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1

Introduction to the Internet of Things
Anbazhagan Lavanya1, Jayachandran Divya Navamani1, and Rahiman Zahira2

1Department of Electrical and Electronics Engineering, SRM Institute of Science and Technology, Kattankulathur, Tamil Nadu, India
2Department of Electrical and Electronics Engineering, B.S. Abdur Rahman Crescent Institute of Science and Technology, Chennai,
Tamil Nadu, India

1.1 Introduction

The Internet of Things (IoT) is a cutting-edge technique that facilitates interface, communications,
and data sharing among IoT devices. In the IoT, the information is transmitted since many sources
are gathered for the purpose of creating up-to-date decisions and conducting analysis. Developing
IoT applications encounters numerous problems, with security being a significant one. The IoT
holds the possibility to enhance the overall quality of human existence by offering sophisticated
applications that cater to the diverse requirements of humans across various domains, such as
commercial, private, and industry. The IoT is constructed using the existing style of cyberspace
and integrates mutually the Internet structure and developing engineering. The outcome of this
amalgamation facilitates the seamless interconnection of an immense number of embedded sys-
tems, resulting in cost-effective service management, as well as enhanced scalability and flexibility.

The IoT has immense possibilities for creating value and is becoming recognized as the subse-
quent phase in the extensive digitization of the global economy. A rising phenomenon involves the
interconnection of all devices that might benefit from a connection in a smart, energy-efficient, and
profitable method. This revolutionizes the way individuals and companies connect to the physical
world and with one other, to impact several aspects of everyday life, with its application domains
spanning different sectors like health care, intelligent grids, transportation systems, automation in
industry, and agriculture [1–6].

The IoT is a technique that involves interconnecting almost all items with intelligence, commu-
nication skills, and the ability to sense and act through Internet Protocol (IP) networks. The current
state of the Internet has experienced a significant shift, moving away from being primarily driven
by physical components such as computers, fibers, and Ethernet connections, to being driven by
market forces and opportunities. This phenomenon has occurred as a consequence of the integra-
tion of seemingly separate intranets with robust software competences [7–9]. The IoT requires the
use of open environments and a unified architecture consisting of interoperable platforms. Smart
products and cyber-physical systems, commonly referred to as “things,” are the most recent devices
of the IoT. Such items are common products that have been improved using microcomputers, opto-
electronic and/or radio transceivers, actuators and sensors, and interface stacks. They can gather
data from their surroundings, act on that data, and interact with the physical world in environments
with limited resources.

IoT for Smart Grid: Revolutionizing Electrical Engineering, First Edition.
Edited by Rahiman Zahira, Palanisamy Sivaraman, Chenniappan Sharmeela, and Sanjeevikumar Padmanaban.
© 2025 The Institute of Electrical and Electronics Engineers, Inc. Published 2025 by John Wiley & Sons, Inc.
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2 1 Introduction to the Internet of Things

The IoT, as a developing technology, is anticipated to provide innovative solutions for revolution-
izing the function and purpose of several established industrial systems, including transportation
and manufacturing systems. IoT devices are essential for the general advancement of IoT as they
provide several applications in various domains [10–18]. Considering the growing demand and
speedy advancement in sensors, particularly, have greatly impacted and transformed our daily lives,
it is necessary to conduct an in-depth investigation of embedded platforms and boards.

1.2 Evolution of IoT

The Apollo Guidance Computer (AGC) was initially introduced by the National Aeronautics and
Space Administration (NASA) in 1965. NASA purposefully designed this computer for the Apollo
moon landing mission. NASA outfitted the Apollo Lunar Module and Command Module with
a device that offered interfaces and processing capabilities for spacecraft control and navigation.
Afterward, a sequence of important events occurred, influencing the direction of the IoT industry.
These milestones encompass the founding of N M Electronics, presently Intel in 1968, the debut
mobile phone call took place in 1973, the release of the initial personal computer in 1975, and the
dedicated endeavors toward internet development in the 1980s. The evolution of the IoT technique
is shown in Figure 1.1.

In the 1980s, a group of university students initially explored the idea of incorporating sensors
and advanced capabilities into tangible items by enabling a Coca-Cola vending machine to remotely
monitor its inventory. However, the cumbersome nature of the technology limited its advance-
ments. The term “IoT” originated in 1999, credited to computer scientist Kevin Ashton. During
Ashton’s tenure at Procter & Gamble, he suggested the implementation of radio-frequency identi-
fication (RFID) chips on items as a means of monitoring their movement around the supply chain.
Allegedly, he incorporated the popular term “internet” into his presentation in order to capture
the executives’ interest. The phrase became firmly established. In the following decade, there was
a surge in public interest in IoT technology as an increasing number of interconnected products
became available on the market. LG launched the first smart refrigerator in 2000, while Apple
released the first iPhone in 2007. By 2008, the number of interconnected devices had surpassed
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Figure 1.1 Evolution of IoT.
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1.3 Need for IoT 3

the global population. Google commenced trials of autonomous vehicles in 2009, and in 2011,
Google introduced the Nest smart thermostat, enabling users to remotely regulate their central
heating systems.

Developments in science and technology, along with the greater availability of the internet, have
been the primary catalysts for the growth of the IoT in India. The IoT market in India has experi-
enced growth since 2013 due to factors such as the growing recognition of cloud computing and data
analytics, the expansion of data analytics, and a higher level of awareness. India has more than 100
proposed smart city initiatives that prioritize seamless communication and increased efficiency.
By the end of 2019, the IoT will facilitate communication advancement, leading to a probable surge
in business in India.

1.3 Need for IoT

The IoT empowers devices to autonomously perform everyday tasks without the need for human
interaction. Companies can implement automation to streamline processes, reduce labor expenses,
minimize waste, and improve service delivery efficiency. Figure 1.2 provides the requirements of
the IoT technique. The IoT enables cost reduction in the manufacturing and delivery of goods,
as well as visibility into customer transactions.

The IoT aims to establish connectivity between various items, enabling them to interact with
each other over the internet. The connectivity enhances the security and convenience of human
existence. The IoT enables a high level of interconnectedness in our world. In the present era, inter-
net infrastructure is nearly ubiquitous, allowing us to access it at any time. Embedded computing
equipment may be vulnerable to the internet’s impact. Examples of embedded computer devices
include MP3 players, MRI machines, signals, microwave ovens, washing machines, dishwashers,
Global Positioning System (GPS) devices, heart monitoring implants, and biochips. The IoT intends
toward building enhanced connectivity among various devices, systems, and services with the

Figure 1.2 Requirements for IoT.
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4 1 Introduction to the Internet of Things

assistance of the internet. This gradual process enables automation in several domains. Imagine
a scenario where various protocols interconnect all things and send information across different
domains and applications. The IoT aims to establish connectivity between various items, enabling
them to interact with each other over the internet. The goal of this connectivity is to improve
human lives by offering security and convenience. Recent research indicates that by 2020, there
will be more than 20 billion IoT devices in operation [19–25]. The IoT’s ability to control devices
and reduce radio expenses is due to its implementation. However, these vast areas present issues
such as a scarcity of IP addresses and the need to design compatible and functional protocols and
environments.

1.3.1 Environmental Monitoring

IoT is employed in the following process and monitors the status of the health of the system:

● Water, soil, or air measurement device
● Earthquake or tsunami warning systems
● Monitor wildlife habit

1.3.2 Infrastructure Management

● Infrastructure organization is a valuable tool for keeping track of potential issues in both urban
and rural infrastructures, such as bridges and railways.

● Its purpose is to mitigate and minimize the risk of danger and any structural failures. It quickly
assesses the infrastructure’s strength and alerts for immediate repairs.

1.3.3 Industrial Applications

In real time, industrial applications analyze product quality to optimize marketing strategies. This
involves identifying the target audience for each product and determining how little modification
might enhance its marketability.

1.4 Energy Management

Energy management systems are classified as internet-connected systems that use sensors to reduce
power consumption. Examples include cloud-based systems and remote control for appliances
such as ovens and lamps.

1.4.1 Medical Systems

Medical and care systems enhance patient well-being by observing and regulating vital signs such
as heart rate, blood pressure, and dietary intake. A smart tablet shows the exact dosage needed at
various angles, assisting patients in their recuperation.

1.4.2 Building and Home Automation

Home automation encompasses any devices within a household that may be automatically con-
trolled and governed, notably the air conditioning system, security locks, lighting, heating, ven-
tilation, telephone systems, and televisions. Its purpose is to create a comfortable, secure, and
energy-efficient living environment.
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1.5 Main Components Used in IoT 5

Table 1.1 Features of IoT.

S. no. Parameters Features

1 Efficiency Processes is streamlined and eliminates manual control
2 Data insights Real-time data is collected and utilized for decision-making
3 Cost savings It maximizes resource efficiency and minimizes operational expenses
4 Automation Remotely observing and regulating the devices
5 Improved security Effective security protocols for interconnected devices
6 Environmental impact Ensures sustainability through resource conservation
7 Innovation It supports technological advancements and creates new business

opportunities
8 Quality of life Improves everyday life with intelligent home systems and healthcare

solutions

1.4.3 Transport Systems

Transport systems implement various technologies to optimize urban and environmental trans-
portation. These include automated traffic light systems, intelligent parking solutions, traffic cam-
eras that identify congested roads and suggest alternate routes, and smart cameras that issue fines
to speeding drivers.

1.4.4 Large-Scale Deployments

Smart cities are crowded with a wide range of IoT devices favored by wireless technology.
Connectivity is a crucial element that enables communication between devices. The IoT ecosys-

tem incorporates a range of connectivity alternatives, such as Wi-Fi, cellular networks, Bluetooth,
and others, to facilitate smooth data flow across different contexts. The IoT ecosystem flourishes
through the collaborative synergy of its numerous components. The fundamental basis of IoT
[26–28] is established by the integration of equipment, communication standards, and sophisti-
cated data processing algorithms. By comprehending the complex interconnections among the
various elements of the IoT, the knowledge about the extraordinary capacity of this technology
to transform industries, improve productivity, and fundamentally change our everyday existence.
Table 1.1 outlines the parameters used in this study to analyze the performance of IoT.

1.5 Main Components Used in IoT

Sensors and actuators serve as the sensory organs in the realm of the IoT. Temperature motion
detectors and humidity sensors gather live data from their surroundings. Figure 1.3 shows the key
components involved in the IoT technique.

On the other hand, actuators allow IoT equipment to trigger physical arrangements based on the
data they have gathered. Sensors and actuators serve as a means of connecting the physical world
with the digital world [29–31].

Connectivity modules are essential components of the IoT, as they enable devices to establish
connections and transport data without any interruptions. Connectivity segments, such as Wi-Fi,
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6 1 Introduction to the Internet of Things
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Figure 1.3 Components of IoT.

and Bluetooth, provide efficient inter-device communication, confirming the effective transmis-
sion and reception of collected data.

Data Processing Units: Gather the data, process it, and analyze it to extract significant insights.
Data processing units, which encompass a variety of technologies such as edge computing devices
and cloud servers, are responsible for doing the necessary computational activities to transform
raw data into usable information.

Edge computing involves the computation of data near the vicinity of its origin, leading to
decreased latency. In contrast, cloud servers are responsible for handling activities that require a
higher number of resources.

Control Interfaces: The capability to govern and oversee IoT components is a notable benefit.
Control gateways facilitate the interaction with IoT components, enabling operators to track and
control their equipment, modify settings, and initiate activities. This architectural design highlights
the primary elements of the IoT and their interconnectedness. The hardware elements of IoT, such
as sensors, networking modules, data processing units, and control interfaces, combine to form a
varying interconnected ecosystem.

The complex interplay of these components is crucial for the operation of IoT devices and enables
the development of groundbreaking applications in several sectors, revolutionizing our interaction
with technology and the world around us.

1.6 IoT Devices

Hardware components like sensors, actuators, gadgets, appliances, or machines, specifically con-
figured for specific purposes and capable of data transfer via the internet or other networks, are
known as IoT devices. Figure 1.4 provides various IoT devices in several applications that can inte-
grate mobile devices, industrial equipment, etc. [32–35].

Nowadays, IoT devices incorporate artificial intelligence (AI) and machine learning to improve
the intelligence and flexibility of many systems. This includes applications in automated e-vehicle,
industry 4.0, medical devices, and residential automation.

Many of these devices are compact, reduce energy consumption, lower costs, and rely on micro-
controllers as their core system. Increasing net bandwidth and evolving customer expectations
about information security and functionality necessitate greater reliance on on-device processing.
This involves processing data in the IoT endpoint compared to employing methods that are hosted
in the cloud. Figure 1.5 illustrates the smart IoT revolution in various applications.

IoT devices are tangible gadgets that create wireless links to the web or within a neighbor-
hood hub. These remote-managed gadgets can transmit and receive data from other devices.
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1.7 IoT Characteristics 7

Figure 1.4 IoT devices.
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Figure 1.5 Smart device applications.

Everyday examples of smart devices include a smart automobile, a smart doorbell, and a smart
refrigerator. IoT devices enable the transformation of everyday items into informational tools IoT
devices gather data via their sensors and utilize software to interpret it, allowing machines to
make choices based on the information. Usually, these devices make a link with a central server
to obtain further information.

Additionally, these devices perform data comparisons and transmissions to community websites
and services for the purpose of collecting data. They also establish connections with a message
server that enables email, text, or call functionalities. In order to provide instructions, IoT devices
have the capability to make links with other connected devices through the utilization of a common
Wi-Fi network. IoT devices have advantages in improving productivity, facilitating simplicity, and
growing task capacities. However, they also pose a potential threat to privacy and safety when they
are targeted by hackers or compromised.

1.7 IoT Characteristics

The characteristics of IoT pertain to the distinctive qualities and aspects that differentiate IoT
technology. These include connectivity, data gathering, live monitoring, scalability, and security.
The Internet of Things, also referred to as IoT, is the central component of the ongoing technology
revolution.
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8 1 Introduction to the Internet of Things
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Figure 1.6 Characteristics of IoT.

The IoT is an extensive, interconnected network that includes tangible objects, household
appliances, and cars. Figure 1.6 illustrates the various characteristics of the IoT. What distin-
guishes it is the incorporation of sensors, software, and networking into these items. This fusion
enables them to go beyond mere existence, allowing them to gather, exchange, and interact with
data and their environment [36–38].

The following are the main characteristics and properties of IoT:

1) Network connectivity is an important aspect of IoT technology because it enables the
interconnection of different Internet devices, such as laptops and mobiles. Information
on any subject is readily accessible to everybody, regardless of their location or time. The
IoT enables the connection of various wireless devices, such as sensors, mobile phones,
and trackers. Users can operate these devices even when they are not online thanks to this
connectivity.

2) The concept of identifying objects is crucial. The process of deriving knowledge from the col-
lected data is crucial. For instance, only a correct understanding of the data produced by a
sensor qualifies it as genuine. Every IoT device possesses a distinct and individual identity.
This identity facilitates the monitoring of the equipment and enables the retrieval of its current
condition.

3) Ability to scale: the IoT is experiencing continuous growth, and ensuring scalability is of the
highest priority for the system because it is an essential attribute of IoT. Scalability refers to
the capacity of a system to expand its size or scope without causing any negative impact on its
performance. Augmenting the existing design with extra computing power or programming
layers might accelerate the process.

4) Dynamics: the ability to self-adapt is crucial for the IoT, as it needs to possess the capability
to comprehend and respond to alterations in its surroundings. Consider a camera, initially
designed to capture images but later enhanced with the ability to alter the image’s quality. As a
result, dynamism is critical for system development.
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1.7 IoT Characteristics 9

5) Self-improvement: AI enables autonomous self-improvement on the IoT, eliminating the need
for human intervention. It enables the network to configure new IoT devices. Consequently,
the technology can commence functioning promptly.

6) IoT architecture cannot be uniform. The IoT network should be hybrid, accommodating vari-
ous manufacturers. The IoT becomes a reality when many areas converge.

7) Compatibility between different systems or devices allows them to work together seamlessly.
Interoperability, a key attribute of the IoT, refers to the capacity of IoT devices and systems
to communicate and share data, irrespective of the underlying technology or manufacturer.
It facilitates the smooth operation of various devices and systems, ensuring an optimal user
experience.

IoT devices utilize standardized communication protocols and technologies to establish
communication with one another and other systems, as well as data formats to ensure
compatibility. These standards facilitate uniform and dependable data comprehension and
processing across various devices, enabling seamless data transmission across devices and
systems, irrespective of the technology employed. Lack of interoperability restricts IoT systems
to isolated data and device repositories, impeding information sharing and the development
of novel services and applications.

8) Intelligence is a crucial attribute of the IoT. The intelligence of IoT devices refers to the cogni-
tive abilities of smart sensors and devices to perceive data, communicate with one another, and
gather data for analysis. Digital personal assistants such as Alexa, Cortana, and Siri exemplify
the cognitive capabilities of electronic devices. To ensure the intelligence of your IoT gadget,
it is imperative that you are well informed on the most recent technological advancements.

9) The growing number of IoT devices has led to the emergence of security concerns, particularly
regarding the protection of personal data. Data leakage is a potential risk that might arise when
a large amount of data is collected, transmitted, and generated. The unauthorized transfer of
personal data is a significant cause for concern. In order to address this obstacle, the IoT has
developed networks, systems, and devices that effectively protect privacy.

10) Ensuring safety and security is a significant challenge for the IoT. Nevertheless, it manages to
handle it seamlessly. Self-configuring IoT devices have the capability to update their software
as needed with minimal user involvement. In addition, they have the capability to establish the
network, enabling the incorporation of new devices into an existing network. This is a crucial
attribute of the IoT.

11) Network: as the number of IoT devices in a network increases, it becomes challenging to
ensure smooth connections for optimal operation. Cloud services and gateways are effective
and adaptive approaches to address these difficulties, as they enable communication between
IoT devices, surpassing the capabilities of other existing technologies. Often, one device can
utilize the connectivity of another device to establish a network connection, even if another
device is not directly linked to the network.

12) Diversity: the presence of heterogeneity is a crucial characteristic of the IoT. The gadgets utilize
many hardware platforms and networks. Through various networks, they establish communi-
cation with other devices or service platforms. The IoT design enables direct network commu-
nication between diverse networks. The fundamental design criteria for heterogeneous entities
are scalability, modularity, extension, and interoperability.

13) The system integrates sensors and actuators. The analog input from the external environ-
ment is known as sensory information. IoT technology provides a deep comprehension of our
intricate surroundings, which is one of its notable characteristics. IoT sensors identify and
quantify environmental changes, producing data for environmental reporting or engagement.
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10 1 Introduction to the Internet of Things

Sensing technologies enable the creation of capabilities that provide precise representations of
knowledge about the physical environment and its inhabitants.

14) The data IoT function facilitates the collection of data for future predictions. For instance, what
is the daily caloric expenditure of our body? This feature facilitates the regulation of daily calo-
rie intake. Therefore, the data gathered is utilized from these gadgets in various ways, greatly
enhancing the accessibility of our lives.

1.7.1 Technology Behind IoT

A digital twin is a dynamic virtual representation of an object that captures real-time data collected
by sensors, providing a comprehensive view of its whole existence. These ecosystems utilize IoT,
big data analytics, and AI to oversee and trace products. Figure 1.7 shows the several technologies
behind the growth of the IoT.

Fog computer: This horizontally structured system design facilitates the efficient distribution of
computer resources. It enables objects from the cloud to be allocated storage, control points, and
network bandwidth. These solutions facilitate the connection between the cloud and the object,
resulting in the formation of more tightly integrated smart systems.

Edge computing involves the direct allocation of resources to applications, bypassing the need to
rely on local area networks (LANs) for application availability. Studies predict that by 2025, network
edge computing platforms will transmit around 45% of data.

1.7.2 Hurdles of IoT Adoption

1) Insufficient infrastructure and limited connectivity: a major obstacle to the widespread adoption
of IoT in India is the insufficient infrastructure and connections in most areas. Although urban
areas may have reliable internet connectivity, rural regions continue to encounter difficulties in
accessing stable networks. In order to fully utilize the potential of the IoT, it is crucial to have
uninterrupted and smooth connectivity. Nevertheless, the Digital India program and contin-
uous endeavors to enhance internet infrastructure have demonstrated encouraging outcomes,
progressively narrowing the disparity in connectivity between urban and rural areas.
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Figure 1.7 Technologies behind the growth of IoT.
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1.8 IoT Market Share 11

2) Concerns about data privacy and security have emerged. The widespread use of IoT devices has
led to significant concerns over data privacy and security, which are now essential priorities for
both individuals and businesses. India’s absence of comprehensive data protection legislation
necessitates that IoT development companies emphasize the implementation of strong security
measures. Users who address these concerns will gain confidence and be more likely to adopt
IoT technologies.

3) The topic of discussion is the skill gap that exists in the field of IoT development. IoT develop-
ment necessitates expertise in hardware and software engineering, data analytics, and cyber-
security. However, India’s lack of IoT expertise hinders the advancement of innovative IoT
solutions. To address this issue, it is imperative that the Indian government and business sector
allocate resources toward upskilling programs and training projects. This will help cultivate a
proficient workforce that can effectively contribute to the development of IoT services in the
country.

4) Exorbitant implementation expenses: small and medium-sized organizations (SMEs) may find
the initial expenditure needed to implement IoT solutions to be too expensive. Furthermore, the
ongoing upkeep and operational expenses exacerbate the financial strain. In order to enhance
the accessibility of IoT adoption, it is imperative for IoT development companies to prioritize the
creation of cost-effective solutions and scalable models that can cater to the varied requirements
of businesses in India.

5) A lack of uniformity: the absence of standardized norms and protocols in the IoT ecosystem
has impeded smooth integration and compatibility. The lack of compatibility across IoT devices
from various manufacturers might result in fragmentation and increased complexity. Promoting
industry-wide standards adoption and advocating for open-source frameworks will facilitate
collaboration and cultivate a flourishing IoT ecosystem in India.

6) The complexity entailed in implementing IoT solutions: deploying and overseeing IoT solutions
can be complex and challenging. IoT ecosystems consist of several networked devices, sensors,
networks, and software components that need to coordinate seamlessly. As deployment scale
increases, so does the complexity of IoT projects. Therefore, it is essential for organizations to
have the required technical experience and resources to effectively manage the intricacies of
such projects.

7) Obstacles to realizing return on investment (ROI): quantifying the ROI of IoT technologies
can present enterprises with intricate and demanding tasks. Although the IoT presents various
advantages, such as increased efficiency, decreased expenses, and higher customer satisfaction,
accurately measuring these advantages in financial terms can be challenging.

ROI assessments for IoT initiatives sometimes encompass numerous intangible aspects, hence
rendering it more challenging to substantiate the initial expenditure. Moreover, the ROI for
long-term IoT implementations may require a significant amount of time to become apparent,
thus discouraging certain organizations from adopting IoT.

1.8 IoT Market Share

The IoT presents a lucrative market potential for manufacturers of equipment, distributors of Inter-
net services, and developers of applications. By the end of 2020, projections indicate a global instal-
lation of 212 billion IoT smart objects [9]. By 2022, projections indicate that machine-to-machine
(M2M) traffic will account for approximately 45% of the total Internet traffic. In addition to these
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12 1 Introduction to the Internet of Things

forecasts, the McKinsey Global Institute has reported a 300% increase in the overall number of
connected machines (units) during the past five years. Cellular network traffic monitoring in the
United States also indicated a 250% surge in M2M traffic volume in 2011.

The economic growth resulting from the implementation of IoT-based services is significant for
organizations. The healthcare and industrial sectors have the largest economic influence. By 2025,
healthcare applications and IoT-based services like m-Health and telecare are projected to generate
annual growth of $1.1–$2.5 trillion for the global economy. These services facilitate the efficient
delivery of medical wellness, prevention, diagnosis, treatment, and monitoring through electronic
media. By 2025, the anticipated yearly economic effect of the IoT is projected to reach between $2.7
trillion and $6.2 trillion.

However, Wiki Bon predicts that by 2020, the Industrial Internet will generate over $1279 billion
in value, increasing the ROI from 13% in 2012 to 149%. Furthermore, Navigant recently projected
a 60% growth in the Building Automation Systems (BAS) market, from $58.1 billion in 2013 to
$100.8 billion by 2021. These figures indicate a potentially substantial and rapid expansion of
the IoT in the near future, along with its associated industries and services. This development
presents a distinct chance for conventional equipment and appliance makers to convert their
products into “intelligent objects.” To expand the reach of the IoT and its associated services
worldwide, internet service providers (ISPs) must configure their networks to ensure quality
of service (QoS) for a combination of M2M, person-to-machine (P2M), and person-to-person
(P2P) traffic.

Three prominent technologies primarily control the global connectivity of the IoT: Wi-Fi,
Bluetooth, and cellular IoT.

1) Wireless Fidelity: Wi-Fi accounts for 31% of all IoT connections. Over 50% of Wi-Fi-enabled
devices deployed globally in 2022 were built using the most recent Wi-Fi 6 and Wi-Fi 6E
technologies, ensuring enhanced wireless connectivity with improved speed and reliability.
The implementation of these technologies has strengthened the efficiency of communication
to IoT devices, contributing to improved client experiences and productivity in general. Wi-Fi
technology is the dominant form of connectivity for the IoT in industries like smart homes,
buildings, and healthcare.

2) Bluetooth Technology: Bluetooth is the basis for 27% of all IoT connections worldwide.
Bluetooth low energy (BLE), commonly denoted as Bluetooth Smart, has been continuously
developed to ensure reliable connectivity for IoT devices while lowering power consumption.
As a result, BLE has become the preferred option for IoT devices that depend on batteries,
including intelligent home sensors and surveillance devices. There is a growing interest in
IO-Link Wireless technology within the industrial sector. This technology employs IEEE
802.15.1, which is the technical standard for Bluetooth, to establish wireless links among
sensors, actuators, and an input–output master.

3) Cellular IoT: Cellular IoT, which includes recently 5G, LTE-M, and narrowband Internet of
Things (NB-IoT), currently accounts for around 20% of IoT connections worldwide. Based on the
worldwide cellular IoT connectivity tracker and forecast from IoT analytics, worldwide cellular
IoT connections experienced a 27% year-on-year rise in 2022, significantly outpacing the growth
rate of global IoT connections. The increase in growth can be attributed to the implementation
of more advanced technologies while older technologies like 2G and 3G are being gradually
replaced. Despite a YoY gain of over 100% in 2022, the rate at which 5G module shipments
increased was not as fast as anticipated by many.
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Security and surveillance

Agriculture

Smart cities and homes

Energy saving

Health care and medicine

Figure 1.8 Applications of IoT.

By 2023, the five leading network operators like China Mobile, Telecom, Unicom, Vodafone, and
AT&T collectively controlled 84% of the total worldwide cellular IoT links. The top five network
operators dominate the IoT network operator market, accounting for 64% of the revenue. These
operators are the key players in this industry.

The projections indicate a 14.5% increase in IoT expenditure, reaching $1.1 trillion by the end of
2025, in terms of market size. The Indian market reached a value of $9 billion by the end of 2020,
exhibiting a growth rate of 31%. Among the global population of 7.6 billion individuals, approxi-
mately 3.7 billion people possess the ability to connect to the internet.

Notably, India is home to almost 24% of this internet-connected population. Therefore, it is evi-
dent that the IoT has the potential to enhance connections and revolutionize communication in
India. India presently has more than 120 specialized IoT companies equipped with the technical
expertise required to facilitate this transformative transformation. Nearly 70% of the IoT startups
operating in India today have their origins in recent times. The healthcare and manufacturing
industries attracted significant investment, leading to the establishment of numerous companies.
Few important applications of IoT are presented in Figure 1.8.

Among Indian companies, WeMakeIOT, QBurst, Altizon, Happiest Minds, and Traxroot appear
to be maintaining their positions and performing well. About 65% of Indian firms that manage IoT
applications are start-ups with the intention of expanding, and the total number of IoT devices in
India exceeds 200 million.

● With the increasing use of digitalization and automation in India’s economy, there are signifi-
cant prospects for both domestic and international enterprises in the field of IoT development
services. IoT development organizations could establish themselves as trailblazers in the rapidly
growing Indian market by understanding its unique obstacles and customizing solutions
accordingly.

● IoT development firms should strategically link their solutions with government efforts, such
as the Smart Cities Mission and Make in India, in order to leverage the extensive opportunities
presented by public–private collaborations.

● Customized solutions for businesses of all sizes: creating affordable and easily expandable IoT
solutions customized for all types of businesses can encourage wider acceptance and promote
economic development.

● Emphasize data security and privacy: prioritizing strong data security measures and adhering to
growing data protection rules can increase customer trust and confidence.
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14 1 Introduction to the Internet of Things

● Investing in research and development (R&D) is crucial for firms to develop advanced IoT
technology. This investment will help organizations establish themselves as leaders in the
fast-changing IoT industry.

Researchers have intensively investigated the service selection problem, leading to the introduc-
tion of many study techniques. However, it is critical to acknowledge the address and rectify certain
outstanding issues in the academic and industrial sectors in the near future. This section specifi-
cally addresses the obstacles and areas for future investigation regarding the advancement and
establishment of capable and effective service selection solutions.

Challenges

● Battery Life and Energy Efficiency: The capacity of the battery is a limiting factor for mobile
devices. Prolonging battery life and improving energy efficiency remain major challenges.
Efficiently identifying and choosing suitable services from nearby cloud data centers help
decrease energy usage in a mobile setting. Furthermore, tackling this problem necessitates
optimizing the service selection in order to minimize device resource utilization.

● QoS: QoS poses a number of significant issues. Ensuring efficient and dependable communica-
tion is of utmost importance, as it guarantees users a satisfactory and constant level of service.
This is particularly critical in situations where network conditions, service providers, and user
requirements may vary.

1.9 Conclusion

This paper provides a concise overview of the development of context-aware technologies and their
growing significance in contemporary applications. Initially, a wide range of IoT products to iden-
tify several areas for future work is analyzed, including scalability and interoperability, real-time
adaptability, and economic considerations, particularly in the context of utilizing blockchain tech-
nology. Additionally, integration with emerging technologies, such as AI-driven access control, is
imperative. Lastly, it is crucial to prioritize real-world implementations. Real-world implementa-
tions and assessments of access control systems in a variety of IoT deployments. When it comes to
context-aware computing, there are a substantial number of IoT solutions available in the industry
marketplace is discussed. These assessments can offer pragmatic observations and detect unex-
pected obstacles to further encourage innovation.

The concept of the IoT is gaining momentum in our contemporary society, with the goal of
enhancing the overall quality of life through the interconnection of various intelligent devices, tech-
nologies, and applications. Overall, the IoT will allow the full mechanization of every aspect of our
environment. This paper provides a comprehensive examination of the fundamental concept and
the technology that facilitates it, the protocols employed, the potential applications, and the ongo-
ing research that delves into various facets of the IoT. This will serve as a solid basis for researchers
and practitioners who wish to get a deep understanding of IoT technologies and protocols. It will
enable them to comprehend the comprehensive structure and function of all the parts and proto-
cols of the IoT. Additionally, this paper has addressed certain obstacles and concerns related to the
design and implementation of IoT solutions. Furthermore, it discusses the interaction between the
IoT, big data analytics, cloud computing, etc. This chapter showcased comprehensive application
use cases to exemplify common protocol integration scenarios, ultimately providing the necessary
IoT services.
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2.1 Introduction

In the ever-changing realm of technology, the Internet of Things (IoT) is a revolutionary power,
changing industries and daily interactions. In this chapter, key components fueling this revolu-
tion are examined. Beginning with IoT system architecture and design principles, the chapter
unveils the frameworks that underpin these systems and the principles guiding their develop-
ment. Sensors and transducers form the core, converting physical data into digital signals for
real-time monitoring and decision-making, essential across diverse applications. Key to optimizing
low-power wide-area network (LPWAN) infrastructures, the LoWPAN network management
protocol (LNMP) ensures robust performance and scalability. Diagnostic tools for wireless sensor
networks (WSNs) are critical, enhancing reliability in dynamic environments. The chapter also
delves into IoT communication technologies like Bluetooth, Zigbee, and cellular networks, crucial
for selecting suitable frameworks tailored to specific operational needs. Practical applications
highlight IoT’s transformative impact, from enhancing efficiency to fostering innovation across
industries.

2.2 Overview of IoT System Architectures and Design Principles

2.2.1 IoT System Architecture

IoT architectures can be classified into

1) Three-Layer Architecture
2) Four-Layer Architecture
3) Five-Layer Architecture
4) Service-Oriented Architecture
5) Fog Computing Architecture
6) Cloud-Based Architecture

A four or five-layered architecture is commonly used and it also gives us a complete overview of
how it works in real life [1].

IoT for Smart Grid: Revolutionizing Electrical Engineering, First Edition.
Edited by Rahiman Zahira, Palanisamy Sivaraman, Chenniappan Sharmeela, and Sanjeevikumar Padmanaban.
© 2025 The Institute of Electrical and Electronics Engineers, Inc. Published 2025 by John Wiley & Sons, Inc.
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18 2 IoT Fundamentals: Platforms, Architectures, and Sensor Technologies

2.2.1.1 Three-Layer Architecture
Perception Layer: This is the physical layer equipped with sensors that collect information from

the surroundings. It detects certain physical attributes or recognizes other intelligent objects in
the surroundings [2].

Network Layer: It is in charge of linking up with other smart devices, network equipment, and
servers. Its characteristics are additionally utilized for sending and analyzing sensor information.

Application Layer: In charge of providing user with application-specific services. It outlines dif-
ferent uses for the IoT, such as smart homes, smart cities, and smart health (Figure 2.1).

2.2.1.2 Four-Layer Architecture
The functions of Perception layer, Network layer and Application layer is same as in Three-layer
architecture [2].

Middleware Layer: Consists of middleware software, data processing services, storage systems,
application programming interface (API) management. It acts as an intermediary to process,
store, and analyze data before it reaches the application layer. It ensures interoperability among
various IoT devices and platforms, manages data flow, and provides a unified interface for appli-
cation developers (Figure 2.2).

2.2.1.3 Five-Layer Architecture
The functions of Perception layer and Application layer is same as in Three-layer Architecture [2].

Transport Layer: The sensor data is moved between the perception layer and the processing layer
by the transport layer using various networks like wireless, 3G, local area network (LAN), Blue-
tooth, radio-frequency identification (RFID), and near field communication (NFC).

Processing Layer: The middleware layer is another term for the processing layer. It gathers, exam-
ines, and handles vast quantities of data originating from the transport layer. It has the ability to
handle and deliver a variety of services to the layers below. It utilizes various technologies like
databases, cloud computing, and modules for processing big data.

Business Layer: It oversees the entire IoT system, which includes applications, business and profit
models, and users’ privacy. The paper does not cover the business layer. Therefore, we will not
delve into it any more (Figure 2.3).

Application layer

Network layer

Perception layer

Figure 2.1 IoT three-layer architecture.
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2.2 Overview of IoT System Architectures and Design Principles 19

Figure 2.2 IoT four-layer architecture.
Application layer

Network layer

Middleware layer

Perception layer

Figure 2.3 IoT five-layer architecture.

Business layer

Application layer

Processing layer

Transport layer

Perception layer

2.2.1.4 Service-Oriented Architecture
Service Provider: It consists of Web services, microservices. It offers various services over the

network. Services are designed to be reusable, discoverable, and loosely coupled, allowing for
flexible integration and interaction.

Service Broker: It consists of Service registry, service discovery mechanisms. It acts as an inter-
mediary that facilitates the finding and accessing of services by clients. It maintains a registry of
available services and provides information on how to use them.

Service Requester: It consists of client applications, user interfaces. It consumes services offered
by the service provider. Service requesters can be end-user applications, other services, or auto-
mated systems that need to access functionality provided by the service provider (Figure 2.4).
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20 2 IoT Fundamentals: Platforms, Architectures, and Sensor Technologies

Service provider Service broker Service requester

Figure 2.4 Service-oriented architecture.

2.2.1.5 Fog Computing Architecture
Edge Devices: Comprising of sensors, actuators, and smart devices (e.g., cameras, thermostats),

known as IoT. Data is gathered and prepared at the periphery of the network. This decreases the
data transmitted to the cloud and reduces latency by processing important tasks on-site.

Fog Nodes: Composed of intermediary devices including gateways, routers, and local servers. It
offers closer storage, processing, and networking services to edge devices. Fog nodes carry out
functions such as data filtering, consolidation, and real-time analysis, which helps alleviate the
burden on central cloud servers.

Cloud: Encompasses centralized data centers, cloud storage, and computing services. It manages
intricate and extensive data processing, storage, and analysis tasks that fog nodes cannot
efficiently handle. The cloud offers strong computing power, machine learning abilities, and
extended data storage (Figure 2.5) [1].

2.2.1.6 Cloud-Based Architecture
Edge Layer: Includes IoT sensors and actuators. It gathers information from the surroundings

and conducts initial data analysis. Edge devices frequently conduct basic calculations to refine
or consolidate information before transmitting it to the cloud.

Gateway Layer: Comprised of gateways, routers, and edge servers. It links edge devices with the
cloud. Gateways perform protocol translation, data encryption, and occasionally edge computing
functions to minimize the data sent to the cloud.

Cloud Layer: Comprising cloud infrastructure, data storage, computing resources, and analytics
platforms. It consolidates the processing and storage of data. The layer of clouds provides

Cloud

Fog Fog Fog
Fog computing

End devices

End

device

End

device

End

device

End

device

End

device

End

device

Cloud computing

Figure 2.5 Fog computing architecture.
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2.2 Overview of IoT System Architectures and Design Principles 21

Cloud

server

Gateway Gateway Gateway

Smart
device

Smart
device

Smart
device

Smart
device

User

User

User

Figure 2.6 Cloud-based architecture.

resources that can be scaled and adjusted easily for analyzing complex data, implementing
machine learning, and managing large amounts of data. It offers a medium for creating and
launching IoT applications capable of managing large volumes of data from many devices
(Figure 2.6) [3].

2.2.2 Design Principles

Product designers must address industrial product requirements, IT components, business needs,
and user experience (UX) design simultaneously. Successfully incorporating these elements can
lead to highly effective IoT devices and systems. Here are eight key design principles that guide the
development of IoT systems (Figure 2.7) [4].

2.2.2.1 Research Before Building
Understand the Purpose and User Base: Research the device’s purpose and its user base thor-

oughly. Think from the perspective of the end-users to identify pain points and how the IoT
product can solve them.

Gather Insights: Speak to customer support and sales teams to understand user needs and
expectations. Attend industry conferences to learn about current trends and potential customer
interests.

2.2.2.2 Match Features to User Value
Identify User Problems: Use research to discover which end-user problems are worth solving

with an IoT device.
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IoT design

principles

Plan for several

use cases

Research before

building

Match features to

user value

Consider the

entire concept

Consider the

OS

Secure it from

the start

Set up efficient

data management

Incorporate

scalability

Figure 2.7 IoT design principles.

Provide Clear Value: Ensure the product’s feature set addresses these problems or barriers effec-
tively, making it easier for users to see the value and adopt the product [4].

2.2.2.3 Consider the Entire Concept
System Integration: Consider the entire IoT ecosystem, including how different devices, systems,

and applications interact with each other.
Interoperability: Design devices that can connect, control, and communicate seamlessly within the

network to support multiple use cases [4].

2.2.2.4 Consider the Operating Settings
Contextual Design: Develop features that are timely and purposeful for the intended use case.
Adaptability: Ensure the device can operate under varying conditions, such as low power envi-

ronments or harsh weather.

2.2.2.5 Secure It from the Start
Early Security Integration: Address security from the beginning of the design process.
Comprehensive Protection: Include both hardware and software measures to protect against IoT

security threats and ensure data privacy.

2.2.2.6 Set Up Effective Data Management
Data Workflow: Create effective data management processes to handle the massive volumes of

data generated by IoT devices.
Reduce Latency: Improve data transmission and storage to reduce latency and provide timely

access to information.

2.2.2.7 Incorporate Scalability
Design for Scale: Ensure the IoT system can handle the addition of numerous devices without

performance degradation.
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2.3 Exploring IoT/M2M Systems and Their Role in Connectivity 23

Fleet Management: Incorporate gateways and management software to handle large-scale
deployments and data collection.

2.2.2.8 Plan for Several Use Cases
Flexibility: Design IoT devices to be adaptable for various applications, including unintended or

innovative uses.
Track and Adapt: Monitor how users employ devices and incorporate these insights into future

iterations to support new use cases.

2.3 Exploring IoT/M2M Systems and Their Role in Connectivity

2.3.1 What Exactly Is M2M?

Machine-to-machine (M2M) technology is a hybrid of hardware and software that allows machines
to communicate with one another. Sensors that measure data are often used, along with network
infrastructure for data transmission and machines or network entities that interact with the data.

2.3.2 Historical Context

M2M technology has existed since 1968, when Theodore Paraskevako devised a method for tele-
phones to share caller information, marking the first example of M2M communication. Despite
its 50-year history, M2M technology continues to drive cutting-edge applications, revolutionizing
industries and enhancing daily lives [5].

2.3.3 M2M and IoT

M2M and IoT are frequently used interchangeably to refer to linked devices, although there are
important differences:

M2M: This implies a direct point-to-point connection between equipment, which is frequently
employed in particular sectors and localities.

IoT: A larger category of linked devices that primarily use cloud-based communication, but can
also contain point-to-point connectivity.

Both terms are functionally equivalent, using both wired and wireless connections and not neces-
sitating an internet connection but rather a network connection (Figure 2.8).

M2M IoT

End device End device
End device End device

Machine Machine Machine Machine

Big data

Figure 2.8 M2M and IoT.
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24 2 IoT Fundamentals: Platforms, Architectures, and Sensor Technologies

2.3.4 Working

The primary objective of M2M communication is to gather sensor data and transmit it through
networks. Unlike supervisory control and data acquisition (SCADA) or similar remote monitoring
tools, M2M systems utilize open networks and connectivity methods such as cellular or Ethernet
to ensure cost-effectiveness.

Key components of an M2M system include sensors, RFID, Wi-Fi or cellular communication
modules, and autonomic computing software. These components enable network devices to inter-
pret data and make informed decisions. M2M applications then translate this data to initiate pre-
defined automated actions.

Telemetry, a widely recognized form of M2M communication, has been utilized for transmit-
ting operational data since the early 1900s. Initially employing telephone lines and later radio
waves, telemetry pioneers transmitted performance metrics gathered from remote monitoring
instruments. Today, telemetry is integrated into everyday devices like heaters, electric meters, and
internet-connected appliances, thanks to advancements in wireless technology and the Internet.
Originally confined to sectors like manufacturing and engineering, the primary advantage of M2M
is its ability to monitor and communicate with various devices and systems (Figure 2.9) [5].

2.3.5 Advantages

Visibility: M2M technology allows organizations and consumers to monitor data without being
physically present. For example, utility firms may employ smart meters to automatically com-
municate use data for invoicing and optimization.

Automation: Data collected by M2M devices can trigger automated actions based on predefined
conditions. This includes applications such as automated billing, security alerts, heating, venti-
lation, and air conditioning (HVAC) control based on temperature, and predictive maintenance.

Remote Access: M2M technology enables remote control and access to devices through appli-
cations. Businesses may diagnose issues and respond to crises without being present on-site,
increasing operational efficiency.

Scalability: M2M technology enables the deployment and administration of huge numbers of
devices, automating operations where feasible and concentrating efforts on key areas.

2.3.6 Applications

Smart Meters: Provide and receive data, enabling for more efficient resource allocation, automatic
invoicing, and extensive insights into resource usage.

Smart Security: Modern security systems connect to apps, allowing for real-time warnings and
remote monitoring of homes, companies, and assets.

Fleet Management: Global Positioning System (GPS) trackers and telematics devices provide
real-time position and diagnostic data, allowing fleet managers to better coordinate assets and
address concerns.

Data

collection

Data

transmission

Data

assessment
Response

Figure 2.9 M2M working.
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2.4 Introduction to Sensors and Transducers in IoT 25

Industry 4.0: The fourth industrial revolution employs M2M technology to automate and collect
large data throughout production, hence enhancing safety, efficiency, and cost-effectiveness in
smart factories and power plants.

2.4 Introduction to Sensors and Transducers in IoT

2.4.1 Sensors

Sensors are devices that detect and measure physical attributes or changes in their surrounding.
They convert these observations into signals that can be interpreted, displayed, or processed further.
Sensors find application across various fields, including measuring temperature, humidity, speed,
or motion. Essentially, sensors act as the sensory inputs of electronic systems, delivering essential
information that supports decision-making processes [6].

2.4.1.1 Working
Sensors are miniature interpreters constantly monitoring specific environmental aspects [7]. The
procedure may be divided into the following steps:

Physical Measurement: Sensors detect physical quantities like temperature or pressure.
Signal Conversion: The detected physical phenomenon is converted into an electrical signal.
Data Processing: The electrical signal is processed into valuable data, often transmitted wirelessly.
Action or Analysis: This data triggers actions (e.g., adjusting thermostat settings) or is analyzed

for insights (e.g., tracking fitness metrics) (Figure 2.10).

2.4.1.2 Key Characteristics of Sensors
Sensitivity: Refers to the ability to detect tiny changes in the measured amount.
Resolution: The capacity to detect minor variations in measures, similar to finer gradations on a

ruler.
Accuracy: Precision in reflecting actual physical quantities.
Linearity: Consistency in output relative to changes in the measured property.
Range: Minimum and maximum values measurable by the sensor.
Selectivity: Capacity to isolate specific quantities from environmental variables.
Response Time: Speed of sensor response to changes in measured parameters.

2.4.1.3 Classification of Sensors
By Operating Principle: Examples include piezoelectric pressure sensors, thermocouples for tem-

perature, photoelectric light sensors, and electrochemical sensors for chemical processes.
By Application: Includes sensors for temperature, pressure, proximity, motion, and more, tailored

to specific IoT functions.

Figure 2.10 Sensor.

Energy Electric data signalSensor
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26 2 IoT Fundamentals: Platforms, Architectures, and Sensor Technologies

2.4.1.4 Role of Sensors in IoT Architecture
In IoT systems, sensors serve foundational roles,

Data Acquisition: Primary source of real-time environmental data.
Preprocessing: Basic data filtering and formatting for transmission.
Communication: Wireless data transmission to IoT network devices, gateways, or cloud

platforms.
Automation: Use of sensor data to automate actions within IoT systems.
Real-time Monitoring: Continuous monitoring of environmental parameters.
Data-driven Insights: Analysis of sensor data for predictive maintenance and process

optimization.

2.4.2 Transducers

Transducers are created to change energy from one form to another, specifically transforming
non-electrical measurements into electrical ones in instrumentation. This transformation covers
mechanical, optical, chemical, and electromagnetic energy, designed to meet the needs of vari-
ous transducer types and uses. In IoT, transducers play a crucial role by combining data from the
physical world into digital systems [8].

2.4.2.1 Working
A sensor and signal conditioning unit are utilized by a transducer for transduction. The sensor
detects any variation in the physical quantity or energy and delivers a non-electric signal. It is then
transformed into a proportional electrical signal through a signal conditioning unit (Figure 2.11).

2.4.2.2 Classification
Transducers are classified into five as,

1) On the basis of transduction form used
2) As primary and secondary transducers
3) As passive and active transducers
4) As analog and digital transducers
5) As transducers and inverse transducers

2.4.2.3 Factors to be Consider When Choosing a Transducer
There are a number of important factors that impact the choice of transducer.

Sensitivity: It is the capacity to recognize and react to slight alterations in input.
Precision: The extent to which the transducer’s reading aligns with the genuine recorded quantity.
Operating Range: The range of input values within which the transducer functions efficiently.

Physical

changes

Sensor Signal

conditioning Output

signal

Transducer

+

Figure 2.11 Transducer.

 D
ow

nloaded from
 https://onlinelibrary.w

iley.com
/doi/ by ibrahim

 ragab - O
regon H

ealth &
 Science U

niver , W
iley O

nline L
ibrary on [22/02/2025]. See the T

erm
s and C

onditions (https://onlinelibrary.w
iley.com

/term
s-and-conditions) on W

iley O
nline L

ibrary for rules of use; O
A

 articles are governed by the applicable C
reative C

om
m

ons L
icense



2.5 LoWPAN Network Management Protocol (LNMP) 27

Ruggedness: Refers to the ability to withstand both environmental conditions and mechanical
stress.

Linearity: Maintaining a consistent correspondence between input and output. Crucial for accu-
rate measurements.

Consistency: Consistency in results when the identical input is used in the same conditions.
Technical Details: Covers signal-to-noise ratio, frequency response, and interoperability with

other electronic systems.

2.5 LoWPAN Network Management Protocol (LNMP)

LNMP is a protocol created to manage LoWPANs, which are Low-Power Wireless Personal Area
Networks. LoWPANs are networks usually made up of devices powered by batteries with restricted
processing power and memory, communicating through low-power wireless connections, like
IEEE 802.15.4.

2.5.1 Key Features and Functions of LNMP

2.5.1.1 Topology Management
Formation: LNMP assists in forming and maintaining the network topology of LoWPANs. It helps

devices join the network, establish connections, and organize themselves into efficient commu-
nication structures.

Maintenance: It ensures that the network topology remains stable and optimized. This includes
handling changes in device connectivity (e.g., device movement or failure) and reconfiguring
the network as necessary [9].

2.5.1.2 Addressing and Routing
Address Assignment: LNMP manages the assignment of unique addresses to devices within the

LoWPAN. This can involve dynamic address allocation and management to accommodate the
dynamic nature of LoWPAN environments.

Routing: It facilitates efficient routing of data packets within the LoWPAN. This involves selecting
optimal paths based on network conditions, device capabilities, and energy constraints [9].

2.5.1.3 Security Management
Key Management: LNMP facilitates the control and allocation of security keys employed for data

encryption, authentication, and integrity protection in the LoWPAN.
Access Control: Makes sure that only approved devices can connect to the network and reach its

resources, guarding against unauthorized access and potential security risks.

2.5.1.4 Monitoring and Optimizing Performance
Monitoring: LNMP provides mechanisms to monitor the performance and health of the LoWPAN.

This includes monitoring traffic patterns, device status, and network conditions.
Optimization: Based on monitoring data, LNMP can optimize network parameters such as rout-

ing paths, transmission power levels, and scheduling to improve overall network performance
and energy efficiency [9].
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28 2 IoT Fundamentals: Platforms, Architectures, and Sensor Technologies

2.5.1.5 Interoperability and Standards Compliance
LNMP adheres to standards and protocols relevant to LoWPANs, ensuring interoperability between
devices from different manufacturers and compatibility with existing networking infrastructures.

2.5.2 Implementation and Deployment

LNMP can be implemented as part of the network stack in LoWPAN-enabled devices or as a sep-
arate management entity within the network infrastructure It usually works in conjunction with
other protocols like IEEE 802.15.4 for physical and medium access control (MAC) layer tasks, and
IPv6 for network layer addressing.

LNMP is created to efficiently oversee LoWPANs by using both operational and informational
architecture (Figure 2.12).

2.5.3 Operational Architecture of LNMP

2.5.3.1 Network Discovery and Device Detection
Automatic network discovery is crucial in LoWPANs due to the large-scale deployment of WSNs,
making manual discovery impractical. LNMP facilitates automatic discovery distributed across the
6LoWPAN network. Coordinators, which are central devices in LoWPANs, are responsible for dis-
covering and managing devices. They maintain lists of connected devices, monitor their statuses,
and facilitate queries to ensure efficient network operation. This decentralized approach reduces
communication overhead and enhances network reliability [10].

2.5.3.2 Device Categorization and Management
Devices in LNMP are categorized into:
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Backhaul link
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Figure 2.12 LNMP architecture.
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2.6 WSN Diagnostic Tools: Ensuring Reliability and Performance 29

End Devices (FFD and RFD): Full function devices (FFDs) handle comprehensive communica-
tion tasks and respond directly to coordinator queries. Reduced function devices (RFDs) have
limited functionality, often acting as sensors that transmit data periodically or on-demand.

Coordinators: These devices play a pivotal role in managing the state information of all connected
devices within the LoWPAN. They populate device lists, maintain state tables, and manage state
transitions to optimize network performance and resource utilization.

Gateways: Act as interfaces between the 6LoWPAN network and external Internet Protocol
(IP)-based networks. Gateways aggregate device status information from coordinators, translate
them into IP addresses, and maintain a comprehensive management information base (MIB).
The MIB contains critical network device data, facilitating network monitoring and control via
standard protocols like simple network management protocol (SNMP).

2.5.3.3 SNMP and 6LoWPAN Integration
SNMP is supported on the IPv6 network side, and packets are converted to a simplified format for
6LoWPAN transport.

The gateway translates SNMP queries to user datagram protocol (UDP) requests containing an
ID and converts responses back to SNMP.

This approach allows existing network management tools to be used without modification.
For instance, a network management system (NMS) might send an SNMP query to check

the status of a sensor, with the 6LoWPAN gateway handling the necessary conversions and
communications [10].

2.5.4 Informational Architecture of LNMP

2.5.4.1 Management Information Base (MIB) Standardization
LNMP emphasizes the standardization of MIBs across different layers of 6LoWPAN networks.
Standardized MIB structures ensure uniform representation of network parameters such as device
status, topology, and communication metrics. This uniformity enhances interoperability between
devices and NMS, supporting scalable and reliable network operations.

2.5.4.2 Protocol Reuse for Efficiency
Efficient network management in LNMP is achieved through the reuse of established protocols
such as SNMP. Despite the limited packet size (127 bytes) of 6LoWPAN networks, LNMP enables
SNMP integration through gateway proxies. Gateway proxies translate SNMP queries and responses
into simplified formats suitable for 6LoWPAN communication, ensuring compatibility with exist-
ing network management tools. This approach simplifies monitoring, troubleshooting, and config-
uration management across diverse IoT environments.

LNMP offers a robust framework for managing LoWPANs by combining advanced operational
and informational architectures. By automating network discovery, categorizing devices, standard-
izing MIB structures, and promoting protocol reuse, LNMP enhances network efficiency, scalabil-
ity, and interoperability. This comprehensive approach supports diverse IoT applications, ensuring
reliable and adaptive network management across various deployment scenarios.

2.6 WSN Diagnostic Tools: Ensuring Reliability and Performance

WSNs are essential in various sectors like environmental monitoring and industrial automation,
relying on multiple interconnected sensor nodes for operation. WSN diagnostic tools are crucial
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30 2 IoT Fundamentals: Platforms, Architectures, and Sensor Technologies

to guaranteeing the dependability, effectiveness, and functionality of WSNs. These tools consist
of different software applications and methods utilized for mimicking, showcasing, monitoring,
debugging, and analyzing WSNs from start to finish. These diagnostic tools provide information
on network behavior, protocol effectiveness, energy consumption patterns, and current operational
parameters. They assist researchers and developers in enhancing network design, communication
protocols, node lifespan, and ensuring dependable and sustainable WSN deployments through con-
trolled simulations and real-world scenarios [11].

2.6.1 Simulation Tools

Simulation utilities are essential for simulating and assessing the functionality of WSNs in con-
trolled settings prior to implementation. They offer understanding of network performance, proto-
col effectiveness, and scalability across different scenarios.

OMNeT++: Famous for its modular structure, enabling researchers to simulate intricate network
scenarios by representing specific elements like nodes, protocols, and environments. It is ver-
satile for WSN research since it can be used for both discrete event simulation and real-time
simulation.

Network Simulator 2 (ns-2): A commonly utilized tool in academic and research settings, enables
in-depth simulation of network protocols and behaviors. It contains different wireless commu-
nication technology models and can be tailored for specific WSN uses.

TinyOS Simulator (TOSSIM): Designed specifically for use with TinyOS-based sensor networks,
allowing researchers to simulate TinyOS applications and protocols effectively. It offers informa-
tion on energy usage, node actions, and network efficiency, essential for enhancing applications
in environments with limited resources [12].

2.6.2 Visualization Tools

Visualization tools are crucial in comprehending the spatial and temporal aspects of WSN function,
helping with debugging, analyzing performance, and visualizing networks.

WSN Visualization (WSNVis): Provides graphic visualizations of sensor node arrangements,
network structures, and information transmission. Assisting researchers in visualizing network
dynamics, spotting communication bottlenecks, and improving node placement for better cov-
erage and connectivity.

WSNLab: Created for the purpose of displaying sensor data and network performance metrics in
real-time, allowing researchers to observe sensor nodes in field trials. It supports data aggre-
gation, visualization of environmental changes, and debugging of sensor node interactions in
real-world scenarios.

2.6.3 Debugging and Monitoring Tools

Identifying and solving issues in WSNs during development, deployment, and operation requires
essential debugging and monitoring tools.

D-SimSPIN: This debugging tool provides a graphical interface to visualize the execution flow and
behavior of sensor nodes during simulation. It helps in diagnosing protocol errors, optimizing
code efficiency, and understanding node interactions in simulated environments.
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2.7 Overview of IoT Communication Technologies 31

SensorScope: A monitoring tool that gathers sensor data, network statistics, and energy consump-
tion metrics in real-time from nodes in WSNs. It provides ongoing monitoring, identifies abnor-
malities, and analyzes performance to guarantee dependable function and effective resource
handling.

2.6.4 Energy Profiling Tools

Energy profiling tools are essential for evaluating and enhancing energy usage in sensor nodes,
which is vital for extending network longevity and eco-friendliness.

PowerTOSSIM: It is an enhancement of TOSSIM that incorporates energy usage simulation
into TinyOS simulations. It allows researchers to profile energy usage at the node level,
evaluate the impact of protocols on battery life, and optimize power management strategies for
energy-efficient WSN deployments.

Energy Debugger: This tool provides real-time monitoring and analysis of energy consumption
patterns in deployed sensor nodes. It helps researchers identify power-hungry components, opti-
mize energy harvesting strategies, and implement energy-aware protocols to maximize network
longevity in autonomous and remote environments [11, 12].

2.6.5 Network Analysis Tools

Network analysis tools concentrate on capturing, analyzing, and interpreting data traffic in WSNs
to enhance communication efficiency and protocol performance.

Sensor Network Interception Framework (SNIF): A tool for sniffing packets in WSNs, capturing
and analyzing network traffic in real-time. It helps researchers debug communication issues,
assess protocol overhead, and validate data integrity across sensor nodes. SNIF supports protocol
debugging, performance tuning, and network security analysis in diverse WSN deployments.

MoteLab: Designed for long-term monitoring and management of sensor networks, MoteLab facil-
itates remote access and control of deployed nodes. It supports data logging, performance moni-
toring, and experimental reproducibility in field trials, enabling researchers to evaluate network
reliability, scalability, and environmental adaptability over extended periods.

These diagnostic tools collectively contribute to advancing WSN research by providing insights
into network dynamics, protocol efficiency, energy management, and reliability in diverse opera-
tional scenarios. They are essential for developing robust WSN applications, optimizing resource
utilization, and addressing challenges associated with deployment in real-world environments.

2.7 Overview of IoT Communication Technologies

Networked ecosystems are built on IoT communication technologies, which provide seamless con-
trol and data flow between a variety of systems and devices. These technologies come in a range
of forms, catering to different requirements including data speed, distance, energy consumption,
and expandability. They include wireless, cellular, and cable choices. To fully benefit from a con-
nected society, IoT communication technologies are essential. These comprise LTE for machines
(LTE-M) and 5G new radio (5G NR) for high-speed cellular communications and Bluetooth low
energy (BLE) and Zigbee for low-power, short-range applications. Ethernet is a networked technol-
ogy that offers dependable, consistent connections, which makes it ideal for industrial automation
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32 2 IoT Fundamentals: Platforms, Architectures, and Sensor Technologies

and corporate applications. Safe connections between IoT devices across a range of industries,
including as consumer electronics, smart cities, healthcare, and industrial IoT, are made possible
by the quick data transfer from the message queuing telemetry transport (MQTT) and constrained
application protocol (CoAP) protocols. A thorough grasp of these technologies is essential for cre-
ating and implementing scalable, reliable IoT solutions that foster productivity and international
innovation in a variety of industries [12, 13].

2.7.1 Wireless Technologies

2.7.1.1 Bluetooth Low Energy (BLE)
An energy-efficient wireless technology that allows devices to run on very little power.

Due to its low energy consumption, BLE is a popular choice in the IoT. This makes it ideal for
situations where devices must run for lengthy periods of time on a limited amount of battery life
without regular recharge. Wearable health monitors, proximity-detecting sensors in retail settings,
and smart home appliances like door locks and thermostats are a few examples of this.

2.7.1.2 Zigbee
Frequently utilized in smart home systems to enable wireless communication between devices that
are close to one another. Utilizing the IEEE 802.15.4 standard, Zigbee is widely used to estab-
lish mesh networks in which devices connect with one another via intermediate nodes. This is
perfect for situations that require dependable communication, such industrial settings for equip-
ment supervision and control, smart lighting systems, and residential automation (smart plugs,
sensors) [13].

2.7.1.3 LoRaWAN
IoT extends connectivity to devices across urban and rural areas spanning several kilometers using
LoRaWAN, renowned for its extensive range. Asset tracking enhances smart supply chains, while
smart cities benefit from features like parking management and environmental monitoring. Simi-
larly, smart agriculture leverages IoT for monitoring crop health and soil moisture levels.

2.7.1.4 Narrowband Internet of Things (NB-IoT)
Narrowband Internet of Things (NB-IoT) utilizes licensed spectrum to ensure dependable con-
nectivity, enabling reliable communication even in challenging environments. It supports critical
applications such as smart metering for monitoring gas, water, and electricity usage, environmental
monitoring using air quality sensors, and remote patient monitoring in healthcare.

2.7.2 Cellular Technologies

2.7.2.1 LTE for Machines (LTE-M)
More data rates are available with LTE-M than with NB-IoT, making it a good choice for applica-
tions with moderate to high data throughput needs including industrial automation (which mon-
itors machines remotely), smart city infrastructure (which controls waste management and smart
lighting), and real-time asset tracking [14].

2.7.2.2 5G New Radio (5G NR)
5G NR promises transformative capabilities for IoT with ultra-low latency, high reliability, and
support for massive device connectivity. It is poised to revolutionize industries like autonomous
vehicles (vehicle-to-everything communication), augmented reality (real-time interactions), smart
manufacturing (robotics and automation), and healthcare (telemedicine and remote surgery).
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2.7 Overview of IoT Communication Technologies 33

2.7.3 Wired Technologies

2.7.3.1 Ethernet
In IoT applications where dependability, large bandwidth, and low latency are critical, Ethernet
is still the backbone. Building management systems and campus networks in business contexts,
smart grid applications (energy management, distribution automation), and industrial automation
(process control, factory automation) all make substantial use of it.

2.7.4 IoT Protocols and Standards

2.7.4.1 Message Queuing Telemetry Transport (MQTT)
Due to its lightweight messaging protocol, MQTT is very effective in IoT contexts, allowing devices
to publish and subscribe to data topics. It is used in telemetry and logistics tracking systems, as well
as remote monitoring and control (smart home appliances, industrial sensors) (Figure 2.13).

2.7.4.2 Constrained Application Protocol (CoAP)
CoAP is a lightweight alternative to hyper text transfer protocol (HTTP) for communication across
restricted networks, tailored for IoT devices with low resources. It is utilized in precision agricul-
ture (crop monitoring, irrigation systems), smart city deployments (street lighting control, traffic
management), and environmental monitoring (weather stations, pollutant sensors) (Figure 2.14).

Every type of wireless, cellular, and wired solution that meets certain IoT needs like scalability,
power consumption, data rate, and range is included in the wide variety of IoT communication
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Message
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Figure 2.13 MQTT architecture.

Figure 2.14 CoAP architecture.
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34 2 IoT Fundamentals: Platforms, Architectures, and Sensor Technologies

technologies. Optimizing IoT installations across a variety of sectors, increasing operational effi-
ciency, opening up new applications, and boosting overall quality of service all depend on selecting
the appropriate communication technology and protocol. As IoT develops, communication tech-
nology advancements will be crucial in accelerating digital transformation and building smarter,
more linked ecosystems around the globe.

2.8 Practical Applications of IoT Platforms, Sensor Technologies
and Communication Protocols

The integration of sensor technologies, IoT platforms, and communication protocols has sig-
nificantly transformed the way we engage with and improve our surroundings. Through the
collection, arrangement, and examination of information from various interconnected devices,
IoT systems act as pivotal centers for smooth automation and management in multiple sectors.
Real-time data recording from physical environments, such as industrial machinery performance,
ambient variables, and medical diagnostics, is simultaneously facilitated by sensor technology.
By providing industries with useful data, these sensors promote productivity, sustainability, and
creativity [15]. Furthermore, communication protocols enable reliable operations across a range of
networks, including smart homes and intricate industrial systems, and provide strong connectivity
and data transmission between IoT devices in addition to these developments. Together, these
technologies provide the foundation for contemporary digital ecosystems that are revolutionizing
industries, boosting standards of living, and opening the door to a future in which communication
will be much more widespread (Figure 2.15).

2.8.1 Practical Applications of IoT Platforms

2.8.1.1 Smart Home Automation
Homeowners have the ability to automate and oversee a diverse array of devices, such as lights,
thermostats, security cameras, and entertainment systems, by utilizing IoT platforms like Amazon
Alexa, Google Home, and Apple HomeKit. Through the utilization of smartphone applications,
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Figure 2.15 Practical application of IoT platforms.
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Figure 2.16 Practical application of IoT platforms – SMART HOME AUTOMATION.

clients can create personalized routines and remotely manage their households by leveraging the
integration of these platforms with a wide range of smart devices (Figure 2.16).

2.8.1.2 Industrial Automation
The advancement of industrial automation is greatly facilitated by various IoT platforms like
Siemens MindSphere, GE Predix, and Dassault Systèmes, which seamlessly connect machinery,
sensors, and enterprise systems. These platforms enable users to monitor equipment performance
in real-time, anticipate maintenance requirements, and efficiently optimize production processes
[16]. Consequently, operational efficiency is heightened, downtime is reduced, and overall
productivity is significantly enhanced in manufacturing and industrial settings (Figure 2.17).

2.8.1.3 Healthcare
IoT platforms support remote patient monitoring, telemedicine, and personalized medicine initia-
tives. Examples include Medtronic Sugar.IQ for diabetes management, Philips Healthcare’s Intel-
liSite for digital pathology, and Fitbit’s HealthKit integration for health tracking and analytics.
Patient care is significantly improved through the utilization of these platforms, which allow for
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Figure 2.17 Practical application of IoT platforms – INDUSTRIAL AUTOMATION.
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Figure 2.18 Practical application of IoT
platforms – HEALTHCARE.

continuous health monitoring, prompt intervention, and customized treatment strategies. This
ultimately leads to better patient results and a decrease in healthcare expenses (Figure 2.18).

2.8.1.4 Transportation
IoT platforms play a crucial role in enhancing transportation systems through the enhancement
of traffic management, optimization of route planning, and tracking of vehicle fleets. Notable
examples of such platforms are the high efficiency RFID-enabled (HERE) navigation software
development kit (SDK), which offers precise mapping and navigation services, Google Maps,
which provides real-time traffic updates and directions, and GPS tracking systems designed for
fleet management purposes. The utilization of these platforms results in improved transportation
efficiency, decreased congestion, and heightened safety levels on roadways.

2.8.2 Practical Applications of Sensor Technologies

2.8.2.1 Environmental Monitoring
Sensors monitor environmental parameters such as air quality, water quality, temperature, humid-
ity, and weather patterns. Examples include AirVisual for air quality monitoring, Water.io for smart
water management, and Weather Underground for weather data analytics. Environmental sensors
provide valuable insights for pollution control, water resource management, and weather forecast-
ing, contributing to environmental sustainability efforts (Figure 2.19).

2.8.2.2 Industrial Monitoring
Sensors track machine performance, energy consumption, and equipment health in industrial envi-
ronments. Various examples of industrial sensor suites are available in the market, such as GE’s
Predix for predictive maintenance, Emerson’s AMS for asset management, and ABB’s Wrong-Bot
for robotic automation. These sensor suites play a crucial role in enabling proactive maintenance,
optimizing energy usage, and ensuring operational efficiency in manufacturing plants and indus-
trial facilities.

2.8.2.3 Healthcare
Sensors monitor vital signs, diagnose diseases, and track patient conditions in healthcare settings.
Examples include health monitoring wristbands like WearFit and Fitbit, which track heart rate,
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Figure 2.20 Practical application of sensor technologies – HEALTHCARE.

activity levels, and sleep patterns, and continuous glucose monitors (CGMs) for diabetes manage-
ment [17]. Healthcare sensors enable remote patient monitoring, early detection of health issues,
and personalized treatment approaches, improving patient outcomes and reducing hospital visits
(Figure 2.20).
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Figure 2.21 Practical application of sensor technologies – AGRICULTURE.

2.8.2.4 Agriculture
Agricultural sensors facilitate data-driven decision-making, enhance irrigation and fertilizer usage,
and maximize crop yields while minimizing environmental impact by monitoring soil moisture,
temperature, nutrient levels, and crop health. Notable examples are CropX for soil monitoring,
FarmLogs for crop management, and Granular for farm analytics (Figure 2.21).

2.8.3 Practical Applications of Communication Protocols

2.8.3.1 Low-Power Wide-Area Networks (LPWANs)
LPWAN protocols provide cost-effective and energy-efficient connectivity solutions, enabling
low-power, long-range communication for IoT devices located in remote areas or areas with
unreliable internet access. For instance, Sigfox is used for asset tracking, LoRaWAN for smart
city applications, and NB-IoT for cellular IoT deployments. These protocols support various
applications such as asset tracking, smart metering, and environmental monitoring (Figure 2.22).

2.8.3.2 Wi-Fi and Bluetooth
They facilitate wireless communication over short distances among IoT devices within a LAN. For
instance, Wi-Fi routers connect homes and offices, while Bluetooth speaker systems stream audio.
These protocols are essential for smart home automation, wearable technology, and consumer elec-
tronics, ensuring rapid data transfer and effortless connectivity across devices.
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Figure 2.22 LPWAN network architecture.

2.8.3.3 Cellular Networks
For IoT devices to be able to connect everywhere, they need long-range connectivity and
easier-to-use protocols. Cellular networks, 2G, 3G, 4G, 5G and others, have been developed
to provide wide coverage to ensure effective communication across geographical areas. Each
cellular network generation is excellent compared to its previous generation by having better
internet network. Cellular IoT modules like the SIM800L used for M2M communication and
connectivity providers, for example, from AT&T, Verizon, or T-Mobile. The cellular protocol is
used for applications like vehicle tracking, remote monitoring, and industrial automation because
it completes the transmission of data packets and the functionality of the network.

2.8.3.4 Mesh Networking
Mesh networking protocols enable decentralized communication among IoT devices by allowing
devices to relay data through neighboring nodes. Examples include Zigbee for smart home net-
works, Thread for low-power IoT devices, and Bluetooth Mesh for lighting control and building
automation. Mesh networking enhances reliability, extends network coverage, and supports scal-
able IoT deployments in environments where traditional communication methods may be imprac-
tical or costly.

2.8.4 Integration and Impact

The integration of IoT platforms, sensor technologies, and communication protocols drives signif-
icant impacts across industries:
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i) Efficiency and Productivity Gains
ii) Cost Savings

iii) Sustainability
iv) Enhanced Quality of Life

These real-world examples show how mesh networking solutions, IoT platforms, sensor
technologies, and communication protocols are revolutionizing several businesses, increasing
productivity, sharpening judgment, and spurring creativity in a range of fields. Innovations in
these technologies will speed up digital transformation as IoT develops, resulting in smarter, more
interconnected ecosystems that benefit companies, governments, and society at large.
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3

Communication Protocols for Transactive IoT
A. Kamalasegaran, G. Kabilan, and P. Sriramalakshmi

School of Electrical Engineering, Vellore Institute of Technology, Chennai, Tamil Nadu, India

3.1 Introduction

The fast-paced progress on the Internet of Things (IoT) has transformed several sectors by enabling
real-time connectivity and smart automation. One of the most promising applications of IoT is
in the domain of smart grids (SGs), where it enables a more sustainable, reliable, and decentral-
ized method of power management called transactive IoT. This approach leverages IoT devices
to a dynamic and self-governing energy ecology, which is enabled to act on real-time data and
marketplace signals. Critical to the implementation of transactive IoT, there are communication
protocols that enable seamless information flow between millions of devices, sensors, and con-
trol systems. This chapter explores the critical communication protocols that form the backbone
of transactive IoT, with a specific focus on message queuing telemetry transport (MQTT), extensi-
ble messaging presence protocol (XMPP), advanced message queuing protocol (AMQP), and data
distribution service (DDS). Each of these protocols offers distinct benefits that are critical to the
impactful functioning of SGs. MQTT is known for its lightweight design and efficiency, making it
ideal for low-bandwidth and high-latency conditions commonly found in IoT applications. XMPP
offers robust real-time data exchange and device presence capabilities, while AMQP ensures reli-
able and secure message delivery, vital for the coordination of distributed energy resources. DDS
excels in high overall performance and real-time data distribution, which is essential to the dis-
turbing requirements of SG systems.

The integration of these communication protocols within the SG domain enables a host of bene-
fits such as superior grid reliability, optimal energy consumption, decentralized power manage-
ment, and dynamic pricing mechanisms. By understanding and implementing those protocols,
stakeholders can unlock the whole potential of transactive IoT to build more resilient and effi-
cient power infrastructures. In this bankruptcy, it is possible to go through every protocol in detail
and scan their roles, functionalities, and packages in the context of transactive IoT in SGs. With
this, the readers shall achieve a comprehensive understanding of how the combination of these
protocols contributes to enhancing smart, responsive, and sustainable strength systems.

3.2 Transactive Systems in Smart Grids

Transactive systems in SGs are one of the innovative ways of managing energy distribution and
consumption. These systems make decentralized and dynamic interactions among different

IoT for Smart Grid: Revolutionizing Electrical Engineering, First Edition.
Edited by Rahiman Zahira, Palanisamy Sivaraman, Chenniappan Sharmeela, and Sanjeevikumar Padmanaban.
© 2025 The Institute of Electrical and Electronics Engineers, Inc. Published 2025 by John Wiley & Sons, Inc.
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44 3 Communication Protocols for Transactive IoT

stakeholders: energy producers, consumers, and prosumers – entities that produce and consume
energy [1]. Making use of advanced communication protocols and IoT technologies, transactive
systems have enabled real-time energy trading, grid stability, and promotion of the integration of
renewable sources of energy. This chapter delves into a detailed explanation of transactive systems
in SGs.

3.2.1 Key Components of Transactive Systems in Smart Grids

3.2.1.1 Prosumers
● Role: A prosumer generates energy. For example, solar panels generate electricity and consume

it simultaneously. They take an active part in energy markets; they sell back excess energy to the
grid or directly to other consumers.

● Technologies: Prosumers, with the help of smart meters and IoT devices, monitor their energy
production and consumption in real time [2].

3.2.1.2 Decentralized Energy Markets
● Functionality: Decentralized energy markets facilitate peer-to-peer (P2P) energy trading.

Consumers and prosumers have a chance to buy and sell energy directly to the market. It oper-
ates through an automated transaction system based on the real-time supply and demand in the
market.

● Benefits: The markets save energy, reduce energy costs, and encourage renewable energy
adoption.

3.2.1.3 Dynamic Pricing
● Mechanism: Transactive systems work with dynamic pricing models whereby energy prices

vary depending on real-time market conditions and grid demands. This mechanism inspires con-
sumers to regulate their usage of electricity through the responsive use of rate signals.

● Impact: Dynamic pricing actually balances power supply and demand; it reduces the need for
peak electricity generation and gives grid balance.

3.2.1.4 Smart Contracts
● Purpose: Smart contracts are self-executable contracts whose terms are directly written into lines

of code. They digitize, verify, and enforce transaction agreements between parties in the energy
marketplace.

● Benefits: They bring about transparency, reduce transaction costs, and eliminate
intermediaries.

3.2.1.5 Grid Edge Intelligence
● Implementation: Edge computing (EC) devices use various techniques that record locally,

which permits real-time decision-making not reliant on a centralized statistics center.
● Impact: It enhances the responsiveness and resilience of the energy system [3].

3.2.2 Conceptual TE Model

Figure 3.1 is the conceptual model of the transactive energy (TE) system. It allows for the two-way
flow of energy and information between producer and consumer. This helps to improve the effi-
ciency and reliability of the grid.
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Figure 3.1 Conceptual TE model.

● Usage Area: This represents the usage area where the electricity is bought and sold.
● Operations: This represents the physical infrastructure of the grid, including transmission and

distribution lines.
● Service Provider: This represents the companies that generate and sell electricity.
● Customer: The people and businesses that use electricity. This can improve the efficiency of the

grid by allowing the consumers to feed the excess electricity back to the grid on a payment basis.

This helps to reduce the greenhouse gas emission by letting the consumers use renewable energy
resources. This improves the reliability of the grid by allowing for a more distributed and flexible
power supply.

3.3 MQTT, CoAP, and Other Protocols in Transactive Systems

3.3.1 Message Queuing Telemetry Transport (MQTT)

MQTT is a lightweight messaging protocol and it’s designed for excessive-latency, low-bandwidth,
and unreliable networks. MQTT is massively utilized in IoT applications because it is exclusively for
inexperienced small systems and it can manipulate many communication styles. MQTT serves as a
communication backbone facilitating the exchange of data, commands, and notifications between
many sensors, gadgets, and applications applied in transactive operations [4].

3.3.2 Key Features of MQTT

3.3.2.1 Publish-Subscribe Model
This messaging model is used in MQTT and they are ideal for transactive structures wherein many
messages communicate asynchronously.
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46 3 Communication Protocols for Transactive IoT

3.3.2.2 Quality of Service (QoS)
MQTT helps three ranges of quality of service (QoS) to make sure dependable message delivery:

QoS 0 (At Maximum Once): The message is brought at the maximum once. There is no assurance
of transport even once.

QoS 1 (At Least as Soon as): The message is delivered at least once. It may be brought a couple
of times if vital to make certain delivery.

QoS 2 (Exactly Once): The message is delivered exactly once and as quickly as by the use of a step
handshake mechanism.

In transactive systems, the choice of QoS degree depends on the significance of message delivery
and the tolerance for message duplication.

3.3.2.3 Retained Messages
MQTT allows the supplier to keep the ultimate message posted on a subject. When a new subscriber
connects to the dealer and subscribes to a topic with a retained message, the supplier sends the
most recent retained message to the subscriber immediately. This function is useful in transactive
systems for presenting the modern state or data to newly related devices or applications [8].

3.3.2.4 Last Will and Testament (LWT)
MQTT clients can specify a “remaining will” message that the broker will post on behalf of the
consumer if the customer disconnects unexpectedly. In transactive structures, this selection may
be used to inform extraordinary entities regarding the unexpected disconnection of a device or
software-taking element in transactive operations.

3.3.2.5 Lightweight Protocol
One of the key benefits of MQTT is its lightweight nature. The protocol header is small, and
the overhead for message transmission is minimal. This makes MQTT suitable for useful
resource-confined gadgets usually determined in IoT deployments, making sure green commu-
nication in transactive structures without consuming immoderate bandwidth or computational
resources.

3.3.2.6 Scalability
MQTT is designed to be scalable, permitting heaps or even thousands of gadgets to connect to a
single provider. MQTT dealers can be deployed in an allotted manner to address expanded load
and ensure immoderate availability in huge-scale transactive systems.

3.3.2.7 Security
While MQTT itself no longer provides incorporated protection abilities, it may be used in the
aspect of transport layer security/secure socket layer (TSL/SSL) for encrypted communication and
authentication mechanisms, which include username/password or client certificates. In transac-
tive systems, handling sensitive data or crucial operations, making secure communication over
MQTT is paramount [6].

3.3.2.8 Interoperability
MQTT is an open protocol with support for various programming languages and platforms. This
enables interoperability between devices and applications from different vendors, facilitating seam-
less integration within transactive systems where diverse devices and components need to commu-
nicate with each other.
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Figure 3.2 Demand response (sample use case of MQTT).

Figure 3.2 is the flowchart representation of demand response, a use case of MQTT protocol in
transactive systems. From this flowchart, it is inferred that MQTT can be used for managing energy
consumption in SGs. In this case, the SG constantly publishes data to a central hub using MQTT.
This hub is the central system that preprocesses the data, followed by analyzing the data, identify-
ing peak usage periods, and sending targeted commands through MQTT to consumer appliances.
These appliances receive the command and temporarily respond by reducing energy use.

3.3.3 Constrained Application Protocol (CoAP)

The CoAP is a specialized web transfer protocol for constrained devices and constrained networks
in the context of the IoT. It is designed to be so lightweight and efficient that it can be used within
resource-constrained environments. Resources are usually characterized in terms of processing
power, memory, and battery life [5].

3.3.4 Key Features of CoAP

3.3.4.1 Request/Response Model
CoAP supports a request–response model that is similar to hypertext transfer protocol (HTTP).
In this type of version, a consumer CoAP sends a request to the server, and the server responds
with the requested data or the acknowledgment of the stated request. CoAP can guide four sorts of
messages: confirmable, non-confirmable, acknowledgment, and reset.

3.3.4.2 Protocol Stack
Because CoAP has to paint in relatively resource-limited surroundings, the CoAP protocol stack is
designed to be as simple as possible. CoAP is designed for the use of the User Datagram Protocol
(UDP) as a Transport Layer Protocol. This is a connectionless protocol with no guarantee of
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48 3 Communication Protocols for Transactive IoT

shipping. Thus, the use of UDP over Transmission Control Protocol (TCP) reduces overhead
and conserves sources – a first-rate requirement for useful resource-restricted gadgets with low
processing power and reminiscence [7].

3.3.4.3 Resource Model
CoAP introduces the idea of sources. Resources are identifiable by the usage of uniform resource
identifiers (URIs) and are commonly hosted on CoAP servers. CoAP uses the identical request
methods as HTTP, along with GET, PUT, POST, and DELETE, making it less difficult for people
who are familiar with HTTP to study and use. These strategies correspond to moves inclusive of
retrieving statistics (GET), updating statistics (PUT), creating new data (POST), and deleting data
(DELETE) [9].

3.3.4.4 Message Format
CoAP messages are considerably smaller than HTTP messages, consequently minimizing the usage
of bandwidth for higher optimization of communication in low-resources-equipped devices. They
encompass a hard and fast-length header followed by nonobligatory tokens, options, and payload
fields. The header consists of records along with message type, code, message ID, and token length.

3.3.4.5 Security
CoAP is able to secure the use of the Datagram TLS to offer a further layer of encryption and authen-
tication of sensitive statistics at discretion. This will make the data continue to be personal and
steady among gadgets, even on untrusted networks [7].

3.3.4.6 Scalability
Resource performance in CoAP designs makes it higher in terms of system overall performance for
a better quantity of resource-restrained devices to communicate in IoT surroundings.

3.3.4.7 Optional Reliability
There exist in CoAP confirmable and non-confirmable messages. Confirmable messages offer a
mechanism through which a consumer might get acknowledgment from the server for a message.
The non-confirmable message might be true in conditions in which the aim is to lessen the over-
head; it is uncertain that the messages will reach the server, so it is applicable in situations whilst
the loss of statistics is bearable.

3.3.5 Extensible Messaging and Presence Protocol (XMPP)

XMPP is important to SGs because it allows for efficient, secure, and scalable communication
among the many components in the grid. It makes it easy to monitor and control the grid through
real-time messaging among smart meters, sensors, and other communicating appliances. XMPP
also provides strong encryption with TLS and authentication with a simple authentication and
security layer (SASL), making it greatly suited to critical energy infrastructure. The ability of the
protocol to aggregate and distribute data in real-time ensures that the right stakeholders are pro-
vided with information in a timely fashion. Its scalability means that it is capable of large-scale
SG networks, while its extensibility through XMPP extension protocols makes it guaranteed to
interoperate with other systems and protocols in the SG ecosystems [11]. Applications of XMPP
in SGs range from demand response – where utilities send real-time signals to adjust energy con-
sumption – to the remote monitoring and management of grid components, communication with
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3.4 Data Distribution Service (DDS) 49

distributed energy resources such as solar panels and wind turbines, and even real-time updates
to consumers on energy usage and outages. All of these features put together make XMPP a key
protocol in efficient, reliable, and sustainable modern energy management.

3.4 Data Distribution Service (DDS)

DDS is a key protocol in SGs; it is a high-performance, scalable, and real-time data exchange frame-
work important for managing complex distributed systems. A publish-subscribe model of com-
munication allows DDS to provide efficient and low-latency dissemination of data between SG
components, such as sensors, controllers, and monitoring systems. This model gives the assurance
of reliable and predictable delivery of data in real-time applications within an SG: monitoring, con-
trol, and automation. DDS is designed to be scalable to keep up with the huge amounts of data
produced by myriad connected devices in SGs, which continue to grow.

DDS is integrated with QoS policies that provide adaptive, dependable data delivery based on
the QoS required for specific reliability, bandwidth, and latency. It is then certain that critical
data reaches its destination on time, which is of importance for responsiveness and stability in
the grid. DDS helps in smooth and effective communication, which thus increases the SG capabil-
ity of adapting dynamically to changes, optimizing energy distribution, and integrating renewable
energy sources; therefore, it continues to uphold the reliability and efficiency of the grid. This
capability to manage real-time data flow and support distributed architectures makes DDS a vital
protocol in the modernization and improvement of operations within the SG [10].

3.4.1 Advanced Message Queuing Protocol (AMQP)

The AMQP plays a dynamic role in SGs by offering a robust, flexible, and interoperable frame-
work for messaging between various grid components. AMQP supports the reliable asynchronous
messaging system, which provides safe, efficient communication to and from different devices or
systems within the SG. This constitutes a central aspect of handling the multifield and complex
interactions among smart meters, sensors, controllers, and other grid infrastructures.

AMQP supports complex routing, queuing, and delivery guarantees that ensure the messages
are delivered just in order, without loss, and as they ought to be. This is vital in the retention of the
integrity and reliability of the grid. Thus, the standardized nature of the protocol fosters interoper-
ability between different vendors and technologies, easing the integration of diverse components
in an SG. Interoperability is key to managing distributed energy resources, facilitating real-time
demand response, and ensuring efficient energy distribution [12].

Further, AMQP allows point-to-point and publish-subscribe messaging patterns, which set up
various modes of communication within the SG. These may include real-time monitoring and con-
trol, data analytics, and customer interaction. Hence, by facilitating secure, reliable, and scalable
communication, AMQP enhances the SG’s capacity for dynamic adjustment to changed condi-
tions, optimization of energy performance, integration of renewable sources, and maintenance
of overall grid stability and efficiency. In this manner, the comprehensive messaging capabilities
of AMQP render it a very important protocol in the advancement of functionality and resilience of
modern SGs.

In the Table 3.1, the comparison between different communication protocols is illustrated.
From the table, it is inferred that both MQTT and AMQP are well suited for communication and
applications of SG as they have a supporting QoS and data security. CoAP, on the other hand, is
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50 3 Communication Protocols for Transactive IoT

Table 3.1 Comparison of IoT protocols.

IoT protocols QoS
Data
security Message pattern Complexity Application in smart grid

AMQP Yes TLS SSL Reg-Res Pub-Sub Low Smart meter AMI
CoAP Yes DTLS Req-Res Pub-Sub Low Smart home
DDS Yes TCP UDP Pub-Sub High EMS
MQTT Yes TCP Pub-Sub Low Smart home, Smart meter
XMPP No TCP Req-Res Pub-Sub Push–Pull High Grid management system

a lightweight protocol with lower complexity but may not be efficient enough for complex data
changes. Last, XMPP is a complex protocol and doesn’t guarantee message delivery, making it less
suitable for some mission-critical applications in SGs.

3.5 Edge Computing and Real-Time Implementation

Enormous amounts of data are continuously generated within SGs every second. Sophisticated
data analysis algorithms are essential to convert this data into actionable information and insights,
which can then be leveraged for SG operations and services. Typically, these data analytics heavily
rely on information and communication technologies (ICTs), playing a crucial role in collecting,
transmitting, and processing the data [13]. Within cloud computing, devices and equipment spread
across different geographic locations are linked to cloud data centers, allowing for centralized
decision-making and control command issuance. However, this approach faces various drawbacks,
including restricted bandwidth resources, diverse environments, and privacy issues. In response to
these challenges, EC emerges as an alternative solution. EC shifts the boundary of computational
applications away from centralized nodes toward the extremities of the communication network.
By harnessing computing resources nearer to sensors and users, EC facilitates data analytics in a
decentralized manner. It gains advantages for its ability to effectively reduce system delay, lighten
the burden of cloud computing centers, improve system scalability and availability, and protect data
security and privacy [15].

Figure 3.3 is the SG task computing queue. This shows how tasks are offloaded from a source to
the edge node, cloud, and neighboring edge node.

● Source: In this, the SG task originates and it could be the user equipment (UE) or network
element.

● Edge Node: The edge node is a network device that is located at the edge of the network, closer
to the UE. It can process some of the SG tasks locally, reducing the load on the core network.

● Cloud: The cloud is the major location where the tasks can be operated. Because it has more
resources than edge, it can handle more complex tasks. It gets the data from the edge and pro-
cesses the task and sends it back to the receiver edge node.

● Neighboring Edge Node: This is used to process the SG tasks. This is used when the local
edge is overloaded or if the task requires resources that are not available on the local edge node.

The specific decision of where to send a task likely depends on factors like:

● Task Complexity: Simpler tasks can be done by the local nodes and complex tasks can be done
by the cloud node.
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Figure 3.3 Smart grid task computation queue.

● Resource Availability: If the local edge node is overloaded, the tasks are offloaded to a neighbor
node which will help to complete the task.

● Latency Requirements: Tasks that need an immediate response from the node can be sent for
processing the tasks in the nodes.

Three possible offloading destinations for SG tasks:

● T1: Offload to Cloud – Cloud will handle complex tasks.
● T2: Offload to Local Edge – Local edge nodes handle tasks and send them to the cloud for storage.
● T3: Offload to Neighboring Edge – When local edge node is overloaded.

Table 3.2 identifies potential users of EC in SGs. Users in the table:

● Grid User: This could be a place/area that uses electricity.
● Market Operator: The organization that manages the buying and selling of electricity on the

grid is market operator.
● Energy Service Company: This provides energy services to customers; they are electricity gen-

eration and retail sales.
● System Operator: This is responsible for the reliable operation of the transmission and distri-

bution system.

Figure 3.4 depicts a three-tier architecture for implementing EC in SGs. This architecture con-
sists of three layers, which are user layer, edge layer, and cloud layer. The user layer consists of the
physical components of the SGs, which include power plants, wind plants, distribution lines, trans-
formers, solar panels, and other energy sources. Followed by edge layer, which consists of devices
that collect the data and then process the data at the grid’s periphery.

Examples of these devices are smart meters, routers, Personal Computers (PCs), servers, and base
stations. The last layer is the cloud layer, which includes cloud servers and a control center. The
cloud layer receives the data from the edge layer and stores it. Its main purpose is to analyze and
monitor the data received from the edge layer and provide overall monitoring to the SGs.

Table 3.3 shows us the main EC characteristics that benefit SGs.
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52 3 Communication Protocols for Transactive IoT

Table 3.2 Potential users of edge computing in smart grids.

Data
transmission User interface Operator Energy company Operating system

Data source Applications
Sensors
Meter

Meter Company server Meter-electric, harmonic
IED
Sensor
PMU
Asset monitoring sensor

Data generated Feedback from
Apps
Data from
sensors
Load

Injecting power
Status of
operation

Info on tariff
Plan on usage

Frequency-voltage,
current, power
Quality of power
Status of equipment and
information on faults
Geographical and
meteorological data
Data from phasors
Data from videos,
emissions, etc.

Data received Control order
Info tariff

Feedback from
users
Offers

Feedback profile
of load

GIS
Clearing outcomes

Source: Adapted from Shi et al. [15].
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Figure 3.4 Architecture for implementing edge computing in smart grids. Source: Leaflet/Wikimedia
Commons/CC BY SA 3.0.
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3.5 Edge Computing and Real-Time Implementation 53

Table 3.3 EC characteristics and strengths.

Characteristics Detailed description Application scenarios

Low-latency Less hops; less middleware; isolation from other parts Time-sensitive
Applications

Cognition Similar environment with SG agents; tailored with user-side
knowledge

Cognitive
Applications

Flexibility Plug and play/on-demand; distribute tasks within the community Community
Applications

Reliability Resilient to N − 1 failure; cybersecurity and privacy Security
Applications

EC can offload tasks to different places to reduce latency. The low latency refers to fewer hops,
which requires less middleware and isolation from other parts; it is used in time-sensitive appli-
cations. The cognition refers to the environment with SG agents and is tailored with user-side
knowledge. Flexibility refers to the plug-and-play and distribution tasks within the community.
Reliability is resilient to N-1 failure and even cyber security and privacy. EC can enhance security
compared with clouds; however, it still faces several security challenges. The geo-distribution of
EC resources increases the risk of physical attacks. The existing security mechanisms typically rely
on the assumption that the majority of the data sources.

Figure 3.5 shows how SGs can help make EC more sustainable. From this figure, a few points
are important to be noted. First, to have a sustainable energy ecosystem SGs and EC should have

Resource operator

Carbon emission reduction

Energy consumption portfolio

Edge

computing

harvesting

energy

Low carbon gnerator

One-to-one green contractor

Storage renting

Storage provider (cloud)

Storage owner

Storage sharing

Electrical user

P2P trading

EaaS provider

MicroGrid

Energy supply

Designing expertised portfolio

Sensor data Distributed generations and storage

Figure 3.5 Various approaches for EC. Source: Bera et al. [14]/IEEE.
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54 3 Communication Protocols for Transactive IoT

a complementary relationship. Second, EC analyzes data in real-time from SGs to make real-time
decisions for efficient energy use. Then, renewable energy sources such as solar and wind power are
essential in making the system sustainable. Distribution generation means using smaller, decen-
tralized power generation units (SGs) for improved sustainability. Finally, the inclusion of elements
such as P2P trading and green contractors improves the potential for customer participation in sus-
tainable practices. EC can enhance security compared with clouds; however, it still faces several
security challenges.

The geo-distribution of EC resources increases the risk of physical attacks. The existing
security mechanisms typically rely on the assumption that the majority of the data sources or
cybersecurity-relevant challenges can also be addressed with EC. Authentication, authorization,
and accounting (AAA) are fundamental elements of cybersecurity. They control who is per-
mitted to use network resources (through authentication), and what they are authorized to do
(through authorization), and capture the actions performed while accessing the network (through
accounting). Using the cloud to monitor a large number of geo-distributed devices incurs massive
overhead. EC nodes can delegate the task of security monitoring and AAA management [14].
Edge-based AAA management is particularly significant for the power distribution system, where
SG equipment communicates through a public communication network instead of the utilities’
private network.

3.6 Reliability and Scalability

Scalability can be defined as the ability of a system to change its scale in order to meet growing
volumes of demand [16]. A system is understood as a set of interacting elements with similar
boundary conditions. The ability of a system to scale does not necessarily mean that the scaled-up
system performs well. A more restrictive formulation defines scalability then as the ability of a sys-
tem to maintain its performance (i.e., relative performance) and function, and retain all its desired
properties when its scale is increased without having a corresponding increase in the system’s com-
plexity [17]. The reliability and scalability of the communication protocols used in transactive IoT
systems are very important in the successful development and operation of SGs. IoT technologies
in SGs help in the efficiency, scalability, reliability, and sustainability of electricity distribution.

3.6.1 Reliability Challenges

The reliability of the system is one of the most important factors of SGs, and it also comes with
some challenges. From the above Figure 3.6, it can be seen that the uncertainty, diversity, and dis-
tribution of energy supplies – which is increased mainly due to environmental and sustainability
concerns – drive grid congestion [18]. Real-time power flow patterns can significantly differ from
those considered during design or offline analysis. More frequent and larger transfers over longer
distances increase volatility and decrease reliability margins, which are exacerbated by the energy
market. Achieving low latency in communication is very important but is cumbersome, especially
in large-scale deployments with diverse devices. Wireless communication is prone to interference
and signal degradation, which disrupts data transmission. As the connected devices increase in
number, scalability issues occur, making it hard to maintain reliable communication without per-
formance degradation.

Security is a core aspect of IoT communication, so protocols should be formed, keeping
in view the encryption and authentication mechanisms that can protect sensitive data from
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Figure 3.6 Challenges in reliability.

cyberattacks [20]. Continuous power supply to all IoT devices is crucial, as power outages will lead
to communication breakdowns. Sometimes physical failure of the network components breaks
communication; hence, there is a need for reliable failover mechanisms. Bugs in protocols and
the need to update them may hamper the reliability of data communication and the system’s
functioning [19]. Environmental factors such as weather can affect communication reliability,
especially for outdoor IoT devices.

3.6.2 Strengthening Reliability

Several techniques can be used to improve the communication protocol reliability. Redundancy
is the means of deploying multiple systems for vital components, which include network paths,
sensors, and controllers. This may be coupled with mechanisms for automated failover to replace
the backup systems while failure is recognized. Strong encryption protocols for integrity and confi-
dentiality are used to enhance protection, while steady authentication strategies are used to permit
the handiest authorized devices to get the right of entry to the network. This, similarly, includes
intrusion detection structures, which display and reply to protection threats in actual time. Opti-
mizing communication protocols with integrated blunder correction and detection capability is
critical to keeping records integrity and assembling actual-time needs; protocols with low latency
and excessive throughput are essential [22].

Resilience is designed by the use of mesh network topology for making sure of continuous
communication; it uses EC to manage records locally if you want to reduce dependency on vital
servers. Scalable solutions, such as adaptive protocols that adjust to varying network conditions
and elastic cloud resources for centralized data storage and analytics, support system scaling
[21]. Regular upkeep and updates involve recurring fitness tests and software program updates
to save unexpected failures and enhance overall performance. Implementing QoS mechanisms
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56 3 Communication Protocols for Transactive IoT

to prioritize critical communication traffic and employing bandwidth management techniques
to allocate network resources efficiently ensures smooth data flow. These techniques applied can
remarkably boost the reliability of IoT transactive exchange protocols for SGs to facilitate easy and
uninterrupted data change for powerful grid control.

3.6.3 Scalability Challenges

The scalability issue in communication protocols used for transactive IoT in SGs arises because
of several motives. First, as the number of interconnected devices increases, managing commu-
nication among them becomes more complex, potentially leading to congestion and decreased
performance. Second, it is tough to accommodate several forms of devices and directive technolo-
gies in the community, as a result posing compatibility challenges to scale up [23]. The devices can
also have exceptional capabilities and resource constraints. Moreover, ensuring consistent com-
munication quality and reliability across a growing network can be challenging, especially when
devices have varying capabilities and connectivity requirements. Additionally, with a large quantity
of data required for shifting amongst devices, there exist scalability problems regarding informa-
tion processing and storage; as a result, best aid allocation and management strategies are needed.
Last, the model of communication protocols to deal with the changing desires and dynamics of
SGs – such as modifications in community topology and calls for patterns – gives ongoing scalabil-
ity challenges that require continuous optimization and model [24].

3.6.4 Enhancing Scalability

Enhancing the scalability of communication protocols in transactive IoT for SGs involves several
strategies to manage the increased number of devices, diverse communication technologies, and
large data volumes. As shown in Figure 3.7, the key approaches include employing lightweight
protocols such as MQTT and CoAP, which are designed for efficient performance in resource-
constrained environments and reduce overhead to handle many devices. Implementing adaptive
communication protocols that dynamically adjust their parameters based on network conditions
ensures efficient communication as the network scales. Shifting from centralized to decentralized
control architectures, such as EC, distributes the communication load and reduces the burden
on central servers [25]. Creating a hierarchical network structure that segments the grid into
smaller, manageable subnetworks helps reduce complexity and improve scalability. Utilizing

Enhancing

scalability

Use of lightweight

protocols

Dynamic

adjustments

Decentralized

control

Elastic cloud

resources

Hierarchical network

design

Figure 3.7 Scalability enhancement.
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3.7 Case Studies and Real-Life Implementations 57

edge and fog computing for local data processing reduces data transmission to central servers,
while data aggregation techniques combine multiple data points into a single message, lowering
communication overhead.

Leveraging elastic cloud resources provides scalable storage, processing power, and services.
Implementing QoS mechanisms prioritizes critical communication traffic and manages band-
width efficiently. Designing IoT devices and systems to be modular and easily integrable facilitates
network expansion without significant reconfiguration. Using mesh network topologies increases
redundancy and improves scalability by allowing devices to communicate through multiple
paths. Implementing software-defined networking (SDN) dynamically manages network traffic,
improving routing paths and resource allocation [17]. Employing standardized communication
protocols ensures interoperability between different devices and systems. Regularly monitoring
network performance, identifying faults, and updating algorithms improve protocol efficiency
and scalability [26]. By integrating these strategies, the scalability of communication protocols in
transactive IoT for SGs can be significantly enhanced, ensuring the network can grow and adapt
to increasing demands without compromising performance or reliability.

3.7 Case Studies and Real-Life Implementations

● Various transactive systems are applied globally, especially in Europe and America. In the Brook-
lyn microgrid, a project titled Open Access Technology International (OATI) microgrid center is
a community-primarily based strength initiative that leverages the blockchain era to enable P2P
power trading amongst citizens. This undertaking is a collaboration among (LO3) Energy and
Siemens, specializing in developing a decentralized energy market inside a small city location.
This venture makes use of IoT gadgets to display and control power production and consumption
in actual time, making sure balanced and efficient power distribution. Moreover, this microgrid
can perform independently from the primary grid in case of outages, enhancing power protection
for the community [27].

● The project Power Matching City, it is one of the first huge-scale SGs within the globe. This
undertaking entails imposing a Virtual Power Plant where the system aggregates allotted elec-
tricity resources to shape a digital energy plant, which could take part in power markets and
provide ancillary offerings to the grid. The mission validated sizable improvements in power
performance and decreased carbon emissions [28].

● In a venture titled SG Gotland, it’s a Swedish primarily based undertaking that targets to integrate
a high share of renewable power into the nearby grid while retaining stability and reliability. It
engages purchasers in demand response applications to balance delivery and demand, particu-
larly at some stage in high renewable power production intervals. It focuses on integrating wind
and solar energy into the nearby grid, with an aim of reaching a high percent of renewable power
penetration [29].

● Under the mission Piclo [30], community operators’ software program systems for P2P energy
buying and selling were mounted within the United Kingdom. Germany has mounted a decen-
tralized device for electric vehicle (EV) charging, transactions, and information sharing through
the share and charge mission.

● Pacific Northwest National Laboratory (PNNL) – Transactive control system (Washington, USA),
PNNL’s transactive management gadget pursuits to dynamically stabilize electricity delivery by
integrating disbursed power assets (DERs) such as wind, solar, and battery garage. The gadget
utilizes rate signals to talk with DERs and purchasers, incentivizing them to adjust their power
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58 3 Communication Protocols for Transactive IoT

production and consumption in response to grid conditions. This improved stability between
strength deliver and call for, decreasing the want for peaking strength plant life and improving
grid balance [31].

● A mission titled Advanced Distributed Energy Platform Technology (ADEPT) specializes in cre-
ating a distributed electricity market with the usage of transactive power ideas. This mission
makes use of IoT devices to provide actual-time records on power production and consump-
tion, enabling dynamic pricing and green strength use. This enabled greater participation of
distributed energy sources inside the electricity marketplace [32].

● The Buffalo Distributed System Platform (DSP) challenge is a collaborative initiative aimed at
modernizing the electrical grid in Buffalo, New York, to enhance its reliability, performance, and
capability to integrate DERs. The principal aim of the challenge changed into the improvement
of microgrid structures, which could perform independently in case of outages, ensuring con-
tinuous strength delivery to critical centers. This challenge includes advanced metering infras-
tructure (AMI), sensors, and automated manipulation systems to permit real-time monitoring
and control of the grid. It engages customers in calls for reaction projects, letting them alter their
electricity usage in the course of peak times in reaction to price indicators or incentives [33].

● The Transactive Energy Service System (TESS) is a framework for dealing with and coordinating
distributed power assets using marketplace-primarily based mechanisms to optimize strength
use and distribution. It employs superior control structures to automate and optimize electricity
flows based mostly on contemporary market situations and grid goals and also ensures interop-
erability between numerous devices and structures through standardized communication proto-
cols. Another advantage of this mission is that it was designed to scale from small local systems
to massive regional grids, accommodating numerous styles of DERs and energy offerings [34].

● The challenge named micro transactive grid is a localized electricity system that allows for the
generation, garage, and trading of energy inside a described community or neighborhood, focus-
ing on P2P interactions. It makes use of smart devices and IoT technology to display and manipu-
late power manufacturing, storage, and intake in real-time and deploys battery garage structures
to control extra power and offer stability to the local grid. It reduced environmental effects by
maximizing the use of renewable power sources [35].

● Grid exchange is a platform designed to facilitate the exchange of energy between manufactur-
ers, clients, and the grid usage of a TE version. It was set up, as an internet marketplace in which
energy producers and customers can exchange electricity primarily based on real-time supply
and call for demand response. It employs IoT gadgets and advanced analytics to reveal electric-
ity manufacturing and consumption, imparting data for optimizing transactions and imposing
dynamic pricing mechanisms to mirror actual-time marketplace conditions and incentivize effi-
cient power use. This increased participation in energy markets by providing a person-pleasant
platform for buying and selling power [36].

3.8 Conclusion

This chapter explored the communication protocols that underpin transactive IoT systems within
SGs. Furthermore, the discussion on EC and real-time implementation understood the importance
of processing data closer to its source to provide more data security, reduce latency, and enhance
decision-making capabilities. Reliability and scalability are paramount in a transactive IoT sys-
tem, as the system must handle increasing volumes of data and devices while maintaining robust
performance and fault tolerance. Reliable data delivery is also essential for ensuring the smooth
operation of these systems. Last, the case studies and real-life implementations provided practical
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insights into how these frameworks and protocols are implemented and maintained in a real-world
scenario. These examples provide the benefits and challenges of deploying transactive systems.
In conclusion, the integration of suitable communication protocols is vital for the advancement
and sustainability of transactive IoT systems. By selecting the right protocol based on factors such
as reliability, scalability, and data complexity, we can create a robust and efficient communication
infrastructure that facilitates optimized energy use, market participation, and a more sustainable
energy ecosystem. As these systems continue to evolve, innovation and adaptation are essential for
leveraging new opportunities that contribute to a more efficient and reliable infrastructure.
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4.1 Introduction

4.1.1 IoT and Smart Grids

The Internet of Things (IoT) is a disruptive technology transforming the industry sector, exem-
plified by the interconnection of Internet-enabled devices for sending, receiving, and transmitting
data. This concept refers to billions of physical objects equipped with sensors, connectivity, and
software that can connect and exchange data from anywhere on the planet to anywhere else [1].
IoT technologies have an intense penetration in the energy sector, especially in developing smart
grid infrastructures.

A smart grid is an advanced form of a classic electrical grid integrated with advanced information
and communication technologies to enhance electricity distribution efficiency, reliability, and sus-
tainability. The main goal of smart grids is to create a much more responsive and adaptive energy
system that will meet the dynamic demands of modern society. Therefore, IoT’s real-time data
acquisition and communication capabilities are crucial in this evolutionary step toward realizing
an effective method for monitoring and managing energy flows [2].

4.1.2 Significance

The reason IoT is relevant to smart grids is the capability of the technology to provide granular
insights into energy usage patterns and system performances. For example, smart meters, using
IoT devices, provide measurements of electricity usage that are sent back in real time, enabling
utilities to distribute the load more effectively and to rapidly identify issues [3]. In addition, IoT
sensors in the grid infrastructure can be applied to monitor physical asset health and make pre-
dictions of failure and timely maintenance to minimize downtime and improve system reliability
indices in general [4]. Integrating IoT and smart grids enables more sophisticated grid management
strategies, such as demand response (DR) programs, where consumers are incentivized to consume
less during peak demands by reducing their electricity usage. Thus, IoT fosters unique energy

IoT for Smart Grid: Revolutionizing Electrical Engineering, First Edition.
Edited by Rahiman Zahira, Palanisamy Sivaraman, Chenniappan Sharmeela, and Sanjeevikumar Padmanaban.
© 2025 The Institute of Electrical and Electronics Engineers, Inc. Published 2025 by John Wiley & Sons, Inc.
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64 4 Transactive IoT: Merging Transactions and Connectivity

management, quick and effective real-time feedback, and automatic control [5]. Data collection
from IoT devices can identify trends and optimize and distribute energy to improve grid adaptive-
ness in different situations.

4.1.3 Chapter Aims

This chapter provides a complete insight into how implementing IoT utilizing transactive energy
models revolutionizes smart grid technology. This chapter examines this convergence in detail to
justify the vast enhancements and pragmatic benefits of IoT-enabled transactive systems for mod-
ern energy management. This chapter aims to achieve the following objectives.

● Understanding Transactive Energy Systems (TESs): This chapter aims to define TESs and
provide a perspective on the concept and its goals. This will involve an in-depth examination
of how such systems facilitate decentralized energy transactions and real-time demand–supply
balances.

● Role of IoT in Transactive Models: To explain the necessity of IoT technology for enabling and
improving TESs. This includes researching IoT devices that collect, communicate, and provide
real-time data, which is essential for the efficient functioning of transactive models.

● Benefits for Grid Management: To discuss the benefits of implementing IoT in TESs related to
improved grid management and its performance (higher efficiency, higher reliability, renewable
energy integration), which can enable more sustainable and resilient energy systems.

● Real-World Applications and Case Studies: To comprehend real-world implementations of
transactive IoT across several verticals, such as smart grids and smart cities. This chapter also
explores the actual effects of such technologies on energy efficiency, reliability, and sustainability
by presenting case studies and examples.

● Economic and Market-Based Strategies: This chapter explains the effectiveness of financial
and market approaches in transactive IoT systems. It illustrates mechanisms such as real-time
pricing (RTP) and DR that serve as a road map for understanding consumers’ behavior toward
energy market efficiency.

● Technical and Architectural Components: Describing physical and software elements that
form transactive IoT systems. This comprises a detailed understanding of IoT device architec-
tures, communication layers, data processing layers, and security mechanisms that should be in
place to secure these systems.

● Addressing Challenges: List and describe the technical, regulatory, and operational challenges
experienced in transactive IoT system implementation. This chapter highlights new interven-
tions, describes the continued challenges in the field, and explains the research efforts dedicated
to solving these problems to enable technological deployment.

● Future Directions: Provide an outlook on the development of smart grids and transactive IoT
systems. Discuss recent advances, possible technological breakthroughs, and areas that demand
further scientific research and innovation.

4.2 IoT Integration with Transactive Models

4.2.1 Transactive Energy Systems

TESs represent a highly advanced approach to managing electricity generation, distribution,
and consumption. These systems use economic and control strategies to establish decentralized
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4.2 IoT Integration with Transactive Models 65

market-driven energy networks that balance supply and demand dynamically. The basic objective
of TESs is to provide a platform where consumers, also referred to as prosumers, engage effectively
and actively in the production, consumption, and trading of energy [6]. The operational principles
of TESs are discussed below.

● Market-Based Transactions: A TES operates based on market-based transaction mechanisms.
Electricity is traded similarly to commodity trading in financial markets, where prices vary
according to real-time demand and supply.

● Dynamic Pricing: These systems implement dynamic pricing with electricity rates vary-
ing according to real-time market situations. Rates increase during peak demands so that
consumption is lowered, and vice versa.

● Distributed Energy Resources (DERs): DERs include solar panels, wind turbines, and battery
storage systems, thus making the grid more resilient through localized energy generation.

● Consumer Participation: The consumer is transformed into a prosumer, implying that he par-
ticipates in energy production and consumption. This form ensures the best distribution method
and reduced consumption through informed real-time decision-making processes [7].

4.2.2 Role of IoT in Transactive Models

IoT technology plays a significant role in enabling the functionality and efficiency of TESs. This
technology is instrumental in delivering capabilities for acquiring real-time data, communication,
and control through the functionality of IoT devices and facilitates such systems.

● Real-Time Data Acquisition: IoT sensors and smart meters constantly collect data on energy
consumption, generation, and environmental conditions. These data are instrumental in making
informed decisions regarding energy distribution and pricing [8].

● Communication Networks: Because robust communication networks link IoT devices, data
are exchanged instantly throughout the grid. All stakeholders involved, including consumers,
grid operators, and energy providers, will always have access to the most recent information
owing to this interconnection [9].

● Automated Control Mechanisms: IoT enables the automation of grid operations. For
instance, smart thermostats can adjust heating and cooling systems in response to real-time
price signals. Such adjustments consider optimal energy use without the need for any human
intervention. Automated DR systems restrict or shift loads during peak periods to conserve grid
stability [10].

● Predictive Analytics and Machine Learning (ML): Insights from IoT data are analyzed using
ML algorithms and advanced analytics. Such technologies forecast energy demand patterns,
identify anomalies, and optimize grid operations by improving efficiency and reliability [11].

4.2.3 IoT and TES Integration for Grid Management

The IoT embedded with TESs has various advantages that improve the capabilities and operation
of electrical grids.

4.2.3.1 Improved Efficiency
● Load Balancing: In IoT-enabled transactive systems, the energy cost is adjusted in real time

to ensure adaptive balancing across the grid. It helps to avoid overloads and, therefore, costly
infrastructure upgrades [5].
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66 4 Transactive IoT: Merging Transactions and Connectivity

● Resource Optimization: This provides details about how and in what form energy is being
used, which further helps in making better allocation of resources, thereby preventing unneces-
sary wastage or mismanagement and making grid operations more effective [12].

4.2.3.2 Enhanced Reliability
● Real-Time Monitoring and Maintenance: Real-time IoT-based monitoring and mainte-

nance ensures the reliability improvement of grids by consistently monitoring the health of grid
components, predicting their failures, and scheduling predictive maintenance, thereby reducing
downtime [13].

● Demand Response: Automated DR allows the grid to respond rapidly to changes in demand,
avoid blackouts during peak times, and maintain stability [14].

4.2.3.3 Facilitation of Renewable Energy Integration
● Distributed Energy Resources (DERs): IoT delivers real-time insights into renewable output

to support the grid integration of DERs easily. Consequently, the energy system becomes more
resilient and sustainable [15].

● Energy Trading: Users with renewable energy infrastructure can trade their surplus back to the
grid or with nearby consumers through IoT-supported platforms, preferring renewable energy
resources to conventional approaches [16].

4.3 Transactive IoT in Modern Applications

4.3.1 Smart Grids

The concept of transactive IoT (shown in Figure 4.1) adds state-of-the-art communication and
decision automation capabilities to classic grid systems, turning them into interactive, respon-
sive, efficient networks that can cope with modern energy demands [17]. This feature helps in
the smarter and faster movement of electricity from the generation to the consumption side for
improved grid operations. TESs using IoT sensors enabled by real-time analytics allow utilities to
predict peak-hour demand and distribute loads efficiently. Consumers can respond to real-time
price signals sent by utilities by varying their levels of energy use during price fluctuations. It helps
in grid balancing, outage prevention, and minimization of the requirements for expensive infras-
tructure upgrades.

● Dynamic Load Adjustment: Integration of the IoT further enhances dynamic load manage-
ment, a core functionality of smart grids, because IoT devices distributed across the grid collect
real-time data on the consumption, generation, and transmission of energy. Such information
helps utilities dynamically manage energy loads, especially during peak hours, to enhance grid
reliability and prevent overloads. For instance, an essential smart grid improved with IoT would
show energy demand curves that are much flatter at peak times than conventional grids, indi-
cating better load management [18, 19].

● Enhanced DR: Smart grids enabled by transactive IoT offer highly automated and improved
DR systems. Equipped with smart meters and IoT devices, energy providers instantly notify con-
sumers of peak hours and current energy pricing. Responding to these signals, responsive devices
such as automated industrial equipment and smart thermostats can independently control their
operations. This allows them to move nonessential energy use to off-peak hours, improve overall
energy management, and enable consumer savings [20].
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Predictive analytics for
equipment health

Sustainable energy integration
and grid stability

Network connectivity and
automated device response

Dynamic load adjustments and
peak demand management

Figure 4.1 Transactive IoT for enhanced grid stability and efficient resource management.

● Predictive Maintenance: Another area is predictive maintenance, whereby IoT substantially
benefits smart grids. Issues developing inside the microgrid, such as the heating up and degrada-
tion of aged transmission lines, can be notified on a timely basis using IoT sensors. This can be
useful in situations like electricity disruptions, where pre-emptive actions are critically important
[21, 22]. This capability increases grid reliability and service quality while significantly lowering
operational costs and extending the infrastructure lifespan.

● Sustainable Energy Integration: Smart grids enabled by IoT can handle the efficient integra-
tion of renewable energy sources with variability [23]. Real-time energy generation information
from IoT devices (renewable energy), wind, and solar – gives the grid the strength to manage its
load and store rapid-response solutions that can sustain stability even with high levels of renew-
able integration. This means that the number of renewable energy sources that increase over time
can be integrated into the grid, as exemplified by the rising utilization of renewables in energy
production.

4.3.2 Smart Cities

Ideally suited for managing urban energy needs and infrastructure more sustainably and efficiently,
the transactive IoT is a powerful enabler. This includes data from residential homes, commercial
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Figure 4.2 Renewable energy integration in smart cities.

spaces, and industrial factories across the city. It can now be analyzed for optimal energy pattern
analysis and directly improve energy distribution efficiency, making it possible to collect the data.
For example, remotely controlled streetlights and public buildings can be powered down when
power demand is low. Transactive IoT also allows for integrating DER, such as rooftop solar on
buildings, inside the urban grid, and offers decentralized low-carbon electricity production to sup-
port urban sustainability goals. Integrating transactive IoT into smart cities will impact the man-
agement of urban energy demands and infrastructure (shown in Figure 4.2). A transactive energy
framework enabled by IoT can support cities in optimizing the consumption of energy resources
and make infrastructure more resilient and sustainable.

● Data-Driven Urban Energy Management: A smart city is a large-scale IoT network that col-
lects large amounts of data regarding energy consumed from buildings, traffic flow, weather
conditions, etc. These data are very important and can create a full profile of energy utilized
in the city, which is further used for optimizing energy distribution and waste reduction [17, 24].
IoT sensors in buildings detect the levels of occupancy, which are used to adjust the building’s
heating, ventilation, and air conditioning systems.

 D
ow

nloaded from
 https://onlinelibrary.w

iley.com
/doi/ by ibrahim

 ragab - O
regon H

ealth &
 Science U

niver , W
iley O

nline L
ibrary on [22/02/2025]. See the T

erm
s and C

onditions (https://onlinelibrary.w
iley.com

/term
s-and-conditions) on W

iley O
nline L

ibrary for rules of use; O
A

 articles are governed by the applicable C
reative C

om
m

ons L
icense



4.3 Transactive IoT in Modern Applications 69

● Integration of Renewable Energy Sources: Transactive IoT swiftly integrates renewable
energy sources into an urban grid. This encourages decentralized power generation through
direct real-time energy transactions between producers and consumers, such as solar panels
and community wind turbines. As such, it promotes power independence and carbon footprint
reduction in cities.

● Public Infrastructure Optimization: IoT can make existing smart city infrastructures, such as
public transportation and streetlights, efficiently operate energy. Sensors installed inside street-
lights enable energy optimization by saving energy in response to the presence of pedestrians or
cars on the streets, saving a significant amount of energy from wasting.

● Interactive Dashboards for Energy Management: Interactive dashboards could inform
citizens and municipal management about current energy generation and consumption. These
dashboards may display data from around the city to make adjustments quickly and assist in
informed decision-making to save energy.

4.3.3 Case Studies

● Brooklyn Microgrid: The value of transactive IoT is best exemplified in Brooklyn, New York,
where a blockchain-enabled microgrid enables neighbors to buy and sell solar energy generated
within their community, circumventing traditional grid systems. It can reduce energy-related
costs and enhance the reliability of the local energy system [25].

● Power Ledger in Australia: Using blockchain technology, Power Ledger has created an IoT
transactive platform to facilitate household electricity trading. This system allows residents with
their solar panels to sell any excess energy they produce back to the grid for other homeowners,
increasing the adoption of clean, renewable energy and decreasing reliance on nonrenewable
fossil fuels [26].

● Amsterdam Smart City: A prototype of transforming Amsterdam into a smart city that
illustrates how IoT technologies can be integrated into urban administration to establish
more sustainable and citizen-friendly services. Projects like the 3D Print Canal House and the
Almere Smart Society demonstrate the city’s commitment to innovative, sustainable urban
development. Programs such as Vehicle2Grid and City-zen Sustainable District Heating not
only enable Amsterdam to meet its sustainability targets but also help the city become a world
leader in sustainable living, illustrating how essential technology will become in transforming
cities of the future [27].

4.3.4 Future Trends

As the integration of IoT with TESs evolves, numerous future trends and expansions are on the hori-
zon. Such advancements offer sophisticated options that will expand the efficiency, dependability,
and sustainability of smart grids, allowing them to be more adaptive to the comprehensive require-
ments of modern energy management.

4.3.4.1 Advanced Machine Learning (ML) and Artificial Intelligence (AI) Integration
Advanced ML and artificial intelligence (AI) technologies are expected to power transactive
IoT systems. These solutions can analyze large amounts of data from IoT devices and predict
consumer energy usage, streamline energy distribution across key parts, such as transmission
and electricity metering, and identify abnormalities as they occur in real time. For example, DR
strategies assisted by AI algorithms can forecast peak demand periods and make automated load
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70 4 Transactive IoT: Merging Transactions and Connectivity

changes to meet a balance in other parts of the grid [28]. In addition, ML models are always
learning and updateable and can adapt to feedback, thus enabling more optimized and resilient
energy systems.

4.3.4.2 Blockchain and Decentralized Energy Trading
As the future of transactive IoT applications unfolds, blockchain technology is set to play a major
role [29]. Blockchain technology – a secure framework for decentralized energy trading on the
blockchain ensures a high level of transparency and trust, as well as peer-to-peer (P2P) energy
trading without an intermediary. This could lower transaction costs and make the energy markets
more efficient. Furthermore, the unforgeable recordkeeping ability of blockchain can preserve trust
among energy trading participants through an immutable ledger system [30]. As blockchain tech-
nology becomes more established, its interconnection with the IoT and TESs is anticipated to grow,
fostering the creation of decentralized energy markets.

4.3.4.3 Edge Computing for Real-Time Processing
As mentioned earlier, edge computing is another upcoming trend in most methods. This could
reduce latency and bandwidth usage by processing data closer to the source with edge computing,
which can be extremely beneficial in real-time decision-making and control. This is significant for
time-critical applications, such as automated DR and grid stabilization. Edge-computing devices
enable IoT devices to process and act on data locally, thereby improving the speed and reliability
of service-oriented architectural systems [31].

4.3.4.4 Enhanced Security Measures
Security is critical when transactive IoT systems become more complex and integrated. Future
advancements are expected to fortify cyber security covers against nascent threats. This involves
using encryption, secure methods for data communication, and robust ways to authorize the
integrity and privacy of data [32]. Furthermore, transactional IoT systems can prevent cyber
threats by detecting and responding to malicious activities in real time to improve the security of
transaction-enabled services an extra step up.

4.3.4.5 Integration with Renewable Energy Sources
Sustainable energy solutions are leading to integrating renewable energy sources with transac-
tive IoT systems. By using the data from the IoT to manage these highly variable outputs, future
applications will focus on optimizing the use of renewables, that is, solar and wind power. This
encompasses establishing smarter models to forecast renewable energy and implementing storage
options to manage supply and demand [33]. This growth in renewable energy installations will
only help to make smart grid systems even more sustainable and resilient.

4.3.4.6 Expansion of Smart City Initiatives
In particular, the rise of smart city initiatives will contribute to developing more transactive IoT
applications. This will lead to an increased demand for solutions for managing energy effectively
as these cities embrace smart technology. A transactive IoT system will facilitate a full suite of
smart city applications, including intelligent street lighting, traffic management, smart buildings,
charging infrastructure for electric vehicles (EVs), and much more. Integrating these factors will
lead to substantial energy savings, less carbon footprint, and a higher quality of life for citizens
living in such cities [34].
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4.4 Economic and Market-Based Approaches 71

4.4 Economic and Market-Based Approaches

4.4.1 Economic Models Used in Transactive IoT Systems

TESs enabled by the IoT have developed advanced economic models that foster efficient and
dynamic energy markets. Models of this type are necessary to help solve the complexity of energy
supply and demand, enable real-time energy transactions, and implement sustainability. Below,
we examine the major economic models for transactive IoT systems and provide deeper insight
into their characteristics and use cases.

4.4.1.1 Dynamic Pricing Models
Transactive IoT systems are key enablers for dynamic pricing, which leads to electricity prices fluc-
tuating in real time according to immediate supply and demand conditions. This pricing model
drives consumers to change their energy usage toward off-peak hours, reducing the strain on the
grid during peak periods. It can be implemented in many ways, including time-of-use (TOU) pric-
ing, critical peak pricing (CPP), dynamic tariffs, and RTP.

● TOU Pricing: TOU pricing charges different electricity prices based on demand and supply at
the time of day. Consumers are charged higher rates during peak hours and lower rates during
off-peak hours [35].

● Critical Peak Pricing (CPP): CPP is combined with TOU and higher pricing during peak hours
when electricity demand is higher, encouraging consumers to limit their consumption during
critical periods [36].

● Real-Time Pricing (RTP): RTP offers the most variable pricing, with prices changing as often
as every hour or even half an hour, depending on real-time market conditions. This model has
the highest opportunities for DR and grid efficiency [6].

4.4.1.2 Demand Response Programs
Consumer behavior-based DR programs incentivize limiting electricity usage during peak periods.
Participation in these programs can be price-based, with consumers responding to dynamic pric-
ing signals, or incentive-based, where participants receive payments for shedding loads during DR
events.

● Price-Based DR: Customers are required to adapt their consumption to dynamic pricing signals,
such as TOU, CPP, or RTP, to stabilize the grid and diminish system-wide costs [37].

● Incentive-Based DR: This program involves direct payments or bill credits to participants to
reduce usage during specific events. Utilities or grid operators often run it and may include auto-
mated systems that shed the load on behalf of the consumer [5].

4.4.1.3 Peer-to-Peer (P2P) Energy Trading
Enabled by the IoT and blockchain technologies, prosumers can purchase and sell electricity
directly with one another. A decentralized energy market is established, in which consumers can
actively participate in energy trading and encourage the adoption of renewable sources.

● Decentralized Marketplaces: By facilitating secure and transparent transactions with no
requirement for intermediaries, blockchain technology reduces transaction costs and makes
markets more efficient. A prosumer can carry out P2P trading of any excess energy produced
from solar panels or other renewables with neighbors [25].
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72 4 Transactive IoT: Merging Transactions and Connectivity

● Smart Contracts: Smart contracts automate the process of transactions, making them trustwor-
thy and eliminating the need for human intervention. Smart contracts are required to manage
the complexity of P2P transactions in real time [38].

4.4.1.4 Auction-Based Mechanisms
Transactive IoT systems leverage auction-based mechanisms to allocate energy resources
efficiently. These marketplaces conduct open or sealed bid processes, where consumers and
producers put forth their price–quantity pairs. A central auctioneer then makes the actual product
available to supply and demand following these bids.

● Day-Ahead and Real-Time Auctions: Participants in day-ahead auctions submit bids for
the energy usage required the following day, enabling market actors to schedule and allocate
resources optimally. Real-time auctions are auctioned closer to the delivery time, so they change
conditions in real time [39].

● Market-Clearing Prices: The market-clearing price is the price set by the auctioneer, at which
the total quantity demanded equals the total quality supplied. Such a price guarantees efficient
market operation, and no trade takes place other than at the proper value [40].

4.4.1.5 Capacity Markets
Capacity markets are intended to ensure sufficient generating capacity to meet peak demand.
These markets pay electricity providers to maintain available capacity if and when demand
requires it, which may otherwise be unused, to ensure supply adequacy in the power grid.

● Capacity Payments: Providers are paid to be available to provide energy at short notice and
guarantee that there will be enough capacity to make up for any shortfall in demand. This mech-
anism improves grid stability and prevents blackouts [41].

● Forward Capacity Markets: These markets start operations years in advance, allowing space
for providers to plan and invest in the new capacity needed to satisfy future demand. Forward
capacity auctions set the price and quantity of capacity required for future periods [42].

4.4.2 Impact on Consumer Behavior and Energy Market Dynamics

Dynamic pricing models, such as DR-enabled price plans, TOU, and RTP, encourage users to shift
their energy demand away from peak times when electricity is more expensive [35]. This shift in
behavior not only helps grid stability but also leads to more cost-efficient energy consumption,
which reduces the need for additional generation capacity during peak hours. Similarly, there is
significant evidence [37] that DR programs that reward customers for reducing their electricity
consumption in times of stress, such as peak loads, result in consumers becoming involved proac-
tively in grid management. These price signals and incentives create DRs that allow consumers to
be acutely aware of their energy consumption, leading to behavior changes that are not short-lived
but permanent, thereby helping energy efficiency and conservation.

Blockchain-enabled P2P energy trading platforms enable consumers by providing them with
more capabilities to become prosumers who can produce, consume, and share energy with other
individuals directly [25]. Customers can participate financially in renewable energy investments
because of the decentralized energy market, promoting both the democratization of energy pro-
duction and the flow of revenues into local economies. This leads to significant growth in the
share of renewable energy supply because consumers are motivated to adopt solar panels and other
renewables-becoming prosumers who can trade their excess energy, thus drastically decreasing the
time required to recuperate initial investments [38].
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4.5 Transactive IoT System Architecture 73

Such approaches ensure that the resources are accurately allocated and the grid’s dependability
is guaranteed through auction-based methods or capacity markets, which helps to determine the
dynamics of this energy market landscape. In auction-based systems, bidders convey their willing-
ness to supply energy or pay for it based on what they perceive to be the most efficient solution [40],
and market-clearing prices represent a balance between supply and demand. In a competitive envi-
ronment, energy suppliers feel pressure to innovate and improve efficiency to operate at maximum
utilization and meet market demands while making a profit. According to Cramton [41], capacity
markets can act as a hedge against the cost of maintaining adequate generation capacity, ensuring
that sufficient energy supply is always available to meet peak demands. This stability attracts more
investment in energy infrastructure, which makes the grid resilient and reliable.

4.5 Transactive IoT System Architecture

4.5.1 Components of Transactive IoT Systems

Transactive IoT systems require successfully merging physical and software elements crucial for
real-time data gathering, communication, analysis, and control (shown in Figure 4.3). This section
further breaks down these components, explaining their functions and roles in the operation
of TESs.

4.5.1.1 Physical Components
● Smart Meters and IoT Sensors: In the conceptualization of transactive IoT systems, the funda-

mental physical components are the smart meters and IoT sensors. These devices can be deployed
on the grid on consumer premises, distribution lines, and substations. It can continuously mea-
sure and transmit data and valuable information, including energy consumption, generation,
voltage levels, and other important parameters. Real-time data gathering is critical for grid per-
formance monitoring, fault detection, and dynamic pricing architecture [43].

● Distributed Energy Resources (DERs): DERs such as solar panels, wind turbines, and bat-
tery storage systems are deployed on the grid to enable local energy generation and storage.
These resources are attached to IoT sensors and controllers, which observe their performance
and cooperate with the management system. DERs contribute to enhanced resilience by utilizing
renewable energy sources and decreasing reliance on centralized power plants [44].

● Advanced Metering Infrastructure (AMI): This refers to the use of smart meters, data man-
agement systems, and communication networks that together assist in a two-way flow of infor-
mation between utilities and customer AMI, allows utilities to collect more granular usage data,
enables DR programs, and engages consumers in energy management [45].

● Communication Networks: Reliable communication networks are crucial for ensuring data
can be transmitted across the grid. These are built on different infrastructures such as wire-
less (Wi-Fi, Zigbee), cellular (long-term evolution [LTE], 5G), and wired (fiber optic, power line
communication). Data volume, latency requirements, and geographical coverage determine the
choice of infrastructure [9].

● EV Chargers and Smart Appliances: EV chargers and smart appliances are important
for transactive IoT systems, and their use will likely increase over time. These devices are
grid-interfaced and IoT-enabled, meaning they can communicate in response to real-time price
signals and optimize their operation. EVs chargers, for example, can be set to charge during
less-demand peak hours, reducing the price per unit of electricity [33].

 D
ow

nloaded from
 https://onlinelibrary.w

iley.com
/doi/ by ibrahim

 ragab - O
regon H

ealth &
 Science U

niver , W
iley O

nline L
ibrary on [22/02/2025]. See the T

erm
s and C

onditions (https://onlinelibrary.w
iley.com

/term
s-and-conditions) on W

iley O
nline L

ibrary for rules of use; O
A

 articles are governed by the applicable C
reative C

om
m

ons L
icense
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Figure 4.3 Transactive IoT system components.

4.5.1.2 Software Components
● Energy Management Systems (EMS): The effective operation of transactive IoT systems

demands an EMS software platform. They collect information from multiple sources, analyze
it in real time, and produce signals to control the network such that it operates at its best.
Functionalities such as load prediction, DR, and energy trade facilitated by the EMS enable
efficient and reliable grid operation [14].

● Data Analytics and ML Algorithms: Various data analytics and ML algorithms process the
enormous amount of data IoT devices generate. Such algorithms anticipate energy demand pat-
terns, identify anomalies, and optimize the grid’s operation. ML models constantly learn and
improvise using historical data, which can be a powerful tool for making the grid adaptive and
resilient [46].
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4.5 Transactive IoT System Architecture 75

● Blockchain and Smart Contracts: Blockchain technology and smart contracts ensure safe,
transparent energy transactions over transitive IoT. The blockchain guarantees that transactions
are secure and traceable, whereas smart contracts automate the enforcement of an agreement
according to pre-programmed triggers. Introducing these technologies accomplishes the decen-
tralization of energy trading and reduces intermediary requirements, increasing market effi-
ciency [16].

● User Interfaces and Mobile Applications: These real-time applications and programs give
consumers a snapshot of their energy use and costs. These are tools for consumers to follow
their load profiles, obtain real-time notifications of dynamic pricing events, and participate in
DR programs. These applications encourage energy-saving behaviors by involving consumers
and adding to the overall efficiency of the grid [34].

● Cybersecurity Solutions: Transactive IoT systems require extensive data exchange and control
functions; hence, cybersecurity must be strong enough to prevent potential threats. It aims to
protect the privacy of personal and sensitive data using advanced encryption, secure communi-
cation protocols, and authentication to keep data confidential. With AI-based security solutions,
the network can be monitored, and cyber threats can be identified, detected, and resolved in real
time by adding another defensive shield for the grid infrastructure [32].

4.5.1.3 Integration
The physical and software components must be integrated for transactive IoT systems to oper-
ate smoothly. Physical (hardware) infrastructure enables the collection and transmission of data,
including smart meters, DERs, and communication networks. EMS platforms, data analytics, and
blockchain technology process these data and provide real-time control to manage grid operations.
For example, a smart meter gathers and transfers household energy consumption data over a secure
communication network to an EMS platform. The EMS uses this data for analysis to predict future
demand and supply. For this, an EMS can send a message to a smart thermostat to turn down the
heating or cooling when the household’s consumption is above the normal pattern. Meanwhile,
transactions with households and energy providers are logged and performed securely via smart
contracts using blockchain technology [16]. Together, these components facilitate the generation
of microgrid real-time data acquisition, communication, and control for a dynamic energy man-
agement approach. Combining these technologies makes energy grids more robust, resilient, and
sustainable, fulfilling consumer demands and changing environments.

4.5.2 Layers of Transactive IoT Systems

A transactive IoT system comprises several interconnected layers, each with specific tasks, which
interact with each other to create a complete platform for efficient energy management. These
layers are depicted in Figure 4.4.

● Physical Layer: Physical components such as energy monitors, thermostats, smart meters, and
various sensors are placed under the physical layer. These devices collect data on air quality and
electricity usage in real time. This layer includes all DERs that enable localized energy gener-
ation and storage, such as solar panels, wind turbines, and battery storage devices. In addition,
Wi-Fi-enabled smart home devices and EV chargers are notified in real time by the grid regarding
DR events or real-time prices.

● Communication Layer: This layer ensures that the data between the devices and systems are
transferred accurately. It includes communication modules allowing easy device connections and
data transmission, including Wi-Fi, ZigBee, LTE, and fiber optics. As mentioned, the application

 D
ow

nloaded from
 https://onlinelibrary.w

iley.com
/doi/ by ibrahim

 ragab - O
regon H

ealth &
 Science U

niver , W
iley O

nline L
ibrary on [22/02/2025]. See the T

erm
s and C

onditions (https://onlinelibrary.w
iley.com

/term
s-and-conditions) on W

iley O
nline L

ibrary for rules of use; O
A

 articles are governed by the applicable C
reative C

om
m

ons L
icense



76 4 Transactive IoT: Merging Transactions and Connectivity

Send network data

Provide device data

Physical layer

Real-time control Cloud computing

Edge computing

Data collection and
aggregation

Connectivity

Network protocols

Security protocols

Load forecasting

Energy management
system

Provide
management

data

Send
processed

data

Energy management
layer

Data processing
layer

Provide control data

Provide control data

Send
feedback

Provide
data

Send
compliance

info

Rqst.
compliance

info

User layer Control layer Market layer Regulatory layer

Regulatory frameworks

Standards and protocols

Compliance mechanisms

Market platforms

Pricing mechanisms

Transaction management

Automated controls

Centralised/decentralised
control

User interface

Home energy
management system

Consumer feedback Consumer feedback

Communication
layer

IoT devices
(sensors, actuators, etc.)

Distributed energy
resources

EV chargers and smart
appliances

Figure 4.4 Transactive IoT system layers.

layer uses multiple network protocols (transmission control protocol [TCP], Internet protocol
[IP], user datagram protocol [UDP], message queuing telemetry transport [MQTT], and con-
strained application protocol [CoAP]) for secure communication and data transfer. To encrypt
and authenticate data, we require security protocols that ensure the integrity of the data and
protect it from unauthorized access [43].

● Data Processing Layer: This layer is responsible for collecting, aggregating, storing, and ana-
lyzing the data. Edge computing allows data processing locally, reducing latency and bandwidth
consumption and allowing real-time decisions [31]. Cloud computing platforms provide huge
processing and storage capabilities for large-scale data volumes [9]. The data were analyzed using
advanced data analytics and ML tools [47] to predict demand, anomaly detection, and grid per-
formance improvement [46].

● Energy Management Layer: This layer regulates and optimizes the energy transfer. The EMS
integrates data from different sources for the distribution and utilization of energy to enable
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4.5 Transactive IoT System Architecture 77

decisions that reduce wastage [14]. Optimization algorithms and predictive analytics can allocate
resources and maintain the load to make energy consumption more effective. The EMS pro-
vides real-time control by changing the energy flow on demand to adapt to market conditions
in response to real-time data. Thus, it can be efficiently interfaced with the market, user, and
communication levels to provide complete energy management.

● Regulatory Layer: The operation of the TESs comes under the regulator layer, which com-
prises policies, standards, and guidelines of transactive energy concepts. Regulatory frameworks
ensure compliance with legal and regulatory responsibilities, such as those pertaining to data
protection, information technology (IT) security requirements, or energy market laws. Standards
organizations (IEEE, International Electrotechnical Commission [IEC], and National Institute of
Standards and Technology [NIST]) have defined guidelines on the properties of hardware devices
and communication protocols. Compliance mechanisms are responsible for enforcing adherence
to these standards and ensuring the trustworthiness and authenticity of the system [34].

● Market Layer: This layer enables economic transactions and market operations. This includes
energy trading, auction mechanisms, and P2P transactions, all facilitating a decentralized and
efficient energy market. Dynamic pricing models, such as TOU, RTP, and CPP, are implemented
to indicate real-time demand and supply conditions [35]. Each transaction is recorded through a
secure and transparent recording by transaction management systems, such as blockchain [38].
DR systems automatically modify energy usage and improve the efficiency and stability of the
grid by responding to market signals [5].

● Control Layer: This layer ensures that appropriate control actions are executed in response to
insights derived from data processing. This layer of automated control systems automatically
modulates and manages energy flow, such as smart thermostats that adjust heating and cool-
ing based on occupancy levels and temperature. A centralized control area issues commands
from a central system to ensure the best energy distribution to avoid local overload. In con-
trast, decentralized control allows individual devices to make autonomous decisions based on
localized data [33]. The system’s robustness is also improved when AI and ML algorithms are
applied to optimize control actions, thereby enhancing the efficiency and reliability of the entire
system [46].

● User Layer: The user layer contains interfaces and tools that communicate directly with con-
sumers and prosumers. This layer comprises web and mobile applications that provide real-time
information about energy consumption, prices, and market conditions. Home energy manage-
ment systems (HEMS) are smart systems that enable energy consumers to monitor and manage
their energy usage and access feedback, which analyzes the patterns of use by consumers and
helps them improve their efficiencies [46]. These tools lead to active energy management and
push users toward sustainable consumption.

4.5.3 Security Considerations

Transactive IoT systems must have strong security solutions because of the sensitive data trans-
mission across such networks and critical energy infrastructure. The primary security factors to
be considered are authentication and authorization, data privacy and integrity, network trustwor-
thiness, system robustness, and data privacy. Data privacy and integrity are critical for preventing
significant disruptions and upholding consumer trust [32]. In addition, secure authentication and
authorization mechanisms should be deployed to restrict or prevent unauthorized access to vital
infrastructure, allowing only authorized users and devices to access it. IoT devices, which act as
potential threat surfaces and entry points for attacks, must utilize secure boots and require regular
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78 4 Transactive IoT: Merging Transactions and Connectivity

updates. Secure communication protocols and encryption are required to protect the integrity and
confidentiality of the transmitted data at the communication layer, which is vulnerable to vari-
ous attacks, including denial of service (DoS) or man-in-the-middle (MITM) attacks, so network
security has an essential role too.

Countermeasures have been implemented to address these challenges. End-to-end encryption
utilizes standards such as advanced encryption standard (AES) and transport layer security (TLS)
to ensure that data is kept private and unmodified from the collection point to the destination.
Firmware updates patch-known software bugs and security vulnerabilities, and secure boot pro-
cesses prevent malign firmware from operating. The permissions and capabilities of these ser-
vices are limited by authorization methods (OAuth) and authentication protocols (e.g., multi-factor
authentication [MFA]). Blockchain offers a significant enhancement in security by providing a
decentralized and immutable ledger for transactions and communication. This is particularly use-
ful for ensuring transparency and averting manipulation [38]. Smart contracts are used to automate
and execute transactions securely based on predefined rules of operation on blockchain networks.
Intrusion Detection Systems (IDSs) analyze network data for patterns and anomalies to locate secu-
rity breaches using ML methods [46]. Network segmentation reduces the attack surface and limits
the proliferation of attacks by isolating the essential infrastructure components. Immediate reme-
diation efforts can be executed only if cyber threats are identified before they become a problem;
for that purpose, continuous real-time monitoring with analytics is necessary. This level of security
has to abide by given security standards and best practices set by organizations such as the IEC
and the NIST. Regular security audits and assessments help detect and eliminate vulnerabilities,
ensuring the system is safe from constantly mutating threats.

In energy trading platforms, blockchain logs every transaction so that no one can tamper once
added to an immutable ledger, ensuring transparency. Smart contracts reduce the risk of manual
errors and lessen the requirement for hands-on management, with transactions being automated
using real-time data. Blockchain technology decentralizes transaction records in the network and
eliminates single points of failure, which greatly enhances the robustness and security of the
system [38]. Protecting transactive IoT frameworks requires comprehensive measures, including
secure boot mechanisms, encryption, authentication protocols, network segmentation, intrusion
detection, and real time. This approach ensures data integrity, protects against cyberattacks, and
builds consumer trust for energy systems’ secure and reliable functioning.

4.6 Challenges and Solutions

Several challenges exist in deploying transactive IoT systems in energy management, including reg-
ulatory, technological, and operational barriers. Interoperability is a problem in the standardization
of diverse IoT devices made by different manufacturers, and these vast data volumes place stress
on the network, thereby affecting processing capabilities. Such issues require scalable solutions
such as edge and cloud computing. Additionally, efficient data management involving lifecycle
strategies and sophisticated analytics is critical. Regulations are particularly challenging, dynamic,
and inconsistent and present a greater challenge when implementing a system. Interacting with
policymakers and participating in standardization processes is key to creating accurate regulatory
frameworks. Operationally, it is essential to have redundant systems, backups, and disaster recov-
ery plans to ensure that the system is resilient and reliable. Integrating new IoT systems with legacy
energy infrastructure brings challenges, which can be mitigated by upgrading existing systems and
adopting stepwise integration approaches. Thus, these barriers must be overcome to capitalize on
these complex systems fully.
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4.6.1 Challenges Faced When Deploying Transactive IoT

Transactive IoT systems for energy management pose deployment challenges and affect their
efficiency, reliability, and sustainability. These can be classified into technical, operational, and
regulatory challenges as follows.

4.6.1.1 Technical Challenges
● Interoperability Issues: Technical challenges are mostly due to different manufacturers of

IoT devices needing to standardize their products. Such devices can operate on different com-
munication protocols and standards; thus, seamless interoperation is a challenge. This lack of
interoperability can disrupt data transmission and system integration, thereby decreasing the
overall system’s efficiency [43].

● Scalability Concerns: When the number of connected devices increases, these devices gener-
ate more data, which overwhelms network processing capabilities and may lead to performance
glitches. Thus, scalability is essential to guarantee the efficiency and responsiveness of transactive
IoT systems that have grown and become increasingly complex [31].

● Data Management: Another major issue is handling and analyzing the amount of data IoT
devices generate. Storing, processing, and analyzing these data becomes easier with effective
data management practices. With proper data handling, the advantages of real-time insights and
predictive analytics are unlimited [46].

● Security and Privacy: Transactive IoT Solutions are susceptible to several cyberattacks, such
as Distributed Denial of Service (DDoS) attacks, MITM attacks, and data compromise. Thus,
safeguarding the integrity and availability of the system is important. Furthermore, personal data
hoovering – say, input on household energy use – raises privacy concerns. Therefore, securing
this data and maintaining consumer trust is essential [32].

4.6.1.2 Regulatory Challenges
● Policy and Compliance: The regulatory landscape for TESs is still emerging, and inconsisten-

cies or a lack of clear policy can prevent deployment and operation. Complying with regulations
can be a difficult and expensive process because the rules regarding energy vary widely between
countries, regions, and even localities. These systems must be supported by clear regulatory
frameworks [34].

4.6.1.3 Operational Challenges
● Reliability and Resilience: Transactive IoT systems are responsible for critical energy grid

operations; consequently, maintaining such systems’ reliability and resilience is mandatory. Dis-
ruptions in such systems can have far-reaching effects on energy distribution and consumer trust.
Hence, it is essential to enforce rigorous backup and disaster recovery plans to strengthen system
resilience [9].

● Integration with Existing Infrastructure: Another challenge is to merge a new IoT system
with existing legacy energy infrastructure. Integration can be challenging when there are dif-
ferences in the type of technology and capabilities [33], which could result in inefficiencies and
compatibility problems.

4.6.2 Innovative Solutions and Ongoing Research

Given the complexity of addressing these challenges, several innovative solutions and research ini-
tiatives have been investigated. Further research promises to maximize the potential of transactive

 D
ow

nloaded from
 https://onlinelibrary.w

iley.com
/doi/ by ibrahim

 ragab - O
regon H

ealth &
 Science U

niver , W
iley O

nline L
ibrary on [22/02/2025]. See the T

erm
s and C

onditions (https://onlinelibrary.w
iley.com

/term
s-and-conditions) on W

iley O
nline L

ibrary for rules of use; O
A

 articles are governed by the applicable C
reative C

om
m

ons L
icense



80 4 Transactive IoT: Merging Transactions and Connectivity

IoT systems in energy management and delivery, making energy systems more efficient, reliable,
and sustainable.

4.6.2.1 Standardization and Interoperability
Interoperability issues can be addressed by developing unified standards and protocols. Middle-
ware that can translate different protocols and data formats to a common language may assist in
improved integration among various devices. This can be performed with the help of industry-wide
standards, such as IEEE 2030.5, for smart energy profiles [43].

4.6.2.2 Scalable Computing Solutions
Cloud computing platforms facilitate flexibility to upscale computational power and storage capac-
ity as data throughput increases. Furthermore, edge computing enables local processing, decreas-
ing the load on central servers and improving real-time responsiveness [31].

4.6.2.3 Advanced Data Analytics
The utilization of complex data analytics and ML algorithms will enable large-scale dataset man-
agement, along with useful information extraction. Implementing lifecycle management strategies,
including data cleaning, validation, and storage, ensures data relevance and integrity [46].

4.6.2.4 Cybersecurity Measures
Cyber threats can be addressed by applying cybersecurity measures, such as end-to-end encryp-
tion, secure boot mechanisms, and IDS. Regular security audits and upgrades safeguard the system
against ever-evolving threats. This chapter specifically explains the benefits of blockchain technol-
ogy in facilitating secure transactions and improving transparency [32].

4.6.2.5 Policy Advocacy and Collaboration
Policies and regulations must be developed in such a way as to enable transactive IoT systems while
ensuring they are fair, transparent, and efficient. Contribution to industry consortia and developing
standards can help craft desirable regulatory models [34].

4.6.2.6 Consumer Education and Engagement
Consumer-centered outreach and engagement programs can raise awareness and advocacy for
TESs, ultimately increasing consumer acceptance of smart grid enhancement. Meanwhile, the
availability of consumer-friendly user interfaces and tools that facilitate system navigation can
also increase consumer involvement, and tools that simplify interactions with the system can also
enhance consumer participation [46].

4.6.2.7 Resilient System Design
Robust backup and disaster recovery plans, redundant systems, and fail-over mechanisms can
improve the dependability and resilience of transactive IoT systems. In addition, the system’s reli-
ability should be guaranteed by regular testing and maintenance [9].

4.6.2.8 Gradual Integration Strategies
Gradual integration is a useful strategy for easing the process of adapting to legacy infrastruc-
ture and can help mitigate most obstacles. This can be overcome by interoperability solutions and
using compatible technologies to retrofit the existing infrastructure to enable more efficient inte-
gration [33].
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4.7 Conclusion 81

4.7 Conclusion

As this chapter ends, it is important to consider the insights gained and possible directions that
transactive IoT systems within smart grids may take in the future. Integrating IoT with TESs offers
an innovative approach to energy management by enhancing sustainability, reliability, and effi-
ciency. This conclusion summarizes the key points discussed, presents a future outlook, and calls
for continued innovation to realize the full benefits of such advanced systems.

4.7.1 Summary of Key Points

This chapter explores the integration of TESs with IoT, underscoring its significance in transform-
ing energy management within a grid. This integration fosters efficient real-time data collection,
communication, and control mechanisms critical for the dynamic management and distribution
of energy.

4.7.1.1 Convergence of Transactive Energy Systems and IoT
TESs use market-based mechanisms to balance the supply and demand of energy, while IoT deliv-
ers the necessary real-time data and connectivity. This integration makes energy distribution and
management easier, as real-time information and automatic controls can be easily implemented.

4.7.1.2 Significance in Modern Applications
We emphasize the importance of transactive IoT in current applications, such as smart grids and
smart cities. Transactive IoT can enhance energy systems’ efficiency, reliability, and sustainabil-
ity. IoT technology in smart grids supports dynamic load management, predictive maintenance,
and efficient communication between the grid elements, such as integrating renewable energy
sources into the grid. In smart cities, IoT stimulates real-time monitoring and optimization of public
infrastructure.

4.7.1.3 Economic and Market-Based Approaches
Economic- and market-based approaches have also been identified as the most relevant elements
of IoT data use in energy consumption and market process optimization. IoT technologies that
support dynamic pricing and DR programs are critical for encouraging consumers to respond to
price signals and effectively participate in energy markets.

4.7.1.4 Transactive IoT System Architecture
Each layer in a transactive IoT architecture has been described, including the physical, communi-
cation, and data processing layers. Devices at the physical layer, such as smart meters and sensors,
provide real-time IoT data. Communication layers guarantee the secure transmission of data, and
the data processing layer is used to analyze these data to facilitate the smooth functioning of trans-
active IoT systems. These layers work in unison to provide the foundational structures for energy
management.

4.7.1.5 Security Considerations
It also referred to security considerations, emphasizing the necessity of strong cybersecurity mea-
sures to safeguard critical data and maintain the system’s integrity. Cybersecurity measures for
ensuring these transactive possibilities are effective and secure from cyberattacks and upholding
consumer privacy is vital.
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4.7.1.6 Challenges and Innovative Solutions
These challenges include technical, regulatory, and operational issues in deploying transactive
IoT systems. While technical challenges involve the interoperability and management of data,
regulatory challenges require overcoming evolving policies. The challenges from an operational
perspective include ensuring system reliability and integration with the legacy system infrastruc-
ture. This study explored new solutions and ongoing research efforts to overcome these barriers,
highlighting the need for standardization, scalable computing solutions, advanced data analytics,
and strong cybersecurity measures.

4.7.2 Future Outlook

In grid systems, the introduction of transactive IoT has impressive prospects and ample scope for
future research. As the systems become sophisticated, they become cost-effective and affordable
at the same time. Incorporating IoT devices into such systems promises transparency and wider
acceptance of transactive IoT systems. Advanced AI and ML algorithms can enhance energy opti-
mization and advanced data analytics. Reliability and trust will be integral to future technologies;
hence, blockchain is essential in introducing security and transparency in decentralized energy
systems. Future work is required to improve interoperability standards and security protocols.
Developing robust and scalable grid systems is essential to address the increasing diversity of renew-
able energy resources embedded in such systems. Finally, the research demands consumer-centric
solutions, providing access to users and allowing them to interact with their energy usage data in
real time.

4.7.3 Call to Action for Continuous Innovation

Before we can completely realize the benefits of transactive IoT systems, there is still a way
to go. Such technologies’ continuous research, development, and deployment are paramount
to achieving this objective. In collaboration with industry, academia must research and invest
in IoT-based systems to enhance trust and security and improve efficiency, particularly when
dealing with renewable energy optimization. Furthermore, strong cooperation between academia
and industry with government agencies is required to develop universal regulatory frameworks.
Developing such systems is a technological breakthrough and a clear path toward a sustain-
able future. To meet the high-tech demands of contemporary society, research must focus on
incorporating IoT devices to optimize renewable energy systems and take full advantage of them
without a profound impact on the environment. The information provided and insights gained
in this chapter clearly understand the positive effects of merging IoT technology with TESs. This
integration will transform the renewable energy landscape to create an efficient and much cleaner
future energy infrastructure.
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IoT Devices in Transactive System
G. Jagadish and P. Sriramalakshmi

School of Electrical Engineering, Vellore Institute of Technology, Chennai, Tamil Nadu, India

5.1 Introduction

The growth of industries for the past 100 years has been increasing exponentially, so the consump-
tion of energy has also increased which led to huge power demand, and attention has been given to
reduce the power crisis in the future. Smart grid is a network based on two-way digital communica-
tion used for supplying electricity to consumers [1]. Smart grid allows us to monitor the amount of
energy consumed by the user and analyze the data for better efficiency, reduced energy consump-
tion, and cost. This gives the transparency and reliability of the supply chain. By this, smart grid
helps us to overcome the weakness of the conventional electric grid. The transactive energy (TE)
system is a network frame to trade the energy [2]. The TE market depends on renewable energy
resources (RESs) and distributed energy resources (DERs). Moreover, the market is willing to adopt
renewable energy sources in favor of a green and healthy society. DERs are used globally rather than
RESs due to their power delivery efficiency; however, the DERs are a variable resource because of
its dependability on weather. This leads to an increased penetration in the industry and creates new
challenges in the power delivery system. So, this system requires a safe and stable operation which
includes the demand response and a transparent secured system.

The energy management system (EMS) is used for power management, intelligent control, and
surveillance programs, helping customers with their concerns about the increased requirement for
energy in smart urban centers. EMS presents many elements such as data, sensors, security, and
connectivity. The data will be derived via Internet of Things (IoT) for the smart EMS. The smart
EMS uses less energy which leads to boost the usage, operation, and maintenance. The TE system
refers to a framework that enables the buying and selling of energy in decentralized and automated
energy sector. It involves sensors, devices, and systems that communicate and make decisions
about energy transactions in real time. This allows us to create a more dynamic and responsive
energy grid by autonomously allowing the devices to participate in the energy market and also to
optimize energy usage, enhance grid stability, and promote efficiency. This allows us to connect
and exchange data for a smarter and efficient environment in various domains. The sensor works
for data collection and data transmission. In data collection, sensor detects and measures physical
parameters like temperature, humidity, light, and motion. In data transmission, the collected data
will be transmitted to the IoT device or cloud platform for analysis and decision-making and
for automation in some scenarios. The actuators are devices that work based on received data.

IoT for Smart Grid: Revolutionizing Electrical Engineering, First Edition.
Edited by Rahiman Zahira, Palanisamy Sivaraman, Chenniappan Sharmeela, and Sanjeevikumar Padmanaban.
© 2025 The Institute of Electrical and Electronics Engineers, Inc. Published 2025 by John Wiley & Sons, Inc.
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Network

Storage

Conventional generator

Transactive system

Commercial user

Residential consumer

Electricity
Data

Residential prosumer

Utility grid

Renewable energy

Figure 5.1 Process flow of transactive system [3].

They physically influence the environment by turning on/off, adjusting, or moving the devices.
The actuators will interact with the environment by taking actions by adjusting the device in
response to the environment.

The sensors and actuators are responsible for the control-based actions in the smart grid. These
devices are also used to adjust the energy flows, operation, and configurations of systems for better
optimization and efficiency. The transactive system requires data security and connectivity for the
data exchange to trade energy. Ensuring the standard and reliable communication infrastructure
is crucial for data exchange among the smart grid components. Data security is a concern in the
smart grid due to the sensitive nature of the sensor. The sensor data challenges include protecting
against cyber threats and ensuring data integration and confidentiality.

Establishing robust encryption, authentication, and continuous monitoring is essential to safe-
guard the smart grid system from cyber-attacks. Distributed ledgers such as blockchains (BCs) are
used to protect the privacy attacks on a transactive system. This chapter explains the integration
of IoT devices into TE system, the role of sensors and actuators in transactive models, and various
challenges faced in the device connectivity and data security of the IoT devices. By the real-world
data and examples, the researchers can obtain insights and strategies of the transactive system to
navigate the process of smart grid in IoT for a safe and effortless energy trading to make a sustain-
able future. The transactive system workflow is explained in Figure 5.1.

5.2 Integration of IoT Devices for Data Collection

IoT device collects the data from sensors and tracks the performance of devices connected to
IoT [4]. These data are collected in real time from the sensors that are stored and can be retrieved
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5.2 Integration of IoT Devices for Data Collection 89

at any time [4]. The data collection in IoT is differentiated into three types. They are given as
follows [4]:

1) Equipment data.
2) Submeter data.
3) Environmental data.

1) Equipment Data:
This data type is used for maintaining the IoT device and the data is collected in real time for
predictive maintenance.

2) Submeter Data:
It is a data tool used by the owners to automate the measure of electricity, water, gas, and cable
when a building has multiple usages.

3) Environmental Data:
These are the data collected by different IoT sensors that are used to measure and monitor
environmental data such as humidity, temperature, movement, and air quality.

5.2.1 Working Layer of Data Collection

The data collection undergoes several layers of process.

a) Data Layer:
Device that is connected to the IoT architecture communicates with each other and forms
the primary layer [4]. The IoT devices are categorized into the following: for building unique
identifier (UUID), as a transmitting device like Bluetooth, Wi-Fi MAC, etc. [4].

b) Communication Layer:
The communication layer is used for communicating with one another by using the proto-
cols like:
● Hypertext Transfer Protocol Secure (HTTPS): The text-based protocols for lower ver-

sions [4].
● Message Queuing Telemetry Transport (MQTT): The protocols are used to handle the

embedded system and are optimized to support [4].
● Constrained Application Protocol (CoAp): Protocol based on HTTP semantics and is

difficult to connect with firewalls because of poor library browser [4].
c) IT Edge Layer:

Hardware, firmware, and operating systems that are connected to the IoT devices are included
in this layer [4].

d) Event Processing Layer:
This layer is responsible for processing and storing data when receiving from the IoT devices.
This layer is also responsible for data cleaning, adding meta data, and organizing data
insights [4].

e) Client Communication Layer:
Transfers data from IoT devices to the client by acting as a bridge between the backend database
and the front-end database [4].

The architecture of the data flow of the transactive system is explained in Figure 5.2.
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90 5 IoT Devices in Transactive System
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Figure 5.2 Data flow of the architecture of transactive system [5].

5.3 Role of Sensor

The sensor plays a crucial role in enabling the robust and efficient operation of the energy sys-
tem by providing real-time data and simplifying communication between the components. For the
energy control loops, the data is collected from the sensor and delivered to the control algorithm [7].
The control algorithm acts as an actuator in this process.

5.3.1 Local Controls

According to a study of control loop performance assessment, local control loops in HVAC systems
are common [8], and the primary control loop in a heating, ventilation, and air conditioning
(HVAC) system is proportional control or proportional integral control. In a local control system,
the HVAC system usually uses only one sensor which leads to inaccurate sensor reading and rising
time, overshoot, and oscillation. When the sensor runs under the fault condition, normal control
actions get affected. In the literature, there is no study available to quantify the impacts of sensors
on local control systems.

5.3.2 Advanced Control

The advanced control strategies are more powerful so they can outperform the classic feedback
control such as proportional integral derivative control and rule-based controls. The model predic-
tive control has been shown in several simulations’ studies and in real-world demonstrations to
achieve improvements in thermal comfort while reducing the energy consumption of the building
to at least 15% [9, 10]. There are also systems that are adaptive, robust, and stochastic for advanced
building controls to overcome the problems of weather, activity variation driven by occupancy,
and equipment aging. Artificial intelligence (AI) is being used to enhance the controller stability
[11, 12]. The thermal flexibility of the building in coordination with other DERs is used to support
the grid-level objectives through advanced predictive control techniques [13, 14]. The buildings are
used as resources for high-quality data called ancillary. The hardware used in loop algorithms and
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5.4 Sensor Types 91

real building demonstration has the capability for building ventilation systems to offer a good scale
of grid services [15, 16]. The responsive building can also lack in defining new tariffs, energy-pricing
structures, and contractual energy schemes [17, 18]. As IoT devices use cloud-based servers, the
interaction between the buildings and grids becomes effectively easy [19].

5.4 Sensor Types

There are many sensors that are developed with HVAC and control fields and these sensors are
classified into many subgroups.

5.4.1 Traditional HVAC Sensors

The HVAC system usually comes in a package unit to build the system where the chillers, boilers,
heat pumps, fans, pumps, valves, heat exchangers, filters, dampers, diffusers, ducts, and pipes are
commonly present. These transmission line components should be maintained properly for stable
and efficient controls [6]. Some HVAC equipment have built-in sensors and controls. This helps
monitor the system and it is cost-effective. Also, they avoid the installation of exterior sensors for
control optimization. The sensors used in the HVAC system usually monitor temperature, humid-
ity, flow rate, pressure, and gas flow for boilers. These sensors are generally used in control loops
that are used to modulate and maintain the control fluctuating at a given set point. The studies
show that the consumption of energy in buildings is reduced by 20–40% by using the appropri-
ate HVAC control strategy [20] and the advanced governors are derived from an HVAC system
that uses the neural network [21] to minimize the consumption of energy and to maintain the
customer’s comfort zone. Some sensors are employed to determine the baseline energy consump-
tion and to confirm the enhanced performance using British thermal unit (BTU) and electrical
sensors [22].

5.4.2 Occupancy Sensor

The instant system response of the lighting system leads to the development of occupancy-based
control. Various building standards and green building rating programs have requested
occupancy-based lighting control [25]. The study reports that the potential for energy sav-
ings using occupancy information ranges from 20% to 75% [24, 25]. Due to limiting performance
of existing occupancy, sensing technology causes faults in on/off switches of the lighting system
and there is a report that dissatisfies the occupant of energy wastage [26]. Following the suc-
cessful implementation of occupancy-based lighting control, efforts have been made to apply
occupancy information to HVAC controls. However, due to the slow response of HVAC systems,
predictive strategies are often necessary to maintain occupant comfort [27]. Because of this,
developing practical and scalable occupancy-based HVAC control has become easier. It is more
challenging compared to occupancy-based lighting control. The high-energy-saving potential of
occupancy-based building control methods garners significant attention in the control domain
of the building. These methods are categorized based on the type of information they provide,
such as presence, number of occupants, identity, and location [28, 29]. The information about
the presence of occupants makes the system to turn on/off light and HVAC system. Data on the
number of occupants can be utilized to adjust ventilation and predict various building loads,
which are essential for the optimal control of HVAC control [30]. Recently, vision-based methods
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92 5 IoT Devices in Transactive System

have been developed, driven by the rapid advancements in sensing, computing, and computer
vision technologies [31, 32] and interactions with furniture, appliances, communication networks,
and corresponding plug loads are utilized to estimate occupancy information.

5.4.3 Emerging Sensors

As the technology evolves in the case of IoT, the sensors used in the devices should also be updated
to meet the recent technology requirements. Such IoT-based devices should manage sensors to
meet the application in demand-controlled ventilators, energy recovery ventilators, and more [33].
To make it more flexible in operations, a dedicated Global Positioning System (GPS) service-based
remote is used to control the device and makes the IoT devices futuristic [34]. IoT devices are inte-
grated with advanced control methodologies for building energy management, resulting in energy
savings of 30–40% in terms of energy usage costs [35].

5.4.4 Virtual Sensor

Utilizing a dense and complex sensory framework can incur significant expenses in both instal-
lation and upkeep. Addressing this challenge involves employing virtual sensing techniques for
device detection and value estimation. Making mastery of this approach is increasingly vital in
advanced building control design [36]. Model-based virtual sensors are integrated into advanced
control systems, such as virtual occupancy and thermal sensors, to ascertain the operation of air
function, flow rate, and inlet conditions. The virtual sensor is also used to estimate the value of
unknown information whereas the physical sensor requires more data [37].

5.5 Role of Sensors During Data Collection

This section deals with the various roles of sensors during data collection, demand response,
and energy efficiency. Also, it helps in the integration of renewable energy, grid stability, and
reliability.

5.5.1 Data Collection and Monitoring

Sensor collects real-time data on various parameters such as the following [38]:

● Energy Consumption: This monitors the consumption of energy by various appliances, build-
ings, and industries.

● Energy Production: This tracks the output of renewable energy sources like solar panels and
wind turbines.

● Grid Conditions: This measures the voltage, current, frequency, and other grid parameters to
ensure stability and reliability.

5.5.2 Demand Response

Sensors help in power demand response by detecting peak load and load management, where the
peak loads identify the period of high-energy demand and signal to reduce power consumption.
The load management helps to enable the automated systems to adjust the operation of appliances
and equipment based on real-time data to balance supply and demand [38].
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5.6 Role of Actuators 93

5.5.3 Energy Efficiency

By providing detailed energy usage patterns, sensors can identify inefficiencies where it highlights
the energy wastage area in a system and helps by suggesting ideas. This is also used to optimize
the performance by helping to tune the HVAC system, lighting, and other energy-intensive pro-
cesses [39].

5.5.4 Integration of Renewable Energy

Sensors are used to monitor the production of renewable energy production by providing data on
the performance and output of renewable energy installation, forecasting is used to help predicting
the energy production from variable sources like solar and wind and aiding in the betterment of
grid [40].

5.5.5 Grid Stability and Reliability

The sensor is used to enhance the grid by identifying the faults and disturbances occurring in the
grid to facilitate rapid response and repair. Also, the sensor is used to balance the supply demand
ensuring that the energy supply matches the demand closely to maintain stability [41].

5.5.6 User Empowerment

The sensors are used to make informed decisions that allow consumers to understand their energy
usage patterns and make more informed decisions about their consumption. This also enables users
to participate in energy markets, buying, and selling energy based on real-time data and market
conditions [42].

5.6 Role of Actuators

The actuators play a vital role in the management of resources, particularly in energy systems.
The transactive system leads to an economic and control mechanism to balance the supply and
demand. These actuators are categorized into various types. They are as follows:

● Intelligent Detection Using Actuator-Assisted Sensor: This allows the sensor to dynami-
cally adjust and modify both the quality and the quantity of its output. Additionally, integrated
sensors derive information such as geometric changes and physical interactions at boundaries
[43]. As an illustration, a robot equipped with a gas sensor could identify gas leaks and then
cautiously approach the source to shut off the valve [44].

● Actuator-Assisted Sensor for Intelligent Detection: To enhance intelligent detection,
sensors must pinpoint the desired location and adjust to the surrounding environment, thereby
optimizing their capacity for intricate measurements. Integrating actuators with sensors
enhances both the precisions and volume of data collected. In soft systems, sensors are sup-
ported by actuators in two ways: first, actuators aid in relocating sensors to various positions
for data collection, and second, they assist in navigating complex shapes of targeted objects to
gather information [43].

● Sensor-Assisted Actuators for Intelligent Movement: To navigate its environment effec-
tively, the sensor must possess knowledge of its present location and geometry, enabling it to plan
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94 5 IoT Devices in Transactive System

subsequent movements. Achieving this state necessitates a closed-loop system, where sensor data
feeds back to the controller about the current state of actuators, enabling continual adjustment
of control inputs. In contrast, open-loop control operates without sensor data, while feedback
control offers greater resilience to disturbances, such as alterations in environmental conditions.
A range of actuators are available that operate in conjunction with soft strain and force sensors
to ensure precise and dependable data acquisition [43].

● Sensor Actuator for Hybrid of Intelligent Detection and Movement: In order to accom-
plish intricate tasks, it is imperative to merge intelligent detection with movement.

5.6.1 The Key Function of Actuators in Transactive System

The following are few main roles of actuators present in the transactive systems.

● Real-Time Control:
The actuators are responsible for the real-time adjustment of the physical system. In the TE
system grid, for instance, the output of distributed energy system resources is adjusted like solar
panels, batteries, and controllable loads such as HVAC systems and electric vehicles.

● Market Participation:
Transactive system is often sold in markets when the prices fluctuate based on the demand and
supply. Actuators respond to these price signals by adjusting their state. For example, a smart
thermostat might lower the heating setpoint if energy price rise.

● Automation and Autonomy:
Most of the actuators operate autonomously based on predefined algorithms or AI models that
optimize their behavior according to market conditions, user preference, and system constraints.

● Load Balance and Stability:
In the TE system, the actuators help in balancing the load and maintaining the grid stability.
The actuators can shift loads, store excess energy, or even curtail generation to match real-time
demand with supply.

● Communication:
The actuators communicate with other components of the TE system, including sensors, control
centers, and other actuators.

5.6.2 Challenges and Considerations

There are certain challenges and considerations for the use of actuators in TE systems that are
as follows:

● Security and Privacy:
To ensure that actuators operate securely and without compromising the user privacy or the
system integrated with it.

● Interoperability Standards:
To ensure that actuators communicate with other components from different manufacturers to
work together seamlessly [45].

● Reliability:
The actuators should be reliable and capable of operating under various conditions without any
interruptions.

● Scalability:
The system should handle a large number of actuators efficiently, as the number of connected
devices grows.
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5.7 Challenges Faced in Device Connectivity 95

5.7 Challenges Faced in Device Connectivity

Transactive system faces several challenges in device connectivity by various issues. These
challenges are categorized into technical, operational, and regulatory domains.

● Interoperability:
– The device from different manufacturers uses their own communication method to commu-

nicate within them. This makes the seamless integration difficult [45].
– To overcome this, the consumer should ensure that all devices used should meet the existing

standards and can communicate seamlessly [45].
● Scalability:

– If the number of connected devices is high and if there is an increase in a number of devices,
network issues may arise, where it affects the performance of the system [46].

– Data management is the solution for such issues, where it can manage the data created by
these devices and helps in processing it [46].

● Latency and Reliability:
– Many transactive system requires real-time communication, which can be a challenge to

achieve consistency [46].
– Continuous and reliable connectivity, especially in remote or challenging environments,

is difficult [46].
● Device Management:

– The firmware updates across a large number of devices can be difficult and can cause issues
because the updates of the devices are not consistent.

– The maintenance and troubleshooting of devices in a TE system require a lot of effort and
resources.

● Energy Efficiency:
– The balancing of the power consumption during connectivity and performance is difficult,

especially for devices using batteries.
● Laws and Regulations:

– Different regions have varying regulations for data privacy, security, and communications,
where this can be complicated for device connectivity [47].

– To meeting these laws and regulations requires a lot of money and administrative efforts [47].
● Legacy System:

– Integrating the new devices with the legacy system may not support modern protocols or
standards [48].

– Updating or fixing the older systems to work with new technologies involves more investment
and technical support [48].

● Complex Architectures:
– As the number of devices increases, the system architecture will become more complex for

maintenance and troubleshooting.
– The stakeholders should have coordination, including the device manufacturers, and network

providers require a robust framework.

To address these challenges, a significant investment involving technology regulatory support
and collaboration between stakeholders is necessary to ensure that the TE system can work at its
full potential.
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96 5 IoT Devices in Transactive System

5.8 Challenges in Data Security

The data exchange plays a vital role in the pear-to-pear and other TE trading. For example,
peer-to-peer energy trading depends on the participant data, including the consumption and
production data. This enables the local market to allocate the energy quantity and the price of
energy to be traded. As the peer-to-peer trading carries sensitive data like participants personal
data and energy usage patterns, it became essential to protect these data from attackers. There are
some challenges faced during data security that are explained below [49].

5.8.1 Challenges Faced During Data Collection

Even though the data collection has a process of different layers, there are difficulties faced during
the collection of data and management.

5.8.1.1 Data Security
The data collected in industries like healthcare industries transfers the sensitive information col-
lected by internet of medical things (IoMT) devices that includes protected healthcare information
(PHI). The IoT device used in manufacturing industries have access to manufacturing processes as
these are sensitive data and securing these data is a challenge for IoT devices [4, 50]. These data can
be accessed by using the public internet due to their need of transferring data to cloud platforms
that are managed from mobiles and web portals. There are also cases where the data are leaked due
to poor passwords and where IoT devices have a default password system to access the data which
leads to hacking of device by having a poor password.

5.8.1.2 Data Privacy
The devices used in the TE system should follow various privacy regulation acts like General Data
Protection Regulation (GDPR) in EU where it becomes costly to follow these regulations in the
transactive system, as the TE system uses a number of devices. Data collected by IoT devices may
fall under the purview of privacy regulations such as the EU’s GDPR. This encompasses personal
details like name, address, phone number, medical information, and other pertinent data [4, 50].
There are also laws for securing these protected data from attack and IoT device users and manu-
facturers must follow these laws.

● Consent to Collection: Obtaining explicit consent from data subjects is necessary for the col-
lection of personal and protected data. However, applying this requirement to IoT devices poses
challenges, as these devices often gather data without appropriate permissions.

● Consent to Processing: The same law applies, mandating explicit consent from data subjects
for data processing. However, monitoring becomes challenging due to the massive volume of
data collected and processed by IoT devices [4, 50].

● Encryption: This law also states to encrypt the collected data while transferring to protect
against unauthorized access. These IoT devices at present lacks at power, and processing the
resource makes it difficult for data encryption. This leads to a requirement to protect data in
other ways [4, 50].

● Access Management: Regulations such as GDPR, Health Insurance Portability and Account-
ability Act (HIPAA), and similar laws mandate restricting access to data to only those who
require it. However, IoT devices processing and distributing data to cloud servers pose challenges
in enforcing access limitations [4, 50].
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5.8 Challenges in Data Security 97

● Jurisdiction: The GDPR law restricts to transfer the data to the country that does not have suit-
able data protection laws. This can be a challenge to the IoT devices where it uses the cloud-based
server making it complex to track the flow of data [4, 50].

5.8.1.3 Data Volume
The data collection of IoT devices has become huge over the past five years. In 2019, these IoT
devices generated an estimated amount of 18.3 zettabytes of data which is expected to grow to
73.1 zettabytes by 2025 [4, 50]. By having a huge amount of data, it is difficult to store, transfer,
and process. The IoT device has a limited amount of internet access making it difficult to transfer
huge data and it will become expensive by expanding the cloud to store more data.

5.8.1.4 Data Complexity
IoT devices usually collect data in huge numbers where these devices collect the data as much as
possible for gaining more information and send it to the cloud server for the process. This also cre-
ates complex datasets by producing huge data. Data generated by IoT devices is disorganized and
lacks context, thus necessitating meticulous timestamping, indexing, and correlation with other
data sources to render it valuable for decision-making purposes [4, 50]. These huge data make com-
plications in data management and combination. Numerous tools have been developed to address
this challenge, but they struggle to keep pace with the sheer volume of data generated by devices.
Additionally, solutions capable of handling large data sets often lack the depth of analysis required.

5.8.1.5 Data Protection
Safeguarding consumer data and privacy is paramount, necessitating that any gathered personal
information is utilized transparently and with accountability [51]. This also entails incorporating
suitable measures to safeguard the privacy rights of individuals, posing a significant challenge to
data security [52]. To address this, appropriate measures and technologies should be implemented
for privacy and data protection in TE system.

5.8.1.6 Privacy
The privacy is a term which has the ability to control the information that others know about a
person and the actions taken by them based on the data they have. In short terms, the privacy is
the key element of an individual’s personal data [53]. The privacy is an important consideration
in data protection as it carries the sensitive information of an individual. Privacy protection in
transactive system gives the customer more trust by preventing threats such as unwanted alteration
of energy-related data.

5.8.2 Security Threats

Various cybersecurity threats are represented in Figure 5.3.
The system can face various threats, as it has multiple components that interact with each other

over different areas if the system is not protected, the following issues may arise.

● Data Manipulation: If the attacker gains access to one or more components, then one may
manipulate the market/power values which causes disruption in the system. This could spread
all over the system as it transfers the data to other components and could cause major damage
to the system.

● Centralized Failure: The communication in TE system works based on Frame for Network
Co-Simulation (FNCS) broker and the system faces a shutdown if the broker fails.
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False data injection
Denial of science

Market privacy and market attack The 51% attack

Cyber security

threats

Figure 5.3 Cybersecurity threats [54].

● Breach of Data: An attacker may steal the sensitive data of a user if the one gains access to the
system and this data can be misused by monitoring the consumers’ consumption level.

● Lack of Availability: The attacker changes protocols and other details of a TE system which
might cause low production of energy, leading to more energy demand and corrupting the entire
market.

5.8.3 Decentralized Scheduling

The decentralized scheduling system is used, as the centralized scheduling requires explicit infor-
mation from the devices used in the system including the data model and behavioral patterns such
as production and consumption of energy [55]. This leads to serious privacy and security issues.
In addition, all agents present in the system need to communicate with an agent called the central
agent; this central agent can cause a breakdown if the central agent becomes failure [56]. The decen-
tralized method is used to address these issues. The decentralized scheduling method does not
use explicit data as it uses the local agents which are operated automatically or controlled by the
end user. The end user receives the external value signal. Considering this, behavioral patterns are
derived and hence the communication among devices becomes flexible with another agent.

5.8.4 False Data Injection

The major cybersecurity issue is the false data injection. The BC handles the data integration
and non-denial to the highly sensitive data. False data injection attack usually involves chang-
ing data before sending the data to the system or injecting the false data into a system in place
of true data [57]. In the TE system, a false data injection will be carried out to the system by gen-
erating fake data. This affects the market by causing bad biding or physical damage to the grid
[58–60]. The false data injection in the smart power grid also involves physically altering the meter
measurements. For this, the attacker requires the knowledge of formatting the power system [61].
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5.8.4.1 Denial of Service (DoS)
This is a type of cyberthreat that makes a data traffic and makes it inaccessible. In the TE system,
denial of service (DoS) attack can bid randomly and discards throughout the market [58]. This kind
of attack is easy to implement, where it requires minimum knowledge about the grid or network
configuration. So, this kind of attack is performed by a person who cannot perform complex attacks
on the transactive systems. There are some measures that can be used to detect the DoS attack, such
as deep learning models [58] which are trained to detect the malicious nodes. The most used DoS
attack in this field is the puppet attack, where the malicious node receives a requisition pack, and
it returns a route with an empty node at its other end. This damages the node that enters the route
discovery which cannot be processed as it has an empty route. This process ends in domino effect
by which the node sends route requisition packs to all its friendly nodes. By this, the network is
flooded with route requests which causes the DoS [61].

5.8.4.2 The 51% Attack
In this attack, the hacker acquires control over 50% of the system power in a ledger system.
This attack enables the hacker to insert false transaction data into the BC, which collapses the
market and bidding of a transactive system [62]. As this attack is similar to the false data injection,
its execution method relies on threats on the BC network. This makes the difference between
the false data injection. These kinds of attacks are unlikely to happen in the global BC such as
bitcoin. In this kind of BC, the node comprises many million computational resources. This makes
it complicated for the attacker to take over the network. But the transactive system markets are
operated in a small-scale manner. With this scale of computing, it is more feasible to implement
this attack than in global BC.

5.8.4.3 Market Privacy
The market privacy is a process that is used to protect the consumers data and market data of the
TE system. Here the data of consumers must be protected while trading the energy. The transac-
tion history of a prosumer can be used to deal with a lot of information, so their identities should
be protected in any cause in the market [63–65]. This system can handle a high level of privacy.
For example, the bitcoin provides the total protection of data to its users as it follows the legal
regulations, denial, and threat protection. Some system works with less privacy for the integrity.
The safety of privacy and trust cannot be limited in any situation. The transactive system should
consider all the privacy regulation and should make trade-offs without sacrificing the quality [66].
The market will work based on the value and demand in the global market. The pictorial represen-
tation is depicted in Figure 5.4.

5.8.4.4 Market Attacks
The market attacks are performed inside the TE framework. This type of attack is made either by
market participants or by outside attackers. This can be differentiated by identifying their loca-
tion in the TE framework. But these details cannot be found as the technical execution was lack-
ing in the literature. The market participants can attack for their financial growth [56]. Creating
a powerful transactive system is required so that the prosumers may try to access the data. These
effects may also arise due to errors rather than malicious attacks. Malicious trading is considered
a serious threat to TE system that can cause grid instability [54, 67]. The Malicious trading is also
used to threaten the market operation and create instability in the market [6, 67]. This attack can
include the alteration of price and amount of energy, bids, and offers where this leads to financial
instability.
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System
Electrical infrastructure

Market

Value
Control mechanism

and economics

Dynamic balance

Figure 5.4 Value and demand in the global market [68].

5.8.4.5 Future Scope
The transactive system has become a needed technology in the energy market for its efficiency and
robustness. As this technology continues to advance, several key areas likely to shape the evolution
of transactive systems:

1) Enhanced Sensor Technology: The sensors and actuators used in the transactive system
should be accurate and precise. So major development in the sensors and actuators enables
finer data collection.

2) AI and Machine Learning: As the world is moving toward the AI technology, integrating AI
with transactive system enables TE system to work efficiently by analyzing the data collected
by sensor.

3) Interoperability and Standardization: Developing the standard protocols for devices
improves the communication between them. This will help connectivity and integration
processes, making it easier to deploy transactive systems across various industries.

4) Advanced Cybersecurity Measures: As the data exchange and connectivity increase, robust
cybersecurity measures should be advanced in encryption, multifactorial authentication, and
anomaly detection systems will be crucial to protect against evolving cyber threats.

5) Regulatory and Ethical Consideration: As transactive system becomes more integrated into
daily life, regulatory frameworks should be evolved to address data privacy, ownership, and
ethical concerns. Policymakers and industries should collaborate to ensure that these systems
are used responsibly and equitably.
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5.9 Conclusion

This chapter explains the role of sensors and actuators that are playing a major role in collecting and
processing data-driven decisions, by being the backbone of the transactive system. These devices
enable seamless interactions between physical and digital realms, enhancing efficiency, accuracy,
and responsiveness in various applications. This chapter also explains the challenges which are
faced during device connectivity and data security. The devices that are connected increase the
complexity of maintaining robust and reliable communication networks. As the data flows become
more important to the operation, safeguarding this information against breaches and unautho-
rized access has become more complex. Implementing the security measures such as encryption,
authentication, and real-time monitoring will protect sensitive data and maintain system integrity.
This chapter provides a comprehensive overview of these dynamics, offering insights into both
the technological advancements and the obstacles that need to be navigated in this evolving
landscape.
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6.1 Introduction to IoT in Power Electronics

Power electronics involves the control and conversion of electrical power using semiconductor
devices. It is a crucial field for numerous applications, including renewable energy systems, elec-
tric vehicles (EVs), industrial automation, and more. The advent of the Internet of Things (IoT)
introduces advanced capabilities to these applications, enabling smarter and more efficient energy
management solutions [1]. IoT refers to the network of physical devices embedded with sensors,
software, and other technologies that connect and exchange data with other devices and systems
over the internet. When applied to power electronics, IoT facilitates real-time monitoring, predic-
tive maintenance, automation, and enhanced control of power systems [2].

6.1.1 Applications of IoT in Power Electronics

6.1.1.1 Smart Grid Management
Smart Grids are modern electricity networks that use digital technology to monitor and manage
the transport of electricity from all generation sources to meet the varying electricity demands of
end users [3]. IoT enhances smart grid management in several ways:

1) Monitoring and Diagnostics: IoT devices provide continuous monitoring of grid components,
such as transformers, substations, and transmission lines. This real-time data collection allows
for quick identification of issues, reducing downtime and maintenance costs.

2) Load Balancing: Smart sensors and actuators enable dynamic load balancing, ensuring opti-
mal distribution of electricity across the grid. This helps prevent overloads and reduces energy
losses.

3) Fault Detection and Isolation: IoT systems can detect faults in the grid, such as short circuits
or line breaks, and isolate the affected sections to prevent widespread outages.

IoT for Smart Grid: Revolutionizing Electrical Engineering, First Edition.
Edited by Rahiman Zahira, Palanisamy Sivaraman, Chenniappan Sharmeela, and Sanjeevikumar Padmanaban.
© 2025 The Institute of Electrical and Electronics Engineers, Inc. Published 2025 by John Wiley & Sons, Inc.
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4) Demand Response: IoT enables demand response programs, where electricity usage can be
adjusted in real time based on supply conditions. This is particularly useful during peak demand
periods or when integrating renewable energy sources [4].

6.1.1.2 Energy Management Systems (EMSs)
Energy management systems (EMSs) leverage IoT to optimize energy usage in various settings,
from residential to industrial environments:

● Home Automation: Smart meters and connected home devices provide detailed insights into
energy consumption patterns. Homeowners can monitor usage in real time, receive alerts about
unusual consumption, and control devices remotely to save energy.

● Industrial Automation: In industrial settings, IoT-enabled EMS can monitor the energy con-
sumption of machinery and equipment. By analyzing this data, companies can identify ineffi-
ciencies, optimize processes, and reduce operational costs [5].

6.1.1.3 Renewable Energy Integration
Renewable energy sources, such as solar and wind, are inherently variable and require sophisti-
cated management to ensure reliable power supply [6, 7]. IoT plays a vital role in integrating these
sources into the grid:

● Solar Power Management: IoT sensors can monitor the performance of solar panels, tracking
parameters like temperature, sunlight exposure, and electrical output. This data helps in opti-
mizing panel orientation, detecting faults, and scheduling maintenance.

● Wind Power Management: Similar to solar, IoT devices can monitor wind turbines, providing
data on wind speed, turbine rotation, and power generation. This enables predictive maintenance
and efficient operation.

● Energy Storage Systems: IoT can manage energy storage systems, such as batteries, by mon-
itoring charge and discharge cycles, temperature, and overall health. This ensures optimal per-
formance and longevity of the storage devices.

6.1.1.4 Predictive Maintenance
Predictive maintenance is one of the most significant benefits of IoT in power electronics [8]. By
continuously monitoring the condition of equipment, IoT systems can predict when maintenance
is needed, preventing unexpected failures and reducing downtime:

● Condition Monitoring: IoT sensors can track various parameters, such as temperature, vibra-
tion, and electrical characteristics of power electronic components. Analyzing this data helps in
identifying potential issues before they lead to failure.

● Operational Efficiency: Timely maintenance based on predictive analytics extends the lifespan
of equipment and improves operational efficiency. This reduces the total cost of ownership and
enhances system reliability.

6.1.1.5 Electric Vehicle Infrastructure
The rise of EVs necessitates robust charging infrastructure [9]. IoT enhances the management of
this infrastructure, ensuring efficient and user-friendly charging solutions:

● Charging Stations: IoT-enabled charging stations can optimize the charging process by moni-
toring the state of charge, managing power delivery, and providing real-time information to users.
They can also integrate with the grid to balance demand and supply.
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6.1 Introduction to IoT in Power Electronics 109

● Fleet Management: For commercial EV fleets, IoT systems can monitor the performance, loca-
tion, and charging status of each vehicle. This ensures efficient fleet operation, minimizes down-
time and reduces operational costs [10].

6.1.2 Benefits of IoT in Power Electronics

The integration of IoT in power electronics offers numerous benefits that enhance efficiency, reli-
ability, and sustainability.

6.1.2.1 Improved Efficiency
Real-time data collection and analysis enable the optimization of power electronic systems,
reducing energy consumption and operational costs. By identifying inefficiencies and adjusting
operations accordingly, IoT helps achieve higher efficiency levels.

6.1.2.2 Enhanced Reliability
Predictive maintenance and continuous monitoring minimize the risk of unexpected failures,
improving the reliability of power systems. This is particularly important in critical applications,
such as power grids and industrial processes.

6.1.2.3 Scalability
IoT solutions can be easily scaled to manage large and complex power electronic systems. Whether
it is a residential setup, an industrial plant, or a large power grid, IoT provides the flexibility to
adapt and expand as needed.

6.1.2.4 Cost Savings
By optimizing energy usage and reducing maintenance costs, IoT in power electronics leads to
significant financial savings. This is beneficial for both consumers and providers, improving the
overall economics of energy management.

6.1.2.5 Sustainability
Efficient energy management and the integration of renewable energy sources contribute to sus-
tainability goals. IoT helps reduce the carbon footprint of power systems, supporting global efforts
to combat climate change [11].

6.1.3 Challenges of IoT in Power Electronics

Despite its numerous benefits, the integration of IoT in power electronics also presents several
challenges.

6.1.3.1 Security Concerns
IoT devices can be vulnerable to cyberattacks, which could compromise the operation of power
electronic systems and grids. Ensuring robust cybersecurity measures is essential to protecting
these systems from potential threats [12].

6.1.3.2 Data Management
The vast amount of data generated by IoT devices requires robust data management and analytics
solutions. Handling this data efficiently and extracting valuable insights can be challenging,
particularly for large-scale implementations.
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110 6 IoT in Power Electronics: Transforming the Future of Energy Management

6.1.3.3 Interoperability
Ensuring that IoT devices from different manufacturers work seamlessly together can be a chal-
lenge. Standardization and interoperability protocols are necessary to enable smooth integration
and operation of diverse IoT devices.

6.1.3.4 Initial Investment
The deployment of IoT systems in power electronics can require significant initial investment in
hardware, software, and infrastructure. While the long-term benefits often justify these costs, the
initial outlay can be a barrier for some organizations.

6.1.4 Future Prospects of IoT in Power Electronics

The future of IoT in power electronics looks promising, with several trends and advancements
shaping the landscape [13].

6.1.4.1 Edge Computing
Edge computing involves processing data closer to the source, reducing latency and bandwidth
requirements. In power electronics, edge computing can enable faster decision-making and more
efficient data handling, particularly for real-time applications.

6.1.4.2 Artificial Intelligence and Machine Learning
Artificial intelligence (AI) and machine learning technologies are increasingly being integrated
with IoT systems to enhance their capabilities. In power electronics, AI can improve predictive
maintenance, optimize energy management, and enable more sophisticated control algorithms.

6.1.4.3 5G Connectivity
The rollout of 5G networks promises faster and more reliable connectivity for IoT devices. This will
enhance the performance of IoT systems in power electronics, enabling real-time communication
and more robust data transmission.

6.1.4.4 Enhanced Cybersecurity
As the importance of cybersecurity in IoT systems becomes more evident, advancements in security
technologies and protocols are expected. This will help protect power electronic systems from cyber
threats and ensure their reliable operation.

6.1.4.5 Integration with Blockchain
Blockchain technology can enhance the security and transparency of IoT systems in power elec-
tronics. It can provide a secure and immutable record of data transactions, enhancing trust and
reliability in energy management processes. Figure 6.1 shows the ecosystem of the Industrial Inter-
net of Things (IIoT).

6.1.5 Case Studies: IoT in Power Electronics

To illustrate the practical impact of IoT in power electronics, here are a few case studies.
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Figure 6.1 Future IIoT.

6.1.5.1 Smart Grid in Denmark
Denmark has implemented one of the most advanced smart grids in the world, leveraging IoT
to enhance the management of its electricity network. IoT sensors and devices are used to
monitor and control various aspects of the grid, from power generation to distribution. This has
resulted in improved efficiency, reduced outages, and better integration of renewable energy
sources [14].

6.1.5.2 Solar Power Monitoring in India
In India, IoT is being used to monitor and manage large-scale solar power installations. IoT sensors
track the performance of solar panels, providing real-time data on energy production and panel
health. This enables operators to optimize energy generation, perform predictive maintenance, and
improve the overall efficiency of solar power plants.

6.1.5.3 Predictive Maintenance in Manufacturing
A major manufacturing company in the United States has implemented IoT-based predictive main-
tenance for its power electronic equipment. By continuously monitoring the condition of machines
and analyzing the data with AI algorithms, the company has significantly reduced downtime and
maintenance costs. This has led to improved productivity and lower operational expenses.

6.1.5.4 Electric Vehicle Charging Network in Europe
A European consortium has deployed an extensive network of IoT-enabled EV charging stations.
These stations provide real-time information on availability, charging status, and pricing to users
via a mobile app. The IoT system also optimizes the charging process, balancing the load on the
grid and ensuring [15].
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112 6 IoT in Power Electronics: Transforming the Future of Energy Management

6.2 IoT in Power Conversion: Enhancing Efficiency and Reliability

Power conversion plays a critical role in modern electrical systems, enabling the efficient transfor-
mation of electrical energy from one form to another. As technology advances, the integration of the
IoT into power conversion systems is transforming how these systems are monitored, controlled,
and optimized. This comprehensive analysis explores the impact of IoT on power conversion, cov-
ering its applications, benefits, challenges, and future prospects [16].

6.2.1 Introduction to Power Conversion and IoT

Power conversion involves changing electrical power from one form to another, such as from alter-
nating current (AC) to direct current (DC), DC to AC, or between different voltage levels. This
process is essential in numerous applications, including renewable energy systems, EVs, industrial
automation, and consumer electronics [17].

IoT refers to the network of physical devices embedded with sensors, software, and other tech-
nologies that connect and exchange data with other devices and systems over the internet. When
applied to power conversion, IoT facilitates real-time monitoring, predictive maintenance, automa-
tion, and enhanced control of power conversion systems.

6.2.2 Applications of IoT in Power Conversion

6.2.2.1 Renewable Energy Systems
Renewable energy sources, such as solar and wind power, are variable and require efficient power
conversion systems to integrate them into the grid or to store the generated energy [18]. IoT
enhances the performance and reliability of these systems:

● Solar Power Conversion: IoT sensors monitor the performance of photovoltaic (PV) panels and
inverters, providing data on parameters such as temperature, sunlight exposure, and electrical
output. This data helps optimize panel orientation, detect faults, and schedule maintenance.

● Wind Power Conversion: IoT devices track the performance of wind turbines and their associ-
ated power conversion systems. By monitoring wind speed, turbine rotation, and power output,
operators can optimize turbine operation and perform predictive maintenance.

● Energy Storage Systems: IoT enables efficient management of energy storage systems, such
as batteries, by monitoring charge and discharge cycles, temperature, and overall health. This
ensures optimal performance and longevity of the storage devices.

6.2.2.2 Electric Vehicles (EVs)
The growth of EVs relies on efficient power conversion systems for charging and propulsion [19].
IoT enhances the management and operation of these systems:

● Battery Management Systems (BMS): IoT sensors monitor the state of charge, temperature,
and health of EV batteries. This data is used to optimize charging and discharging processes,
extending battery life and improving safety.

● Charging Infrastructure: IoT-enabled charging stations provide real-time information on
availability, charging status, and pricing to users. They also manage power delivery, balancing
the load on the grid, and ensuring efficient use of available resources.

6.2.2.3 Industrial Automation
In industrial settings, power conversion systems are critical for powering machinery and equip-
ment [20]. IoT improves the efficiency and reliability of these systems:
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6.2 IoT in Power Conversion: Enhancing Efficiency and Reliability 113

● Motor Drives: IoT sensors monitor the performance of motor drives, tracking parameters such
as voltage, current, and temperature. This data helps optimize motor operation, reducing energy
consumption and preventing failures.

● Uninterruptible Power Supplies (UPS): IoT-enabled UPS systems provide real-time monitor-
ing and diagnostics, ensuring continuous power supply to critical equipment. Predictive main-
tenance based on IoT data helps prevent unexpected downtime.

6.2.2.4 Consumer Electronics
Power conversion is essential in consumer electronics, from charging devices to powering appli-
ances. IoT enhances the user experience and efficiency of these systems:

● Smart Chargers: IoT-enabled chargers for smartphones, laptops, and other devices can
optimize charging processes based on the device’s battery condition and user preferences. This
extends battery life and reduces energy consumption.

● Home Automation: IoT devices in smart homes monitor and control power conversion systems
for various appliances, optimizing energy usage and providing users with detailed insights into
their consumption patterns.

6.2.3 Benefits of IoT in Power Conversion

The integration of IoT in power conversion offers numerous benefits that enhance efficiency, reli-
ability, and sustainability.

6.2.3.1 Improved Efficiency
Real-time data collection and analysis enable the optimization of power conversion systems, reduc-
ing energy losses and operational costs. By identifying inefficiencies and adjusting operations
accordingly, IoT helps achieve higher efficiency levels.

6.2.3.2 Enhanced Reliability
Predictive maintenance and continuous monitoring minimize the risk of unexpected failures,
improving the reliability of power conversion systems. This is particularly important in critical
applications, such as renewable energy systems and industrial processes.

6.2.3.3 Scalability
IoT solutions can be easily scaled to manage large and complex power conversion systems. Whether
it’s a residential setup, an industrial plant, or a large renewable energy farm, IoT provides the flexi-
bility to adapt and expand as needed.

6.2.3.4 Cost Savings
By optimizing energy usage and reducing maintenance costs, IoT in power conversion leads to
significant financial savings. This is beneficial for both consumers and providers, improving the
overall economics of energy management.

6.2.3.5 Sustainability
Efficient energy management and the integration of renewable energy sources contribute to sus-
tainability goals. IoT helps reduce the carbon footprint of power conversion systems, supporting
global efforts to combat climate change.
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114 6 IoT in Power Electronics: Transforming the Future of Energy Management

6.2.4 Challenges of IoT in Power Conversion

Despite its numerous benefits, the integration of IoT in power conversion also presents several
challenges [5, 21].

6.2.4.1 Security Concerns
IoT devices can be vulnerable to cyberattacks, which could compromise the operation of power
conversion systems. Ensuring robust cybersecurity measures is essential to protect these systems
from potential threats.

6.2.4.2 Data Management
The vast amount of data generated by IoT devices requires robust data management and analytics
solutions. Handling this data efficiently and extracting valuable insights can be challenging,
particularly for large-scale implementations.

6.2.4.3 Interoperability
Ensuring that IoT devices from different manufacturers work seamlessly together can be a chal-
lenge. Standardization and interoperability protocols are necessary to enable smooth integration
and operation of diverse IoT devices.

6.2.4.4 Initial Investment
The deployment of IoT systems in power conversion can require significant initial investment in
hardware, software, and infrastructure. While the long-term benefits often justify these costs, the
initial outlay can be a barrier for some organizations.

The IIoT is transforming electrical applications by enabling real-time monitoring, predictive
maintenance, automation, and advanced analytics. Key components of IIoT systems, including
sensors, communication networks, edge devices, cloud platforms, and advanced analytics, work
together to enhance the efficiency, reliability, and sustainability of electrical systems. While chal-
lenges such as security and interoperability remain, the benefits of IIoT in electrical applications
are substantial, driving continued innovation and improvement in the industry [22]. As technol-
ogy evolves, the future of IIoT in electrical applications looks promising, with emerging trends and
advancements poised to further enhance its capabilities and impact. The components of IIoT are
shown in Figure 6.2.
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Figure 6.2 Components of IIoT.
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6.3 Introduction to IIoT-Driven Automation 115

6.3 Introduction to IIoT-Driven Automation

IIoT-driven automation refers to the use of interconnected devices, sensors, and systems to
automate industrial processes, monitor performance in real time, and enable data-driven
decision-making. By leveraging advanced data analytics and connectivity, IIoT enables seamless
communication between machines, humans, and enterprise systems, transforming traditional
manufacturing and production into smart, connected ecosystems [23].

6.3.1 Components of IIoT-Driven Automation

IIoT-driven automation integrates various components to streamline operations, improve
efficiency, and optimize resource utilization across industrial processes.

6.3.1.1 Sensors and Actuators
Sensors and actuators are pivotal components that enable the collection of real-time data from
physical assets and the execution of automated actions based on that data.

● Sensors: Monitor parameters such as temperature, pressure, humidity, vibration, and flow rates
in industrial equipment and environments.

● Actuators: Control and manipulate physical processes based on commands received from IIoT
systems, optimizing operational parameters for efficiency and productivity.

6.3.1.2 Communication Networks
Communication networks facilitate the seamless exchange of data between devices, sensors, con-
trol systems, and cloud platforms, ensuring timely decision-making and response.

● Wired Networks: Utilize Ethernet, fieldbus protocols (e.g., Profibus, Modbus), and industrial
Ethernet standards (e.g., PROFINET, EtherNet/IP) for reliable and high-speed data transmission
within factory floors.

● Wireless Networks: Include technologies such as Wi-Fi, Bluetooth, Zigbee, and cellular
(4G/5G) for flexible and mobile connectivity across distributed industrial environments.

6.3.1.3 Edge Computing
Edge computing brings data processing and analysis closer to the source of data generation, reduc-
ing latency and enabling real-time decision-making at the edge of the network [24].

● Edge Devices: Perform local data aggregation, preprocessing, and analysis to filter out noncrit-
ical data and reduce bandwidth usage.

● Edge Gateways: Facilitate secure connectivity between edge devices and central cloud plat-
forms, enhancing scalability and reliability in IIoT deployments.

6.3.1.4 Cloud Platforms
Cloud platforms serve as centralized repositories for storing, managing, and analyzing large vol-
umes of data generated by IIoT devices and systems [25].

● Data Storage: Store historical and real-time data for long-term analysis, compliance reporting,
and predictive maintenance.

● Data Analytics: Employ machine learning algorithms, AI, and predictive analytics to derive
actionable insights, optimize processes, and improve operational efficiency.
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Figure 6.3 ICS and SCADA operation.

6.3.1.5 Industrial Control Systems (ICS) and Supervisory Control and Data Acquisition (SCADA)
ICS and SCADA systems provide centralized control, monitoring, and automation of industrial
processes, ensuring seamless integration with IIoT technologies, which is shown in Figure 6.3.

● SCADA Systems: Monitor and control industrial processes through graphical user interfaces
(GUIs), enabling operators to visualize real-time data and manage operational parameters.

● Programmable Logic Controllers (PLCs): Automate control processes and execute prede-
fined logic based on input from sensors and IIoT systems, optimizing workflow efficiency and
response times.

6.4 Future Prospects of IoT in Power Conversion

The future of IoT in power conversion looks promising, with several trends and advancements
shaping the landscape.

6.4.1 Edge Computing

Edge computing involves processing data closer to the source, reducing latency and bandwidth
requirements. In power conversion, edge computing can enable faster decision-making and more
efficient data handling, particularly for real-time applications.

6.4.2 Artificial Intelligence and Machine Learning

AI and machine learning technologies are increasingly being integrated with IoT systems to
enhance their capabilities. In power conversion, AI can improve predictive maintenance, optimize
energy management, and enable more sophisticated control algorithms.
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6.4 Future Prospects of IoT in Power Conversion 117

6.4.3 5G Connectivity

The rollout of 5G networks promises faster and more reliable connectivity for IoT devices. This will
enhance the performance of IoT systems in power conversion, enabling real-time communication
and more robust data transmission.

6.4.4 Enhanced Cybersecurity

As the importance of cybersecurity in IoT systems becomes more evident, advancements in security
technologies and protocols are expected. This will help protect power conversion systems from
cyber threats and ensure their reliable operation.

6.4.5 Integration with Blockchain

Blockchain technology can enhance the security and transparency of IoT systems in power con-
version. It can provide a secure and immutable record of data transactions, enhancing trust and
reliability in energy management processes. The blockchain integration is shown in Figure 6.4.

6.4.6 Case Studies: IoT in Power Conversion

To illustrate the practical impact of IoT in power conversion, here are a few case studies.

6.4.6.1 Solar Power Conversion in Australia
In Australia, a large solar power plant has implemented IoT to monitor and manage its power con-
version systems. IoT sensors track the performance of PV panels and inverters, providing real-time
data on energy production and system health. This has resulted in improved efficiency, reduced
maintenance costs, and increased reliability [26].

6.4.6.2 Electric Vehicle Charging Network in California
A network of IoT-enabled EV charging stations has been deployed across California. These stations
provide real-time information on availability, charging status, and pricing to users via a mobile app.
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Figure 6.4 Block chain integration.
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118 6 IoT in Power Electronics: Transforming the Future of Energy Management

The IoT system also optimizes the charging process, balancing the load on the grid and ensuring
efficient use of available resources.

6.4.6.3 Industrial Motor Drives in Germany
A major manufacturing plant in Germany has integrated IoT with its motor drives to enhance per-
formance and reliability. IoT sensors monitor the condition of the motor drives, providing data on
voltage, current, and temperature. This data is used for predictive maintenance, reducing downtime
and improving operational efficiency.

6.4.6.4 Smart Home Energy Management in Japan
In Japan, a smart home project has implemented IoT to optimize energy usage in residential build-
ings. IoT devices monitor and control power conversion systems for various appliances, providing
homeowners with detailed insights into their consumption patterns. This has led to significant
energy savings and improved user satisfaction.

6.4.7 Technical Aspects of IoT in Power Conversion

To fully understand the integration of IoT in power conversion, it is essential to delve into the
technical aspects. These include the components of IoT systems, data communication protocols,
and the role of advanced analytics [27].

6.4.7.1 Components of IoT Systems in Power Conversion
IoT systems in power conversion typically comprise several key components:

● Sensors: These devices measure various parameters such as voltage, current, temperature, and
vibration. They are essential for monitoring the performance and health of power conversion
systems.

● Actuators: These devices execute control actions based on data from sensors and analytics. In
power conversion, actuators can adjust settings on inverters, motor drives, and other equipment
to optimize performance.

● Edge Devices: These are intermediary devices that aggregate and preprocess data from sensors
before sending it to the cloud or central servers. They play a critical role in reducing latency and
bandwidth requirements.

● Communication Networks: IoT systems rely on robust communication networks to transmit
data between sensors, actuators, edge devices, and central servers. Common protocols include
Wi-Fi, Zigbee, Bluetooth, and cellular networks.

● Central Servers and Cloud Platforms: These systems store and process data, running
advanced analytics and machine learning algorithms to extract insights and make decisions.

● User Interfaces: These can be dashboards, mobile apps, or other interfaces that provide users
with access to real-time data, analytics results, and control functions.

6.4.7.2 Advanced Analytics and Machine Learning
Advanced analytics and machine learning play a crucial role in extracting valuable insights from
IoT data in power conversion:

● Predictive Maintenance: Machine learning algorithms analyze historical and real-time data to
predict when equipment is likely to fail. This enables timely maintenance, reducing downtime
and maintenance costs.
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6.6 IoT in Power Transmission for Long Distance 119

● Energy Optimization: Advanced analytics can identify patterns and correlations in energy
usage data, providing recommendations for optimizing power conversion processes and reducing
energy consumption.

● Anomaly Detection: Machine learning models can detect anomalies in data that may indicate
faults or inefficiencies in power conversion systems. This enables proactive measures to address
issues before they escalate.

● Control Optimization: AI algorithms can optimize control strategies for power conversion sys-
tems, adjusting parameters in real time to maximize efficiency and performance.

6.5 Regulatory and Standardization Considerations

The deployment of IoT in power conversion must consider regulatory and standardization aspects
to ensure safety, reliability, and interoperability.

6.5.1 Safety Standards

Power conversion systems must comply with safety standards to protect users and equipment. Reg-
ulatory bodies such as the International Electrotechnical Commission (IEC) and the Institute of
Electrical and Electronics Engineers (IEEE) provide guidelines for the safe design and operation of
power conversion systems [28].

6.5.2 Data Privacy and Security Regulations

IoT systems in power conversion generate and transmit large amounts of data, raising concerns
about data privacy and security. Regulations such as the General Data Protection Regulation
(GDPR) in Europe and the California Consumer Privacy Act (CCPA) in the United States provide
guidelines for protecting personal data.

6.5.3 Interoperability Standards

Ensuring interoperability between IoT devices from different manufacturers is essential for
seamless integration and operation. Standards such as the Open Connectivity Foundation (OCF)
and the Industrial Internet Consortium (IIC) promote interoperability and provide guidelines for
developing IoT solutions.

6.6 IoT in Power Transmission for Long Distance

6.6.1 Introduction to Long-Distance Power Transmission and IoT

Long-distance power transmission involves the transfer of electrical energy from generation
sources, often located in remote areas, to consumption centers. High-voltage transmission
lines, transformers, and substations are key components of these systems. Efficient and reliable
transmission is essential to ensure a stable power supply and minimize energy losses.

IoT refers to the network of physical devices embedded with sensors, software, and other
technologies that connect and exchange data with other devices and systems over the internet.
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120 6 IoT in Power Electronics: Transforming the Future of Energy Management

When applied to power transmission, IoT facilitates real-time monitoring, predictive maintenance,
automation, and enhanced control of transmission systems [29].

6.6.2 Applications of IoT in Long-Distance Power Transmission

6.6.2.1 Real-Time Monitoring and Diagnostics
Real-time monitoring of transmission lines and equipment is crucial for maintaining the reliability
and efficiency of power transmission systems. IoT enhances monitoring and diagnostics in several
ways:

● Transmission Line Monitoring: IoT sensors can monitor various parameters of transmission
lines, such as voltage, current, temperature, and sag. This real-time data helps detect abnormal-
ities and potential faults before they lead to failures.

● Substation Monitoring: IoT devices can continuously monitor the performance of substation
components, including transformers, circuit breakers, and switchgear. This enables early detec-
tion of issues and reduces the risk of equipment failure.

● Environmental Monitoring: IoT sensors can track environmental conditions, such as weather,
temperature, and humidity, that may impact the performance of transmission lines. This data
helps operators anticipate and mitigate adverse effects.

6.6.2.2 Predictive Maintenance
Predictive maintenance is one of the most significant benefits of IoT in power transmission [30]. By
continuously monitoring the condition of equipment, IoT systems can predict when maintenance
is needed, preventing unexpected failures and reducing downtime:

● Condition-Based Maintenance: IoT sensors track various parameters, such as temperature,
vibration, and electrical characteristics of transmission equipment. Analyzing this data helps in
identifying potential issues before they lead to failure.

● Maintenance Scheduling: Timely maintenance based on predictive analytics extends the lifes-
pan of equipment and improves operational efficiency. This reduces the total cost of ownership
and enhances system reliability.

6.6.2.3 Fault Detection and Isolation
Faults in transmission systems can lead to widespread outages and significant economic losses. IoT
enhances fault detection and isolation, minimizing the impact of faults:

● Fault Detection: IoT systems can detect faults in transmission lines and equipment, such as
short circuits, ground faults, and line breaks. Real-time data from sensors enables rapid identifi-
cation of fault locations.

● Fault Isolation: Once a fault is detected, IoT devices can automatically isolate the affected
section of the transmission system. This prevents the fault from propagating and causing further
damage, improving the overall stability of the grid.

6.6.2.4 Load Balancing and Optimization
Efficient load balancing is essential for maintaining the stability and reliability of long-distance
power transmission systems. IoT enables dynamic load balancing and optimization:
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6.6 IoT in Power Transmission for Long Distance 121

● Load Monitoring: IoT sensors can monitor the load on transmission lines in real-time,
providing data on power flow and demand. This helps operators balance the load and prevent
overloads.

● Dynamic Load Management: IoT systems can dynamically adjust the load on transmission
lines by controlling the flow of electricity. This ensures optimal distribution of power and reduces
energy losses.

● Renewable Integration: IoT facilitates the integration of renewable energy sources, such as
wind and solar, into the transmission grid. By monitoring the variable output of renewables, IoT
systems can adjust the flow of electricity to maintain grid stability.

6.6.2.5 Asset Management
Effective asset management is crucial for the reliability and longevity of transmission systems. IoT
enhances asset management by providing detailed insights into the condition and performance of
transmission assets:

● Asset Tracking: IoT devices can track the location and status of transmission assets, such as
transformers, towers, and conductors. This data helps operators manage assets more effectively
and plan maintenance activities.

● Lifecycle Management: By monitoring the condition and performance of transmission assets,
IoT systems can optimize their lifecycle. This includes scheduling replacements, upgrades, and
retirements based on data-driven insights.

6.6.3 Benefits of IoT in Long-Distance Power Transmission

The integration of IoT in long-distance power transmission offers numerous benefits that enhance
efficiency, reliability, and sustainability:

6.6.3.1 Improved Efficiency
Real-time data collection and analysis enable the optimization of transmission systems, reducing
energy losses and operational costs. By identifying inefficiencies and adjusting operations accord-
ingly, IoT helps achieve higher efficiency levels.

6.6.3.2 Enhanced Reliability
Predictive maintenance and continuous monitoring minimize the risk of unexpected failures,
improving the reliability of transmission systems. This is particularly important in critical
applications, such as power grids and industrial processes.

6.6.3.3 Scalability
IoT solutions can be easily scaled to manage large and complex transmission systems. Whether it is
a regional grid or a national transmission network, IoT provides the flexibility to adapt and expand
as needed.

6.6.3.4 Cost Savings
By optimizing energy usage and reducing maintenance costs, IoT in power transmission leads to
significant financial savings. This is beneficial for both consumers and providers, improving the
overall economics of energy management.
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122 6 IoT in Power Electronics: Transforming the Future of Energy Management

6.6.3.5 Sustainability
Efficient energy management and the integration of renewable energy sources contribute to sus-
tainability goals. IoT helps reduce the carbon footprint of transmission systems, supporting global
efforts to combat climate change.

6.6.4 Challenges of IoT in Long-Distance Power Transmission

Despite its numerous benefits, the integration of IoT in power transmission also presents several
challenges.

6.6.4.1 Security Concerns
IoT devices can be vulnerable to cyber-attacks, which could compromise the operation of transmis-
sion systems. Ensuring robust cybersecurity measures is essential to protecting these systems from
potential threats.

6.6.4.2 Data Management
The vast amount of data generated by IoT devices requires robust data management and analytics
solutions. Handling this data efficiently and extracting valuable insights can be challenging,
particularly for large-scale implementations.

6.6.4.3 Interoperability
Ensuring that IoT devices from different manufacturers work seamlessly together can be a chal-
lenge. Standardization and interoperability protocols are necessary to enable smooth integration
and operation of diverse IoT devices.

6.6.4.4 Initial Investment
The deployment of IoT systems in power transmission can require significant initial investment in
hardware, software, and infrastructure. While the long-term benefits often justify these costs, the
initial outlay can be a barrier for some organizations.

6.6.5 Future Prospects of IoT in Long-Distance Power Transmission

The future of IoT in long-distance power transmission looks promising, with several trends and
advancements shaping the landscape.

6.6.5.1 Edge Computing
Edge computing involves processing data closer to the source, reducing latency and bandwidth
requirements. In power transmission, edge computing can enable faster decision-making and more
efficient data handling, particularly for real-time applications.

6.6.5.2 Artificial Intelligence and Machine Learning
AI and machine learning technologies are increasingly being integrated with IoT systems to
enhance their capabilities. In power transmission, AI can improve predictive maintenance,
optimize energy management, and enable more sophisticated control algorithms.
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6.7 Conclusion 123

6.6.5.3 5G Connectivity
The rollout of 5G networks promises faster and more reliable connectivity for IoT devices. This will
enhance the performance of IoT systems in power transmission, enabling real-time communication
and more robust data transmission.

6.6.5.4 Enhanced Cybersecurity
As the importance of cybersecurity in IoT systems becomes more evident, advancements in security
technologies and protocols are expected. This will help protect transmission systems from cyber
threats and ensure their reliable operation.

6.6.5.5 Integration with Blockchain
Blockchain technology can enhance the security and transparency of IoT systems in power trans-
mission. It can provide a secure and immutable record of data transactions, enhancing trust and
reliability in energy management processes.

6.6.6 Case Studies: IoT in Long-Distance Power Transmission

To illustrate the practical impact of IoT in long-distance power transmission, here are a few case
studies.

6.6.6.1 Smart Grid in the United States
A major utility company in the United States has implemented a smart grid project that leverages
IoT to enhance the management of its transmission network. IoT sensors and devices are used to
monitor transmission lines, substations, and transformers. This has resulted in improved efficiency,
reduced outages, and better integration of renewable energy sources.

6.6.6.2 Wind Power Transmission in Europe
In Europe, a large wind power project has integrated IoT to monitor and manage the transmission
of electricity from offshore wind farms to the mainland grid. IoT sensors track the performance of
transmission lines and transformers, providing real-time data on power flow and system health.
This has led to increased reliability and optimized power transmission.

6.6.6.3 High-Voltage Direct Current (HVDC) Transmission in China
China has deployed several HVDC transmission projects that use IoT to monitor and control the
long-distance transmission of electricity. IoT devices provide real-time data on voltage, current, and
temperature, enabling operators to optimize the performance of HVDC systems. This has resulted
in improved efficiency and reduced energy losses.

6.7 Conclusion

The adoption of the IIoT in electrical applications marks a transformative shift toward smarter,
more efficient, and reliable systems. By leveraging advanced sensors, robust communication
networks, and powerful data analytics, IIoT enables real-time monitoring, predictive mainte-
nance, and enhanced power management. This integration not only optimizes performance but
also reduces downtime and ensures compliance with regulatory standards. As IIoT technology
continues to evolve, its application in the electrical industry will play a critical role in advancing
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124 6 IoT in Power Electronics: Transforming the Future of Energy Management

industrial automation and achieving sustainable energy management. Effective cybersecurity con-
trols also guarantee data integrity and security against attacks. IIoT is going to play an important
part in the electrical industry as it develops, contributing to promote sustainable energy practices,
increase automation, and encourage innovation – all of which will help the sector become smarter
and more robust in the long run.
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7.1 Introduction to Smart Grid and IoT Integration

The integration of the smart grid and the Internet of Things (IoT) has emerged as a transformative
force in the energy sector, redefining the way utilities and consumers interact with the power grid.
This introductory section lays the groundwork for understanding the core principles and tech-
nologies that underpin this convergence. Beginning with the fundamental concepts of IoT and
the core tenets of the smart grid, this section delves into the seamless integration of these two
paradigms, exploring how sensor networks, data analytics, remote monitoring and control, and
smart devices come together to enable unprecedented visibility, responsiveness, and optimization
across the power infrastructure. Integrating remote monitoring and control capabilities further
empowers utilities to monitor the grid’s status and dynamically adjust operations from a centralized
control center. Smart devices and appliances, on the other hand, allow for two-way communica-
tion and active participation of consumers in demand-side management (DSM), fostering a more
collaborative and efficient energy ecosystem.

7.1.1 IoT Fundamentals

The IoT is a concept that allows networking between various types of physical devices or “things”
embedded with sensors, actuators, software, electronics, etc., to collect and exchange data over
the internet [1]. IoT is a vision where things such as smartphones, wearables, home appliances,
and cars become “smart” and are capable of sensing, computing, and communicating using the
attached electronic devices with remote servers over the internet [2]. The IoT objects usually
encompass microcontrollers, wired or wireless transceivers, sensors, actuators, and protocol
stacks, allowing communication over the internet. The target hardware devices are constrained
in resources such as memory, processing power, data rate, and energy stores and need to be low
cost [3]. IoT devices find applications in various sectors, including energy, healthcare, agriculture,
automotive, and smart cities.

The basic block diagram of an IoT system is depicted in Figure 7.1 [4]. The physical thing block
encompasses sensors and actuators, commonly called transducers, which are capable of trans-
forming one form of energy into another [5]. A sensor collects information about the environ-
mental parameters being monitored, such as temperature and humidity, and converts it into an

IoT for Smart Grid: Revolutionizing Electrical Engineering, First Edition.
Edited by Rahiman Zahira, Palanisamy Sivaraman, Chenniappan Sharmeela, and Sanjeevikumar Padmanaban.
© 2025 The Institute of Electrical and Electronics Engineers, Inc. Published 2025 by John Wiley & Sons, Inc.
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Physical 
thing 

Gateway Cloud Analytics 
User 

interface 

Figure 7.1 Block diagram of an IoT system.

electrical signal. Such signal, usually of an analog nature, is transformed into digital form using
an analog-to-digital converter (ADC) circuit before feeding to a microcontroller. An actuator trans-
forms the electrical signal into another form of energy, for example, mechanical energy, and per-
forms some actions based on instructions received from the microcontroller. IoT gateway provides
a bidirectional communication channel for a reliable and timely data flow between physical things
and the cloud. It can switch and route data packets and translate between protocols to enable inter-
operability among heterogeneous protocols and provide network-level security to the data. Cloud
computing platforms permit the storage of large volumes of data generated by various sensors and
the processing of data from anywhere and anytime [6]. It includes primary infrastructure, servers,
and storage units essential for real-time operations and processing in IoT [7]. Various types of data
analysis algorithms are applied to the stored data in the cloud as per the demand of the applica-
tion [8]. Data analytics in IoT uses specialized software and tools such as machine learning (ML)
and data mining, to process large volumes of data to extract inside and make appropriate decisions.
The user interface allows users to remotely monitor, control, and manage different operations in
the IoT. It may include an interactive display unit, keyboard, mouse, button, icon, microphone,
speaker, etc.

7.1.2 Basics of Smart Grid

A smart grid is a modern electrical grid that combines an electrical power system, communica-
tion system, advanced sensing system, advanced metering system, measurement system, decision
support, and human interfaces software and hardware for monitoring, controlling, and managing
the generation, delivery, reserve, and utilization of electrical energy. It was proposed by Andres
E. Carvallo in 2007 [9] and aims to enhance efficiency, decrease energy utilization and price, and
maximize the lucidity and dependability of the system.

The smart grid uses smart meters, DSM, smart incorporation of produced energy, storage and
renewable sources management, and systems that constantly supply and apply data from a net-
work [10]. It intelligently puts together the actions of all users associated with it, delivering reliable,
cost-effective, and safe electrical power efficiently.

The smart grid power distribution system aims to make the power grid more proficient and con-
sistent, enhancing the security and quality of power supply in accordance with the needs of the
digital age. It allows for superior penetration of renewable energy sources, widespread and effi-
cient communication from generators to consumers, modern sensors, efficient speed control, and
greater consumer participation. In summary, a smart grid is the future of power grids that utilize
modern technologies and improve energy efficiency and reliability [11].

Figure 7.2 shows the simplified block diagram of the smart grid system. It integrates three types
of entities: generators, which generate electricity; consumers, which consume electricity; and those
that can do both. The blocks on the right are the electricity generators, and the blocks on the left
represent the second and third categories. Altogether, these entities form a peer-to-peer (P2P) net-
work to facilitate efficient electricity distribution, maintain reduced losses, and improve the quality
of electricity supply.
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Figure 7.2 Conceptual diagram of a smart grid system.

7.1.3 Integration of Smart Grid and IoT

IoT has revolutionized many domains in which they are adopted. One such promising application
area is the power sector, wherein the entire process of power generation, transmission, distribu-
tion, consumption, and management can be made more efficient and intelligent with the use of
IoT [12, 13]. A smart grid is an advanced technology-enabled electrical grid system that utilizes
modern communication, computing, and automation technologies to efficiently manage the gen-
eration, distribution, and consumption of electricity [14]. It integrates various components such as
sensors, meters, controls, and software applications to optimize the operation of the grid, enhance
reliability, reduce energy losses, and accommodate renewable energy sources and electric vehicles
(EVs) [15]. Smart grids enable real-time monitoring, analysis, and control of electricity flows, allow-
ing for more effective responses to changes in demand and supply conditions. Low reliability, high
outages, low-energy security, high greenhouse gas, and carbon emissions are some of the issues
and challenges that the smart grid is expected to address [16]. A smart grid is treated as a commu-
nication network on top of the electricity grid to collect and analyze data from various components
of a power grid to predict power supply and demand, and it can be used for power management.
Advanced metering infrastructure (AMI) is a comprehensive system in a smart grid that enables
two-way communication between utility providers and customers [17]. It includes smart meters,
communication networks, and data management systems. AMI enhances the efficiency, reliability,
and security of the electricity grid.

7.1.3.1 Sensor Networks
Sensor networks play a significant role in integrating smart grid and IoT technologies, permitting
real-time monitoring, control, and optimization of electricity generation, transmission, distribu-
tion, and consumption. The sensor networks continuously monitor and collect data linked with
the grid’s performance, energy distribution, and consumption patterns. The following components
of sensor networks play a crucial role in integrating IoT with smart grid.

Smart meters: Smart meters are digital devices equipped with sensors and constitute the basis
of smart grid networks [18]. They can measure energy consumption in customer households
and transfer the usage data to utility firms via wireless or wired networks. Advanced smart
meters may also include additional features to monitor power quality, voltage levels, and grid
parameters.

Grid monitoring sensors: Sensors deployed across the grid infrastructure can monitor various
parameters such as voltage, current, frequency, temperature, and equipment health. These sen-
sors acquire real-time data on grid performance, allowing operators to identify irregularities and
prediction failures and improve grid operations.

Distribution automation sensors: Sensors connected to distribution lines and equipment
empower automation and optimization of distribution grid operations. These sensors can detect
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130 7 Harnessing IoT: Transforming Smart Grid Advancements

faults, measure power consumption, and identify equipment conditions, enabling fault detection,
isolation, and restoration functions and performing load balancing.

Renewable energy sensors: Sensors deployed into renewable energy systems such as wind
turbines, solar panels, and energy storage devices monitor generation output, weather conditions,
and battery charge status. These sensors empower grid operators to integrate renewable energy
resources and optimize their involvement in grid stability and reliability.

Demand response and building automation sensors: Buildings and industrial facilities con-
nected with IoT sensors can detect occupancy, energy consumption patterns, and environmental
conditions, which permits the use of a demand response program. This allows consumers to adjust
their electricity usage in response to grid signals or pricing incentives.

7.1.3.2 Data Analytics
Sensors installed in smart grids generate large amounts of data. Data analytics tools analyze the data
received from different sensors, identify the trends, and present them to the intended subscribers.
It helps monitor energy consumption patterns, forecast energy demand accurately, identify anoma-
lies, optimize energy distribution, and maintain grid stability. Data analytics empowers users to
predict equipment failures or maintenance needs in advance by analyzing historical data, current
conditions, and patterns. It can play a significant role by identifying potential cybersecurity threats
and anomalies in network traffic using ML and artificial intelligence (AI), helping to enhance the
security of IoT devices and the overall grid infrastructure. With the help of smart meters, data ana-
lytics allows us to gain valuable insights into customer energy preferences and energy usage trends.
This information can be used to customize services, offer personalized energy-saving tips, and
improve customer engagement. In addition, data analytics can optimize the integration of renew-
able energy sources into the grid by predicting generation output, managing intermittency, and
coordinating energy storage systems. This helps maximize the utilization of clean energy resources
while maintaining grid stability.

7.1.3.3 Remote Monitoring and Control
Remote monitoring systems, in general, fetch, analyze, transmit, manage, and provide feedback
on remote information by utilizing the most advanced science and technology fields of commu-
nication technology and other areas. It helps to detect the problems that may lead to downtime
of equipment used in the field and provides information about the system’s performance. It also
combines comprehensive usage of instrumentation, computer software, and electronic technology.

Remote monitoring and control in IoT-enabled smart grids are essential features of modern
energy management systems (EMS). IoT devices equipped with sensors are deployed throughout
the smart grid infrastructure to measure various parameters such as voltage, current, power factor,
temperature, and humidity, generating huge amounts of data. Using data analytics tools, actionable
outcomes are triggered through actuators deployed in the field, which can be controlled remotely,
automatically, or manually.

7.1.3.4 Smart Devices and Appliances
Smart devices and appliances enable consumers to actively participate in DSM initiatives,
support grid stability, and promote energy conservation and sustainability in IoT-based smart
grid environments. This necessitates the use of devices such as smart meters – enabling bidirec-
tional energy flow real-time monitoring of energy consumption; smart thermostats – permitting
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7.2 Architecture of a Smart Grid IoT System 131

regulation of home heating and cooling appliances as per user preferences and occupancy pattern;
smart lighting – fitted with sensors and wireless connectivity features permitting remote on–off,
illumination control, as per schedules based on user preferences or environmental conditions.
Smart appliances, including household appliances such as washing machines, refrigerators,
dishwashers, and ovens, can be equipped with IoT capabilities. These smart appliances can
communicate with the smart grid and each other to optimize energy usage, schedule operations
during off-peak hours, and even prioritize tasks based on energy availability and cost. EVs are
being increasingly considered an integral part of the smart grid ecosystem. EVs can serve as
mobile energy storage units, capable of both consuming and supplying electricity to the grid
through bidirectional charging capabilities. A smart charging mechanism facilitates EV owners in
scheduling charging sessions during off-peak hours or when renewable energy generation is high,
balancing the overall load on the grid.

7.2 Architecture of a Smart Grid IoT System

The architecture of an IoT-enabled smart grid system is a sophisticated framework designed to
revolutionize traditional energy distribution by leveraging advanced technologies. The architec-
ture involves a hierarchical structure with various layers and subcomponents, each responsible for
specific functions and interactions [19].

7.2.1 Device Layer

The device layer in the architecture of the IoT-based smart grid serves as a foundational entity
where data is collected, processed, and acted upon. The IoT-based smart grid architecture devices
collect diverse datasets pertaining to energy consumption, grid conditions, and environmental
factors. This data is the foundation for informed decision-making, enabling utilities to optimize
grid operations, enhance reliability, and adapt to dynamic energy demands and environmental
conditions. Smart meters, sensors, and actuators constitute the foundational elements of the
device layer in an IoT-based smart grid architecture. Together, they enable comprehensive data
collection, monitoring, and control capabilities, supporting efficient grid operations, improved
reliability, and enhanced grid resilience.

● Smart meters are fundamental components of the device layer, installed at consumer premises
to measure electricity consumption with high granularity and accuracy [18]. These meters
replace traditional electromechanical meters and enable two-way communication between
consumers and utilities. They are used as sensors across the whole distribution grid and collect
real-time or interval-based data on energy usage, providing insights into consumption patterns,
peak demand periods, and overall energy efficiency. Data received from smart sensors can be
utilized for:
– Faster detection of power outages, quicker response, and timely restoration of power.
– Sharing information about the power grid’s status to customers, cause of outage, estimated

restoration time, public safety notice, etc.
– Enhancing resilience against disruptions, lowering potential outages, and reducing frequency

and period of outages by improving the accuracy of the grid asset management and planning.
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132 7 Harnessing IoT: Transforming Smart Grid Advancements

● Sensors deployed throughout the grid infrastructure gather real-time data on various parameters
related to grid conditions, equipment health, and environmental factors [20]. These sensors
monitor voltage levels, current flows, power quality, temperature, humidity, and air quality.
By continuously monitoring grid conditions and environmental factors, sensors provide valu-
able insights into grid performance, early detection of faults or anomalies, and assessment of
environmental impacts.
– Power generation infrastructure uses sensors based on temperature, humidity, pressure, vibra-

tion, flow, fuel quality, etc. to monitor various aspects of the turbine, boiler, and generator.
It enables real-time monitoring and control of critical parameters to optimize the generation
process.

– The transmission network of the smart grid deploys phasor management units, line sensors,
transformer monitors, circuit breaker monitors, voltage and current sensors, fault detection
and location sensors, etc., to identify and real-time monitor and management of power
transmission.

– The smart grid distribution network uses smart meters, load tap changers on transformers,
line fault detectors, distributed energy resource (DER) sensors, power quality sensors,
transformer parameter sensors, etc. to deliver a more resilient, efficient, and customer-centric
power distribution system.

● Actuators within the device layer enable remote control and automation of grid assets and equip-
ment. These devices respond to commands from control systems by executing specific actions,
such as opening or closing switches, adjusting voltage levels, or controlling DERs.
– The power generation unit primarily uses hydraulic (in hydroelectric power plants) and pneu-

matic actuators (in steam and gas turbines) as turbine control actuators. Linear and circular
actuators help solar plants to optimize sunlight capture. Similarly, in wind energy turbines,
pitch and yaw actuators play a crucial role in optimizing the energy capture from varying wind
speeds and wind direction.

– In transmission lines, the electromagnetic actuator enables remote and automated control of
circuit breakers and disconnect switches, motorized actuators control switchgear operations,
and driven actuators adjust the tap position on transformers to regulate and stabilize voltage
levels.

– The distribution network consists of different actuators, such as the following:
⚬ Recloser actuators – automatically restore power after temporary faults by opening and clos-

ing circuit breakers.
⚬ Sectionalizer actuators – isolate faulted sections of the distribution network to maintain

service in unaffected areas, enhancing grid reliability.
⚬ Relay actuators – enable remote disconnection and reconnection of the power supply,

facilitating demand response and remote management of electricity consumption.
⚬ Solenoid actuators – switch capacitor banks in and out of the circuit to manage reactive

power and improve power factor, enhancing overall grid efficiency.

7.2.2 Communication Layer

Information flow at high speed over a reliable and secure communication network is one of
the important requirements of a smart grid to manage complex power systems intelligently and
effectively [21, 22]. Smart Grid needs a two-way wide area communications network between
different isolated areas, from generation, transmission, and distribution to consumer premises.
A reliable communication network is crucial for exchanging data between devices, sensors, and
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7.2 Architecture of a Smart Grid IoT System 133

control systems. The communication layer may include wired communication (e.g., Ethernet
and power-line) and wireless communication (e.g., wireless fidelity [Wi-Fi], cellular, Zigbee,
and low-power wide-area network [LPWAN]) technologies, providing coverage across the entire
grid area. The following subsections discuss these two broad communication layers used in
IoT-enabled smart grids.

7.2.2.1 Wired Communication Technology
Wired communication technologies provide a reliable and secure communication channel for
transmitting data between various components within the grid infrastructure. Some popular wired
technologies used in smart grids are discussed as follows:

Fiber optics: Fiber-optic cables offer long-range, high-speed, and high data rate transmission
capability, making them most suitable for long-distance communication in smart grid arrange-
ments. Fiber optics provide immunity to electromagnetic interference and offer high levels
of security, making them well-suited for critical grid communication tasks such as real-time
monitoring, control, and protection. Communications based on fiber-optic cable are primarily
used to provide underlying communications supporting various smart grid applications, such as
transmission domain communication and substation automation. It offers high bandwidth, that is,
5, 10, 20, or 40 Gbps, and therefore, has the potential to support high-speed data transfer for long
distances. Various types of fiber-optic cables, such as underground cables (UGC), optical ground
wires (OPGWs), all dielectric self-supporting (ADSS), and submarine cables, are used depending
on application and merit. Air-blown fiber (ABF) is a relatively new fiber installation technology
that is expected to be implemented in the network system [23].

Power-line communication (PLC): PLC utilizes existing power transmission lines to trans-
mit data signals at higher frequencies alongside the electrical power, enabling communication
between smart grid devices without additional communication infrastructure [24]. PLC technol-
ogy is cost-effective because it exploits existing power distribution infrastructure and can be used
for both low-speed and high-speed data transmission, depending on the application requirements.
PLC is further divided into two categories, namely narrowband PLC (NB-PLC), operating at
300–500 kHz with a data rate up to 10–500 kbps, and broadband PLC (BB-PLC), which operates
between 1.8 and 250 MHz with a data rate up to 300 Mbps.

Ethernet: Ethernet technology is commonly used for local area network (LAN) communication
within substations, control centers, and other grid facilities. Ethernet provides high-speed, reliable,
and secure communication, making it suitable for connecting devices such as sensors, actuators,
controllers, and monitoring equipment within a confined area. Gigabit Ethernet (10 GbE) offers
data rates up to 1 Gbps/10 Gbps with a maximum range of 70 km and can be used for high-speed
LAN backbones and server connectivity of the smart grid.

7.2.2.2 Wireless Communication Technology
Wireless communication technologies are essential components of smart grid systems, enabling
flexible and cost-effective data transmission across various grid assets and infrastructure [25, 26].
Some of the most used wireless communication technologies used in smart grids are presented
below [27].

Wi-Fi: Wi-Fi technology provides high-speed wireless communication within a localized area,
typically within homes (such as home area networks [HANs]), buildings (such as neighborhood
area networks), or substations. Wi-Fi is commonly used for connecting smart meters, sensors, and
other grid devices to local networks, enabling real-time data collection, remote monitoring, and
control from the grid.
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134 7 Harnessing IoT: Transforming Smart Grid Advancements

Cellular networks: Cellular networks, including 4G LTE and emerging 5G technology, offer
wide-area coverage and high-speed data transmission capabilities, making them suitable for con-
necting remote and mobile smart grid devices. Cellular networks are used for applications such as
AMI, grid monitoring, and asset management. Moreover, cellular networks offer enhanced security
features, scalability, and quality of service (QoS) guarantees, which are critical for maintaining the
resilience and efficiency of the smart grid. The deployment of 5G networks is expected to provide
even greater benefits for smart grids, such as ultrareliable, low-latency communication and mas-
sive machine-type communication. These capabilities will support the proliferation of IoT devices
within the grid, enabling finer-grained monitoring and control and fostering innovations in grid
management and energy efficiency.

LPWAN: LPWAN technologies such as LoRaWAN, Sigfox, and NBIoT are designed for
low-power, long-range communication with minimal infrastructure requirements, which is
particularly beneficial for rural and remote areas where traditional communication infrastructures
may be lacking. LPWANs enable connectivity for battery-powered sensors and devices deployed
in remote or hard-to-reach areas, making them ideal for applications such as asset tracking,
environmental monitoring, and metering. It allows real-time monitoring and control of DERs,
such as solar panels, wind turbines, and energy storage systems, facilitating better integration and
management of renewable energy sources within the grid.

Zigbee: Zigbee in smart grids enables real-time communication between smart meters and
in-home devices, enabling energy monitoring, demand response, and optimization of grid oper-
ations. It is based on the IEEE 802.15.4 standard, provides a low data rate (up to 250 kbps), and
offers a very long battery life (up to 10 years). It forms the backbone of HANs, supports demand
response programs, and enables centralized control and monitoring of grid sensors and actuators
for enhanced grid reliability and efficiency. Zigbee’s low-power consumption, mesh networking
capabilities, and interoperability make it a key technology for enabling smart grid applications.

Satellite communication: Satellite communication provides ubiquitous coverage and con-
nects smart grid devices in remote or rural areas where terrestrial communication infrastructure is
limited or unavailable. Satellite communication is employed for applications such as monitoring
off-grid renewable energy systems, remote telemetry, and disaster recovery. It plays an important
role in the smart grid by enabling the AMI environment. Satellites can transmit data from smart
meters in remote or rural areas back to utility control centers, facilitating accurate billing, outage
detection, and analysis of energy usage. This ensures that utilities comprehensively understand
energy consumption patterns across their entire service area, which is essential for effective
demand response and load management strategies.

Bluetooth: Bluetooth technology, particularly Bluetooth low energy (BLE), is used for short-
range wireless communication between devices within close proximity, typically within a few
meters. As a key component of HAN within the smart grid, Bluetooth facilitates the seamless
integration and interaction of various smart devices, sensors, and appliances. In residential and
small commercial settings, Bluetooth enables real-time communication between smart meters,
thermostats, lighting systems, and other home automation devices, allowing for detailed monitor-
ing and control of energy consumption. This real-time data exchange helps consumers optimize
their energy usage, thereby contributing to energy efficiency and cost savings.

7.2.3 Edge Computing Layer

The role of cloud computing for electrical grid management activities has been well recognized in
the past. However, due to the integration of IoT in smart grid management, a huge amount of data
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7.2 Architecture of a Smart Grid IoT System 135

is being generated, which demands increased processing costs and delayed service response time.
To address the issue, edge computing is introduced in a smart grid architecture to decentralize
computing resources to the grid’s edge, facilitating real-time data processing and decision-making
[28, 29]. Edge devices deployed at substations and distribution points collect and analyze data
locally, enabling rapid response to grid events and reducing reliance on a centralized backbone
network. This edge computing layer supports distributed control, fault detection, predictive main-
tenance, and resilience, enhancing grid reliability and efficiency. Integration with central systems
ensures coordinated control strategies while maintaining security, scalability, and flexibility
within the smart grid ecosystem. Edge computing optimizes bandwidth usage, reduces latency,
and enhances overall grid performance by enabling localized processing and control capabilities.

7.2.4 Cloud/Server Layer

The cloud/server layer serves as the backbone of a smart grid, offering scalable computing power,
storage capacity, and networking resources [30]. It hosts centralized control systems, data manage-
ment platforms, and analytical tools that enable grid operators to monitor, analyze, and optimize
grid operations in real time. Additionally, the cloud facilitates secure data storage, backup, and
disaster recovery, ensuring the integrity and availability of critical grid data. By leveraging cloud
services, smart grid deployments can efficiently manage resources, support dynamic scaling, and
adapt to changing demands and requirements. Integrating cloud-based applications and services
enhances collaboration, innovation, and interoperability across the smart grid ecosystem, driving
efficiency, reliability, and sustainability.

7.2.5 Control Center/Management Layer

The control center or management layer in a smart grid architecture serves as the nerve cen-
ter for monitoring, managing, and controlling grid operations in real time [31]. It integrates data
from various sources, applies advanced analytics and control algorithms, and provides tools for
decision-making and optimization. Salient features of this layer are as follows:

● Centralized Oversight: Serves as the centralized hub for monitoring, managing, and control-
ling grid operations in real time.

● Data Integration: Integrates data from diverse sources such as sensors, meters, and edge devices
to provide a comprehensive view of grid performance.

● Decision Support: Facilitates decision-making processes by analyzing incoming data and trig-
gering appropriate responses to grid events and anomalies.

● Functionality: Manages critical functions, including energy management, demand response,
outage management, and grid optimization, to ensure reliability and efficiency.

● Stakeholder Collaboration: Supports collaboration among utilities, regulators, and customers
by providing visibility into grid operations and fostering transparent communication and
decision-making processes.

7.2.6 Cybersecurity Layers

Given the critical nature of smart grid infrastructure, robust cybersecurity measures are essential
to protect against cyber threats and ensure data integrity and privacy [32, 33]. This includes encryp-
tion, authentication, access control, and regular security audits of IoT devices and communication
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136 7 Harnessing IoT: Transforming Smart Grid Advancements

channels. The following points emphasize the key components and functionalities of cyber security
layers in smart grid architecture.

● Perimeter Defence Mechanisms: Deploying firewalls, intrusion detection systems (IDS), and
intrusion prevention systems (IPS) to protect the perimeter of the smart grid network from unau-
thorized access and external cyber threats. These mechanisms monitor and filter incoming and
outgoing traffic, blocking malicious activity and preventing unauthorized access to critical grid
assets.

● Identity and Access Management (IAM): Implementing IAM solutions to manage user iden-
tities, roles, and permissions within the smart grid ecosystem is crucial in enhancing the secu-
rity and operational efficiency. IAM systems authenticate users, control access to sensitive grid
resources based on their roles and privileges, and enforce security policies to ensure that only
authorized personnel can access critical systems and data.

● Encryption and Secure Communication Protocols: Utilizing encryption techniques and
secure communication protocols to protect data transmitted between grid devices, control
systems, and communication networks. Encrypting data-in-motion ensures the confidentiality
and integrity of information exchanged within the smart grid, mitigating the risk of data
interception and tampering by unauthorized entities.

● Security Monitoring and Incident Response: Deploy security monitoring tools such as
security information and event management (SIEM) systems to detect and respond to security
incidents in real time. These systems continuously monitor network traffic, log data, and system
activities to identify suspicious behavior, anomalies, and security breaches. In the event of
a security incident, incident response procedures are activated to contain, investigate, and
remediate the threat to minimize its impact on grid operations.

● Regular Patch Management and Vulnerability Assessment: Implementing patch manage-
ment processes to ensure that grid devices, software, and firmware are regularly updated with
security patches and fixes to address known vulnerabilities. Conducting regular vulnerability
assessments and penetration testing helps identify and mitigate security weaknesses in the smart
grid infrastructure, reducing the risk of exploitation by cyber attackers.

7.2.7 Integration and Interoperability Layer

To ensure seamless communication, data transmission-reception, and collaboration within the
smart grid ecosystem, the role of the integration and interoperability layer is very important [34, 35].
The key aspects of the layer are as follows:

● Standardization: Standardization of communication protocols and data formats is essential for
seamless integration and interoperability within the smart grid ecosystem. Adopting industry
standards ensures compatibility between devices, systems, and applications, enabling efficient
data exchange and communication.

● Application Programming Interface (API) Management: Effective API management plays
a crucial role in facilitating interoperability between different components of the smart grid.
APIs serve as the bridge for connecting diverse software applications, services, and data sources,
allowing for smooth integration and communication.

● Data Transformation: Data transformation and normalization processes are crucial for con-
verting data from varied sources into a consistent format that can be understood and processed
by different systems and applications. This ensures data consistency, integrity, and compatibility
across the smart grid network.
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7.3 Remote Control and Automation in Smart Grids 137

● Security Measures: Implementing robust security measures within the integration and interop-
erability layer is imperative to safeguard sensitive data, prevent unauthorized access, and protect
against cyber threats. Encryption, authentication mechanisms, and access controls play a vital
role in ensuring data privacy and integrity.

● Interoperability Testing: Regular interoperability testing is essential to validate the compati-
bility and seamless interaction between different components of the smart grid system. Testing
protocols, standards compliance, and integration scenarios help identify and address any interop-
erability issues proactively, ensuring the smooth operation of the integrated grid infrastructure.

7.2.8 User Interfaces Layer

The user interface layer in a smart grid architecture serves as the primary point of interaction
between human users, grid operators, and stakeholders, enabling intuitive visualization, control,
and management of grid operations, assets, and services. The key components and their function-
alities of the user interface layer are as follows:

● Web Portals and Applications: Web portals and applications offer browser-based interfaces
for accessing smart grid functionalities from any device with an internet connection. Web por-
tals provide role-based access control, personalized dashboards, and self-service options for users
to view their energy consumption, manage preferences, and participate in demand response
programs.

● Mobile Applications: Mobile applications enable users to access smart grid services and
information on smartphones and tablets. Mobile apps provide real-time alerts, notifications, and
remote-control capabilities, allowing users to monitor energy usage, receive outage updates,
and adjust settings while on the go.

● Energy Management Applications: Energy management applications enable users to opti-
mize their energy consumption, reduce costs, and minimize environmental impact. These appli-
cations provide energy usage analytics, recommendations for energy-saving measures, and tools
for setting energy goals and tracking progress over time.

7.3 Remote Control and Automation in Smart Grids

The automatic smart grid system monitors the total amount of electricity used in the area. Adding
monitoring, analysis, control, and communication capabilities to the country’s electrical supply
infrastructure is the fundamental idea of the smart grid [36].

7.3.1 Smart Grid Components

Smart grids employ bidirectional communication and advanced technologies to boost energy sup-
ply security, dependability, and efficiency [37]. These intelligent networks are enabled by a variety
of essential components and systems that can be broadly categorized into five main areas:

● Smart Meters: Electronic devices that track the amount of electricity used and transmit that data
to the distribution center so that it may be monitored and billed to the customer. The smart meter
records the energy consumed per hour more precisely and at least once a day [38]. Smart meters
facilitate a bidirectional connection between the meter and the central system.
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138 7 Harnessing IoT: Transforming Smart Grid Advancements

● AMI: A key component of the smart grid is the deployment of AMI, which includes smart meters
and the supporting communication networks, data management systems, and applications [39].
Smart meters enable two-way communication between the utility and the customer, allowing
for real-time monitoring, dynamic pricing, and automated meter reading and billing. This AMI
infrastructure is a fundamental enabler of the smart grid’s enhanced DSM capabilities.

● Integrated Communications: At the core of the smart grid is a robust, two-way communica-
tion infrastructure that enables seamless data flow between various grid elements. This includes
high-bandwidth communication networks, standardized protocols, and secure data exchange
mechanisms. These integrated communications facilitate real-time monitoring, control, and
optimization of the grid.

● Global Positioning Satellite System (GPS): GPS systems provide accurate time synchroniza-
tion across the grid, enabling the effective use of phasor measurement units (PMUs) and other
time-sensitive technologies [40].

● Advanced Components: Smart grid deployment involves the extensive use of intelligent, con-
nected devices and automation systems. This includes smart meters, sensors, actuators, and
other state-of-the-art grid components that can continuously monitor, analyze, and respond to
grid conditions. These advanced components provide granular visibility into grid operations and
enable automated, adaptive control.

● Enhanced Interfaces and Decision Support: Smart grids leverage intuitive user interfaces
and intelligent decision-support systems to empower grid operators, utility managers, and end-
consumers. These enhanced interfaces provide clear, actionable insights derived from the vast
amounts of data collected across the grid. Additionally, advanced analytics and AI capabilities
help optimize decision-making and automate complex grid operations.

● Advanced Control Techniques, Sensing, and Measurement: Smart grids employ a suite of
cutting-edge control algorithms, sensing technologies, and measurement systems to maintain
the stability, reliability, and efficiency of the electricity network. This includes technologies such
as PMUs that provide real-time, synchronized monitoring of the grid’s electrical parameters.
To obtain a broad picture of the delivery system, the reference phase angle’s benefit in relation to
a global reference time is helpful [41]. Reducing blackouts and understanding the behavior of the
energy system in real time can be accomplished through the appropriate application of this tech-
nology. Synchronized measurements in real-time from several distant measurement places in the
smart grid can be carried out. Advanced control techniques leverage these precise measurements
to enhance grid operations and prevent disruptions.

● Intelligent Electronic Devices (IEDs): IEDs are integrated microprocessors that control and
monitor various grid components, offering standardized interfaces and communication proto-
cols [42]. IEDs are utilized in conjunction with or as a more contemporary substitute for conven-
tional remote terminal unit (RTU) setup. IEDs provide a standardized set of measurement and
control points that are simpler to configure and require less wiring than RTUs because they are
integrated with the devices they control. Most IEDs can direct communication with a substation
programmable logic controller or the supervisory control and data acquisition (SCADA) system
because they feature a communication port and integrated support for common communication
protocols. Alternatively, they could be linked to a substation RTU, which serves as a portal to the
SCADA server.

● Electromagnetic Compatibility (EMC): Ensures grid components can operate effectively
without causing or experiencing unacceptable electromagnetic disturbances [43].

● Power Quality Monitoring (PQM): Electronic equipment may be susceptible to one or both
forms of electromagnetic disturbances, and these disturbances can radiate. PQM refers to the
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Figure 7.3 Smart grid components.

process that continuously measures and analyzes voltage and current data to provide actionable
insights into the health and performance of the power system. Traditionally, the investigation
and understanding procedure has been completed physically. However, with smart grids,
it is now possible to design and execute an intelligent power system that can automatically
examine and understand raw data into meaningful data with the least amount of human
intervention.

These smart grid components collaborate to facilitate control strategies, deter energy theft, and
assess and manage the condition of the grid equipment. Figure 7.3 shows various smart grid
components.

7.3.2 Substation Automation

Substation automation is a crucial component of the IoT-enabled smart grid, enabling the remote
supervision, data acquisition, and control of substation operations. Through the integration of
advanced communication technologies, such as fiber-optic cables, high-speed communication
lines, and modems, substations can be monitored and managed from a centralized location.

At the core of substation automation are microprocessor-based relays, which provide online
control and monitoring functionalities [44]. These IEDs eliminate the need for separate SCADA
networks, reducing the complexity and cost of the overall system. By transforming the traditional
electrical control boards into PC-accessible graphical user interfaces (GUIs), substation automation
empowers operators to monitor and manage the power system components with greater efficiency
and precision [45]. The IoT-enabled substation automation system leverages the data collected
from various IEDs, such as protection relays, meters, and control devices, to provide real-time
insights into the performance and health of the power system. This data is then integrated with
user-given commands, allowing for seamless remote control and optimization of the substation’s
operations.

Integrating IoT technologies within substation automation systems enables various advanced
capabilities, including predictive maintenance, automated fault detection and isolation, renewable
energy integration, and incorporating advanced cybersecurity.

7.3.3 Energy Management System (EMS)

The EMS is an automated toolkit used to monitor, regulate, and enhance the performance of
generation and transmission systems in IoT-enabled smart grids. This control system or energy
management software is designed to forecast electrical system performance, increase consistency,
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and decrease power consumption, ultimately lowering energy expenses. Figure 7.4 shows a basic
EMS system.

The core function of the IoT-enabled EMS is to enable real-time communication and control
between various components of the smart energy network. By leveraging IoT technologies, the EMS
can gather data from sensors and devices across the grid, allowing for precise monitoring and opti-
mization of energy generation, transmission, and consumption [46]. The EMS is also integrated
with user profiling and feedback modules, enabling it to tailor energy control and distribution based
on consumers’ specific needs and preferences. This allows for active optimization of energy usage,
going beyond passive consumption tracking to drive meaningful changes in consumer behavior
and attitudes toward energy use. Furthermore, the data collected by the IoT-enabled EMS is uti-
lized to train control center operators, conduct engineering studies for future planning and system
optimization, and provide detailed analysis of generation and consumption patterns. This com-
prehensive approach makes the EMS essential to smart grid security, distribution management
systems, and substation automation.

7.3.4 Comparing Smart Grid with Traditional Grid

There are many advantages and disadvantages of smart grids over traditional power grids.
The smart grid is digitally controlled with the microprocessor’s help, making it very quick in
response and accurate. Still, the traditional power grid is analog controlled, so it is not that accurate
in operation. The smart grid is proactive, whereas the traditional power grid is reactive because
it is prone to failures and blackouts. The smart grid offers multiple consumer products compared
to the traditional power grid, with a very limited choice of products. In a smart grid, two-way
communication is possible, whereas in a traditional power grid, only one-way communication
is possible. The use of controllers and sensors in a smart grid is very large compared to that in a
traditional power grid in which very few sensors are used. Modern power systems or smart grids
are very transparent in operation, that is, nothing is hidden in the operation, maintenance, and
billing. However, in the case of the traditional power grid, it is not so. The operation, maintenance,
and control of a smart grid are much better than that of a conventional grid [47]. A smart grid
ensures the power system’s reliable operation.
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7.4 Automated Load Shifting Strategies Using IoT 141

7.4 Automated Load Shifting Strategies Using IoT

The smart grid initiative has ushered in a new era of automated load shifting strategies enabled by
the integration of IoT. This chapter delves into the strategies for automated load shifting, leveraging
the real-time data and control capabilities enabled by IoT devices and applications. From under-
standing electrical load patterns to implementing DSM through load shifting, utilities can now
harness the power of IoT to deliver targeted demand response programs and achieve optimal load
balancing across the grid. The application of IoT in load shifting empowers utilities to dynam-
ically manage energy consumption and enhance the overall efficiency and sustainability of the
power grid.

7.4.1 Electrical Load

Electrical appliances and lights within a home are examples of electrical loads in circuits that
require electricity to operate. This contrasts with a power supply source that generates power,
such as a generator or battery [48]. Circuit performance with regard to output voltages or cur-
rents is impacted by load. An easy illustration is provided by mains power outlets, which produce
power at a constant voltage while the load comprises all the electrical equipment connected to the
power circuit. A high-power appliance significantly lowers the load impedance when it turns on.
The voltages will decrease if the load impedance is not significantly higher than the power supply
impedance. Therefore, incandescent lights may decrease substantially when heating equipment is
turned on in a home setting.

7.4.2 Load Shifting

Load shifting is an approach to managing power use that moves load demand from peak to off-peak
times of the day. Load shifting is not a novel notion; in fact, industrial and commercial establish-
ments have been optimizing energy use and cutting expenses associated with power for many
years. An approach for managing electricity load is called load shifting, which involves moving
load demand from peak to off-peak hours of the day [49]. Putting it another way, load shifting is
just the act of shifting the overall amount of electricity consumed to a different time frame. It would
be helpful to define electrical loads and discuss the advantages of moving electricity consumption
to a different time frame to thoroughly explain load shifting.

7.4.3 Demand-Side Management Through Load Shifting

DSM [50] is essential for the growth of sustainable cities and communities in the age of smart grids.
The practical difficulties encountered when implementing DSM for IoT-enabled household energy
management systems (HEMS) through load shifting are discussed in this study. In this context,
home appliance characterization, incorporating sporadic renewable energy sources, load classifi-
cation, diverse limitations, dynamic pricing, and consumer classification have all been covered.
Given that DSM is a stochastic optimization problem, a thorough analysis of various optimization
strategies for resolving the multi-objective energy management issue has been covered.

7.4.4 Utilizing IoT for Demand Response Programs

Using the IoT to implement demand response programs in smart grids can greatly improve the effi-
ciency and dependability of energy delivery. Utilities may optimize grid operations by integrating
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142 7 Harnessing IoT: Transforming Smart Grid Advancements

IoT devices such as smart meters and sensors to collect real-time data on energy consumption.
These data can subsequently be utilized to execute demand response tactics, such as relocating
energy-intensive activities to nonpeak hours or automatically changing thermostats in reaction to
grid limitations. Moreover, IoT devices can facilitate more accurate and focused communication
with customers, empowering them to make well-informed choices regarding their energy con-
sumption and actively engage in demand response initiatives.

7.4.5 Application of IoT in Load Shifting

Demand-based tariff accounting is used in some nations; more demand corresponds to higher
pricing, and vice versa. As a result, the system needs to provide two-way communication between
customers and power providers and enable ongoing usage monitoring. IoT is being used more and
more to do this [51]. Because it makes it possible to send data from loads and sensors to a cloud,
where users can easily access it, the IoT turns out to be the perfect solution for long-distance com-
munications. The IoT integration with energy-related systems, such as electrical loads, EMS, and
microgrids, including write renewable energy resources, is called the “Energy Internet.”

7.5 IoT Applications for Real-Time Monitoring of Smart Grids

Smart grids’ development has revolutionized how electricity is generated, transmitted, and con-
sumed. Smart grids incorporate advanced sensing, communication, and control technologies to
distribute energy efficiently, reliably, and sustainably. In this context, IoT applications play a crucial
role in the real-time monitoring of smart grids. This chapter discusses the various IoT applications
that enable real-time monitoring of smart grids, highlighting their benefits and challenges.

7.5.1 Grid Analytics and Data-Driven Decision-Making

Real-time monitoring of smart grids using IoT produces a substantial volume of data that can
be utilized for sophisticated analytics, predictive modeling, and decision-making. This data can
include information on energy consumption, grid performance, weather conditions, and other
relevant factors that can impact the efficiency and reliability of the grid. With the application of ML
algorithms and predictive models, utilities can precisely estimate electricity demand, optimize grid
operations, and proactively handle potential problems. Advanced analytics and ML techniques can
help utilities find trends, patterns, and outliers in real-time data, leading to data-driven insights.
These insights can be used to improve energy distribution, establish efficient demand response
programs, and make informed decisions regarding changes to grid infrastructure. Grid analytics
can also enhance load forecasting accuracy, identify areas of high energy use, detect power losses,
optimize grid topologies, and optimize grid configurations.

Real-time monitoring and analysis of grid data can help utilities make informed decisions,
optimize grid operations, prepare for future infrastructure enhancements, identify energy-saving
opportunities, and enhance grid reliability and efficiency. Real-time data from IoT devices can be
visualized through intuitive dashboards, charts, and maps, enabling utilities to identify trends,
patterns, and anomalies. This information can help utilities assess grid operations’ efficiency,
reliability, and quality, optimize performance, and strive for operational excellence.

Real-time monitoring of smart grids enables utilities to assess grid performance and benchmark
it against predefined metrics or industry standards. The real-time data collected through IoT
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7.5 IoT Applications for Real-Time Monitoring of Smart Grids 143

applications helps utilities assess grid operations’ efficiency, reliability, and quality. By comparing
real-time data against benchmarks, utilities can identify areas for improvement, optimize grid
performance, and strive for operational excellence.

7.5.2 Grid Monitoring and Control

The integration of IoT has revolutionized the way utilities monitor and control the power grid,
ushering in a new era of real-time visibility, responsiveness, and efficiency. The key aspects of
IoT-enabled smart grid monitoring and control are discussed below.

Grid visualization and control: By including IoT in the smart grid, utilities now see and
manage their grid infrastructure differently, enabling them with hitherto unheard-of real-time
insights and operational effectiveness. Utilities now get a complete, data-driven view of their
whole network thanks to IoT device adoption across the grid. Dashboards and intuitive interfaces
easily combine and visualize real-time monitoring data from smart meters and IoT sensors, giving
utilities a detailed knowledge of the state and performance of their substations, transformers,
switches, and other vital grid components. This improved grid visualization helps utilities
proactively spot possible bottlenecks, streamline grid operations, and make better judgments
on required increases or upgrades. Using the abundance of real-time data, utilities can quickly
predict and react to grid circumstances, guaranteeing the dependability and effective distribution
of electricity to their consumers. Furthermore, augmented reality (AR) technology has elevated
grid visualization. Utilities may engage with their assets in a more understandable and immersive
way by overlaying virtual data onto the real-world image of the grid system. AR-enabled grid
visualization improves situational awareness, helps with maintenance and repairs, and gives
utility workers real-time data that guides their decisions. As a key element of the smart grid, this
IoT-driven grid visualization and control capability provides utilities with the tools and insights
required to negotiate the changing energy terrain and provide consistent, efficient, and sustainable
power to their communities.

Remote grid monitoring and control: IoT applications enable the remote monitoring and
control of smart grids in real time. Utilities can obtain real-time data on grid properties, equipment
status, and energy flows from any place. The remote monitoring feature allows utilities to promptly
address grid events, remotely manage grid operations, and resolve problems without human inter-
vention. Remote grid monitoring and control systems can optimize operating efficiency, decrease
maintenance expenses, and boost grid reliability.

Voltage and PQM: Maintaining proper voltage levels and power quality is crucial for ensuring
a consistent and reliable energy supply. Real-time monitoring through IoT applications enables
utilities to monitor voltage, frequency, and power quality in real time. Grid sensors and devices
can accurately detect voltage and frequency levels and promptly relay this information to util-
ity companies. IoT sensors and devices deployed throughout the grid continuously measure
voltage variations, harmonic distortions, and other power quality parameters. This information
helps utilities identify issues such as voltage sags, swells, or harmonic distortions that can
impact grid performance and the quality of power supplied to consumers. Real-time monitoring
allows utilities to take corrective actions promptly, ensuring a consistent and reliable power
supply.

Distribution monitoring: Distribution monitoring systems that utilize IoT technology offer
real-time visibility to the distribution network. These systems employ sensors and communication
devices distributed across the grid to monitor factors such as voltage levels, current flows, and
power quality. Through the continuous collection and analysis of these data, utilities can identify
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144 7 Harnessing IoT: Transforming Smart Grid Advancements

problems, anticipate possible failures, and enhance the operation of the distribution network.
Real-time monitoring enhances grid stability, minimizes downtime, and facilitates proactive
maintenance.

7.5.3 Grid Management and Optimization

As the smart grid evolves, intelligent grid management and optimization have become critical
for navigating the increasing complexity of DERs, dynamic demand patterns, and two-way power
flows. This section briefly discusses the collaborative grid management strategies and integrated
technologies that enable utilities to balance supply and demand dynamically, orchestrate demand
response and load management programs, and optimize grid operations. From seamless integra-
tion with AMI, energy markets, and EVs to innovative load balancing and energy management
solutions, the pivotal role of grid optimization in unlocking the full potential of the smart grid is
highlighted below.

Collaborative grid management: Smart grids may be monitored in real time using IoT apps.
This allows utilities, consumers, and DER providers to work together in grid management. Stake-
holders can coordinate their actions to guarantee grid stability, improve energy utilization, and
facilitate the integration of DERs by exchanging real-time data on energy generation, consump-
tion, and system conditions. A more decentralized and resilient grid architecture can be achieved
through collaborative grid management, which in turn promotes efficiency, transparency, and cus-
tomer engagement.

Demand response and load management: Leveraging real-time data and connection to
maximize energy consumption and lower peak load demands, the smart grid initiative using IoT
marks a new era of enhanced demand response management. IoT-based demand response and
load control systems have enabled utilities to create seamless communication with smart appli-
ances, thermostats, and other connected devices in consumers’ homes. Utilities can dynamically
change energy pricing, promote strategic load shifting, and remotely control energy-consuming
equipment by tracking real-time data on energy usage and grid conditions. Increased general
energy efficiency, cheaper energy prices, and grid stability all depend on this real-time demand
response program control of demand. Furthermore, the real-time information gathered by IoT
devices for smart grids promotes more precise demand forecasting and focused energy efficiency
projects. Using energy consumption pattern analysis, utilities may forecast future demand, maxi-
mize energy generation and distribution, and more successfully plan for peak times. This detailed,
real-time information also helps utilities spot particular energy savings potential, give consumers
individualized comments, and encourage energy-saving practices that help the grid’s sustainability
be further improved. The fundamental idea of demand response management – where utilities
use IoT connectivity to motivate consumers to change their energy consumption patterns in
response to grid circumstances or pricing signals – is powering this revolution. A key component
of the development of the smart grid is that utilities can use dynamic demand response tactics,
interact with consumers, and remotely manage equipment by gathering real-time data on energy
consumption, grid load, and pricing to maximize energy use and lower peak demand.

Load balancing and grid optimization: Emphasizing real-time monitoring and data insights
to improve the efficiency and stability of the electricity grid, the smart grid has transformed the way
utilities approach load balancing and grid optimization. Utilities can constantly track real-time
energy supply and demand trends over the grid using IoT applications. Analyzing this granu-
lar, data-driven knowledge helps them identify and solve imbalances between energy supply and
use, optimizing the efficiency of the electricity distribution. Through this real-time awareness,
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7.5 IoT Applications for Real-Time Monitoring of Smart Grids 145

utilities may guarantee a balanced load distribution over the electrical grid, avoiding the pressure or
underutilization of vital grid infrastructure. Dynamic distribution of energy resources depending
on demand helps utilities reduce energy waste and raise the general grid’s efficiency. Furthermore,
the real-time grid condition monitoring made possible by IoT sensors and smart meters gives utili-
ties the information required to maximize grid operations. Clear knowledge of energy consumption
patterns at various sites helps utilities to make wise decisions to reduce transmission losses and
improve the reliability of the power system. A fundamental part of the smart grid transition, this
data-driven approach to load balancing and grid optimization helps utilities run their networks
more effectively, consistently, and sustainably – ultimately delivering more value to their con-
sumers and the community.

7.5.4 Smart Grid Planning and Integration

As the smart grid initiative takes shape, utilities must carefully plan to integrate a growing array of
DERs, renewable generation, smart buildings, EVs, and advanced technologies. In the following,
the critical grid planning, optimization, and system-wide integration strategies, enabling the seam-
less convergence of these elements into a highly efficient, dynamic, and responsive smart grid, are
briefly discussed.

Grid planning and expansion: Real-time monitoring through IoT applications supports grid
planning and optimization processes by continuously collecting and analyzing real-time data on
energy consumption, demand patterns, and grid performance. This enables utilities to understand
future energy needs and plan infrastructure upgrades accordingly. IoT-enabled analytics and opti-
mization tools can help utilities optimize grid configurations, plan for DER integration, and identify
opportunities for grid modernization and energy efficiency improvements. Real-time monitoring
through IoT applications also aids utilities in grid planning and expansion efforts by providing
real-time data on energy consumption patterns, load growth, and grid performance. This informa-
tion can help utilities identify areas with increased demand or grid constraints, enabling them to
plan for grid expansion, upgrade infrastructure, and allocate resources effectively.

Grid optimization for DERs: Real-time monitoring through IoT applications is essential for
optimizing grid operations for DERs, including solar panels, wind turbines, energy storage systems,
and EVs. IoT devices can provide real-time data on energy generation, consumption, and storage
from these distributed resources, enabling utilities to balance supply and demand, manage the inte-
gration of DERs, and optimize energy flows within the grid. By continuously monitoring DERs in
real time, utilities can maximize their contribution to the grid, improve the efficiency of renewable
energy sources, and ensure a reliable and stable power supply. Real-time data on energy generation,
consumption, and storage can help utilities manage the intermittency of renewable energy sources,
optimize energy flows, and prevent power outages. IoT-based smart grid analytics can also help
utilities identify potential issues with DERs, such as equipment failures or performance degrada-
tion, allowing for prompt maintenance and repair. This can help reduce downtime, increase energy
efficiency, and promote sustainability. In addition, real-time monitoring through IoT applications
can help utilities manage the grid integration of DERs, ensuring that these resources are integrated
in a way that maximizes their benefits while minimizing their impact on grid stability. This can
help utilities improve the reliability and resilience of the grid, reduce greenhouse gas emissions,
and promote the adoption of renewable energy sources.

Renewable energy integration: Issues associated with intermittency, unpredictability, and
grid stability arise when renewable energy sources are incorporated into the grid at the same time.
IoT applications play an important role in real-time monitoring and control of renewable energy
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146 7 Harnessing IoT: Transforming Smart Grid Advancements

sources. Real-time monitoring of smart grids using IoT applications facilitates the integration of
renewable energy sources into the grid. Utilities can track weather conditions, monitor genera-
tion output from sources such as solar panels and wind turbines, and forecast energy generation
patterns by implementing IoT-enabled sensors and monitoring systems at renewable energy sites.
Real-time monitoring makes it easier to integrate renewable energy sources efficiently, improves
grid management, and maximizes the exploitation of clean energy resources. The real-time data
help utilities manage the variability of renewable energy sources, optimize grid operations, and
make informed decisions regarding energy storage and grid balancing strategies.

Integration with smart buildings and homes: The utilization of IoT to integrate smart grids
with smart buildings and homes presents a multitude of advantages spanning multiple facets
of energy management and optimization. Leveraging real-time data provided by IoT from both
smart grids and smart buildings/homes allows the optimization of energy usage, reduction of
wastage, and the balance of energy demand and supply. This integration also makes it easier to
implement demand response capabilities. This means that smart buildings and homes connected
to the internet can respond to smart grid signals during peak hours, which helps reduce energy
consumption and ensures a stable power supply. An important benefit of this integration is the
potential for improved energy efficiency in residential and commercial buildings. IoT devices
enhance energy efficiency and reduce waste by automating heating, ventilation, and air condition-
ing (HVAC), lights, and appliances. This leads to substantial energy conservation and a noteworthy
decrease in carbon emissions. Furthermore, IoT enables the seamless integration of renewable
energy sources such as solar panels and wind turbines into the smart grid, as well as buildings
and homes. Furthermore, with the utilization of sensors, IoT devices can monitor the state of
various systems and appliances located within homes and buildings. This allows for proactive
maintenance, reducing the likelihood of equipment breakdown and improving overall energy
efficiency. Consequently, cost reductions are accomplished, and the management of energy usage
is improved. The interoperability provided by the IoT through seamless communication and data
exchange between smart grids and buildings/homes enhances energy management capabilities,
reduces costs, and increases overall efficiency. Given the scalability of IoT devices, it is possible
to include them in smart grids, buildings, and houses of varied sizes and degrees of complexity.
This flexibility allows energy infrastructure to adapt to community and commercial needs.

Integration with AMI: One essential IoT use in the context of smart grids is smart metering.
It entails the installation of sophisticated meters, which track and log power usage in real time.
AMIs consist of smart meters, communication networks, and data management systems. AMI can
be seamlessly integrated with smart grid monitoring in real time. IoT applications facilitate the col-
lection of real-time energy consumption data from smart meters, monitoring grid conditions, and
communicating with consumers by utilities. By enabling real-time billing, remote meter reading,
and demand response functionalities, this integration empowers consumers by providing precise
data regarding their energy consumption, thereby fostering the adoption of energy conservation
practices.

Integrated energy management: IoT allows the integration of data from several sources, includ-
ing renewable energy generation, energy storage systems, and energy consumption patterns, to
assist comprehensive energy management. By continuously monitoring these components,
utilities can effectively manage energy distribution, ensure a balance between energy supply
and demand, and fully exploit the potential of renewable energy sources. Integrated energy
management allows utilities to make informed decisions regarding energy generation, storage,
and distribution. This ultimately results in increased grid efficiency, less dependency on fossil
fuels, and improved sustainability.
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7.5 IoT Applications for Real-Time Monitoring of Smart Grids 147

Integration with energy markets: IoT applications enable the seamless integration of smart
grids with energy markets by providing real-time monitoring. IoT devices can monitor real-time
energy pricing, market changes, and demand trends. With this data, utilities may better plan for
energy trading, optimize energy purchases and sales, and participate in demand response pro-
grams. Utilities can control energy supply and demand, optimize revenue, and respond to market
changes with the help of real-time integration with energy markets.

Integration with EVs: With the growing adoption of EVs, effectively regulating the demand for
charging on the power grid becomes essential. The real-time monitoring of smart grids enables the
seamless integration of EVs into the smart grid. IoT allows for tracking the charging status, energy
consumption, and location of EVs in real time. Using IoT devices and sensors, EV charging stations
can be monitored, real-time data on charging demand can be collected, and EVs can communicate
with one another to optimize charging schedules based on grid status. Thanks to this information,
utilities can manage EV charging loads, optimize charging schedules, and strike a balance between
the energy demand from EVs and the grid capacity. Utilities can also minimize grid congestion
and increase the utilization of renewable energy sources for EV charging. In addition, real-time
monitoring can enable vehicle-to-grid (V2G) systems, which allow EVs to send power back to the
grid during times of high demand or as a backup resource for the grid.

Integration with advanced technologies: Integration with other modern technologies
improves IoT-based smart grid monitoring. IoT, AI, and ML can be used to create intelligent EMS
that autonomously optimize energy distribution, estimate energy demand, and detect anomalies.
For instance, integrating blockchain technology can make energy transactions and grid operations
more secure, transparent, and traceable.

7.5.5 Consumer Engagement

The empowered consumer – equipped with real-time knowledge and the capacity to manage their
energy use actively – is at the core of the smart grid transition. In this sense, IoT technologies have
been revolutionary because they give customers hitherto unheard-of awareness and control over
their energy consumption.

Consumers can now instantly track their energy use, expenses, and even environmental impact
by means of linked devices and smart home apps. This detailed information helps them to spot
areas of efficiency, make wise choices on their energy use, and change their behavior. Smart plugs,
EMS, and mobile apps empower users to maximize their energy resources, promoting a sustainable
and conserving culture.

Still, the advantages of consumer involvement go beyond personal homes. Utilities can use
IoT-enabled platforms to improve service delivery by aggressively, including consumers in the
smart grid ecosystem. Utilities may create closer, more responsive relationships with their con-
sumers using real-time outage alerts, tailored energy-saving advice, and smooth remote control of
energy consumption. Furthermore, this increased customer involvement can affect the smart grid
project in general. Consumers can significantly help the smart grid to be integrated with renewable
energy sources, EVs, and changing energy markets as they grow more conscious and invested in
the efficiency and sustainability of the system. Their active involvement and comments can help
define the grid’s future, strengthening its resilience, responsiveness, and fit for the local demands.

The success of the smart grid project depends mostly on its capacity to really empower and
involve the consumer as a component of the energy ecosystem. Utilities may open fresh degrees
of efficiency, sustainability, and customer happiness by using IoT technologies to support this
consumer-centric strategy, enabling a smarter, greener, and more responsive grid.
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148 7 Harnessing IoT: Transforming Smart Grid Advancements

7.5.6 Security and Regulatory Compliance

As the grid becomes increasingly interconnected and automated, the attack surface for poten-
tial cyber threats and regulatory oversight expands significantly. Utilities must prioritize strin-
gent cybersecurity measures and grid protection strategies to safeguard critical infrastructure from
malicious actors. Furthermore, the smart grid’s integration with DERs, smart devices, and energy
markets introduces new regulatory oversight and compliance requirements. Utilities must navi-
gate evolving regulations around data privacy, energy theft detection, and reporting to ensure the
integrity and transparency of the grid’s operations.

Ultimately, robust security and rigorous regulatory compliance are foundational to building pub-
lic trust, maintaining grid reliability, and unlocking the full transformative potential of the smart
grid initiative. By proactively addressing these challenges, utilities can foster a secure, resilient, and
compliant smart grid ecosystem that serves the needs of customers and communities in the IoT era.

The critical cybersecurity measures and grid protection strategies utilities employ to safeguard
the system, along with the evolving regulatory compliance and reporting requirements driving the
smart grid transformation, are discussed in the following.

Cybersecurity and grid protection: Real-time monitoring of smart grids using IoT applica-
tions is crucial for ensuring grid cybersecurity and protection against cyber threats. IoT devices
and sensors can monitor network traffic, detect anomalies, and identify potential cybersecurity
breaches in real time, enabling utilities to take immediate action to mitigate cyber risks, safeguard
critical infrastructure, and maintain the integrity and confidentiality of grid data. IoT-enabled secu-
rity systems can continuously monitor grid parameters and network traffic, enabling utilities to
detect and respond to potential cyber threats in real time. These systems can identify abnormal net-
work behavior, unauthorized access attempts, and anomalous data patterns, ensuring the integrity
and security of grid operations. Real-time monitoring through IoT applications also aids in iden-
tifying potential vulnerabilities and implementing timely security patches and updates. This can
help utilities stay ahead of emerging cyber threats and reduce the risk of cyberattacks on the grid.

Energy theft detection: Energy theft is a significant concern for utilities, leading to revenue
losses and increased operational costs. Real-time monitoring through IoT applications helps util-
ities detect and prevent energy theft. IoT sensors and devices can monitor energy flows, identify
abnormal consumption patterns, and flag potential instances of theft or tampering. Smart meters
equipped with advanced analytics capabilities can analyze consumption patterns and identify irreg-
ularities that may indicate unauthorized or tampered connections. Real-time energy consumption
monitoring coupled with anomaly detection algorithms can help utilities promptly identify and
take action against energy theft. By mitigating losses and ensuring fair billing practices, real-time
energy theft detection enhances revenue protection and promotes a more equitable energy distri-
bution system.

Regulatory compliance and reporting: Utilities can better fulfill their reporting and compli-
ance needs with smart grids when they use IoT applications to monitor them in real time. Util-
ities can generate precise reports for regulatory agencies by continuously collecting and storing
real-time data pertaining to energy consumption, grid performance, and environmental factors.
The implementation of real-time monitoring guarantees that utilities possess current and depend-
able data to adhere to grid reliability, environmental impact, and energy efficiency regulations.

7.5.7 Environmental Monitoring and Sustainability

Real-time monitoring of smart grids using IoT applications facilitates environmental monitor-
ing and sustainability. By providing real-time data on environmental conditions and energy
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7.5 IoT Applications for Real-Time Monitoring of Smart Grids 149

consumption patterns, IoT sensors and devices can help utilities make informed decisions about
grid operations, reduce energy waste, and promote sustainability.

One of the key ways that IoT can enhance environmental monitoring and sustainability is
through real-time monitoring of energy consumption patterns. IoT sensors and devices can
provide real-time data on energy consumption, enabling utilities to identify areas with high
energy use and implement energy efficiency measures. This can help utilities reduce energy waste,
promote sustainability, and lower greenhouse gas emissions.

IoT sensors measure various environmental parameters, including air quality, temperature,
humidity, and noise levels. These collected data can assist utilities in evaluating the environmental
impact of energy generation and consumption, identifying pollution sources, and implementing
measures to mitigate environmental risks. This also can help utilities make informed decisions
about grid operations during extreme weather events or natural disasters. For example, during a
heatwave, utilities can use IoT sensors and devices to monitor temperature and humidity levels,
adjusting grid operations to reduce the risk of power outages caused by overloaded transformers
or other equipment.

In addition, IoT-enabled smart grid systems can help utilities monitor the performance of renew-
able energy sources, such as solar panels and wind turbines. By providing real-time data on energy
generation and environmental conditions, IoT sensors and devices can help utilities optimize the
performance of renewable energy sources, reducing greenhouse gas emissions and promoting
sustainability.

Furthermore, IoT-enabled smart grid systems can help utilities monitor the environmental
impact of their operations. IoT sensors and devices can help utilities identify potential vulnerabil-
ities and implement timely security patches and updates by providing real-time data on energy
consumption patterns, grid performance, and environmental conditions. This can help utilities
reduce their carbon footprint, promote sustainability, and ensure the safety and reliability of
the grid.

Real-time monitoring through IoT applications includes weather monitoring for grid operations.
IoT sensors can measure temperature, humidity, wind speed, and solar radiation. These real-time
weather data help utilities anticipate weather-related impacts on the grid, such as increased energy
demand during heatwaves or potential damage from severe storms. Weather monitoring enables
utilities to optimize grid operations, plan maintenance activities, and implement strategies for grid
resilience in adverse weather conditions.

7.5.8 Grid Resilience and Disaster Management

As the smart grid integrates more connected devices and renewable energy sources, ensuring grid
resilience has become paramount. The integration of IoT in smart grids has the potential to enhance
their resilience and disaster management capabilities significantly. The fault detection and diag-
nosis techniques, as well as the advanced disaster management strategies that enable utilities to
proactively mitigate disruptions and rapidly restore power in the face of natural disasters and other
emergencies, are briefly discussed in the following.

Fault detection and diagnosis: One of the key ways that IoT can enhance smart grid resilience
is through real-time monitoring of grid parameters and network traffic. IoT sensors and devices can
continuously monitor grid performance, energy consumption patterns, and environmental condi-
tions, detecting anomalies and potential issues in real time. By utilizing sensors, communication
networks, and advanced analytics to identify and diagnose errors as they occur promptly. By con-
tinuously monitoring grid parameters and receiving real-time alerts from IoT-enabled sensors,
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150 7 Harnessing IoT: Transforming Smart Grid Advancements

utilities can promptly detect and locate power outages. Moreover, by continuously monitoring
voltage variations, current imbalances, and anomalous power consumption patterns, these sys-
tems can rapidly detect and pinpoint issues such as short circuits or equipment failures. Facilitated
with real-time data, utilities can detect and respond to potential issues before they become major
problems and take prompt corrective actions, preventing power outages, reducing downtime, and
ensuring the safety and reliability of the grid.

Disaster management: IoT-enabled smart grid systems can help utilities optimize disaster
response efforts. IoT sensors and devices can help utilities identify areas with increased demand
or grid constraints by providing real-time data on energy consumption patterns, load growth, and
grid performance. This information can help utilities allocate resources effectively, prioritizing crit-
ical infrastructure and emergency services. In addition, IoT-enabled smart grid systems can help
utilities improve their situational awareness during disasters. IoT sensors and devices can pro-
vide real-time data on environmental conditions, such as temperature, humidity, and wind speed,
enabling utilities to make informed decisions about grid operations during extreme weather events
or natural disasters. Furthermore, IoT-enabled smart grid systems can help utilities improve their
disaster recovery efforts. In the event of a disaster, real-time monitoring can help utilities quickly
identify and isolate issues, reducing the impact of the disaster on the grid and enabling a faster
recovery. The power flows can be rerouted dynamically by isolating the faulty grid section and
restoring the power in the unaffected areas. The real-time information enables utilities to dispatch
repair crews efficiently and effectively. Furthermore, IoT applications provide real-time feedback
on power restoration progress, allowing utilities to keep customers informed and estimate the time
needed to restore power more accurately. By continuously monitoring grid performance, IoT sen-
sors and devices can help utilities identify potential vulnerabilities and implement timely security
patches and updates. This can help utilities reduce the risk of cyberattacks on the grid, ensuring
the safety and reliability of the grid during and after a disaster.

7.5.9 Asset Management and Maintenance

The smart grid initiative in the IoT era has revolutionized how utilities manage their physical assets.
From real-time asset tracking and microgrid management to predictive maintenance strategies
powered by grid-connected energy storage, the IoT-based asset management for a more resilient
and efficient power grid is discussed in the following.

Asset tracking and management: Real-time monitoring through IoT enables asset tracking
and management in smart grids. IoT sensors and devices can be installed on grid assets, includ-
ing transformers, switches, and meters, to monitor their location, condition, and real-time per-
formance. Utilities can use these data to plan maintenance tasks, maximize asset utilization, and
spot any problems before they result in equipment breakdowns. Asset management and real-time
monitoring increase grid reliability, decrease downtime, and prolong the life of grid infrastructure.

Microgrid management: Real-time monitoring through IoT apps is essential to effectively
manage microgrids. Microgrids are decentralized energy systems that can function autonomously
or in cooperation with the primary power grid. Real-time monitoring of microgrid components,
including DERs, energy storage systems, and local demands, is made possible by IoT-based sensors
and devices. Operators can utilize this feature to maximize energy generation and consumption
efficiency in the microgrid, maintain a balance between supply and demand, and guarantee the
grid’s stability.

Grid-connected energy storage management: The implementation of real-time monitoring
in smart grids allows for the effective management of energy storage devices that are connected to
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7.6 Challenges in Implementing IoT in Smart Grids 151

the grid. Energy storage devices can be tracked by IoT, which can gather data on grid conditions,
charge levels, and storage capacity in real time. Utility companies can use this data to manage
energy storage better, strike a better balance between supply and demand, and offer grid services
such as peak shaving and frequency regulation. Monitoring energy storage in real time improves the
stability of the power system, facilitates the integration of renewable energy sources, and strength-
ens the grid’s resilience.

Predictive maintenance: Real-time monitoring facilitated by the IoT empowers utilities to
execute predictive maintenance tactics for smart grid infrastructure. Utilities can analyze the oper-
ation and health of grid equipment, such as transformers, switches, and substations, by continu-
ously collecting data from sensors implanted in these assets. Utilizing advanced analytics and ML
algorithms, utilities may proactively predict equipment breakdowns and schedule maintenance by
identifying trends, patterns, and anomalies in the collected data. This technique allows utilities
to avoid unplanned downtime, decreases costs associated with maintenance, and maximizes the
effectiveness of grid assets over their lifetime.

7.6 Challenges in Implementing IoT in Smart Grids

Implementing IoT in smart grids presents several challenges and limitations that must be carefully
addressed to ensure successful deployment and operation. Some key challenges and issues and
their potential mitigation strategies are discussed below.

Interoperability and standard: Smart grids involve a diverse range of devices, systems, and
technologies from multiple vendors, which can lead to interoperability issues. The lack of uni-
versally accepted standards can hinder seamless integration and communication between various
smart grid components. Developing common standards and protocols is necessary for effective inte-
gration. To mitigate this, adopting open standards and protocols for IoT communication, such as
message queuing telemetry transport (MQTT), constrained application protocol (CoAP), and OPC
unified architecture (OPC UA), is crucial to enable interoperability. Additionally, the development
of middleware or gateways that can translate and integrate data from different proprietary systems
and collaboration between utilities, technology providers, and standardization bodies to estab-
lish common guidelines and frameworks can help address the interoperability and connectivity
challenges.

Data security and privacy: The increased connectivity and data exchange in smart grids raises
significant security and privacy concerns. IoT devices in smart grids are connected to the inter-
net, making the entire system vulnerable to cyberattacks, especially because IoT devices often
have limited security features. Hackers could potentially gain access to sensitive data or disrupt
grid operations. Cyberattacks, data breaches, and unauthorized access to sensitive grid informa-
tion pose serious risks. Protecting data integrity and user privacy and ensuring resilience against
cyber threats is critical but challenging in IoT-enabled smart grids. Implementing robust cyberse-
curity measures, including strong encryption, access controls, and intrusion detection/prevention
systems, is essential to mitigate these challenges. Adopting secure communication protocols, such
as transport layer security/secure socket layer (TLS/SSL), and end-to-end data encryption, as well
as developing comprehensive data governance policies and practices to protect consumer privacy
and ensure compliance with regulations, can help address security and privacy concerns.

Scalability: Smart grids involve a vast number of devices (smart meters, sensors, and actu-
ators) spread across a wide geographical area. As the number of IoT devices in smart grids
increases, the system must scale up without compromising performance. Ensuring stability
as the grid expands is complex and requires robust infrastructure. Adopting a modular and
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152 7 Harnessing IoT: Transforming Smart Grid Advancements

distributed architecture is crucial to mitigate scalability challenges in IoT-based smart grids.
This approach leverages edge computing and fog computing principles to process data closer
to its source, thereby reducing strain on the core network. Furthermore, utilizing scalable and
flexible communication technologies such as 5G, LPWANs, and IPv6 supports the increasing
number of IoT devices by providing robust connectivity options. Dynamic resource allocation and
load balancing mechanisms ensure efficient management of connected devices and data flows.
Scalable data management and storage solutions, such as distributed databases and cloud-based
platforms, are essential for handling the expanding volume of data generated within the smart grid
ecosystem.

Latency: Smart grids involve integrating many IoT devices, which can strain the network infras-
tructure and lead to latency issues, especially for real-time applications such as grid control and
demand response. To address these challenges, deploying edge and fog computing architectures
to process data closer to the source and reduce latency can be beneficial. Additionally, using 5G
or other high-bandwidth communication technologies to support the increasing data demands of
smart grids and optimizing network topologies and resource allocation to ensure scalability and
responsiveness can help mitigate the scalability and latency issues.

Reliability and resilience: IoT devices are susceptible to hardware failures, connectivity issues,
and environmental factors. Ensuring continuous operation and resilience of IoT infrastructure
under varying conditions (e.g., extreme weather events) is essential. To mitigate this challenge,
it is crucial to implement redundant and fault-tolerant communication networks in smart grids
that include backup channels and self-healing capabilities. This ensures continuous connectiv-
ity and minimizes disruptions. Deploying IoT devices and sensors with durable hardware and
resilient software designed to withstand environmental stresses is essential to minimize failures.
Developing predictive maintenance and proactive monitoring systems helps detect potential issues
early, enabling preemptive maintenance to prevent downtime. Comprehensive disaster recovery
and business continuity plans further enhance resilience, ensuring the grid remains operational
during extreme weather events or other disruptions.

Energy efficiency and sustainability: IoT devices deployed in smart grids must be energy-
efficient to minimize their impact on the grid and reduce overall energy consumption. Many IoT
devices have limited power and energy resources. Optimizing the energy consumption of these
devices while maintaining their functionality is important for the overall efficiency of the smart
grid. Furthermore, while IoT promises efficiency gains, the energy consumed by IoT devices them-
selves and the environmental impact of manufacturing them must be considered. Balancing the
benefits of IoT-enabled smart grids with environmental sustainability goals requires careful plan-
ning and lifecycle management of IoT devices. To address this challenge, the design of low-power
IoT devices and sensors with energy-efficient hardware and software, the implementation of energy
harvesting techniques, such as solar or kinetic energy, to power IoT devices, and the development
of intelligent power management algorithms to optimize the energy usage of IoT devices, can be
effective strategies.

Regulatory and compliance issues: The deployment of IoT-enabled smart grids may face reg-
ulatory and policy hurdles, such as data privacy laws, cybersecurity standards, grid modernization
policies, and utility business model changes. IoT deployments in smart grids must comply with
these regulatory requirements and standards while addressing the challenges through collabora-
tive efforts between stakeholders, which is essential. However, navigating regulatory landscapes
across different regions and ensuring adherence to data protection laws can be complex and time
consuming. To mitigate these challenges, active engagement with policymakers, regulators, and
industry stakeholders to shape policies and regulations that enable the adoption of IoT in smart

 D
ow

nloaded from
 https://onlinelibrary.w

iley.com
/doi/ by ibrahim

 ragab - O
regon H

ealth &
 Science U

niver , W
iley O

nline L
ibrary on [22/02/2025]. See the T

erm
s and C

onditions (https://onlinelibrary.w
iley.com

/term
s-and-conditions) on W

iley O
nline L

ibrary for rules of use; O
A

 articles are governed by the applicable C
reative C

om
m

ons L
icense



7.6 Challenges in Implementing IoT in Smart Grids 153

grids is crucial. Participation in industry consortia and standards development organizations to
influence the creation of guidelines and best practices, as well as compliance with existing regula-
tions and proactive adaptation to evolving policy frameworks, can also help address the regulatory
and policy challenges.

Data management and analytics: IoT-enabled smart grids generate large volumes of data that
must be collected, processed, and analyzed in real time. Handling the volume, velocity, and variety
of data while extracting meaningful insights is a significant challenge. Managing and extracting
actionable insights from massive data streams requires robust data management, advanced
analytics capabilities, and efficient data storage solutions. Adopting big data technologies, such as
distributed processing frameworks (e.g., Apache Spark and Apache Flink) and NoSQL databases,
should help handle the volume, velocity, and variety of data that the smart grid generates.
Real-time data processing and analytics capabilities, leveraging stream processing engines and ML
algorithms, should be implemented to extract insights and enable data-driven decision-making.
Furthermore, advanced data visualization and reporting tools should be developed to communi-
cate insights to grid operators and stakeholders effectively. Moreover, data quality, integrity, and
security should be ensured throughout the data management pipeline, from data collection to
storage and analysis.

Legacy infrastructure integration: Integrating IoT technologies with legacy grid infrastruc-
ture and ensuring compatibility can be complex and costly. Retrofitting older grid components
with IoT devices and ensuring smooth interoperability poses technical and logistical challenges.
Developing solutions that can seamlessly bridge the old and new systems is necessary for a
successful smart grid transformation. For seamless integration of IoT and legacy infrastructures
in smart grids, it is essential to develop interoperability frameworks and middleware solutions
that bridge the gap between IoT systems and legacy grid infrastructure. These solutions facilitate
seamless data exchange and coordinated operations. Utilizing open standards and communication
protocols such as IEC 61850, open automated demand response (OpenADR), and common
information model (CIM) helps integrate diverse systems and avoids vendor lock-in, ensuring
compatibility across platforms. Adopting a phased approach to smart grid modernization is
beneficial, allowing for the gradual integration of IoT technologies with existing components to
minimize disruptions and maximize the value of past investments. Collaborating closely with
equipment manufacturers and service providers is crucial for developing retrofit solutions that
easily integrate legacy grid components with new IoT-enabled systems, ensuring a smooth
transition and enhanced functionality of the smart grid infrastructure.

Skills and workforce gap: Implementing IoT in smart grids requires specialized skills and
expertise in data analytics, cybersecurity, and grid automation, which can be a significant chal-
lenge for utilities and grid operators. Bridging the skill gap and training the workforce is crucial for
successful adoption. Overcoming these challenges will require a comprehensive and collaborative
approach involving technology providers, grid operators, policymakers, and end users. However,
addressing concerns and resistance among stakeholders (utilities and consumers) regarding IoT
systems’ privacy, security, and reliability may be an obstacle. Continuous research, innovation, and
the development of robust solutions are necessary to unlock the full potential of IoT in smart grid
applications. Investing in training and upskilling programs for utility personnel to develop com-
petencies in IoT technologies, data analytics, and system integration is important to address this
challenge. Collaboration with educational institutions and industry partners to build a pipeline of
skilled professionals in the IoT and smart grid domains and adopt knowledge management strate-
gies to capture and share institutional knowledge within the organization can help mitigate the
skills and workforce development challenges.
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154 7 Harnessing IoT: Transforming Smart Grid Advancements

Cost and return on investment (ROI): Initial setup costs for smart grid infrastructure and
ongoing operational expenses can be significant. Demonstrating tangible ROI through improved
efficiency, reduced operational costs, and enhanced grid management capabilities is crucial for
justifying investments in IoT for smart grids. To mitigate the cost and ROI challenges in smart
grids, it is crucial to conduct thorough cost–benefit analyses that quantify the potential benefits
of investments. These analyses should include improvements in operational efficiency, reductions
in energy losses, enhancements in grid resilience, and improvements in customer engagement.
Exploring innovative financing models such as public–private partnerships can help distribute
upfront costs and share risks effectively. Implementing energy management and demand response
programs that leverage IoT technologies can generate immediate cost savings and demonstrate
tangible ROI. Additionally, developing strategies to monetize the data and insights generated by
the smart grid, such as offering value-added services to customers or selling aggregated data to
third-party providers, can create additional revenue streams and further justify the initial invest-
ment in IoT technologies for smart grids.

7.7 Economics of IoT-Enabled Smart Grid

Real-time monitoring of smart grids facilitates real-time energy pricing and tariff management.
IoT applications can collect real-time data on energy supply and demand, grid conditions, and mar-
ket factors. Utilities can leverage these data to implement dynamic pricing models, where energy
prices vary based on real-time factors such as peak demand, grid congestion, or renewable energy
availability. Real-time energy pricing incentivizes consumers to shift their energy usage to off-peak
periods, promote energy conservation, and optimize grid operations.

7.7.1 Pricing Models and Techniques

To maximize grid operations, promote energy saving, and enable the integration of renewable
energy sources, the economics of IoT-enabled smart grids is multifaceted, encompassing various
costs and pricing models to ensure efficient power distribution and grid stability. Using real-time
data, dynamic changes, and customized incentives, the pricing strategies help to match consumer
behavior to the demands of the smart grid. Smart grid operators can build a more sustainable and
efficient electricity system that benefits consumers and the grid overall by combining strategies,
including dynamic pricing, tiered structures, renewable energy incentives, demand response pro-
grams, and subscription-based models.

Various pricing models have been used in power grid systems. Some of the prominent pricing
models that are suitable for the smart grid are discussed below.

● Dynamic Pricing: Dynamic pricing models adjust electricity rates in real time or across prede-
termined periods to better align consumer behavior with grid optimization and renewable energy
integration.
– Real-Time Pricing: This model adjusts electricity prices continuously, often hourly, based on

supply and demand. Consumers receive price signals reflecting the current cost of generating
and delivering electricity, encouraging them to shift their usage to lower-priced periods. This
helps the grid operator balance supply and demand, reduce peak loads, and integrate more
renewable energy sources.
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7.7 Economics of IoT-Enabled Smart Grid 155

– Time-of-Use (TOU) Pricing: In this model, electricity prices are predetermined for different
periods, such as peak, off-peak, and shoulder hours. Prices are typically higher when demand
is highest during peak hours and lower during off-peak hours. This incentivizes consumers
to shift their usage to lower-priced periods, reducing strain on the grid during times of high
demand.

– Critical Peak Pricing (CPP): This is a variation of TOU pricing, where prices are significantly
increased during predefined critical peak periods, such as during extreme weather events or
when the grid is under severe stress. The high prices during these critical periods are designed
to elicit a strong demand reduction response from consumers, helping to maintain grid stability
and reliability.

● Tiered Pricing: Tiered or block pricing: In this model, consumers are charged a higher rate for
electricity consumption above a certain threshold or block of usage. This encourages energy con-
servation and efficient electricity use, as consumers are incentivized to keep their consumption
within the lower-priced tiers.

● Renewable Energy Pricing: Pricing models that support renewable energy generation, such
as feed-in tariffs and net metering, help incentivize the adoption of distributed renewable energy
sources.
– Feed-In Tariffs: This model provides a fixed, guaranteed rate for the electricity consumers

generate from their own renewable energy sources, such as rooftop solar. The grid operator or
utility company purchases this electricity at a predetermined rate, which helps to incentivize
the adoption of distributed renewable generation.

– Net Metering: In this approach, consumers are credited for the excess renewable energy they
generate and feed back into the grid. The credit offsets their electricity bills, making it more
financially attractive for consumers to invest in on-site renewable generation.

● Demand Response Pricing: Demand response pricing approaches, both incentive based and
behavior based, aim to reduce peak electricity demand by encouraging consumers to shift or
curtail their usage during high grid stress.
– Incentive-Based Programs: These programs offer financial incentives, such as bill credits

or direct payments, to consumers who reduce their energy consumption during peak demand
periods or when called upon by the grid operator. This helps to shave peak loads and improve
grid stability.

– Behavioral-Based Programs: These programs provide consumers with information, feed-
back, and education to encourage voluntary energy conservation during peak periods. The goal
is to influence consumer behavior and shift usage patterns without relying solely on financial
incentives.

● Subscription-Based Pricing: Subscription-based pricing models, such as flat-rate or fixed-fee
structures, provide consumers with more predictable electricity costs while promoting energy
efficiency.
– Flat-Rate or Fixed-Fee Pricing: This model involves a predetermined monthly or annual fee

for access to a certain amount of electricity, regardless of the consumer’s actual usage. This can
provide consumers with more predictable and stable electricity costs while still incentivizing
energy efficiency and conservation.

The combination and implementation of these pricing models and techniques will depend on
various factors, such as the specific regulatory environment, the maturity of the smart grid infras-
tructure, and the local energy market characteristics. A well-designed pricing strategy that lever-
ages these approaches can help optimize grid operations, promote energy efficiency, and support
the integration of renewable energy sources in an IoT-enabled smart grid.
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156 7 Harnessing IoT: Transforming Smart Grid Advancements

7.7.2 Power Costs

Power pricing includes generator power production cost, transmission cost, and primary and sec-
ondary ancillary services cost as main components.

7.7.2.1 Generation Costs
The cost of power generation varies based on the type of power plant. Thermal power plants have
a quadratic relationship between cost and power output, while wind and solar power have a more
linear cost curve [52]. The “flat” cost curve of renewables makes them economical for trading if
the total power output is purchased [53]. At low-power purchase levels, the per-unit cost is higher
due to the recovery of capital investment. Flexible plants such as natural gas and diesel can be used
for peak load hours as they have steeper cost curves. In recent years, increased renewable installa-
tions have driven down bidding prices to be similar to coal-based plants [54, 55]. The relative cost
of coal, natural gas, and renewable sources are shown in Figure 7.5. These are approximate graphs;
the actual may vary up to 15% [56]. The generation cost is estimated on the levelized cost of energy,
which mainly includes capital investment cost, fuel cost, annual operation and maintenance cost,
annual interest, and depreciation cost [57].

IoT technologies play a significant role in monitoring and optimizing the performance of different
generation sources, including thermal, solar, and wind power plants. IoT sensors and devices pro-
vide real-time data on generation efficiency, weather conditions, and equipment health, enabling
better forecasting and optimization of supply curves. Fuel prices, plant efficiency, and operational
constraints influence the cost of thermal generation. IoT can optimize fuel usage and predict main-
tenance needs, reducing operational costs. On the other hand, solar and wind power generation
sources have variable outputs depending on weather conditions. IoT-enabled predictive analyt-
ics improve the accuracy of generation forecasts, optimizing the supply curve and reducing costs
associated with over or underproduction.

7.7.2.2 Wheeling Costs
Wheeling costs are the charges associated with transmitting power across the grid. Transmis-
sion cost mainly depends on capital investment cost, power to be transferred and distance of
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7.7 Economics of IoT-Enabled Smart Grid 157

transmission, annual operation and maintenance cost, opportunity cost, reinforced cost, etc. [58].
The wheeling or service charges for using a transmission line can be calculated based on the actual
loading data of the transmission lines during power transfer. IoT devices in transmission lines
and substations provide real-time data on line capacity, congestion, and power flows. This data
is crucial for determining the most efficient and cost-effective wheeling charges. These charges
often consider the distance the power is being transmitted, either directly or indirectly, through
the service charges of all the substations involved.

An IoT-based platform can facilitate coordination between substations for decision-making and
monitoring the status of transmission equipment. This can help optimize the transmission system
and ensure reliable power delivery.

7.7.2.3 Ancillary Services
In the ancillary services market, the cost per power unit becomes higher as it includes reliability
and rapid response requirements. Ancillary services mainly consist of voltage and frequency (pri-
mary) support, congestion management, secondary and tertiary support, black start services, etc.
The voltage and frequency support is essential for reliable power transmission, and ancillary ser-
vices are customized as per the state of the transmission network and the dynamic behavior of the
customer [59].

IoT-enabled ancillary services also enhance grid stability by enabling real-time monitoring and
control of grid parameters. Mainly, ancillary services benefit from IoT for:

● Active Power: Active power stabilizes frequency in the grid. IoT sensors monitor frequency
deviations and automate responses to stabilize the grid.

● Reactive Power: Reactive power provides voltage support. Reactive power support is essential
in case of fault or instant load ramp-up. IoT-enabled devices provide real-time voltage support
and adjust reactive power supply to maintain voltage levels.

IoT platform may trigger an alarm during transients of frequency and voltage crossing limits and
add secondary support at appropriate times. IoT can enhance the responsiveness and reliability of
generators by providing real-time monitoring and automated controls as follows:

● Gas, Diesel, Hydro, and Energy Storage: These generators offer better ramp control; hence,
they are more suitable for secondary and tertiary ancillary services [60]. IoT enhances their per-
formance by providing predictive maintenance and real-time operational data.

● Thermal Plants: Thermal plants may also provide reserve and regulation to attain load follow-
ing. IoT can optimize their reserve and regulation services participation by predicting demand
and adjusting generation accordingly.

● Mixed Generation and Load Management: A mix of generations, along with load shifting
and shedding, can be utilized for ancillary services. IoT facilitates the coordinated operation of
different generation sources and DSM through automated load shifting and shedding, improving
ancillary service provision.

7.7.2.4 Opportunity Costs
Generators co-optimized for power and ancillary services markets face opportunity costs for not
being able to bid their full capacity in the power market. IoT can mitigate these costs by optimizing
the dispatch of generation resources and enhancing their participation in multiple markets. Loss of
opportunity cost compensates generators for their commitment to ancillary services. IoT provides
detailed data on generator availability and performance, ensuring accurate calculation and fair
compensation for these costs.
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158 7 Harnessing IoT: Transforming Smart Grid Advancements

7.7.3 Tariff Calculation

The aggregate of the three costs mentioned in the previous section with a certain rate of return
constitutes a tariff for the customer. The tariff calculation is a customized task that depends on gen-
eration type, transmission line capacity, distance between generation and receiving node, available
transfer capacity and reliability of transmission network, and selection of ancillary services.

Generation cost: Each generation (thermal, solar, wind, etc.) plant has a unique supply curve,
which is directly used to calculate the cost of power. The trade in power market is inferred from
the supply cost curve.

Wheeling cost: The wheeling cost is calculated using the rolled-in or embedded method,
marginal cost method, postage stamp method, and contract path method [58]. The selection of
the above methods depends on whether power transactions are either in the bilateral market or
spot market with an estimation of the distance between buyer and seller. The roll-in method is
applicable in all markets, while marginal cost may be used in spot and over-the-counter (OTC)
markets. The postage stamp method is common for local power distribution, and the contract path
is used for bilateral trading on dedicated transmission lines [61].

● Rolled-In Method: This method distributes the total transmission costs among all users. IoT can
optimize this by providing accurate usage data, ensuring fair cost distribution. It is also known
as the embedded cost method.

● Marginal Cost Method: Calculates the additional cost of transmitting one more unit of elec-
tricity. IoT data on real-time congestion and line losses can improve the precision of these calcu-
lations, especially in spot and OTC markets.

● Postage Stamp Method: Applies a uniform charge regardless of distance. IoT ensures accurate
tracking of usage across local areas, supporting fair implementation.

● Contract Path Method: Charges are based on a predefined path. IoT devices track the exact
path of power flows, ensuring accurate billing in bilateral trading.

Ancillary services: Ancillary services costs are mainly from generators and energy storage
batteries. The generators co-optimized for both power and ancillary markets are provided with an
additional cost known as loss of opportunity cost [61]. The generator’s spinning or reserve power
capacity is employed for frequency regulation. In the ancillary services market, the power supply
becomes more costly because the system operator decides the quantity of power purchased, and
these generators are bound to provide their services.

7.7.4 Pricing Criteria

The pricing model includes all components such as power generation, transmission, and specific
rate of return. The pricing must be fair and simple to understand, and it must relate to all real time.
IoT could increase the effectiveness of pricing models of smart grid, thereby providing access to real
time data of household appliances’ power consumption, TOU price pattern throughout the day to
the customer, sensor-based measurement module for tracking of power flow, power dispatch of gen-
erators, switch gear apparatus status, etc. IoT module may direct EMS and apply on/off control of
residential loads, which takes decisions to manage demand-side load and reduce losses. IoT-based
systems bring accuracy to data acquisition, and hence, decision-making becomes efficient for the
operation of the smart grid.

● Real-time data collection is essential for both suppliers and consumers. A supplier would like
to place the bid when the load demand peaks, whereas a consumer would cut its consumption
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7.7 Economics of IoT-Enabled Smart Grid 159

during this period as TOU rates are high. This IoT data-sharing environment makes customers
use power intelligently, shifting its burden from peak to off-peak hours. It also brings economic
efficiency in trading, better plant load factor of generation, and better utilization of resources.

● The generators are dispatched to follow the demand pattern; hence, the mix of generation plant
and their unit commitment will be changed. The price of total generation energy changes accord-
ing to the different cost curves shown in Figure 7.5. The dynamics of generation units and their
dispatch vary depending on the price of the market. The dynamics in pricing and models identify
the exact energy dynamics of the grid. Dynamic pricing results in better resource management,
and these prices may be communicated through IoT-based modules to all stakeholders except
consumers. Dynamic pricing will increase distribution infrastructure in high-demand zones as
revenue will fund development.

● Dynamic pricing with a specific rate of return and subsidies on consumer energy consumption by
regulation authorities constitutes a tariff. The tariff on energy consumption is communicated by
an IoT-based platform to the consumer. The consumer uses the TOU tariff (throughout the day)
to restructure its energy consumption pattern. It helps not only the consumer to reduce its bill
but also reduce loading on transmission and distribution systems at peak hours. Overall, TOU
tariff varies according to real-time consumption of consumers and geographical surplus or deficit
zones.

● IoT-based sensor modules communicate the loading data of power lines. This data is used by
the load dispatch center (LDC) to manage load flow. In case of full or overloading of lines, the
IoT platform sends alarming signals to LDC. The bottleneck that appears in the distribution grid
is managed by diverting power to nearby power lines. The increased power loss is accessed by
IoT-based communication, which is added to wheeling charges. The congestion in lines reduces
transmission efficiency, and this problem can be efficiently eliminated by increasing the trans-
mission capacity of congested lines.

● IoT-based communication of generation, grid data, and consumer behavior is utilized for fore-
casting the next day or month dynamics. Renewable generation IoT sensor-based data recorded
daily, weekly, seasonally, and yearly are combined to forecast upcoming power production.
Moreover, weather-based input is mandatory in forecasting models. These inputs can predict
the upcoming power trading market process and estimate market risk. This ensures efficient
energy management and clearing prices.

● IoT-based communication makes the market “data-driven”; hence, decision-making becomes
easy to understand. In such an environment, market abuse becomes inevitable, and market
rule violations are tracked. IoT-based platforms provide security to the market and bring
transparency.

7.7.5 Consumer and Market-Driven Power Flow

The IoT is critical in enabling consumer and market-driven power flow within the smart grid.
Real-time data collection facilitated by IoT-enabled devices allows consumers to closely monitor
and manipulate their energy consumption patterns based on available tariffs or TOU pricing. This
empowers consumers to optimize their electricity usage and actively reduce their bills.

On the grid management side, the real-time data collected by IoT sensors and devices provides
the system operators with granular insights into aggregate demand. This allows the generation to
precisely match demand, minimizing transmission losses and wheeling charges. The IoT-based
measurement modules enable grid operators to monitor and manage technical constraints such as
frequency and voltage issues and congestion to ensure reliable and efficient power delivery.
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160 7 Harnessing IoT: Transforming Smart Grid Advancements

The IoT-enabled smart grid creates a closed-loop feedback system between the overall inputs
and outputs of the power system. The real-time data collected by IoT sensors and devices allows
the system to continuously monitor and update the state of generation, power flow, and consumer
demand. This feedback loop enables the system to optimize the power flow and generation dynam-
ically to minimize the tariff charged to consumers. The IoT-driven feedback process works through
the following steps:

1) IoT devices collect real-time data on consumer energy consumption, market prices, and grid
conditions.

2) This data is fed back into the system, providing visibility into the aggregate demand patterns
and generation capacity.

3) The system then updates the power generation dispatch to match the dynamic demand while
considering factors such as transmission losses and wheeling charges.

4) The updated power flow and generation data are used to calculate the optimal tariff that can be
offered to consumers to minimize the overall cost.

5) Consumers then respond to these tariff signals by adjusting their usage patterns, closing the
feedback loop.

The IoT-enabled communication infrastructure is also critical for enabling digital power trading
practices. It facilitates secure, encrypted data exchange required for single or double-auction-based
power trading on spot markets. This includes day-ahead, intraday, and term-ahead markets, where
IoT data ensures real-time tracking of market progress and enables efficient market clearing and
settlement.

7.7.6 Power Trading Practices

The integration of IoT in smart grids has transformed power trading practices, enabling real-time
data exchange, market optimization, and improved grid stability and reliability. IoT-based com-
munication and monitoring are essential for incorporating real-time developments in the bid mar-
ket to the actual power transfer through the grid, ensuring seamless and efficient power trading.
IoT-enabled smart grids have introduced new power trading practices that leverage real-time data
and communication to optimize electricity generation, distribution, and consumption. There are
three main power trading practices, as discussed below.

Long-term power purchase agreements (PPAs): Long-term PPAs, typically ranging from 20
to 25 years, are established between power generators and utility companies or large consumers.
This contract includes annual power purchase, tariff, tariff-increment rate, wheeling charges,
power loss, and operational cost allocation. IoT platforms play a crucial role in these agreements
by providing real-time data on individual generating units and the loading of transmission lines.
This information helps monitor the ramp-up rate, steady-state deviations, and power dispatch
to match consumer demand patterns. The real-time data from IoT sensors and devices can be
used for pricing, billing, and risk management analysis, enhancing power transactions’ overall
efficiency and transparency. This practice covers about 88% of India’s electricity market share [62].

Power exchange trading: Power exchange trading is based on bid and auction models for
defined time frames, including day-ahead, intraday, and term-ahead markets [63]. This covers
about 6.3% of India’s electricity market share [62]. IoT-based communication and monitoring are
essential for tracking the progress of these virtual and physical grid-based markets in real time.

● In the day-ahead power market (DAM), IoT-enabled systems facilitate the rapid acceptance of
bids from both customers and suppliers within a 15-minute timeframe. This allows the market
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Figure 7.6 Double auction for spot trading.

operator to efficiently run double-auction markets and determine the market clearing volume
(MCV) and market clearing price (MCP) for each of the 96 time frames in a day1 [60]. The typi-
cal double-auction process is shown in Figure 7.6. The suppliers and customers whose bids are
selected in the auction will then supply or consume power according to their bids. The market
operator may be a utility-based entity or an independent organization responsible for overseeing
the DAM. Once the DAM is cleared, the system operator will direct the generators and transmis-
sion companies to dispatch and transfer the power, respectively, to the end consumers. IoT-based
communication and monitoring systems are essential in facilitating the seamless integration
of the DAM outcomes with the actual real-time power transfer through the grid. The system
operator, whether utility-based or independent, is responsible for managing the power flow and
maintaining the stability of the transmission network to ensure the reliable delivery of electricity
to consumers based on the DAM outcomes.

● In intraday power markets, trades and actual power transactions are clear within the same
day [60]. In this fast-paced market environment, IoT technology plays an essential role in
managing short-term market settlement and enabling seamless power transactions in a timely
and credible manner. Real-time uncertainties often arise in intraday markets due to the dynamic
nature of consumer behavior. As a result, power suppliers may deviate from their contracted
dispatch levels to adapt to the changing demand patterns. IoT-based communication and moni-
toring systems are highly valuable in managing these short-duration imbalances between supply
and demand. IoT-enabled systems provide the necessary real-time data and communication
channels to stabilize the grid under these uncertain conditions. The power generation is con-
stantly balanced to match the dynamic consumer demand during the actual power transaction
process. Any deviations between the contracted power in the bid and the actual power dispatch
or consumption are later settled through the imbalance settlement mechanism, as understood
from Figure 7.7. The IoT-driven imbalance settlement process is crucial for maintaining grid
stability and ensuring the reliability of power supply [64]. By providing real-time data and
communication capabilities, IoT technology enables power suppliers and grid operators to

1 https://www.iexindia.com/
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respond quickly to changes in demand, minimizing the impact of imbalances and ensuring the
efficient functioning of the intraday power market.

● In the term-ahead power market (TAM), trading can take place for time horizons up to one
week in advance or roughly 10 days ahead of the actual delivery of power [60]. This longer-term
market allows suppliers and customers to secure power supply and demand commitments fur-
ther into the future compared to the DAM. The TAM allows power generators, transmission
providers, and large industrial/commercial consumers to strategically plan and hedge their elec-
tricity needs. Participants can lock in prices and volumes for the upcoming week or so, pro-
viding more certainty in their operations. IoT-enabled systems play a crucial role in the TAM
by facilitating data collection, aggregation, and analysis relevant to medium-term power sup-
ply and demand forecasts. This includes weather predictions, equipment maintenance sched-
ules, and evolving consumption patterns. The real-time data and advanced analytics capabilities
enabled by IoT allow market participants to make more informed bidding decisions in the TAM.
This leads to better price discovery and resource optimization in the longer-term power trading
horizon.

Bilateral transactions: Bilateral power transactions through traders or utilities involve direct
contractual agreements between electricity suppliers and consumers, with or without the involve-
ment of intermediaries. A single party may take on multiple contracts in these bilateral arrange-
ments to meet its specific power requirements. The contract durations in the bilateral power mar-
ket can range from day-ahead to weekly, monthly, and even multiyear timeframes. This makes it
a pool or forward market, compared to an OTC trading model, where the two parties negotiate
and agree upon the terms directly [65]. Bilateral power transactions currently account for around
5.6% of India’s total electricity market share [62]. IoT technologies play a crucial role in enhanc-
ing the transparency and efficiency of these bilateral transactions. IoT-enabled systems provide
real-time data and insights on power generation, supply costs, and availability across the entire
grid. This information allows the bilateral market participants to make more informed decisions
when negotiating contract terms, volumes, and pricing. IoT’s enhanced data visibility and analytics
capabilities help suppliers better forecast their generation capacity and costs. On the other hand,
consumers can better understand their medium-to-long-term power requirements and availabil-
ity in the grid. This improved transparency and data-driven decision-making in the bilateral power
market leads to more efficient matching of supply and demand. It also facilitates trading renewable
energy certificates and other flexibility products integral to the evolving power sector.

OTC market also exist for short-term power trade. The differences between OTC market and
power exchange or bilateral market are given below:

● The buyer and seller submit their power trading details to an agency or counter. The agency
matches requirements from both sides and suggests that both parties meet and finalize the deal.
The deal may be finalized through an authorized broker or without any intermediate agency, as
shown in Figure 7.8. In power exchange trading, both sides do not know about each other.
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Figure 7.8 (a) Over-the-counter and (b) power exchange trading structure.

● The buyer and seller may make contract for short-term trading because the volume of power is
small as compared to the bilateral market. When sellers are not able to sell their power in power
exchange (when bid gets rejected), then OTC market is an alternate market for trading.

● When buyer of long-term PPA does not get the full required supply from its conventional supplier
due to any reason, then remaining power is bought from power exchange or OTC market.

7.7.7 Real-Time Power Trading

Real-time power trading primarily takes place through power exchanges, which operate as spot
markets. These spot markets rely on either single-sided or double-sided auction mechanisms to
clear transactions. In a double-auction spot market, both the supply and demand sides actively
participate by submitting their bids. Whether conventional or renewable, power generators submit
their real-time power output, supply costs, and availability timeframes as part of their bids to the
market operator. Similarly, end consumers bid their power consumption requirements, purchase
costs, and the desired time frames. The market operator then runs a double-auction settlement
process to match the supply and demand bids, determining the MCV and MCP for each trading
interval. This double-auction approach in the spot market facilitates competitive price discovery
and optimal resource allocation based on real-time supply and demand dynamics.

In contrast, single-sided auction spot markets only accept bids from the supply side, while the
demand side is estimated based on historical consumption patterns. The market operator then
clears the market by accepting the supplier bids, often resulting in a flat rate charged to all end
consumers. This single-sided auction model is less competitive than the double-auction approach,
as it does not incorporate the demand-side active participation and price discovery.

IoT-enabled systems play a crucial role in enhancing real-time power trading in single-sided and
double-sided spot market models. IoT technologies provide real-time data and analytics capabilities
that allow generators, consumers, and the market operator to make more informed bidding and
clearing decisions. The real-time visibility of power output, supply costs, and consumption patterns,
facilitated by IoT, enables better matching of supply and demand in the spot market. This improves
efficiency, reliability, and competitiveness in the real-time power trading ecosystem [66].
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164 7 Harnessing IoT: Transforming Smart Grid Advancements

Table 7.1 Factors affecting supplier and consumer side trade.

Supplier side Consumer side

● Total power energy for trading
● Time frame to deliver that energy
● Geographical distance between supplier and potential

consumers
● Bidding rate per unit
● Estimated profit
● Reliability of (bid-based) power dispatch
● Capacity of transmission lines
● Connectivity to consumers
● Real-time energy consumption of consumers (for

transparency)
● Estimation of power loss during power transmission

(by IoT-based metering systems)
● Congestion in transmission lines
● Provision of ancillary services prior to real power

trading by the system operator (SO)
● Better performing suppliers must be given incentive

● Total power purchase for consumption
● Time frame to consume that energy
● Economical tariff of power
● Reliable power supply
● IoT-based smart meter (for real-time

power consumption data)
● Easy billing and revenue management

7.7.8 Peer-to-Peer Energy Trading

The integration of real-time monitoring capabilities within the smart grid ecosystem enables the
emergence of P2P energy trading. This decentralized approach to energy exchange is facilitated by
the advancements in IoT applications, which allow for real-time tracking of energy production and
consumption.

The IoT-powered platform provides enhanced control and coordination over energy usage, allow-
ing prosumers (producer or consumer as single entity) to share their excess energy with other
consumers or the utility grid. This seamless power exchange on the low-voltage distribution net-
work, involving many decentralized sources and consumers, constitutes a thriving retail energy
market within a specific geographical area. The feasibility of power trading between seller and
buyer depends upon economic, technical, and physical distance constraints. The factors affecting
power transactions in real-time market for both seller and buyer are given in Table 7.1.

The key factors that govern the success of this P2P energy trading ecosystem include:

● Economic and Transparent Market Settlement: The market settlement process must be eco-
nomically viable, with a transparent and easy-to-use billing and payment system. The market
should be highly competitive, without intermediaries, allowing new suppliers to join the plat-
form easily.

● Local Market Operator and Grid Coordination: The local market system operator will moni-
tor the real-time power transfer and have the authority to select suppliers and re-dispatch power
to manage reliable grid operations. The local operator will coordinate with the regional load
dispatch center (RLDC) to manage non-P2P power needs through the centralized power market.

● Reduced Burden on Centralized Infrastructure: P2P energy trading can reduce the need for
investment in high-voltage transmission network expansion, as the power is primarily exchanged
within the local distribution network. The reliability of the decentralized system, with diverse
suppliers and mutual competition, promotes a local generation-local consumption-based market,
which reduces the dependency on centralized generation plants.
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7.7 Economics of IoT-Enabled Smart Grid 165

● Improved System Resilience and Sustainability: In the event of outages or disruptions in
the centralized power plants or transmission lines, the local suppliers can step in to uphold the
market and manage the load requirements until the centralized systems are restored or alterna-
tive suppliers are arranged. This decentralized, low-voltage power market ecosystem adds to the
overall sustainability and resilience of the power system.

● IoT-Based Secure Trading Platform: The IoT-based secure platform can manage the bid-
ding process, ensure data security, facilitate transparent market settlement, and enable real-time
power transfer, thereby building trust among the stakeholders. Integrating smart contracts and
blockchain technology with IoT applications can further enhance the security and transparency
of the trading process.

7.7.9 Peer-to-Peer Energy Transaction

In the smart grid ecosystem context, P2P energy transactions are a logical progression from the
auction-based market settlement processes. This decentralized approach empowers consumers
and suppliers to engage in direct energy trading, bypassing the traditional centralized grid
infrastructure.

The key premise of P2P energy transactions is that consumers who have bid above the clear-
ing price and suppliers who have bid below the clearing price are allowed to exchange power
through the distribution network directly. This dynamic allows for more granular and efficient
energy exchanges, leveraging the inherent flexibility of the smart grid.

To enable effective P2P transactions in a decentralized grid, the system requires robust IoT-based
communication platforms and real-time data acquisition. These IoT-powered platforms can collect
data from various generation nodes, transmission lines, and other grid components, providing a
unified view of the grid’s power flow status. This real-time visibility is crucial for managing the
ongoing power exchanges between multiple suppliers and consumers.

Effective management of P2P transactions in the IoT-enabled smart grid necessitates addressing
several key considerations:

● Power Loss Minimization: The system should prioritize power transfer routes that minimize
energy losses, ensuring the efficient utilization of grid resources.

● Grid Constraint Compliance: The P2P transactions must adhere to the technical and opera-
tional constraints of the grid, avoiding the violation of grid stability and security parameters.

● Congestion Management: In the event of transmission line congestion, the system should
be able to dynamically divert power flows to alternative routes, ensuring uninterrupted energy
delivery.

● Proximity-Based Optimization: Wherever possible, the system should prioritize energy
exchanges between suppliers and consumers in close geographic proximity, reducing transmis-
sion losses and grid infrastructure requirements.

● Continuous Grid Monitoring: Ongoing monitoring and data analysis of the grid’s status,
including generation, transmission, and consumption, are essential for facilitating seamless P2P
transactions and maintaining grid stability.

By addressing these key considerations, integrating P2P energy transactions within the
IoT-enabled smart grid ecosystem can unlock significant economic benefits, including improved
energy efficiency and reduced operational costs. This decentralized approach empowers both
consumers and suppliers, fostering a more dynamic and responsive energy market.
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7.7.10 Real-Time Bidding

The integration of IoT technology has enabled novel approaches to real-time bidding and power
trading within the smart grid ecosystem. The IoT-based communication infrastructure supports
time-frame-based bidding, allowing consumers and suppliers to match the magnitude of power
demand and supply accurately. The bidding process can be initiated either manually by the partici-
pants or automatically by smart meters. IoT modules can measure the excess available energy, and
this information can be directly communicated to the local system operator. The supplier can also
share relevant pricing details, streamlining the overall transaction process.

Understanding the need for such real-time bidding mechanisms in the smart grid ecosystem is
important. The real-time bidding in smart grids is required for the following factors:

● Increasing Complexity of the Grid: As the smart grid evolves, integrating DERs, EVs, and
AMI, the need for real-time coordination and optimization becomes increasingly crucial.

● Accommodating Intermittent Renewable Sources: The rising share of renewable energy
generation, such as solar and wind, necessitates the implementation of real-time bidding mech-
anisms to manage the fluctuations in power supply and demand.

● Empowering Consumers and Prosumers: Real-time bidding empowers consumers and
prosumers to participate in the energy market actively, making informed decisions about their
energy usage and generation.

● Supporting DSM: Real-time bidding enables advanced DSM strategies, allowing consumers to
adjust their energy consumption patterns based on real-time pricing signals and grid conditions.

● Enhancing Grid Resilience: By facilitating rapid response to changes in the grid, real-time
bidding can contribute to the overall resilience of the smart grid, helping to mitigate the impact
of disruptions and grid emergencies.

Incorporating real-time bidding in smart grids yields the following benefits:

● Improved Efficiency: Real-time bidding allows for the dynamic matching of power supply and
demand, leading to more efficient utilization of grid resources and reduced energy wastage.

● Increased Flexibility: Participating in real-time bidding empowers consumers and suppliers
to respond quickly to changing market conditions, enabling them to optimize their energy
transactions.

● Enhanced Grid Stability: By facilitating real-time adjustments in power generation and con-
sumption, real-time bidding can help maintain grid stability and mitigate the impact of intermit-
tent renewable energy sources.

● Reduced Costs: The competitive nature of real-time bidding can lead to more favorable pric-
ing for both consumers and suppliers, resulting in overall cost savings for the entire energy
system.

● Enabling Renewable Integration: Real-time bidding can support the seamless integration
of renewable energy sources by allowing for the dynamic balancing of supply and demand,
addressing the inherent variability of renewable generation.

However, the implementation of IoT-based real-time trading in smart grids faces several chal-
lenges, such as the following:

● Ensuring the security of the bidding process and data to prevent unauthorized access or
tampering.

● Achieving low latency in the communication system enables quick response times between
suppliers and consumers.
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● Ensuring the scalability of the communication system to handle the increasing number of
participants and transactions.

● Protecting the privacy of supplier and consumer accounts to maintain trust and confidence in
the trading platform.

● Maintaining the quality and accuracy of the data used for decision-making, with robust error
detection and correction mechanisms.

● Ensuring the reliable operation of the IoT-based system, even during emergency or fault
conditions.

● Standardizing the different IoT-based systems and integrating the real-time data from various
sources.

To address these challenges, the communication system for P2P trading must be robust and
resilient. The IoT-based modules and protocols must be well coordinated, even in a heterogeneous
mixture of systems. A coherent flow of data integration across different devices, such as routers,
gateways, and protocol converters, is crucial for seamless and transparent decision-making.

The implementation of encryption-based communication, along with reliable IDSs, can help
ensure the privacy and security of the trading platform. Accurate data integration is essential for
transparent and economically efficient decision-making, where each supplier is provided a fair
opportunity to participate in the market.

While the IoT-based communication system is well suited for trading and monitoring applica-
tions, its latency and response time limitations may restrict its direct application for critical grid
control and protection functions. However, the IoT-based system can contribute to noncritical
aspects of power transactions, such as informing about line outages, apparatus malfunctions, and
congestion problems. Additionally, IoT-based systems can enhance energy efficiency in the grid
through applications such as re-dispatch, countertrade, and price-area management.

7.8 Smart Grid in India

India’s power sector is undergoing a transformative journey driven by the country’s active embrace
of smart grid technologies. With the involvement of diverse stakeholders, India is converting its
power infrastructure into a secure, flexible, and sustainable network, delivering digital superiority
and reliable energy access for all.

In the past, India faced acute power supply shortages, with the installed generation capacity
failing to meet the growing energy demands. This challenge was compounded by high aggregate
technical and commercial (ATC) losses, lack of effective measurement systems, power theft, and
improper estimation of power losses in the distribution network [67]. As a result, the distribution
companies (DISCOMs) were incurring heavy financial losses for decades.

To address these challenges, the Indian government has launched a series of initiatives to reform
the country’s power system and unleash its untapped potential. The Ministry of Power, Government
of India, has spearheaded the National Smart Grid Mission (NSGM 2) in 2015, the Ujwal Dis-
com Assurance Yojana (UDAY 3) in 2015, and the Revamped Distribution Sector Scheme (RDSS4)
in 2021.

2 https://www.nsgm.gov.in/
3 https://energyportal.in/power/ujwal-discom-assurance-yojana-uday
4 https://powermin.gov.in/en/content/overview-5

 D
ow

nloaded from
 https://onlinelibrary.w

iley.com
/doi/ by ibrahim

 ragab - O
regon H

ealth &
 Science U

niver , W
iley O

nline L
ibrary on [22/02/2025]. See the T

erm
s and C

onditions (https://onlinelibrary.w
iley.com

/term
s-and-conditions) on W

iley O
nline L

ibrary for rules of use; O
A

 articles are governed by the applicable C
reative C

om
m

ons L
icense

https://www.nsgm.gov.in/
https://energyportal.in/power/ujwal-discom-assurance-yojana-uday
https://powermin.gov.in/en/content/overview-5


168 7 Harnessing IoT: Transforming Smart Grid Advancements

The NSGM is tasked with organizing and monitoring the implementation of smart grid-related
policies and initiatives across India [47]. Key objectives of the NSGM include:

● Deploying AMI for real-time monitoring of electrical equipment and consumers.
● Modernizing substations and improving energy efficiency by commissioning smart devices and

communication networks.
● Integrating renewable energy sources into the mainstream energy market, optimizing energy

trading, and managing peak demand.
● Developing microgrids and exploring demand response capabilities on intelligent communica-

tion platforms.

The deployment of AMI has been a significant success, with millions of smart meters installed
across the country. This has enabled real-time monitoring, reduced power pilferage, and improved
billing and revenue collection. The UDAY and RDSS schemes have further contributed to reducing
power losses in the distribution system, narrowing the gap between the average cost of supply (ACS)
and the average rate of return (ARR), and enhancing the financial stability of DISCOMs. The ATC
losses have been reduced significantly from 25–27% (2014–2015) to 21.5% (2019–2020), and it is
19–20% (2023–2024). ACS–ARR gap also significantly reduced from Rs. 0.77/unit (2014–2015) to
Rs. 0.72/unit (2019–2020) [67, 68].

The smart grid initiative has also brought tangible benefits to consumers. Customers can now
monitor their power consumption, access TOU tariffs, and view billing details online. The dereg-
ulation of the “flat rate” tariff and the introduction of the retail electricity market has empowered
consumers to make informed decisions about their power consumption and demand management.

To ensure the success of the smart grid initiative, the government has also focused on training
and capacity building for DISCOMs, aggregators, regulatory authorities, and other stakeholders.
Multiple training programs have been organized to create awareness and impart skills in AMI,
monitoring platforms, sensors, and communication protocols.

The NSGM has initiated pilot projects in 12 centers across India; out of them eleven are already
completed [69]. These projects encompass the implementation of AMI, peak load management,
outage management, distributed generation, microgrid development, and power quality manage-
ment. A brief overview of the development of NSGM pilot projects across India is given in Table 7.2.

Beyond the national-level initiatives, India’s academic and research institutions also actively
contribute to the smart grid transformation. The Indian Institute of Technology (IIT) Kanpur, for
instance, is working on several cutting-edge smart grid projects, including the development of a
smart city control center, smart homes, advanced information technology (IT) infrastructure, and
the integration of renewable energy sources.

Similarly, the Smart Grid Knowledge Center (SGKC) in Manesar is focused on accelerating the
adoption of EVs by developing the necessary charging infrastructure. The SGKC is also working
on home EMS and enhancing the cybersecurity of the smart grid ecosystem [69]. Additionally, the
center is actively engaged in training and capacity-building programs to equip stakeholders with
the necessary skills and expertise.

The collaborative efforts between government initiatives, such as the NSGM, and the work being
done by academic and research institutions are crucial for the successful implementation and
widespread adoption of smart grid technologies across India. This synergetic approach ensures
that the smart grid initiative not only modernizes the power infrastructure but also empowers
consumers, promotes sustainability, and strengthens the overall resilience of the country’s energy
system.
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7.9 Conclusions 169

Table 7.2 Development of smart grid management infrastructure under NSGM in government sector
institutions.

Organization AMI
Peak load
management

Outage
management

Distributed
generation

Developing
microgrid

Power quality
management

AVVNL, Ajmer ✓
APDCL, Assam ✓ ✓ ✓ ✓
CESC, Mysore ✓ ✓ ✓ ✓ ✓
HPSEB, Himachal Pradesh ✓ ✓ ✓ ✓
PED, Puducherry ✓
TSECL, Tripura ✓ ✓
TSSPDCL, Telangana ✓ ✓ ✓ ✓
UHBVN, Haryana ✓ ✓ ✓
UGVCL, Gujarat ✓ ✓ ✓
WBSEDCL, West Bengal ✓ ✓ ✓
IIT Kanpur ✓
SGKC, Manesar ✓ ✓ ✓ ✓

7.9 Conclusions

The convergence of smart grids and the IoT has ushered in a new era of intelligent and dynamic
energy management. Real-time monitoring of various aspects, including smart metering, distribu-
tion monitoring, fault detection, demand response, and renewable energy integration, has become
a reality. This empowers utilities with a treasure trove of data, enabling them to make data-driven
decisions that optimize grid reliability, energy consumption, and operational efficiency.

The transformative power of IoT in smart grids extends far beyond mere monitoring, including
load balancing, grid optimization, voltage and PQM, integrated energy management, advanced
analytics, predictive modeling, and collaborative grid management. These applications enhance
smart grids’ efficiency, reliability, sustainability, and resilience, leading to a more intelligent and
optimized electricity distribution system.

IoT has also enabled the integration of renewable energy sources, reduced energy waste, and
provided real-time monitoring and control capabilities, leading to a more sustainable and efficient
energy infrastructure. Real-time environmental monitoring actively supports sustainable energy
practices by empowering utilities to make informed decisions to reduce their carbon footprint.
Consumer engagement is another key facet of the IoT-enabled smart grid. By providing consumers
with real-time data on their energy usage, they are empowered to make informed choices and par-
ticipate in demand-side response programs, ultimately contributing to a more sustainable energy
landscape.

The integration of IoT has revolutionized the power trading landscape within smart grids.
Real-time data and communication capabilities optimize power generation, transmission, and
consumption, leading to greater efficiency, reliability, and cost-effectiveness for all stakeholders.
For long-term PPAs, the IoT platform provides valuable real-time data on individual generating
units and transmission line loading. This information can be used to optimize ramp-up rates,
monitor deviations, and support pricing, billing, and risk management processes. In the case of
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bilateral power transactions, IoT-enabled communication allows for direct negotiations between
suppliers and consumers, potentially with the involvement of intermediary traders. The real-time
data ensures transparency and efficient settlement of these forward market contracts. By embrac-
ing the potential of IoT-enabled P2P energy trading, where prosumers can directly sell excess
renewable energy to their neighbors, the smart grid ecosystem can unlock significant economic
benefits, including improved energy efficiency, reduced grid infrastructure investments, and
enhanced system resilience.

However, overcoming challenges such as data security, scalability, and interoperability is crucial
for this potential to be fully realized. Robust cybersecurity measures and protocols are essential
to safeguard the integrity of the vast data IoT devices collect. Standardization across the indus-
try is paramount to ensure seamless communication and interoperability between diverse devices
and systems. Designing scalable architectures that accommodate future growth and evolving needs
is critical for long-term success. Additionally, stakeholders can adopt comprehensive data gover-
nance, partnerships, and continuous improvement strategies.

As the smart grid continues to evolve, the role of IoT-enabled substation automation and EMS
will become increasingly vital, enabling grid operators to manage the complexity of modern power
systems, enhance grid resilience, and support the transition toward a more sustainable energy
future. Integrating IoT technologies is a key enabler for realizing consumer and market-driven
power flow in the smart grid, providing real-time data, secure communication, and enhanced grid
management capabilities.

The continuous data flow from IoT-enabled smart grids provides a valuable platform for
research and development activities. Researchers can leverage this data to analyze grid perfor-
mance, develop new algorithms and models, and test innovative grid management strategies.
This ongoing data collection, analysis, and improvement cycle is instrumental in advancing smart
grid technologies, energy management techniques, and grid resilience practices.

In conclusion, integrating IoT with smart grids presents a compelling vision for the future of
energy. By overcoming the existing challenges and harnessing the immense potential of this trans-
formative technology, stakeholders can create a more intelligent, efficient, sustainable, and resilient
electricity distribution system. This paves the way for a future where reliable and sustainable energy
is accessible to all while minimizing our environmental impact. As India embraces smart grid tech-
nologies focusing on IoT, transforming its power sector holds immense promise for grid resilience,
renewable energy integration, and consumer empowerment, ultimately leading to a brighter, more
sustainable energy future.
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8.1 Introduction

Energy infrastructure expanded to smart grids enabled the progression in the power generation
and distribution/consumption transformation [1]. Combining sophisticated digital technology
with fully computerized systems, smart grids are one way to make our energy supply networks far
more sustainable, effective, and reliable [2]. At the same time, another aspect of the Internet of
Things (IoT) developed a more complex and highly connected energy ecosystem (the “Internet of
Everything”) that has revolutionized smart grids by embedding sensors, communication devices,
and big data analytics in grid infrastructure [3].

In this regard, the combination of smart grids and IoT is being implemented to solve many of the
issues currently affecting the energy sector [4]. Some examples include efficient management of
energy, monitoring, and a quick response time in case of system breakdown or outage. smart grid
could use IoT-enabled devices to collect and analyze huge amounts of data from various compo-
nents of the grid. Additionally, it will open even more grid visibility, and predictive maintenance
and force infiltration into better demand forecasting.

This increased connectedness and reliance on digital technology have raised serious cybersecu-
rity concerns. The advancement and networking of smart grids increase their vulnerability to being
tampered with by hackers. The IoT systems in a smart grid can influence national security, put a
stop to the flow of power, and result in colossal financial losses [5]. In a smart grid IoT context,
cybersecurity could be described as a need for continuous and reliable operation of critical infras-
tructure and goes beyond simple data protection. This chapter will contain a comprehensive anal-
ysis of all the cybersecurity challenges that the systems of smart grid IoT will need to face. We start
by presenting the research background, which covers the basics of cybersecurity, the architecture
of the smart grid, and specific security issues arising from their integration with the IoT. The sub-
sequent section in this chapter will address further the various issues of cybersecurity, including
risk assessment and management, data integrity and privacy, as well as authentication and access
control.

This chapter also focuses on the technical treatments and techniques applied, such as intru-
sion detection systems, strong authentication mechanisms, and ways of encryption. We shall
also look at the significance of compliance and how independent audits lead to grid security.

IoT for Smart Grid: Revolutionizing Electrical Engineering, First Edition.
Edited by Rahiman Zahira, Palanisamy Sivaraman, Chenniappan Sharmeela, and Sanjeevikumar Padmanaban.
© 2025 The Institute of Electrical and Electronics Engineers, Inc. Published 2025 by John Wiley & Sons, Inc.
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176 8 Cybersecurity Challenges in Smart Grid IoT

Figure 8.1 Model cybersecurity smart grid.

This chapter looks deeply into human factors, including threats from the inside, to demonstrate
the need for all-rounded cybersecurity. Figure 8.1 depicts an illustration of smart city infrastruc-
ture, showing connected systems such as residential areas, wind turbines, a cloud computing
network, and various forms of urban and transportation technology, all integrated through digital
connectivity.

The utility of several mitigation techniques and the practical ramifications of these cybersecurity
issues will be portrayed through case studies and real-world examples. We review cyber events that
have occurred in smart grid IoT implementations to derive lessons for current and future proce-
dures. In conclusion, we present future trends and issues, forecasting changes in cyber threats and
threats of IoT growth in smart grid applications over time. This chapter will address the need for a
more secure smart grid IoT system through collaboration and partnerships, and the one following
it will deal with research proposals. This chapter will provide researchers, industry players, and
policymakers with the information and resources they need in dealing with cybersecurity issues in
smart grid IoT and ensuring dependability and resilience in modern energy infrastructure through
a detailed analysis of those factors.

8.1.1 Overview

The combination of smart grids and the IoT is a transformative leap forward into the energy sector
with the mission of boosting efficiency, reliability, and sustainability in the consumption and distri-
bution of power [6]. Digital technology alone is a way of monitoring and managing the production
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8.1 Introduction 177

and distribution of electricity more effectively [7]. IoT involves a network of devices and sensors
communicating with each other through the collection, transmission, and analysis of real-time
information across grid infrastructure [8]. This allows a better response, prescribed maintenance,
and dynamic management of the grid, which means a more resilient and adaptive system. There
are equally many cybersecurity challenges with increased interconnectivity and dependency on
digital technologies that need to be put in place with security measures to track the campaign from
potential casualties [9]. This chapter addresses the critical cybersecurity challenges that smart grid
IoT systems bring; highlights the main risks and potential solutions, and details a perspective of
the grid security landscape into the future.

8.1.2 Scope

Here is a related works table that summarizes and compares the main themes, findings, and
methodologies of our paper alongside other significant studies in the field of IoT and smart grid
cybersecurity (Table 8.1).

This chapter looks at the inherent cybersecurity challenges of the smart grid IoT systems, delving
so deep that the current threat landscape is well understood, and the strategies for mitigation can
be well outlined. This chapter begins with a general overview of smart grids and their integration
with the IoT, their synergistic benefits, and the critical role of cybersecurity in safeguarding such

Table 8.1 Related works.

Category Our Paper (2024) Paper 1 Paper 2 Paper 3

Paper
reference

— Kimani et al. [5] Gunduz and Das
[10]

Tufail et al. [11]

Key focus IoT and
cybersecurity in
smart grids

Security
challenges for IoT
in smart grids

IoT’s role in
energy efficiency
and management

Privacy and security in
smart grid systems

Main findings Emerging threats
and future trends in
cybersecurity

Vulnerability of
IoT devices in
smart grids

Impact of IoT on
energy
management
efficiency

High vulnerability to
data breaches in smart
grids

Methodologies Case analysis of IoT
security incidents

Systematic
literature review
and expert
interviews

Quantitative
analysis of energy
data from IoT
devices

Survey on privacy
concerns and data
security practices

Identified
challenges

Large attack
surfaces, complex
network
dependencies

Insufficient
security protocols
for device
protection

Integration
challenges with
existing energy
systems

Regulatory gaps
affecting data privacy

Proposed
solutions

Adoption of
advanced
cryptographic
measures, IoT
security standards

Implementation
of unified security
frameworks

Use of AI for
predictive energy
management

Strengthening privacy
laws, implementing
secure communication
protocols

Future
research
directions

Development of
adaptive security
architectures and
policy

Standardization of
security measures
across devices

Optimization of
IoT integration
with renewable
energy sources

Development of
AI-driven privacy
protection techniques
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178 8 Cybersecurity Challenges in Smart Grid IoT

highly advanced systems. The section then outlines the research background from the very basic
concept of security and smart grid IoT, contrasting and comparing challenges and requirements
posed by the intersection of both. The central part of this chapter dismantles several dimensions of
cybersecurity issues, among them the architecture issues related to smart grid IoT; data flow vul-
nerabilities; problems associated with data integrity and confidentiality; authentication and issues
of access control; comprehensive risk assessment; and risk mitigation strategies. We move on to
the technological cures proposed: Encryption techniques, strong authentication mechanisms, the
necessity of threat and incident response, human factors, and insider threats. This chapter pro-
vides a wide range of case studies and examples from real-world practice that reflect on past security
strategies as well as cybersecurity incidents. The final section covers emerging trends and technolo-
gies that are going to shape the future of smart grid IoT security, forecasts the evolution of cyber
threats, and gives future research recommendations. Therefore, this chapter will provide the reader
with a basic and practical understanding of the smart grid IoT cyber challenges and solutions to
build a platform for further research in this critical field.

8.2 Research Background

Understanding this intersection between cybersecurity and smart grid IoT requires a deep
examination of each independently and how they uniquely interact with one another. The state of
cybersecurity today is such that practices and technologies used toward the protection of systems,
networks, and data from several classes of cyber threats are traditionally important but today more
important than ever before. The levels of insecurity observed vary from data breaches and malware
to highly advanced exploits against critical infrastructure. In reality, the increase in numbers and
sophistication of cyberattacks fully justifies the need to implement strong cyber defense to avoid
unauthorized access to sensitive information and ensure unbroken digital service [12].

Smart grids represent the modernization of the existing power grids through enhanced informa-
tion and communication technologies to create an intelligent energy network. This entails features
of real-time monitoring of power distribution, efficient energy transmission, and a high level of inte-
gration with renewable energy sources [13]. Bringing IoT into smart grids contributes to this feature
by dint of sensors, actuators, and communication devices across the grid. These devices result in
massive volumes of data, analyzed for grid optimization, prediction of maintenance requirements,
and responsive action to fluctuations in energy demand [14].

However, the integration of IoT and smart grid leads to enormous cybersecurity issues. These sys-
tems are highly interconnected and will provide various entry points, exposing the whole system
to potential cyberattacks. For instance, compromised IoT devices serve as gateways for cyberat-
tackers to penetrate the bigger grid network to cause a disrupted power supply that leads to severe
economic consequences on a global scale [15]. In addition, these heterogeneities in IoT devices and
the lack of standardized security protocols further compound these vulnerabilities [16]. The present
chapter brings out the most important dimensions of smart grid IoT cybersecurity and elaborates
on the associated risks and their mitigation strategies. It begins with the basics of cybersecurity and
smart grid IoT, thereby outlining the salient features and requirements concerning each domain.
The narrative digresses into the particular cybersecurity challenges that come with their integra-
tion: Data integrity, confidentiality issues, authentication and access control issues, and the need
for a full assessment of risk.

It also surveys the technological solutions and best practices, giving insight into how encryption
techniques can help fortify the security within smart grid IoT, along with robust authentication
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8.2 Research Background 179

mechanisms and intrusion detection systems. Other factors include regulatory compliance and
third-party audits for the realization that security practices must conform to the industry standard
and be enhanced throughout. Human factors involved, including those of insider threats, lead to a
more comprehensive approach toward cybersecurity.

This chapter provides practical implications, evident from case studies and real-world examples
of cyber challenges and the effectiveness of diversified strategies adopted for mitigation. The anal-
ysis of incidents and security implementations from them, which turned out to be successful, can
assist readers in learning lessons and gaining insights into future activities. It forms an analysis of
emerging technologies and upcoming trends, understanding how these might evolve in a way that
can actually further spiral out cyber threats and thereby advise the present research and coopera-
tive work in the respective domain. At length, it is in this chapter that the reader will be explained
the issues related to cybersecurity challenges in a smart grid IoT and the possible strategies to work
with to ensure the resilience and reliability of modern energy infrastructure.

8.2.1 Cybersecurity

In an increasingly digital world, cybersecurity has become a paramount concern as the rise of
connected devices and systems creates remarkable opportunities while also rising as a major risk.
Cybersecurity refers to the background, technologies, and practices that are aimed at protecting
computers, networks, programs, and data from damage and unauthorized access and attacks.
The higher the advance in sophistication and pervasiveness of cyber threats, the more critical
stringent cybersecurity measures are needed in the present world. The degree of significance of
cybersecurity is now more than ever because malicious practices and hacking are continuously
growing in complexity. Along with the rise of cyber threats, there are discrete types of malicious
activities including hacking, phishing, malware distribution, and ransomware attacks that stand
out from their diversity in their posed threats to individuals, businesses, and governments [17].

Cybersecurity is an ever-changing field that evolves continuously to emerging threats. It is greatly
driven by the emerging technologies that enhance the complexity of cyberattacks. For instance,
attackers now have access to sophisticated tools to carry out zero-day attacks, social engineer-
ing, and state-sponsored hacking, thus breaching security defenses. This often requires that cyber-
security professionals think and evolve constantly to deploy multilayered defense strategies and
use tools of the trade, such as firewalls, intrusion detection system / intrusion prevention system
(IDS/IPS), and encryption technologies, to protect digital assets, as argued [18].

One of the crucial concepts of cybersecurity is knowing the motivation and tactics of your cyber
adversaries because cybercriminals range from individual hackers and organized crime groups to
nation-state actors, each with specific objectives and capabilities. For example, an individual hacker
could be motivated by private gain or to create a reputation, while nation-state actors might have
a political objective that is very strategic. This diversity in threat actors dictates a comprehensive
and adaptable approach to cybersecurity [19].

In addition, the fast growth of the IoT is quickly enlarging the attack surface. The IoT spans from
smart home appliances to industrial sensors, with weak processing power and memory, making
it hard to implement ordinary security measures. Hence, cybercriminals use such devices to gain
entry into networks, creating massive breaches and disturbances. Security for IoT devices can only
be achieved using creativity as space and operability are a challenge [20].

The human factor is another important component of cybersecurity. Basically, lack of strong pass-
word usage, falling to phishing, or lack of training in dealing with security issues account for most
breaches. Thus, training and a culture of security awareness and education should be high in the
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order of priorities for any organization. Having regular training and clear policies on security will
help reduce such threats [21]. Cybersecurity is fundamentally dynamic, multifaceted, and essen-
tial to the integrity of digital data and systems. Threats change, and with them, the tactics and tools
used to counter them also change.

8.2.2 Smart Grid IoT

Smart grids involve going a step further in the management and distribution of electric power
through the use of new and advanced technologies that will lead to a more efficient, reliable power
energy infrastructure that can service rural and remote areas, where electrification has not been
cost-effective, or where electrification has not reached. The core of such transformation is the inte-
gration of the IoT into the grid by endowing the installation of sensors and actuators, among other
communication devices throughout the grid. By so doing, it will enable real-time monitoring, data
collection, and dynamic management of the electric grid to realize improved operational efficiency
and responsiveness to fluctuations in demand [22].

Smart grids, whose strength comes from the improved IoT, have the following advantages over
conventional power grids: support bidirectional communication between the energy provider
and consumers, which enhances better control over energy flow and usage. This aspect is special
in integrating clean energy, primarily from solar and wind, which are variable in nature and
require more adaptive management strategies. Smart grids, through IoT-embedded devices, will
vary with such fluctuations to avert adverse effects on the stability and reliability of the energy
supply [14].

Data from IoT devices across the grid are key in predictive maintenance and operational opti-
mization. The grid, therefore, monitors its health and performance for its components so that utility
providers have prior information on potential challenges that they can rectify before they escalate
into failures and outages. Such proactive strategies boost the reliability of the grid, reduce the cost
of maintenance, and increase the infrastructure lifespan [23].

The integration of IoT in smart grids also brings forward new challenges, mostly in light of
cybersecurity. The interconnectivity introduced in the IoT devices brings in multiple entry points
for potential cyber threats, hence making the grid more resilient to other hostile activities. These
attacks may range from data breaches and unauthorized access to more severe disruptions, includ-
ing, but not limited to, denial-of-service (DoS) and grid manipulation. The critical importance of
electricity to societal functions means that any disruption has far-reaching impacts and, therefore,
a critical need for cyber protection [24].

The heterogeneity of IoT devices opens up a very serious security challenge. The devices com-
monly come from different manufacturers, each with diverse security protocols and capabilities.
Ensuring both interoperability and a high level of security is not an impossible task, but it most
certainly does call for a harmonized effort by the industry. Standardization of security protocols
and the enforcement of broad security frameworks become imperative in addressing these
risks [16].

Besides the technological challenges presented, smart grid and IoT integration also pose regu-
latory and policy-related issues. Furthermore, governments and regulators gain in importance in
laying standards for security and ensuring compliance. Organizations that will develop and enforce
regulations to cater specifically to the security needs of IoT systems will be critical to safeguarding
smart grids from cybersecurity threats. There needs to be collaboration from different stakeholders,
such as utility providers, technology companies, and regulatory agencies, to enable an environment
for energy infrastructures that can be efficiently, securely, and resiliently operated [25].
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8.2 Research Background 181

IoT integration into smart grids is to assure several benefits in energy management and efficiency.
However, it introduces complex problems concerning cybersecurity. These problems are only to
be addressed by a multifaceted approach, which can include technological innovation, regulatory
oversight, and industrial collaboration.

8.2.3 Cybersecurity Versus Smart Grid IoT

IoT technology in smart grids marks the beginning of a new era in energy management, promising
positive improvements in efficiency, reliability, and sustainability. At the same time, it creates com-
plexity in cybersecurity that requires the exploration of innovative solutions and puts them under
constant vigilance. The cybersecurity industry for smart grid IoT is considerably different from the
regular security industry, due in part to the critical nature of the infrastructure and the serious costs
of security breaches.

The introduction of IoT devices deepens this complexity by integrating thousands of sensors and
actuators into the grid, each of which represents a potential vulnerability. Unlike most information
technology (IT) environments, where confidentiality and data integrity are the primary concerns,
smart grid IoT systems give priority to the availability and reliability of the services provided by
the infrastructure. A breach in a smart grid IoT system could give room to power outages, and in
worst-case scenarios, catastrophic failures affecting large geographic areas, highlighting the need
for very strong security protocols that are tailor-made to the operational necessities of the energy
space [26].

The challenges in securing smart grid IoT systems are multifaceted. First, the problem of scale
is present; the number of devices connected to a grid introduces a significant multiplier into the
attack surface. Each one of the thousands of in-home displays or smart meters has to be secured,
a humongous process complicated by the range of hardware and software platforms on the field.
Second, many of these devices are low-power and low-capacity devices. Third, traditional cyberse-
curity measures, such as fancy encryption algorithms or heavy antivirus software, are not practical
on such devices, given their limited computational capabilities and storage capacities [27].

Since cybersecurity solutions are applied in smart grid operations, they must be low-latency and
highly reactive. In other words, any protection that adds great time to data processing is impractical,
that is, it will be just impossible because grid operations cannot afford to be disrupted. This is the
reason there is a requirement for the development of lightweight but effective security solutions,
capable of operating over the IoT devices embedded in the smart grid in an efficacious manner [28].

These requirements are the lead behind the most advanced research efforts focused on the devel-
opment of new cryptographic techniques, secure communication protocols, and robust identity
and access management systems designed from the very beginning toward smart grid IoT environ-
ments. For example, recent work has proposed blockchain to offer enhanced security and trust in
IoT-based smart grids, where the distributed nature of blockchain may potentially add a trustable
layer by organizing its transactions and data exchanges without creating a single point of failure
for cyberattacks and thus providing resilience against those attacks [29].

Furthermore, more and more work is being completed in applying artificial intelligence (AI) and
machine learning (ML) approaches to predict the appearance of cybersecurity threats and to react
to them in real time. It includes the application of AI-based anomaly detection systems that are
based on monitoring network traffic for possibly unusual packet and transaction patterns pointing
to a cybersecurity incident. It will help to detect and respond to threats faster and more accurately,
which in turn is very important to ensure the integrity and availability of smart grid operations [30].

Moreover, IoT-enabled smart grid system cybersecurity is a fast-evolving and crucially impor-
tant area that addresses all the peculiar problems connected with the integration of IoT technology
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Figure 8.2 Research trends (2019–2023).

into critical energy infrastructure. It is solutions of such that need to be able to balance between
high-tech innovations and properly instituted policies so that security measures are not too pro-
hibitive to the functioning of the smart grid.

The trend of research in the field of cybersecurity, IoT smart grid, and the overlap of cybersecurity
and smart grid IoT should be as per Figure 8.2 from 2019 to 2023. Overall, the data seems represen-
tative of dramatically increased work in the areas by increasing interest and progress in the field.
The green line represents the research activity of cybersecurity in terms of the trend represented
and shows an exceptional trend upward in a situation denoting escalated importance consonant
with the rise in complexity and frequency of cyber threats. The red line of IoT smart grid research
also shows a noticeable uptrend and, in this case, too, indicates a growing role of IoT in making
grid infrastructure and energy management effective. The blue line represents trends related to the
conducted research on the intersection of these two – that of the critical necessity of cybersecu-
rity for smart grid IoT Systems. Figure 8.3 shows representative results in the high rate of growth
in cybersecurity research and depicts the increased need and awareness to set the priorities of the
security of digital infrastructures against potential threats. This figure points to the dynamic nature
of research in these fields and the absolute necessity of continuing and increasing these efforts to
enhance resilience, efficiency, and security in these energy systems of the future.

The distribution of research publications in 2023 is depicted in Figure 8.4: cybersecurity, IoT
smart grid, and the intersection of cybersecurity with smart grid IoT. In the pie chart, it is clearly
shown that about 38.5% of the research publications are in the field of cybersecurity. This leads to a
very high level of importance in the cybersecurity domain in this digital era. Research in IoT smart
grid sums to 30.8%; this can further indicate efforts in the ongoing developments of the integration
of IoT technologies into an energy management system. Lastly, cybersecurity’s meeting point with
the smart grid IoT amounts to approximately 30.7% of the research published, which shows exactly
how serious these issues are by requiring more attention to ensure that the interconnected grid
infrastructures are secured. This further verifies the result is balanced across research communities
checking into 2023.
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8.3 Cybersecurity Challenges in Smart Grid IoT

8.3.1 Fundamentals of Smart Grid IoT Security

Smart grid IoT security faces several challenges due to the interconnected nature of the grid and
the potential vulnerabilities of IoT devices. The smart grid IoT architecture involves the integra-
tion of various components such as smart meters, sensors, communication networks, and control
systems. This interconnectedness creates a larger attack surface and increases the potential for
cyberattacks [5, 31].

8.3.1.1 Smart Grid IoT Architecture
The smart grid is an advancement from the traditional electric grid with improved advanced
integration of information and communications technology (ICT) features in realizing efficiency,
reliability, and sustainability in providing electricity services. The IoT brings to realization the
paramount importance of enabling seamless connectivity and interaction among the various
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184 8 Cybersecurity Challenges in Smart Grid IoT

components of the grid. The smart grid IoT architecture has four layers: physical, communication,
data, and application [31, 32].

Physical Layer: It refers to the layer that harbors all devices sensing data physically, and taking
actions. Today, the definition of the physical layer goes much beyond the first layer to include,
besides the actual deployment of the sensors and actuators, the device all over the grid for
large-scale monitoring and control of parameters at respective points of the grid, such as
voltage, current, and power quality. Intelligent meters facilitate real-time consumption data
and, therefore, enable dynamic pricing and demand response strategies [32].

Communications Layer: This allows for communications between devices and control centers
while also, at the same time, being serviced by some of the communication technologies that
include the wired wide networks, such as fiber optics and power line communication, the wire-
less networks, including Wi-Fi and Zigbee, and the hybrid systems. The layer ensures that data
transmitted at the physical layer is gathered and reliably transferred to data management systems
in a secure manner [32].

Data Layer: This layer generally consists of storing, processing, and analyzing the voluminous data
that the grid generates. The grid uses databases, cloud computing facilities, and big data analytic
tools. Thus, data management becomes crucial and critical for any actionable insight and goes
a long way in making informed decisions. For example, predictive analytics of the dataset shall
assist in predicting future electricity demand trends, which will help manage the grid proac-
tively [31, 32].

Application Layer: This layer is where the applications and services reside and results gener-
ated from processed data are served to the stakeholders. Examples include energy management
systems, grid monitoring applications, analytics tools, and consumer-facing apps for tracking
energy usage. In other words, the primary goals are the optimization of grid operations, better
customer engagement, and the acceptance of renewable energy [32].

Data Flow: Data in the complex IoT smart grid environment has a highly sophisticated data life-
cycle from its origin to actionable insights. This all starts with the never-ending hard work of
smart meters and sensors to carry out such careful data gathering of a vast number of data: data
on trends of energy use, grid health diagnostics, and information about environmental condi-
tions such as temperature and humidity. With this raw data, complex communication networks
have been developed to convey this data into centralized or distributed data centers, where the
data is processed [31, 32].

Identification of Attack: While IoT-based smart grids offer significant value, their interconnected
nature makes them vulnerable to an increasing number of cyber threats. This effectively summa-
rizes the broad spectrums of possible attack vectors that can target smart grid IoT environments
[31, 33]. Table 8.2 gives an overview.

Some common attack vectors that pose significant risks to smart grid IoT security include:

DoS Attacks: Attackers may launch DoS attacks aimed at disrupting the normal operation of smart
grids by flooding IoT devices, communication networks, or control systems with excessive traffic,
rendering them unresponsive or unavailable [33].

Data Tampering: Malicious actors may intercept and manipulate data transmitted within the
smart grid infrastructure, leading to incorrect readings, unauthorized access, or malicious com-
mands being executed, potentially causing disruptions or safety hazards.

Insider Threats: Employees or insiders with access to smart grid systems may misuse their privi-
leges to compromise security, leak sensitive information, or sabotage critical infrastructure com-
ponents, posing significant risks to grid operation and integrity [33].
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8.3 Cybersecurity Challenges in Smart Grid IoT 185

Table 8.2 Analysis of attacks.

Attack vector Objectives/Purpose Targeting layers Impacts Security requirements

Denial-of-
service

Disrupt normal smart
grid operation by
flooding with excessive
traffic

IoT devices,
communication
networks

Unresponsiveness,
unavailability

Robust traffic filtering,
bandwidth
management,
redundancy in critical
systems

Data
tampering

Manipulate
transmitted data to
cause incorrect
readings or
unauthorized access

Smart grid
infrastructure

Incorrect
readings,
unauthorized
access

Data encryption,
integrity verification,
access control
mechanisms

Insider
threats

Misuse of privileges by
insiders to compromise
security or sabotage
infrastructure

Employees with
access to
systems

Compromised
security, data
leakage

Strict access controls,
employee monitoring,
regular security
training

Malware
infections

Spread malware to
compromise devices,
steal data, or facilitate
unauthorized access

IoT devices,
network
infrastructure

Compromised
functionality, data
theft

Regular security
updates, malware
detection systems,
network segmentation

Phishing
attacks

Deceive personnel to
gain unauthorized
access to systems or
sensitive information

Personnel
responsible for
management

Data breaches,
system
compromise

Employee awareness
training, email filtering
systems, multifactor
authentication

Malware Infections: IoT devices within smart grids are susceptible to malware infections, which
can propagate across the network, compromise device functionality, steal sensitive data, or facili-
tate unauthorized access to control systems, undermining the overall security posture of the grid.

Phishing Attacks: Attackers may employ phishing techniques to deceive personnel responsi-
ble for smart grid management and gain unauthorized access to sensitive systems, credentials,
or information, potentially leading to data breaches or system compromise [31].

Smart grid IoT security faces a myriad of threats. Jamming disrupts data transmission, compro-
mising availability, while spoofing involves impersonating nodes to compromise various layers of
security [33]. Injection introduces false data packets, violating integrity, while flooding overwhelms
networks, causing availability loss. Man-in-the-middle (MITM) attacks intercept and modify data,
compromising confidentiality and integrity. Social engineering manipulates users, stealing data,
while eavesdropping compromises confidentiality by monitoring network traffic [31]. Intrusion
illegally accesses networks, compromising integrity and confidentiality. Brute force attacks attempt
to crack passwords, further compromising integrity and confidentiality. Finally, time synchroniza-
tion attacks disrupt node synchronization, undermining both integrity and availability. Smart grid
IoT attacks are depicted in Figure 8.5.

History of Attacks: The history of smart grid attacks underscores the diverse array of deliberate
and unintentional incidents targeting critical infrastructure. These attacks exploit vulnerabilities
[31, 33] in both technological and human aspects of smart grid systems:

● Intentional Internal Attacks: These involve physical or privileged access to devices, leading
to switch attacks, integrity violations, and privacy breaches. For instance, in 2006, engineers dis-
rupted traffic lights in Los Angeles.
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Figure 8.5 Analysis of Ukraine cyberattack phases and impact.

● Accidental Incidents: Despite automation, manual interventions by employees can disrupt
smart grid operations. Common examples include misconfigurations and errors during main-
tenance, such as the 2018 blackout caused by an employee in training at Michigan Utility
Consumers Energy.

● External Attacks: Attackers target availability, integrity, and confidentiality through various
means, including scanning networks, exploiting vulnerabilities in wireless technologies, and
conducting man-in-the-middle attacks [34].

● Monitoring System and Supervisory Control and Data Acquisition (SCADA) Attacks:
SCADA systems, crucial for real-time monitoring and control, are vulnerable. Notable incidents
include the Slammer Worm attack at an Ohio Nuclear plant and the Stuxnet attack on an Iranian
nuclear facility [34].

● Distributed Denial of Service (DDoS) Attacks: These aim to disrupt system availability.
A notable incident occurred in 2019 when a DDoS attack on a western US utility interfered with
grid operations in multiple states [5].

● Malware Attacks: Malicious software such as viruses, trojans, and ransomware are employed
to disrupt operations. In 2015, hackers seized control of Ukraine’s power grid using Black Energy
Malware, causing a widespread blackout.

● Social Engineering Attacks: Attackers exploit human vulnerabilities, such as phishing, to gain
access to confidential information and systems. In the Ukrainian attack, malicious documents
were delivered via email, leading to the installation of Black Energy 3 Malware.

Cyberattacks on smart grid infrastructures present formidable challenges to both data integrity
and confidentiality. Spoofing, injection, and intrusion attacks directly jeopardize data integrity
by tampering with or corrupting critical information, potentially resulting in erroneous system
operations or unauthorized access to sensitive data. These breaches not only undermine the reli-
ability and trustworthiness of data but also compromise the overall functionality and safety of
smart grid networks [31]. For example, spoofing, injection, and intrusion cyberattacks compro-
mise information directly by changing or polluting critical information, leading to malfunctioning
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8.3 Cybersecurity Challenges in Smart Grid IoT 187

or illegally accessing data within the system. Such types of intrusions compromise not only the
reliability and trust of the data but also the overall functionality and safety of intelligent grid net-
works. These, on the same note, compromise the confidentiality of data through eavesdropping and
man-in-the-middle attacks, which secretly intercept sensitive information that is being exchanged
between legitimate nodes. This kind of unauthorized access is a breach of the privacy require-
ment and through such, susceptible information is divulged to rogue elements that would raise the
chances of data breaches and privacy infringement. Some of those listed include spoofing attacks,
injection attacks, intrusion attacks, eavesdropping attacks, and man-in-the-middle attacks [33].

Moreover, there are other potential passive threats, such as a brute force attack, which may
compromise integrity and confidentiality to a very high level. A brute-force approach to crack pass-
words or paraphrases allows access to confidential data and violates confidentiality and integrity.
These attacks such as those from an inside job, industrial espionage, or cyber terrorism do not
just threaten data security but also break down any confidence and trust in smart grid opera-
tion. As such, the protection of intelligent grid infrastructures from cyberattacks requires security
that is active and passive; further ensuring integrity and confidentiality in data criticality during
exchanges. Given that the attacks include brute-force attacks [35].

Securing the smart grid IoT ecosystem is imperative for ensuring the reliability, efficiency, and
resilience of modern energy management. It can be said that this feature of cybersecurity to support
the IoT ecosystem of the smart grid can enable a reliable, efficient, and resilient modern energy
management system. That is, based on an understanding of the inherently complex data flow,
potential attack vectors, and the attack history, important stakeholders can proactively develop
security strategies for critical infrastructures [36].

Integration of IoT technologies in the smart grid brings excellent opportunities for the opti-
mization and automation of system processes. However, it will also be followed closely by new
challenges in cybersecurity that need to be addressed by measures such as solid encryption proto-
cols, intrusion detection systems, and employee training programs [37, 38].

8.3.2 Cybersecurity Challenges

8.3.2.1 Data Integrity and Confidentiality Concerns, Authentication, and Access Control Issues
Cybersecurity stands in the middle of all technological landscapes and is responsible for taking
care of digital assets and ensuring that the systems or networks are trustworthy. This landscape,
however, is replete with its share of challenges, out of which two major concerns are very much
visible: one concerning the integrity and confidentiality issue of the data and the other concerning
the authentication and access control issues.

Data Integrity and Confidentiality Concerns: The dynamic environment of smart grids and
IoT ecosystems is essential. Each interconnection of devices and systems would, in turn, be exposed
to a wide array of cybersecurity threats, such as spoofing, injection, and intrusion attacks. In this
type of attack, a person impersonates an authentic node, thereby compromising the authenticity of
data exchange, possibly causing corrupt data and unauthorized access. Similar types of attacks are
identical in threats to injection attacks, in which information is interfered with to turn off opera-
tions or malicious nodes are imposed in the network. Both kinds of manipulations over the critical
data flow in intelligent grid infrastructures are considered data integrity attacks. Eavesdropping
and MITM attacks compromise the data confidentiality requirement by intercepting and accessing
sensitive information against the will of a party, hence, creating a privacy threat in networks. Brute
force further raises the concern of password cracking and gaining valuable data, which can lead
to an information confidentiality and integrity breach. These kinds of challenges that are posed by
the scenarios demand solid encryption mechanisms, secure storage protocols, and effective data
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188 8 Cybersecurity Challenges in Smart Grid IoT

validation techniques to ensure that the data exists in a safe environment with its confidentiality
and integrity maintained during its lifespan [35].

Authentication and Access Control Issues: The significant cybersecurity risk lowers guide-
lines in smart grids and IoT environments, including authentication and access control mech-
anisms. Weak authentication mechanisms and a lack of use of multifactors for authentication
expose the system to unauthorized access attempts. Things like poor permissions management and
basic misconfigurations only worsen an already risky landscape, allowing unwarranted access to
critical resources. Strong authentication in identity access controls would require biometrics and
token-based authentication. Coupled with robust authorization frameworks involving role-based
access controls and the concept of least privilege, it would come in handy. These user profile reviews
have to be completed in periodic sessions of deep log monitoring systems, hence, detecting and
responding in time to unauthorized access attempts to safeguard sensitive data integrity and con-
fidentiality within intelligent grid infrastructures.

Power Constraints: IoT devices in intelligent grid networks are mostly battery powered, which
raises a very challenging question of long-term durability. Conventional batteries usually have a
short life span and, indeed need frequent replacement; the cost of maintenance rises, and service
disruption can occur. This, therefore, calls for research in the area of high-power compact batteries
and wireless power solutions. This way, more efficient and durable battery technologies might be
developed to improve a lifetime and functional operation for at least a lifetime period with the
assurance of good long-term operation without the requirement for frequent maintenance [5].

Consumer Illiteracy: Intelligent grid networks are weak in various areas, such as the weak
consumer awareness of understanding what IoT technologies are and the associated security mea-
sures. Many users are ignorant of the dangers that their IoT devices might present, while on the
other hand, many are unaware of actions to take to secure these devices from the cyber threat. It is,
therefore, sufficient to institute education programs to enable the user to gain knowledge and skills
in the process of putting security measures in place and thus reducing the risks of danger. This will
further enhance knowledge and literacy in clear and accessible ways of IoT security solutions, train-
ing, and resources.

Weak Regulations: Inadequate legislation and regulatory frameworks undermine the security
of IoT devices and smart grid networks. The challenges lie in inadequacies in legislation and reg-
ulatory frameworks, which sometimes make IoT devices completely devoid of necessary security
measures, or they might be victims of any kind of malpractice. Enhancements should be provided,
mainly covering adequate laws and regulations regarding security in IoT devices, mechanisms for
monitoring compliance, enforcement mechanisms, and reinforcement of safety and resilience in
intelligent grid networks [33, 39].

Fear of Reputational Damage: Under-reporting of incidents in intelligent grid networks is
often associated with concerns about brand reputation: companies would hardly ever report on
critical breaches or any vulnerability that may have a negative implication for their reputation in
the market. The opaque approach, coupled with a lack of cooperation, hardly helps in any way
to efficiently address the impending cybersecurity threats that could be developed with a perspec-
tive of evading risks to reputation. It fosters information sharing among stakeholders and assures
a culture of responsibility and accountability, which enhances the incident response within the
intelligent grid networks [40].

Inhibitory Price: High device installation costs and pricing of technologies related to IoT are the
barriers to the uptake of technologies within intelligent grid networks. This is already being made
evident by the prohibitive upfront investment required in deploying IoT devices and infrastructure
by some of the larger rail operators. Cost reduction through economies of scale is necessary to make
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8.3 Cybersecurity Challenges in Smart Grid IoT 189

the investments in IoT technologies perpetuated through grants or subsidies where needed to make
devices accessible and affordable to consumers and businesses. Alternative areas of research could
include business models of leasing or subscription, which will provide for reduced upfront fees and
expedite the roll-out of IoT-based intelligent grid solutions [40].

High-Speed Networks: Seamless connectivity and low latency are essential for the prolifera-
tion of IoT networks in smart grids. Relationships between devices in a massive IoT deployment
in smart grids require low latency, seamless connectivity, and support of the deployment of IoT
devices and their applications on a large scale. However, the requirements needed to support the
deployment of IoT devices and their applications on a large scale are hardly possible with the net-
work infrastructures currently in use. Next-generation and new networking technologies, such as
5G, will boost network speed, capacity, and reliability to ensure the serving of IoT-based grids. This
would translate to upgrading and expanding the infrastructural network, which is necessary to
make sure that the connectivity within the innovative grid network is solid and reliable [41, 42].

Privacy Issues: There are concerns for privacy rights and data protection arising out of the IoT
technologies deployed in smart grid networks. This is so because large-scale data collection and
analysis generated by IoT devices may give away information on sensitive behaviors, preferences,
or activities of the user. However, mechanisms should be defined for the building of trust and con-
fidence in the IoT-enabled solutions of smart grids together with the user so that the choices of the
user in terms of privacy are respected. Examples of leadership using IoT-enabled intelligent grid
solutions can help instill a sense of trust and confidence. Another thing can be added: compliance
with data protection laws and standards, together with transparency and control concerning the
collection and utilization of data, would be the approaches to mitigating privacy risks and ensuring
responsible data handling practices in smart networks [33].

Spectrum Scarcity: Wireless spectrum limitations pose challenges for the growth and expan-
sion of IoT systems in smart grids. The limitation in the wireless spectrum can be a challenge to
optimize the growth and proliferation of IoT systems in smart grids. As the number of devices
attached to it increases, spectrum demand could quickly outstrip availability, resulting in interfer-
ence and congestion problems. Another set of solutions may lie in technology such as cognitive
radio, which can access and optimize dynamic spectrum. Above all, it must also address concerns
related to interference and be compatible with the current spectrum allocations so that it can be
largely accepted and adopted in smart grid network service.

Talent Gap: A shortage of skilled professionals in IoT device management and cybersecurity
hampers efforts to secure smart grid networks effectively. One significant limitation of this intelli-
gent grid network security setup is the large gap in human resources that are highly skilled in the
management and cybersecurity issues of IoT devices. This means that as IoT deployments become
more complex and large-scale, the demand for specialists in device management, network secu-
rity, and data analytics will increase. Such findings call for an investment in education and training
by these workforce development programs and initiatives to bridge the talent gap and develop a
pipeline of these professionals in possession of the necessary skills to drive innovation and assure
robust measures of cybersecurity in intelligent grid networks [35].

It firmly remains a challenge to cybersecurity given data integrity, confidentiality, data authen-
tication, and access control, which the remedy for lies in the combination of technical, policy, and
awareness-based solutions. Therefore, the vital part of security is the exhibition of the best strate-
gies in security, a driving force for control culture, and proactive risk management in continuous
inspection and audit. In essence, then, robust security and the organization can effectively elude
threats on cybersecurity and therefore guarantee data within a smart grid and IoT to be confidential
and integral against cyberattacks.
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190 8 Cybersecurity Challenges in Smart Grid IoT

8.3.3 Risk Assessment and Management

8.3.3.1 Risk Assessment and Strategies for Risk Mitigation
The risk assessment process is comprehensive; it identifies, analyzes, and evaluates all possible
risks that may impede the availability, integrity, and confidentiality of the systems and data in smart
grid and IoT systems in a systemic way. This process usually includes:

Comprehensive Risk Assessment: A comprehensive risk assessment involves systematically
identifying, analyzing, and evaluating potential risks that may impact the confidentiality, integrity,
and availability of systems and data within the smart grid and IoT environments [39, 41, 42].
This process typically includes the following steps:

1) Identification of Assets: Identify and list all assets in an intelligent grid or IoT list, including
hardware devices, software applications, data repositories, and networks.

2) Threat Identification: Identify potential threats and vulnerabilities that can be exploited
against a system, which might take shape in a malware attack, an insider threat, a physical
access attack, or a supply chain threat, for instance.

3) Vulnerability Assessment: It must conduct vulnerability assessments and identify all known
vulnerabilities in the hardware, software, and network infrastructure components that may be
preyed upon by potential threat actors.

4) Impact Analysis: Determine the possible impact of threats and vulnerabilities identified on
the critical assets and functions of the smart grid or IoT environment, which may include data
loss, downtime, financial loss, regulation fines, and impact on reputation.

5) Likelihood Assessment: Estimate the probability of the threat that has been identified to
exploit the weakness and impact different consequences that are under consideration while tak-
ing into account available historical information, threat intelligence, and best practices within
the industry [41].

6) Risk Prioritization: Prioritize the risk listed based on the likelihood and potential impact and
give special consideration to areas of high risk that are most likely to be a barrier to attaining
the objectives of the organization and its mission-critical processes.

Strategies for Risk Mitigation: After proper identification and prioritization of the risks,
organizations are safely able to take up the matter of risk mitigation with the help of devising and
executing ways by which the likelihood and consequences of the risks may be reduced [41, 42].
Effective risk mitigation strategies may include:

1) Implementing Security Controls: Deploying technical controls, such as firewalls, intrusion
detection systems, antivirus software, encryption protocols, and access control mechanisms, to
mitigate known vulnerabilities and prevent unauthorized access to critical assets. Put in place
technical controls, including a firewall, intrusion detection system, antivirus software, encryp-
tion protocols, and access mechanisms that the control is trying to police against known threats
and prevent unauthorized access to critical assets [41].

2) Security Awareness Training: Provides involved cybersecurity training and awareness pro-
grams for all employees and stakeholders to sensitize them about common cyber threats, best
practices in data protection, and the procedures for reporting security incidences.

3) Regular Vulnerability Patching: Proactive implementation of the patch management pro-
cess to keep software, firmware, operating systems, and other software applications updated
regularly to avoid exploitation by threat actors from known vulnerabilities.

4) Incident Response Planning: Developing and implementing an incident response plan to
effectively detect, respond to, and recover from security incidents and data breaches, minimizing
the impact on business operations and mitigating potential financial and reputational losses.
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8.3 Cybersecurity Challenges in Smart Grid IoT 191

5) Continuous Monitoring and Evaluation: Develop and implement an incident response plan
that can rapidly detect, respond to, and recover from an incident and data breach with as little
impact on business operations, financials, and reputation loss as possible.

6) Third-Party Risk Management: Continually, monitoring and evaluation procedures to keep
up with the changing threat landscape and to assess the effectiveness of security controls in
dynamically adjusting the mitigation measures. Take third-party risk management seriously.
There should be solid processes for third-party risk management, assuring related assessment
and mitigation of third-party risks from vendors, suppliers, or service providers in respect to the
sensitivity of data being availed, or by extension, and their criticality in service provision within
the smart grid or IoT ecosystem [41].

By conducting comprehensive risk assessments and implementing effective risk mitigation
strategies, organizations can proactively identify and address potential cybersecurity risks, safe-
guarding the integrity, confidentiality, and availability of their systems and data within smart grid
and IoT environments.

8.3.4 Technological Solutions and Best Practices

8.3.4.1 Encryption Techniques
It plays a crucial role when it comes to secure smart grid IoT data with integrity and confiden-
tiality. Advanced encryption ensures the security of sensitive data at rest and in transit, making it
quite unlikely that an unauthorized party will access and alter sensitive data. Advanced Encryption
Standard (AES), extensively popular in the field of encryption, is followed because of its extreme
security in all forms of advanced applications. Due to the symmetric nature of AES encryption, it is
efficient and very suitable for large bulk data. It is feasible for use in smart grid environments that
are supposed to continuously generate and transmit data securely [43].

Public key infrastructure (PKI), therefore, is the other significant aspect in securing communi-
cation in smart grid IoT. Public key infrastructures help enable secure communication, and device
authentication, and allow key exchange through the use of asymmetric encryption. This technology
is especially effective for IoT devices that require secure communication channels when transfer-
ring crucial information throughout the grid [44].

This concept is further reinforced with the application of end-to-end encryption (E2EE) to ensure
that the data from the sending point is encrypted to the receiving point, leaving no room for inter-
mediaries to intercept or access it using methods applied to ensure the data confidentially flows
along the different nodes within the smart grid [45].

8.3.4.2 Robust Authentication Mechanisms
It should be ensured that smart grid IoT systems are accessed and controlled only by valid enti-
ties through robust authentication mechanisms. Multifactor authentication (MFA) can be con-
sidered one of the best practices in this regard. With MFA, the user is expected to offer at least
two forms of proof “something they know (password),” something they have (token or smart-
phone), and something they are (biometric verification) before the system permits access. Access
by unauthorized personnel due to compromised credentials is very well addressed by this layered
approach.

It is biometric verification that adequately offers the uniqueness of personal identification
through one’s biological traits, such as fingerprints, facial recognition, or iris scanning. This is
because of the almost impossibility of biometric data replication, making this method pretty
strong, especially in protecting very critical control systems and sensitive data in a smart grid
environment [46].
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192 8 Cybersecurity Challenges in Smart Grid IoT

Digital certificates are one of the key digital documents used in the framework of PKI for device
and user authentication. These authenticate all entities on the network; therefore, communication
and data transmission are only allowed to identify devices. The system uses digital certificates to
prevent man-in-the-middle attacks and many other forms of unauthorized access [47].

Additionally, role-based access control (RBAC) would ensure that people have only what they
need to do their job in terms of information and the systems that hold that information. Job func-
tion access is reduced, resulting in an overall drop in activities associated with insider threats and
lessening potential damage from a compromised account [48].

8.3.5 Threat Detection and Incident Response

A host of cybersecurity challenges crop up when IoT devices are integrated into the power grid,
shaping the smart grid. To deal with these issues, robust strategies for threat detection and incident
response (TDIR) must be followed because, through early and precise detection, utilities can secure
their critical infrastructure and reduce the impacts of cyberattacks.

8.3.5.1 Importance of Threat Detection
Effective threat detection serves as the foundation of smart grid cybersecurity. Early identification
of cyberattacks enables a swift response, minimizing potential damage and safeguarding critical
infrastructure [49]. Prompt detection also expedites recovery by facilitating a targeted restoration
effort focused on the affected areas. Continuously monitoring systems provide invaluable insights
into attacker behavior and emerging threats, empowering utilities to proactively strengthen
their defenses [50]. Furthermore, robust threat detection underpins a strong TDIR strategy,
ensuring compliance with regulations focused on grid security and reliability. These detection
systems also contribute to streamlined forensic investigations by capturing valuable data such
as logs and network traffic recordings that aid in identifying the root cause of the attack and
informing future defensive improvements. By prioritizing threats based on severity and fostering
industry-wide collaboration through threat intelligence sharing, utilities can optimize resource
allocation and collectively develop stronger defense against a constantly evolving cyber threat
landscape [51].

8.3.5.2 Incident Response Strategies
Effective incident response strategies are essential in the smart grid landscape due to the ever-
present threat of cyberattacks. These strategies, outlined in incident response plans, guide utili-
ties through the complex process of detecting, containing, eradicating, and recovering from cyber
threats, aligning with principles from industry standards such as those outlined.

The establishment of professional incident response teams made up of people with cybersecurity,
IT operations, and engineering backgrounds is fundamental to these tactics. These teams are crucial
in governing all essentials of a cyberattack, such as finding, containment, elimination, and retrieval.
Strong communication systems, between the team and external stakeholders, such as regulatory
agencies, are vital for ensuring a coordinated and efficient response [49].

Implementing well-defined incident response plans is a critical component of incident response
techniques. These plans define precise activities to be completed in the event of a cyberattack, such
as isolating compromised systems, gathering forensic evidence, reducing the effect, and restoring
impacted systems. The SysAdmin, Audit, Network, and Security (SANS) Institute and the National
Institute of Standards and Technology (NIST) both emphasize the importance of regular testing
and upgrading these strategies to maintain their efficacy against emerging cyber threats [52].
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8.3 Cybersecurity Challenges in Smart Grid IoT 193

Good incident response strategies involve follow-up measures, beginning with activities in the
aftermath of the incident: that is, postmortem analysis and the root cause of the attack, identifica-
tion of the holes exposed, and distribution of mitigation measures toward the incident, and then
improvement of future incident mitigation, as recommended by leading industry experts. Sharing
of threat intelligence gleaned from incidents builds a collaborative ecosystem in the smart grid and
raises the bar on collective defense [53].

8.3.6 Regulatory Compliance and Standards

The dynamic landscape of smart grid technologies necessitates a robust regulatory framework to
ensure grid security and reliability. Regulatory standards, such as those set by the North Ameri-
can Electric Reliability Corporation (NERC) and detailed in their critical infrastructure protection
(CIP) standards, mandate cybersecurity controls for utilities. Compliance not only meets regula-
tory requirements but also enhances overall security [54]. NERC’s CIP standards cover diverse areas
such as physical security, system security, incident reporting, vulnerability assessments, prioritizing
cybersecurity measures, and risk management.

The NIST provides a voluntary Cybersecurity Framework (CSF) [55], offering a risk-based
approach tailored to smart grid utilities’ needs. While not mandatory, adopting the CSF aligns
utilities with best practices.

The International Electrotechnical Commission (IEC) offers internationally developed stan-
dards, with the IEC 62443 series focused on security in industrial automation and control systems,
as a basis for smart grid security. Smart grid cybersecurity is further strengthened by third-party
audits. Independent firms perform audits to evaluate the level of compliance with security
standards and identify vulnerabilities [56]. Nowadays, third-party certifications, such as IEC 62443
and ISO/IEC 27001, take place, meaning that the existence of both recognized standards and,
through the help of the certifications, increases confidence for stakeholders and competitiveness
in the market [57]. Third-party audits and certifications complement each other in terms of a
comprehensive approach to smart grid cybersecurity. While audits provide feedback for ongoing
improvement activities, certifications formalize commitments made in this area, enhance the
protective posture, and therefore contribute to a more secure smart grid ecosystem.

8.3.7 Human Factors and Insider Threats

The human element and insider threats play critical roles in both strengthening and potentially
weakening the cybersecurity posture of a smart grid. Understanding these factors is essential for
developing effective security strategies.

8.3.7.1 Role of Human Factors
Cybercriminals and hackers exploit human weaknesses through social engineering tactics, con-
centrating on utility personnel who have access to critical systems. The smart grid sector increases
vulnerabilities related to social engineering attacks through phishing emails and other social
engineering attempts, which increase with the increasingly remote nature of work. Cognitive
biases such as availability and confirmation biases may lead to security failure by causing a
person to ignore a threat or not act on suspicious activity. These types of human risks can be
mitigated by raising awareness among the employees. Such programs should cover the existing
cyber threats, social engineering practices, and how to behave safely in a smart grid environment.
Cultivating a culture of security awareness encourages employees to report suspicious behavior,
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194 8 Cybersecurity Challenges in Smart Grid IoT

which further strengthens the human firewall against cyberattacks. Securing a smart grid will
require the interaction of security experts and, essentially, all staff in a utility. Organizations can
design strategies to mitigate the risks to have the maximum leverage of human intelligence and
minimize the potential error by taking into consideration human factors, which contribute to
security vulnerabilities [58].

8.3.7.2 Insider Threats and Mitigation
The reasons leading to insider threats in the smart grid industry could vary from unauthorized
access to data, data exfiltration, misuse, and eventually sabotage in such a way that it could lead
to wide power blackouts. The reasons behind insider threats could be wide: from financial gain
and revenge to ideological beliefs or simple carelessness. Serious consideration of this principle
will, therefore, mitigate the potential risks: users should access only those levels that are enough
for their work and do not cause much damage in case the credentials are compromised. It makes
it, therefore, very paramount to have the right kind of background checks during the hiring of
employees and contractors. Equally important is adequate staff training on security awareness to
be educated about the threat of malicious insiders. User behavior needs to be established by search-
ing for any suspicion in behavior; this can be completed by analyzing access logs, data movement,
and system changes to detect a potential insider threat. Data loss prevention (DLP) solutions sup-
plement this protection through the oversight role in data movements. A security culture needs to
be established within the organization. Organizations can considerably improve their protection
from insider threats by fostering a situation where employees can observe and report any suspicious
incidents [59].

8.4 Case Studies and Real-World Examples

The investigation of the practical world in relation to cybersecurity incidents in smart grid IoT
is very important. This provides information on the practical implications and an understanding
of the importance of use cases for better security measures in the future. This section highlights
specific breaches, raising tactics, and subsequent effects on grid operations. Viewing such incidents
helps us discover vulnerabilities and extract valuable lessons useful in building such robust security
strategies. The description provided through the detailed case studies will give insight into common
attack vectors and the effectiveness of different defensive mechanisms, thus helping to bridge the
gap between theoretical understanding and practical implementation. It is important to develop a
system more secure and resilient within smart grid IoT capabilities in such a way that it can adapt
to a moving threat scenario.

8.4.1 Analysis of Past Cybersecurity Incidents

The introduction of IoT technology in smart grids has drastically redefined energy management
to be efficient, reliable, and sustainable. Consequently, such technological advancement is also
coupled with correspondingly high-ranking cybersecurity risks. The outcomes of past cybersecurity
incidents on smart grid IoT systems are particularly informative on vulnerabilities and defense
mechanisms that are important to protect smart grid infrastructures. Here, we go through some of
the more significant breaches, deriving key lessons that can help inculcate better security strategies
in the future.
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8.4 Case Studies and Real-World Examples 195

8.4.1.1 Notable Breaches in Smart Grid IoT Deployments
Case 1: One of the most impactful incidents happened in the year 2015 on Ukrainian soil: a cyberat-
tack against the power grid that resulted in massive outages, with almost 225,000 people going dark
from the power network. Hackers first planted a malware trap in the network using spear-phishing
emails and then used that as an entry point to move into the control systems. The breach showed
how disastrous a cyberattack could be against critical infrastructure, revealing the very limited
cybersecurity defense that grids had [60].

Another advanced attack is the cyber campaign Dragonfly, which operated against the energy
industries in Europe and North America from 2011 to 2014. The attackers used sophisticated tech-
niques, such as the Havex malware through the infiltration of industrial control systems. This
revealed that emerging cyber threats is getting advanced and so is the stronger call toward better
defenses [61].

For example, the 2018 Triton malware attack on a petrochemical plant in Saudi Arabia demon-
strated succinct safety-system risks. Designed to manipulate industrial safety controllers, Triton
could have caused catastrophic physical damage had it not been detected in good time. This inci-
dent showed that a cyberattack, when causing harm, can go beyond data theft and disruptions to
impose very strong criteria in critical security for smart grid IoT systems [62].

8.4.1.2 Analysis
Figure 8.6 shows a blow-by-blow account of the Ukraine cyberattack – depicting a sequence of steps
and the impacts one would expect said steps to have on the power grid. The bar and line graphs
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196 8 Cybersecurity Challenges in Smart Grid IoT

show the time length of the different steps and the impact in terms of customers affected. Phish-
ing was followed by malware installations, network infiltration, control system compromise, and
finally, a major power outage at the station serving 225,000 customers. These initial steps resulted
in no apparent effects, but that fact was of the utmost importance because it laid the preconditions
for the final, most damaging step. This then implies that much emphasis must be put on the early
phases of the attacks to avert severe consequences.

The heatmap in the above Figure 8.6 outlines, by phase, and correlations among those in an
attack set into sharp relief how initial breaches could develop into severe outcomes. Strongly cor-
related attack phases, for example, network infiltration and control system compromise or any
other may signal that one attack phase will lead to another, hence, early detection and response
is the key. Such then understanding shows the multistage nature of critical infrastructure attacks
and the need for all-around security measures, encompassing all phases. By understanding the
relationships, organizations can then be in a position to come up with better-baked strategies of
system protection and mitigation strategies for subsequent attacks on the system.

8.4.1.3 Lessons Learned from Previous Incidents
By analyzing these breaches, we can identify several important lessons for enhancing cybersecurity
in smart grid IoT deployments:

● Multilayered Security: The Ukraine power grid attack demonstrated the need for multiple
layers of security. It would be incorrect to rely on one layer, such as firewalls or antivirus soft-
ware. Strong security strategies should incorporate network segmentation, intrusion detection
systems, continuous monitoring, and the many other methods designed to pinpoint and resolve
any threats before they are blown out of proportion.

● Employee Training and Awareness: The spear-phishing technique used in the Ukraine attack
showed vulnerabilities relating to the human aspect. Regular training and awareness sessions for
employees have to be initiated to make them more alert in identifying and reacting to phishing
techniques and other forms of social engineering attacks. In most cases, the greatest defense
against cybercrimes is employees; thus, their alertness could prevent the first stage of the attack.

● Advanced Threat Detection: The Dragonfly campaign pointed to the fact that these are times
that require advanced threat detection mechanisms. An organization should engage in the use of
advanced analytics, ML plus ensign tools available in the market to be in a position to trace any
abnormal patterns that may reveal themselves as a symptom of a long-drawn cyberattack. This
would serve to minimize the level of havoc to be caused by this hack through early detection.

● Recurring Security Audits/Penetration Testing: It is of immense importance for security
audits and penetration tests to be carried out time and again for the continuous spotting of vul-
nerabilities in advance. Proactively take measures to ensure that different security protocols are
effective against constantly changing threats.

● Access Control: Robust access controls should be put in place to prevent unauthorized access to
important systems. The Dragonfly event revealed, by way of example, how critical such stringent
access management and policy that supports role-based access controls and MFA is.

● Safety and Security System Integration: With the malware attack on Triton, the integration
of safety and security systems reaches unparalleled levels. In this way, when security extends to
the safety system, attackers will be unable to cause physical harm. What is important for protec-
tion in the case of a safety breach are fault-tolerant safety protocols and continuous monitoring
of the safety systems in place.

● Incident Response Planning: Adequate planning to respond to incidents is indispensable. This
consists of the development and periodical updating of incident response plans and the holding
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8.4 Case Studies and Real-World Examples 197

of drills to ensure awareness among all concerned personnel of their respective roles in the event
of a cyber incident. Coordinated responses will produce a significant decrease in the risk of such
an attack.

Accordingly, this leads to achievement in cybersecurity postures of organizations that
would later bring about the securing of IoT systems developed for smart grids. Such lessons
underscore the fact that strong and inclusive cybersecurity, covering both technological and
human factor areas, is really necessary. In a smart grid, resilience is achieved through con-
tinuous watch by leveraging advanced technology and a security awareness and preparedness
culture.

8.4.2 Successful Cases of Cybersecurity Strategies

This will help explain the successful implementation of cybersecurity strategies toward having
strong defense measured against potential threats to the IoT smart grid system. This section will
provide some case studies on some practical implementation of security measures and some
reviews of organizations recognized for their strong cybersecurity posture. We shall analyze
these cases to draw best practices and strategies that can be employed to secure smart grid IoT
infrastructures.

8.4.2.1 Case Study of Effective Security Measures

Case Study 1: The North American Electric Reliability Corporation (NERC)
NERC is the pioneer in applying advanced and very tough cybersecurity measures meant for
the protection of bulk power systems throughout North America. NERC’s CIP standards spell
out actions as quite needed that are to be taken to defend critical assets and associated sys-
tems. These standards include the identification of assets and security management controls,
personnel and training, incident reporting, and recovery plans.

The most notable application of such measures was the 2019 GridEx V exercise, a biennial
event by NERC for testing and improving resilience in the electricity sector regarding both cyber
and physical threats. More than 6,500 participants from utilities, government agencies, and law
enforcement took part in the exercise. The test reflects the application of NERC’s approach to
working with the CIP standards, and accordingly, NERC is very committed to securing the grid
to be better prepared with improved response capabilities [63].

Case Study 2: Pacific Gas and Electric Company (PG&E)
In addition, some of the effective cybersecurity strategies that have been operational in its
operations have been indicated by Pacific Gas and Electric (PG&E) Company. The cybersecurity
program at PG&E is designed for the detection and response of anomalies by continuous mon-
itoring with threat intelligence and incident response. Some of the strategies PG&E has used
include infusing advanced analytics and ML for real-time detection and response to anomalies.

In 2018, for example, PG&E proactively stopped a cyberattack that aimed to breach its
SCADA system. Its strong incident response plan, with near-real-time monitoring and advanced
alerting threats, had therefore been able to counteract successfully before great damage had
occurred. This is a case in point for being proactive with technology and cybersecurity [64].

 D
ow

nloaded from
 https://onlinelibrary.w

iley.com
/doi/ by ibrahim

 ragab - O
regon H

ealth &
 Science U

niver , W
iley O

nline L
ibrary on [22/02/2025]. See the T

erm
s and C

onditions (https://onlinelibrary.w
iley.com

/term
s-and-conditions) on W

iley O
nline L

ibrary for rules of use; O
A

 articles are governed by the applicable C
reative C

om
m

ons L
icense



198 8 Cybersecurity Challenges in Smart Grid IoT

8.4.2.2 Case Studies of Robust Cybersecurity Measures

Case Study 3: Southern California Edison (SCE)
Southern California Edison (SCE) is noted for a comprehensive CSF – having a risk manage-
ment approach, employee training, alignment with regulatory compliance – and using multiple
layered efforts in securing its systems: applying firewalls, intrusion detection systems, and
encryption to harden state-of-the-art infrastructure. It also emphasizes employee awareness
and training to mitigate some of the risk factors due to human error.

SCE has also enhanced its cybersecurity posture by working within industry standards and
regulatory frameworks. The firm usually goes through third-party audits and collaborates with
the industry to learn new emerging threats and practices. Such commitment to improve-
ment and compliance has made SCE an exemplary model for cybersecurity across the utility
sector [65].

Case Study 4: Duke Energy
The other very strong applied CSF is Duke Energy. Three key principles underpin the approach
to cybersecurity at Duke Energy: prevention, detection, and response. Motivated by investments
in sophisticated advanced technology, the corporation focuses on state-of-the-art AI and ML
to enhance threat detection. This cybersecurity-protected entity again has arrangements with
its respective operations center for the monitoring and response of threats every minute, every
hour, and every day.

One of the other main focuses for Duke is partnering with various governmental agencies
and industry groups to make recommendations on intelligence gathered on threats and to
collaborate on continued efforts to further develop cybersecurity initiatives. This proactive
approach has put Duke Energy consistently ahead of the curve on emerging threats and con-
tinues to develop as increased security measures come into place. The collateral emphasis
on collaboration and technology integration is a best practice for other organizations in this
sector [66].

Through the above case studies and examples, it emerges those effective cybersecurity
strategies for smart grid IoT systems require a mix of stringent standards, cutting-edge
technology, real-time monitoring, and prompt incident response. NERC, PG&E, SCE, and Duke
Energy have already proven the importance of a multilayered strategy with a heavy emphasis
on technology and human elements in ensuring the protection of critical infrastructures. The
above examples, with the assistance of key takeaways, derive best practices useful for the
improvement of the cybersecurity posture for smart grid IoT systems across the globe.

8.4.3 Evaluating Existing Solutions

The landscape of cybersecurity for the smart grid IoT system is dynamic and keeps changing at
all times. This makes it so important that the security solutions at hand are robust and adaptive.
Therefore, let us consider some current solutions, describe them, and take a look at their positive
and negative sides in relation to the further improvement strategy within the general smart grid
IoT system.
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8.4 Case Studies and Real-World Examples 199

8.4.3.1 Network Segmentation and Firewalls
Strengths: Network segmentation is the practice of breaking down a network and creating small,
isolated sections – secured using a firewall. This controls lateral movement in the network and
limits the level of widescale damage that would be possible because firewalls would be acting like
check filters, limiting both incoming and outgoing traffic according to preset security rules, hence
barring unauthorized access [67].

Limitations: However, mechanisms concerning issues around network segmentation and fire-
walls are pretty good in terms of access control. More sophisticated attackers expose the weaknesses
of segmented networks when they tunnel through or encrypt traffic in order to bypass the firewalls.
Firewalls and network segmentation are operational challenges, considering the amount of work
that goes into maintaining and configuring them [67].

8.4.3.2 Intrusion Detection and Prevention Systems (IDPS)
Strengths: Intrusion detection and prevention systems (IDPS) is intended to detect and prevent
such malicious activity within the network. It is designed to monitor, in turn taking further action
on potentially threatening blocks or suspicious patterns within network traffic. More advanced
IDPS systems use ML and behavioral analysis to boost detection capabilities and cut down on false
positives [68].

Limitations: The issues of concern, therefore, with the IDPS are the occurrence of false posi-
tives and false negatives. False positives will, therefore, cause unnecessary disruption while false
negatives will let the threat through without detection. Besides, IDPS requires instances of contin-
uous updating to be in a position to identify new threats, meaning it demands a large number of
resources and expertise [68].

8.4.3.3 Advanced Encryption Techniques
Strengths: Encryption is a fundamental security feature that protects data at rest and during trans-
mission by converting data to an unreadable format that can only be accessed by an individual with
a decryption key. AES and Public Key Infrastructure are examples of more sophisticated encryption
techniques [69].

Limitations: However, this encryption process limitation can introduce latency, degrading sys-
tem performance, especially in real-time environments such as the smart grid. Moreover, encryp-
tion requires very secure key management, which is a challenging task and requires strict protocols
to guard against unauthorized access [69].

8.4.3.4 Multifactor Authentication (MFA)
Strengths: MFA inherently improves security by the imposition of numerous levels of verification
barring access. In the process, the threat of unauthorized access is brought down to the mini-
mum, if the credentials were to be compromised. Some of the most popular ways of going about
MFA include password-and-token combinations, biometric verification, and one-time password
(OTP) [70].

Limitations: MFA implementation can be challenging, more so in legacy systems never
designed with such in mind. MFA can also be quite inconvenient for the users, mostly causing
pushback and therefore a reduction in productivity. For that reason, the reliability of the system
through which MFA is implemented has to be assured, and the MFA system must be user-friendly
to be effective [70].
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8.4.3.5 Regular Security Audits and Penetration Testing
Strengths: Regular security audits and penetration testing are part of such proactive practices to
find and mitigate vulnerabilities before being exploited. Such exercises are conducive to full-scale
security postural assessments, simulated attacks to identify weaknesses, and actionable recommen-
dations toward improvement [71].

Limitations: These require specialized skills and resources in terms of the capability to carry
out effective security audits and penetration testing, which can prove quite costly. In addi-
tion, such assessments give a picture of the security posture at any given instance; hence, for
effectiveness, the assessment requires continuous tests [71].

8.4.3.6 Incident Response Planning and Drills
Strengths: By defining roles and responsibilities and putting procedures in place for responding
to an attack, effective incident response planning is achieved. This makes such a team, which is in
charge of the operations for incident response, well prepared for real-life scenarios, hence, reducing
the impact of breaches [72].

Limitations: Building up and sustaining a good incident response plan could, thus, be a
resource-draining process. That is to say, ensuring that all those involved are rightly trained and
that the plan is put up to date in line with emerging threats and changes to the infrastructure are
the mainstay premises of the plan [72].

Existing solutions for the security of smart grid IoT systems are evaluated to reveal a mix of
strengths and limitations. Although it is a good mix of protection mechanisms from network seg-
mentation, firewalls, IDPS, encryption, MFA, security audits, and incident response planning, this
hard challenge goes on to pose. It is imperative to develop certain solutions to these challenges
that the combination of technological advances is brought in order, continuously monitor peri-
odic updating, and all-inclusive training programs. These evaluations may be used to devise better
means of making smart grid IoT systems more resilient to cyberattacks.

8.5 Future Trends and Considerations

8.5.1 Emerging Technologies Impacting Smart Grid IoT Security

In addition to that, the emergence of AI and ML in cybersecurity is a breakthrough in this
smart grid IoT security. These technologies enable real-time detailed analysis of bountiful data
for detecting patterns and anomalies that indicate potential security threats, thus ameliorat-
ing threat detection. In automation with response to known threats and prediction, future
vulnerability will happen through adaptively learning from previous incidents while adapting
and improving over time. This capability to adjust and learn over time makes AI and ML a
required security-enabling tool of smart grid IoT under dynamic and complex environmental
conditions [73].

Another critical technological development is the application of blockchain technology in smart
grid security. It is both decentralized and cryptographically secure, which makes it appropriate
for ensuring integrity and transparency in transactions within the grid. It will provide a safe,
tamper-proof record of energy generation, distribution, and utilization to minimize any cases of
fraud and hence foster trust among stakeholders. On top of fostering trust and managing fraud,
the technologically enacted blockchain fosters secure peer-to-peer energy trading to help create
energy networks that are resilient and decentralized [74].
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8.5.2 Anticipated Cybersecurity Challenges

Cybersecurity challenges that smart grid IoT systems will face will also change as they mature.
An expected challenge, in this respect, is the evolution of cyber threats. Attackers have continu-
ally developed new techniques and tools for the exploitation of vulnerabilities, and their evolution
into new threats necessitates equally ratcheted up defensive measures. Phishing, ransomware, and
advanced persistent threat (APT) will likely become more pervasive and harder to detect, so they
will represent significant risks for smart grid IoT systems. The problem of risk that has arisen with
the proliferation of the IoT and the interconnectivity of its devices is troubling precisely because
the more the number of devices integrated into the grid, the bigger an attack surface available for
potential cyber threats and the number of their entry points. The securing of these diverse devices
often resource constrained is, in fact, a difficult problem. First, in the case of compromise within
any devices or segment, its effect may cascade to disrupt the whole grid. This problem, in fact,
with all the diverse devices often resource restricted has now put on the smart grid IoT systems the
burden of ensuring the integrity of channels and ensuring data integrity [75].

8.5.3 Recommendations for Future Research

Research in smart grid IoT security should be centered on AI and ML algorithm development, both
advanced and tailor made, for inclusion in cybersecurity activities for smart grids in responding
to these emerging challenges. This research will highlight the fine-tuning of the developed algo-
rithms for better accuracy and efficiency in threat detection and mitigation. Work being completed
to integrate AI and ML with other technologies, such as blockchain, would be another source of
innovation [76].

This recommendation will bring the strengths of the approaches together. Collaborative efforts
and partnerships are other important domains in smart grid IoT development that will push for-
ward the cybersecurity of smart grid IoT with the kind of blockchain. Collaboration efforts among
academia, industry, and governments will facilitate the sharing of knowledge, and the development
of standards, and best practices. Public–private partnership in the sharing of threat intelligence and
resources improves the collective ability to respond to cyber threats. International cooperation is
also important because cyber threats do not respect borders, and the energy infrastructures are
interconnected.

Moreover, it is through the development and evolution of cyber threats by integrating emerg-
ing technologies that the future of smart grid IoT security is deeply linked. This work relocates
research efforts within advanced AI and ML applications, explores the potential of blockchain, and
fosters collaborative partnerships such that developed security strategies are robust and ensure the
resilience and reliability of smart grid IoT systems in the face of evolving challenges.

8.6 Conclusions

The infusion of IoT technologies within smart grids is a transformative paradigm in the context of
contemporary energy management, professing superior efficiency, reliability, and sustainability.
However, the integration poses serious challenges in terms of cybersecurity and mandates a
multidimensional approach to assure the safety and resilience of this most critical infrastructure.
Throughout this chapter, we have tried to cover the various aspects of security in smart grid
IoT systems, from threat landscape analysis and review of significant security incidents to the
determination of effective defense strategies and forecasting future trends.
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202 8 Cybersecurity Challenges in Smart Grid IoT

Critical and in-depth analysis of past cybersecurity incidents, such as the Ukraine power grid
attack and the Dragonfly campaign, exposes the intensity and seriousness of the threats looming
over smart grid IoT systems. These are very strong examples of the need for comprehensive security
approaches from the side of technology and human elements. Multilevel security approaches with
network segmentation, advanced intrusion detection systems, powerful encryption techniques,
and MFA have time and again turned out to be critical in risk mitigation and the protection of
critical assets. Moreover, critical for sustaining a proactive security posture is regular security audit-
ing, penetration testing, and incident response planning.

Thus, these provide promising ways of adaptation for the reinforcement of smart grid IoT secu-
rity with emergent technologies such as AI, ML, and blockchain. AI and ML offer advanced
capabilities in threat detection, automated response, and predictive analytics, allowing dynamic
and adaptive defense against the rapidly changing cyber threat landscape. Blockchain is a decen-
tralized, cryptographically secured structure that gives strong answers to the problems of data
integrity, transparency, and trust in energy transactions. Integration of such technologies can
develop tremendously the security framework for smart grid IoT systems.

However, there might be a brighter future for smart grid IoT security. All smart grid security
strategy is a continuous course of action toward the innovation and adaptation of the strategies
against the rapidly evolving cyber threats, with the attack surface expanding more and more due
to the integration of IoT devices. Future research is anticipated to develop further advanced AI and
ML algorithms that would fit cybersecurity needs, investigate synergistic integrations of emerging
technologies, and foster enhanced collaboration across academia, industry, and the government
sector to develop more resilient energy infrastructures that can withstand and rapidly recover from
cyber incidents.

To conclude, smart grid IoT security is an ongoing and multifaceted comprehensive process from
advanced technology and monitoring to training and observance with governmental and regional
regulations. The track, based on previous incidents and effective implementation throughout the
implementation process, will provide a path on which the development of an effective security
strategy can be based. All of this will have to be finished via a combined partnership approach and
emerging technologies that can implement smart grid IoT resilient and reliable against changes
in the cyber threat landscape. It will have to be a proactive, integrated way to fully support the
continued growth and maintenance of modern energy infrastructure.
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9.1 Introduction to IoT-Based Monitoring for Substations

The substation plays a crucial role in the transportation of power. Power transformers are used to
accomplish switching, protection, and voltage level conversion from high to low and vice versa.
Substations, which are essential parts of the power system, are commonly composed of transform-
ers, circuit breakers (CBs), relays, lightning arresters (LAs), current transformers (CTs), potential
transformers (PTs), isolators, capacitors, and other miscellaneous equipment [1, 2].

To put it another way, a substation is a collection of equipment that is used to adjust several char-
acteristics of an electric supply, including the frequency, power factor, voltage level, and conversion
from alternating current (AC) to direct current (DC) [3]. Substations are usually monitored and
controlled by costly programmable logic controllers (PLCs) and supervisory control and data acqui-
sition (SCADA) systems; however, these approaches are more labor-intensive and require more
maintenance [4]. Under traditional substation protection, relay operation typically necessitates the
use of pilot wires, especially in differential protection. This raises the possibility of a sudden ces-
sation of relay operation and raises the relay’s capital cost. IoT-based substation monitoring and
controlling provides a viable way to counter the disadvantages because it has a completely auto-
mated system that guarantees a greater level of reliability and, as a result, an increase in system
performance through the efficient use of the equipment. The phrases “Internet” and “Things,”
where “Things” is any device that is connected to the internet, are the source of the abbreviation
“Internet of Things,” or IoT [5].

The IoT is a system of networked computing devices, mechanical and digital machinery, prod-
ucts, animals, or people. Each device has a unique identification and the ability to transfer data
across a network without requiring human-to-human or human-to-computer interaction. The IoT
has grown to become a part of the larger class of cyber-physical systems with the addition of sen-
sors and actuators in recent years [6, 7]. This class of systems also includes technologies such as
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208 9 IoT-Based Monitoring for Substations

virtual power plants, smart grids, smart homes, intelligent transportation, and smart cities. The IoT
is thought to be the key technology for establishing a smart substation because of its affordable,
networkable microcontroller modules.

The availability of low-cost, networkable microcontroller modules has made the IoT the tech-
nology of choice for developing a smart substation. Although IoT standards such as constrained
application protocol (CoAP) [8], message queuing telemetry transport (MQTT) [9], and extensible
messaging presence protocol (XMPP) [10] have been proposed, the technology itself is still in its
early stages of development.

The qualities, as well as the advantages and disadvantages, of these procedures vary. Smart tech-
nologies are gradually replacing antiquated ones as a result of the global technological revolution
[11–13]. In the power sector, IoT technology is becoming more and more attractive. By 2030, it is
estimated that 30–60 billion things will be available online worldwide [14, 15]. Another concept
utilizing IoT technology is a remotely controlled smart grid system [16–19]. Substation automa-
tion (SA) [20] and IoT-based remote health monitoring of electrical equipment are other popular
topics [21–25].

9.2 Components of Substation Automation and Monitoring

The SA consists of the following components which are shown in Figure 9.1.

9.2.1 Data Communication

The key component of any SA system is data communication, which serves as the system’s struc-
tural glue. Electrical protection and local control will continue to operate in the absence of con-
nectivity, and the local device may store some data, but the SA system cannot function as a whole.
Communications will take shape according to the architecture that is employed, and architecture
may then influence the type of communication that is selected.

9.2.1.1 Electrical Protection
To safeguard persons and equipment from harm and minimize damage in the case of an electrical
malfunction, electrical protection remains an essential component of each electrical switchgear

Data

communications

Electrical

protection

Monitoring

Measurement

Control

Figure 9.1 Components of substation automation and monitoring.
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9.3 Architecture of Substation Automation 209

panel. Although it is an essential component of SA under normal circumstances, electrical
protection is a local function and should be able to operate independently of the system if needed.
In any SA system, the functions of electrical protection should never be compromised or limited.

9.2.1.2 Monitoring
Identifying what happened where, when, and in what order might help with fault analyses. This is
a useful tool for enhancing protection and power system efficiency. The information gathered from
condition monitoring can be used to inform preventative maintenance operations.

9.2.1.3 Measurement
A central control room or central database is usually used to display and store the vast amount
of real-time data that is collected from the substation or switchgear panel. Electrical, analog, and
disturbance records for fault analyses are all included in the measurement. This reduces the need
for staff to visit a substation in order to get information, increasing worker security and reducing
staff burdens. The vast amount of real-time data collected will be of great use in conducting network
studies, such as load flow analyses, planning, and avoiding significant disruptions in the power
network that may result in substantial losses in production.

9.2.1.4 Control
Control can be performed either locally or remotely. The control device may reasonably perform
the operations on its own, such as bay interlocking, sequence switching, and synchronizing checks,
which are referred to as local control. There is very little chance of human error and very little
chance of human interference. It should be possible for local control to operate independently of
the rest of the SA system.

Direct commands, such as opening or closing a CB, can be supplied to the remote-controlled
devices. The SCADA station(s) can be contacted to request specific information, and the system
allows for the modification of relay settings. This greatly improves switching operations and saves
time by removing the need for employees to travel to the substation, which is especially useful in
emergency scenarios. Significant production losses may be avoided, and workers are given a safer
working environment. Furthermore, having a comprehensive view of the power network across the
entire plant or factory, the operator or engineer at the SCADA terminal may make better decisions.

9.3 Architecture of Substation Automation

The architecture of SA is shown in Figure 9.2.

Figure 9.2 Architecture of substation automation.
SCADA system

Communications network

Object division

IED Relay RTU
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9.3.1 SCADA System

The virtual brain of the SA system is the SCADA master station or master stations. The SCADA
master gathers data and information from the field, makes decisions about how to use it, stores it
(either raw or through processing), and sends commands and/or requests to the remote devices.
Consequently, the entire SA system is under the effective control of the SCADA master. All
that is needed to operate a SCADA master these days is a SCADA software package and an
advanced, dependable PC or workstation, along with any necessary peripheral and support
hardware.

In a power transmission network, a SCADA master station can be installed in each substation
(station level), with all of the substation SCADA stations connected to a local area network (LAN)
or wide-area network (WAN) (network level); alternatively, a single SCADA master station can be
directly in charge of multiple substations, doing away with the need for a station level.

9.3.2 Communications Network

SA mainly depends on the communications network for the neural network. Among various field
instruments intelligent electronic devices (IEDs), and SCADA systems, will make the network sure
that commands, processed data, and raw data are transmitted quickly, effectively, and error free.
Although some copper wiring will remain between the various equipment inside a substation,
fiber–optic cables are typically used as the physical medium in modern networks.

In order to fulfill the requirements of a communication network, it has to operate as a separate,
smart subsystem and not just a collection of copper and fiber optic cables.

The SCADA station level, which may include a remote SCADA master station in a central control
room or a SCADA master station located within the substation, is interfaced with the bay level over
the communication network.

9.3.3 Object Division

IEDs, third-generation microprocessor-based relays, and/or remote terminal units (RTUs) form
the object division of the SA system. In addition to the digital inputs from the SCADA Master other
field devices IED’s and auxiliary contacts also receive analog inputs from the transducers, volt-
age transformers (VT’s), and CT’s in the various switchgear panels. They can carry out complex
mathematical and logical calculations and output data to the switchgear, SCADA Master, IEDs,
and other field instruments to execute an operation. The bay level (local intelligence in the form
of IEDs, RTUs, etc.) and process level (field information from CTs, VTs, etc.) form the component
division.

9.4 The Need for IoT in Substation Monitoring

Monitoring is a key tool for utilities in order to shift from corrective or time-based maintenance
strategies to predictive maintenance [26]. It is the first step toward the implementation of
condition-based monitoring (CBM) strategy. Monitoring basically consists of acquiring significant
parameters from the assets of interest. The collected data allow for analyses and diagnosing of the
condition of the assets, which is of great use as a support to the decision-making maintenance
schedule and then, reducing failures and breakdowns. The huge amount of features to consider
makes substation monitoring complex. It can be both online (continuous) and offline (discon-
tinuous), or a combination of both, depending on the asset and the diagnosis to perform. Proper
sensors, data acquisition, and software for processing are also needed. Moreover, substations are
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9.5 Automation and Control in Substation Environment 211

built with assets from different manufacturers, each with its own communication protocols. A
monitoring system can be structured in three levels, – Level 1: Data acquisition from each asset
through appropriate sensors. Level 2: Data storage and processing at substation level. Level 3:
Integration of the data from different IoT-based substation monitoring addresses several critical
needs and offers numerous benefits that traditional monitoring systems cannot provide. Here are
the primary needs and advantages of implementing IoT-based substation monitoring.

9.4.1 Components of IoT-Based Substation Monitoring System

1) Sensors
● Measure various parameters such as voltage, current, temperature, humidity, and vibration.
● Installed on critical substation components such as transformers, CBs, and bus bars.

2) Microcontroller/Embedded Systems
● Devices such as Arduino, Raspberry Pi, or industrial-grade PLCs to collect and process sensor

data.
3) Communication Modules

● Modules for data transmission such as Wi-Fi, global system for mobile communication
(GSM), LoRa, Zigbee, or Ethernet.

4) Cloud Platform
● Cloud services such as Amazon Web Services (AWS) IoT, Microsoft Azure IoT, or Google

Cloud IoT for data storage, processing, and analytics.
5) Data Analytics and Machine Learning

● Tools and algorithms for analyzing data, detecting anomalies, and predicting failures.
6) Visualization and Dashboard

● Software for real-time data visualization, trend analysis, and alert management.
7) Alert and Notification System

● Automated systems for sending alerts and notifications via email, short message service
(SMS), or push notifications when predefined thresholds are exceeded.

9.5 Automation and Control in Substation Environment

Automation and control in a substation environment significantly enhance the efficiency, reliabil-
ity, and safety of electrical power distribution. Integrating advanced technologies such as IoT and
SCADA. A comprehensive overview is shown below.

9.5.1 Key Components of Substation Automation and Control

1) IEDs
● Devices such as protective relays, CBs, and transformers are equipped with communication

capabilities.
● Monitor and control electrical parameters, providing protection and control functions.

2) SCADA System
● Centralized system that collects data from field devices, processes it and displays it to

operators.
● Allows for remote control and automation of substation operations.
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3) PLCs
● Industrial computers monitor inputs and make decisions based on programmed logic to con-

trol outputs.
● Used for automating processes and controlling equipment.

4) Communication Networks
● Fiber optics, Ethernet, and wireless communication systems connect various substation

components.
● Ensures reliable and secure data transmission.

5) Sensors and Actuators
● Sensors measure parameters such as current, voltage, temperature, and humidity.
● Actuators control physical devices such as CBs and transformers based on sensor inputs.

6) Human–Machine Interface (HMI)
● Interface for operators to monitor and control substation equipment.
● Displays real-time data and allows for manual intervention if needed.

9.5.2 Functions of Substation Automation and Control

SA is the cutting edge technology in electrical engineering [27]. It means having an intelligent,
interactive power distribution network including:

1) Increased performance and reliability of electrical protection.
2) Advanced disturbance and event recording capabilities, aiding in detailed electrical fault anal-

ysis.
3) Display of real-time substation information in a control center.
4) Remote switching and advanced supervisory control.
5) Increased integrity and safety of the electrical power network including advanced interlocking

functions.
6) Advanced automation functions such as intelligent load shedding.

Thus, primary control in the substation is of two categories:

1) Normal routine operation by operator’s command with the aid of analog and digital control
system.

2) Automatic operation by action of protective relays, control systems, and personal
computer (PC).

The automated substation functioning can be treated as the integration of two subsystems, as
discussed below.

9.5.2.1 Control System
The task of control system in a substation includes data collection, scanning, event reporting, and
recording; voltage control, power control, frequency control, other automatic and semiautomatic
controls, etc. [28].

The various switching actions such as auto reclosing of line CBs, operation of sectionalizing
switches, onload tap changers are performed by remote command from the control room. The other
sequential operations such as load transfer from one bus to another and load shedding are also
taken care of by the control center.

The various switching actions such as auto reclosing of line CBs, operation of sectionalizing
switches, onload tap changers are performed by remote command from control room. The other
sequential operations such as load transfer from one bus to another and load shedding are also
taken care of by the control center.
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9.5.2.2 Protective System
The task of the protective system includes sensing abnormal condition, annunciation of abnormal
condition, alarm, automatic tripping, backup protection, and protective signaling.

The above two systems work in close cooperation with each other. Most of the above
functions—such as automatic switching sequences, sequential event recording, compiling of
energy, and other reports—are integrated with software in the substation computer. This software
is of modular design, which facilitates the addition of new functions.

The communication between CBs, autoreclosers, and sectionalizing switches in the primary and
secondary distribution circuits located in the field and the PC in the distribution substation control
room is through radio telecontrol or fiber optic channel or power line carrier channel as is feasible.

9.5.3 Benefits of Substation Automation and Control

Continuous monitoring of electrical parameters and equipment status in real time to ensure
smooth operation and performance analysis through data collection from sensors and IEDs.
Remote control capabilities for CBs, transformers, and other devices, along with automatic
control mechanisms that are triggered by predefined logic and conditions to enhance efficiency.
Automatic detection and isolation of faults for equipment protection and safety measures, coupled
with rapid responses to abnormal conditions to prevent equipment damage and potential outages.
Data logging of historical data for analysis and reporting purposes, including the generation
of performance evaluation reports to ensure regulatory compliance. Management of alarms
and notifications for abnormal conditions with a focus on prioritization and categorization to
guarantee a quick and efficient response to issues. Load management strategies for optimizing
load distribution to prevent overload and ensure balanced system operation, along with dynamic
load adjustments based on real-time information. Energy management techniques for monitoring
and optimizing energy consumption and efficiency, such as integration with renewable energy
sources and storage systems for sustainability and cost-effectiveness.

9.6 Substation Automation and Monitoring

An SA system is a collection of hardware and software components that are used to monitor and
control an electrical system, both locally and remotely [29]. A SA system also automates some
repetitive, tedious, and error-prone activities to increase the overall efficiency and productivity of
the system.

9.6.1 Traditional Substations

High availability and constant operation of an electrical substation have always been the focus of an
electrical company. More faults mean more interruption of service to clients and it translates to less
revenue that is not desirable to any company. From the early age of electrical systems, engineers
and operators have always been interested in collecting useful information on different devices
in a substation so they can better evaluate the health of their system, predict potential problems,
and – in case of a fault – analyze and troubleshoot the problem as soon as possible to protect their
high value assets and to improve their continuous service to their clients.

Early substations consisted of mechanical relays and meters that barely supported recording and
had no means of communication. Fault recorders were capturing information mainly in the form
of paper charts, so reading and analyzing the information was not a straightforward process.
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214 9 IoT-Based Monitoring for Substations

Lack of communication caused any maintenance or troubleshooting to be costly and lengthy
because personnel had to be sent to substations that were often far away and hard to reach.

9.6.2 Modern Substations

With the introduction of microprocessor technology, digital protection and control devices became
more intelligent. IEDs being implemented in substations today contain valuable information, both
operational and nonoperational, needed by many user groups within the utility [30]. An IED is any
device that incorporates one or more processors with the capability to receive or send data/control
from or to an external source (e.g., electronic multifunction meters, digital relays, and controllers).
IED technology can help utilities improve reliability, gain operational efficiencies, and enable
asset management programs including predictive maintenance, life extensions, and improved
planning.

IEDs are a key component of substation integration and automation technology. Substation inte-
gration involves integrating protection, control, and data acquisition functions into a minimal num-
ber of platforms to reduce capital and operating costs, reduce panel and control room space, and
eliminate redundant equipment and databases. Automation involves the deployment of substa-
tion and feeder operating functions and applications, ranging from SCADA and alarm processing
to integrated volt/var control, in order to optimize the management of capital assets and enhance
operation and maintenance (O&M) efficiencies with minimal human intervention.

IEDs facilitate the exchange of both operational and nonoperational data. Operational data also
called SCADA data, are instantaneous values of power system analog and status points such as
volts, amps, megawatt (MW), mega volt ampere reactive (MVAR), circuit breaker (CB) status, and
switch position. This data is time-critical and is used to monitor and control the power system (e.g.,
opening CBs, changing tap settings, and equipment failure indication). Nonoperational data con-
sists of files and waveforms, such as event summaries, oscillographic event reports, or sequential
events records, in addition to SCADA-like points (e.g., status and analog points) that have a logi-
cal state or a numerical value. This data is not needed by the SCADA dispatchers to monitor and
control the power system.

9.6.3 Apparatus and Components, Basic Functions, and Classification (ABC)
of Substation Automation

SA is the act of automatically controlling the substation via instrumentation and control devices.
SA refers to using data from IED’s, control and automation capabilities within the substation,
and control commands from remote users using SCADA to control power-system (switch yard)
devices [31]. SA system is commonly used to control, protect, and monitor a substation. However,
over the years advances in electronics, information, and communications technology have brought
about sweeping changes in the way substations are operated. The advent of software-based SA
systems connected by serial links rather than rigid parallel copper wiring gradually became
the norm rather than the exception. Though successful and widely accepted, these systems
were based on either the manufacturers’ own proprietary communication solutions or the
defined use of communication standards from other application domains, such as DNP3 or
IEC 60870-5-104.

SA is a system to enable an electric utility to remotely monitor, control, and coordinate the dis-
tribution components installed in the substation. Substation automation system (SAS) is based on
a decentralized architecture and a concept of bay-oriented and distributed intelligence, for safety
and availability reasons.
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9.7 Examples 215

9.7 Examples

9.7.1 Components of Substation

The power grid is an essential component of the systems used in the generation, transmission,
and distribution of electricity. Electrical substations must be used for any power system function-
ing. These are essential parts that the substations need in order to generate power. Substations
can modify the voltage and frequency levels to change the amount of electricity required to power
clients. Electrical substations come in many different varieties; some of the most common ones
are generating, pole-mounted, indoor, outdoor, converter, distribution, transmission, and switch-
ing substations. In some instances, such as thermal plants, numerous hydroelectric power plants,
and wind farm electricity generation systems, the collector substation is visible. It helps transfer
power from multiple turbines into a single transmission unit.

Electrical power can be transferred from the producing units to the distribution units using a
range of electrical substation components that are coupled together in the substation, such as an
isolator, a bus bar, and a power transformer. The electrical substation components are needed
for the substation installation. The equipment in the substation plays the following major func-
tions. An electrical substation’s design requires careful engineering planning. Important steps in
the substation design process include switching system design, equipment placement and plan-
ning, component ordering and selection, engineering support, structural design, electrical layout
design, relay protection, and key apparatus ratings.

9.7.2 IoT-Based Monitoring and Control of a Power Transformer

Transformers are critical components in any electrical power system, playing a vital role in the
transmission and distribution of electricity. To ensure the reliable and efficient operation of these
transformers, advanced monitoring and control systems have been developed that leverage a variety
of sensor technologies. Temperature sensors, for instance, are used to closely monitor the temper-
ature of the transformer oil and windings, providing early warning signs of potential overheating
that could lead to catastrophic failures. Vibration sensors, on the other hand, are employed to detect
any abnormal vibrations that may indicate developing mechanical issues within the transformer.
Similarly, gas sensors are utilized to measure the levels of dissolved gases in the transformer oil, as
changes in these gas concentrations can signify potential faults developing inside the unit. Current
and voltage sensors further monitor the load conditions on the transformer, allowing operators
to identify any abnormalities that could compromise performance or lifespan. Humidity sensors
round out the sensor suite, tracking the moisture content within the transformer oil to ensure
optimal dielectric properties are maintained. All of this sensor data is then collected and trans-
mitted to a centralized data acquisition system, which ensures the integrity and accuracy of the
information before relaying it to the central monitoring system. This monitoring system, in turn,
leverages advanced analytics powered by machine learning and artificial intelligence algorithms
to analyze historical trends, predict potential failures, and provide recommended maintenance
actions to operators. The system also incorporates secure communication networks, whether wired
or wireless, to transmit the sensor data while safeguarding against cyber threats. Finally, the con-
trol system integrates with the monitoring platform, enabling remote adjustments to transformer
operations, such as tap changer settings, as well as the ability to initiate emergency shutdowns in
response to critical faults detected by the system. Through this comprehensive, technology-driven
approach to transformer monitoring and control, power utilities can maximize the lifespan and
reliability of these essential grid assets.
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216 9 IoT-Based Monitoring for Substations

9.7.3 IoT-Based Monitoring and Control of Voltage Transformer

VT, also known as a PT, is a type of transformer used in electrical power systems to step down
high voltage levels to lower, safer levels for measurement and monitoring purposes. This allows
for the accurate measurement of high voltages using standard low-voltage instruments. VTs are
essential components in power system protection and control schemes. Voltage sensors are utilized
to monitor voltage levels on the primary and secondary sides of the PT, while temperature sensors
are used to monitor the temperature of the PT and its surroundings. Humidity sensors are employed
to monitor environmental conditions that could impact the PT, and vibration sensors are used to
detect mechanical issues or wear and tear. Smart meters are also used for accurate voltage and
energy measurement, and gas sensors are utilized to detect any gas leaks, particularly for oil-filled
transformer.

IoT gateways are employed to gather data from various sensors and transmit it to the cloud,
using communication protocols such as MQTT, CoAP, or hypertext transfer protocol (HTTP) for
data transmission. Network connectivity options include Ethernet, Wi-Fi, Cellular, or low-power
wide-area network (LPWAN) (e.g., long range wide area network [LoRaWAN] and narrowband
Internet of Things [NB-IoT]).

Cloud platforms such as AWS IoT, Azure IoT, and Google Cloud IoT are used for data stor-
age, processing, and analytics. Edge computing is also utilized for real-time data processing and
decision-making at the edge. SCADA integration is used for supervisory control and data acquisi-
tion systems for remote monitoring and control, while automated control systems are employed
for real-time adjustments and emergency responses. Sensors collect real-time data on voltage, tem-
perature, humidity, and vibrations, which are then sent to IoT gateways using wired or wireless
communication. IoT gateways process the data and transmit it to the cloud or edge computing
devices, using secure communication protocols to ensure data integrity and security. In the cloud,
data is stored and processed, with machine learning algorithms analyzing the data to predict faults,
optimize performance, and provide insights. Edge computing devices handle real-time processing
for critical functions, reducing latency. A central dashboard provides a real-time overview of the
PT’s status, accessible via various devices.

9.7.4 IoT-Based Monitoring and Control of Current Transformer

A CT is a type of transformer used primarily to measure AC. It produces a reduced current accu-
rately proportional to the current in the circuit, which can be conveniently connected to measuring
and recording instruments. CTs are crucial for the monitoring and protection of electrical power
systems. Current sensors are utilized to monitor the current on the primary and secondary sides of
the CT, while temperature sensors are employed to monitor the temperature of the CT and its sur-
roundings. Humidity sensors are used to monitor environmental conditions, and vibration sensors
are implemented to detect mechanical issues. Smart meters are utilized for accurate current and
energy measurement. IoT gateways are employed to collect data from various sensors and trans-
mit it to the cloud. Communication protocols such as MQTT, CoAP, or HTTP are used for data
transmission, and network connectivity options include Ethernet, Wi-Fi, Cellular, or LPWAN (e.g.,
LoRaWAN and NB-IoT). Cloud platforms such as AWS IoT, Azure IoT, and Google Cloud IoT are
utilized for data storage, processing, and analytics. Edge computing is employed for real-time data
processing and decision-making at the edge. SCADA integration is used for supervisory control and
data acquisition systems for remote monitoring and control, while automated control systems are
implemented for real-time adjustments and emergency responses.
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9.8 Others 217

9.7.5 IoT-Based Monitoring and Control of Circuit Breaker

A CB is an essential electrical device designed to protect an electrical circuit from damage caused
by overload or short circuit. Its basic function is to interrupt current flow after a fault is detected.
Integrating IoT technology into CB monitoring revolutionizes traditional CBs with features such as
real-time data, remote monitoring, and predictive maintenance. The process involves various com-
ponents such as sensors for measuring different parameters, a microcontroller for data collection
and processing, a communication module for transmitting data to the cloud platform, a cloud plat-
form for storing and analyzing data, and software or a dashboard for visualizing data and managing
alerts. The architecture includes data collection by sensors, data processing by a microcontroller,
data transmission to the cloud platform through various communication modules, cloud storage
and analysis, and visualization with real-time alerts.

9.7.6 IoT-Based Monitoring and Control of Lightning Arrester

LA is a device used in electrical power systems and telecommunications systems to protect the
insulation and conductors of the system from the damaging effects of lightning. LAs are critical for
safeguarding electrical equipment from transient over-voltage events caused by lightning strikes or
switching surges. Sensors are utilized to monitor various aspects such as voltage levels, discharge
currents, temperature, humidity, and operational status of the arrester. Communication technolo-
gies such as IoT gateways are employed to gather data from sensors and transmit it to the cloud
using protocols, such as MQTT, CoAP, or HTTP, with network connectivity options such as Eth-
ernet, Wi-Fi, Cellular, or LPWAN. Data processing and storage involve cloud platforms, such as
AWS IoT, Azure IoT, and Google Cloud IoT for storage, processing, and analytics, along with edge
computing for real-time decision-making. Control systems include SCADA integration for remote
monitoring and control, as well as automated control systems for real-time adjustments and emer-
gency responses.

9.8 Others

9.8.1 Substation Integration of Renewable Energy

Sensors and IEDs are utilized to monitor and control the integration of solar or wind energy at
substations. Communication is established between renewable energy sources and the substation
control center to track energy production, automatically adjust load and generation, forecast energy
production, and enable remote control of renewable energy equipment. The benefits include opti-
mized energy usage, improved grid stability, and accurate reporting of renewable energy contribu-
tions for regulatory purposes.

9.8.2 Smart Substation with Advanced Metering Infrastructure (AMI)

Deploy smart meters at customer endpoints and key substation nodes, utilizing a mix of wired and
wireless communication for data transmission. Integrate smart meters with the SCADA system
to collect real-time consumption data, implement demand response programs, and detect faults
in the distribution network. Provide accurate billing, use data analytics for load forecasting, and
enhance grid planning. This setup enables monitoring of electricity consumption, aggregation of
data at substations, reduction of peak load through demand response, and identification of faults
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218 9 IoT-Based Monitoring for Substations

in the distribution network using smart meter data. The benefits include improved customer ser-
vice, operational efficiency, and data-driven decision-making for better planning and operational
strategies.

9.8.3 Substation Automation for Industrial Plants

Install sensors for monitoring electrical parameters and environmental conditions in an industrial
substation, utilizing PLCs for local control and IEDs for protection and monitoring, while establish-
ing a robust communication network with fiber optics or industrial Ethernet. Ensure continuous
real-time monitoring of power quality, load, and environmental conditions, implement automated
control for load shedding, generator control, and power factor correction, and utilize data analytics
for predictive maintenance and scheduling. Provide plant operators with real-time visualization
and control interfaces through HMI and dashboards, resulting in reduced downtime, enhanced
power quality, increased operational efficiency, improved safety, and decreased manual interven-
tions and maintenance costs in industrial operations.

9.9 Conclusion

The continuous power will be able to provide because of “Substation Monitoring and Control using
IOT.” Additionally, real-time parameter monitoring is carried out to guarantee the safety of the
substation’s equipment. The system’s design makes remote substation control simple. It makes
two-way exchanges possible. The substation can communicate with the service provider to indicate
the type of fault that has been connected to it. The operation of smart substations is more responsive
to changing operating conditions and, as a result, is more suited for the complicated operating
conditions and growing use of renewable energy found in modern smart grids.
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10.1 Introduction

The integration of Internet of Things (IoT) technologies with condition monitoring (CM) and fault
diagnosis systems represents a significant advancement in the management and maintenance of
electrical systems. IoT applications in this domain offer unprecedented capabilities for real-time
monitoring, predictive maintenance (PdM), data-driven decision-making, optimizing maintenance
strategies, and minimizing downtime. IoT technologies encompass a network of interconnected
devices [1], sensors, and systems that collect and exchange data over the internet. When applied
to CM and fault diagnosis in electrical systems, IoT enables continuous monitoring of equipment
parameters, early detection of abnormalities, and proactive maintenance interventions. This intro-
duction explores the key aspects of IoT application in CM and fault diagnosis in electrical systems
highlighting its benefits and potential impact on industrial operations. Electrical machine CM and
problem diagnosis are becoming more and more common due to the fact that electrical machines
are becoming more and more important in both industry and daily life. Reactive and preventive
maintenance are the two basic categories of conventional maintenance procedures. Reactive main-
tenance is necessary after a failure has already happened, whereas preventive maintenance focuses
mostly on a system’s regular overhaul and whether or not maintenance is necessary [1].

Figure 10.1 represents the overview of CM in electrical systems. Reactive maintenance involves
fixing an equipment that has already broken which impedes progress. PdM is a superior option
because it allows for continuous machine health monitoring and the selection of only malfunc-
tioning units for maintenance. The machine can be fixed before a disastrous scenario arises
because the issue can be found early on. However, depending on the machine type, the drive
control mechanism and the load behavior predictive approaches can be fairly complex. PdM of
electrical machinery involves a wide range of research topics because of this. Signal processing,
statistical data analysis, mathematical modeling, artificial intelligence (AI), design, optimization
of sensors, and processing boards are a few examples of these domains. The latest developments
and difficulties in the electrical machine status monitoring in this chapter provide a brief overview

IoT for Smart Grid: Revolutionizing Electrical Engineering, First Edition.
Edited by Rahiman Zahira, Palanisamy Sivaraman, Chenniappan Sharmeela, and Sanjeevikumar Padmanaban.
© 2025 The Institute of Electrical and Electronics Engineers, Inc. Published 2025 by John Wiley & Sons, Inc.
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Figure 10.1 Overview of condition monitoring in electrical systems.

of the field. Numerous citations are included in a summary of a broad range of diagnostic fields
and their accompanying features [2].

10.2 Importance of Condition Monitoring (CM) in Electrical
Systems

CM holds paramount importance in ensuring the reliability, safety, and efficiency of electrical
systems across various industries. By continuously monitoring the performance of electrical
equipment, CM enables proactive maintenance strategies that prevent unexpected failures and
optimize operational efficiency. Figure 10.2 represents the IoT CM in the electrical system.

In industries such as power generation, manufacturing, and transportation where uninterrupted
operation is critical, CM plays a vital role in minimizing downtime and maximizing productivity.
For instance, in power generation plants, CM helps identify potential faults in turbines, genera-
tors, and transformers, allowing timely maintenance to prevent costly outages. Similarly, in man-
ufacturing facilities, CM ensures the smooth operation of machinery by detecting early signs of
malfunction, thereby preventing production disruptions [3].

CM contributes to safety enhancement by identifying potential hazards such as overheating,
insulation breakdowns, and electrical arcing. CM helps to mitigate the risk of accidents and
ensures compliance with safety standards and regulations. Additionally, CM aids in optimizing
maintenance activities and resource allocation by focusing efforts on equipment that requires
immediate attention based on its condition thereby reducing unnecessary maintenance costs.

Energy

Storage

Generation

Power market Virtual power plant

Smart homes

Smart buildings

Industrial

DistributionTransmission

IoT in smart grid

Figure 10.2 IoT condition monitoring in electrical systems.
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10.4 Proactive Maintenance Strategies Enabled by Condition Monitoring 223

10.3 Enhancing Reliability and Performance of Condition
Monitoring

Enhancing the reliability and performance of CM in electrical systems involves the strategic imple-
mentation of advanced technologies and proactive methodologies. High-precision sensors play a
crucial role, as they can detect minute changes in operational parameters such as temperature,
vibration, and electrical characteristics, providing accurate data essential for early fault detection.
Integrating wireless sensor networks (WSNs) further improves flexibility and reduces installation
costs, enabling comprehensive monitoring of remote or hard-to-reach equipment. Centralized data
management systems that support real-time data acquisition and processing are vital for immediate
anomaly detection and response, reducing the risk of unexpected failures.

Advanced data analysis techniques, including machine learning (ML) and AI, enhance the pre-
dictive capabilities of CM systems. These technologies analyze historical and real-time data to
forecast equipment failures accurately, enabling PdM models that optimize maintenance schedules
and reduce costs. Utilizing big data analytics and advanced data visualization tools helps mainte-
nance teams quickly understand complex data, facilitating informed decision-making [4].

The integration of edge computing and the IoT further enhances the efficiency and reliability
of CM. Edge computing processes data close to the source, reducing latency and enabling faster
decision-making. IoT devices improve connectivity and data sharing among different monitoring
systems, ensuring seamless communication and data exchange.

10.4 Proactive Maintenance Strategies Enabled by Condition
Monitoring

Adopting condition-based maintenance (CBM) and risk-based maintenance (RBM) strategies
ensures that maintenance activities are performed based on the actual condition and criticality of
the equipment, thus reducing unnecessary maintenance and focusing resources on critical assets.
Regular training programs and skill development for maintenance personnel are essential to keep
them updated on the latest technologies and best practices, ensuring effective monitoring and
maintenance [5].

Finally, adherence to industry standards and regulatory compliance is crucial. Ensuring that CM
practices follow standards such as ISO 17359 improves reliability and ensures the implementation
of best practices. Standardized procedures for monitoring and maintenance activities ensure con-
sistency and reliability in the monitoring process, ultimately leading to enhanced performance and
longevity of electrical systems.

Implementing CM enables organizations to adopt proactive maintenance strategies, leading to a
myriad of benefits including reduced downtime, minimized repair costs, and prevention of catas-
trophic failures. By continuously monitoring the health and performance of electrical systems,
CM provides early detection of potential faults or abnormalities, allowing maintenance teams to
intervene before issues escalate into costly failures.

One of the key advantages of CM is its ability to facilitate proactive maintenance rather than
reactive approaches. Instead of waiting for equipment to fail before taking action, CM allows
maintenance teams to anticipate and address issues before they cause downtime. By identifying
early warning signs such as abnormal vibrations, temperature fluctuations, or electrical anomalies,
maintenance can be scheduled during planned downtimes or during periods of low production,
minimizing disruptions to operations [6].
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224 10 IoT Application in Condition Monitoring and Fault Diagnosis in Electrical Systems

Moreover, the proactive nature of CM helps in minimizing repair costs. By addressing issues at an
early stage, before they result in significant damage or component failure, organizations can avoid
costly repairs or replacements. For example, detecting a minor bearing wear in a motor through
vibration analysis allows for timely lubrication or replacement, preventing further damage to the
motor and avoiding the need for a costly motor replacement.

Furthermore, CM plays a crucial role in preventing catastrophic failures that can have severe
consequences on both operations and safety. By continuously monitoring critical equipment such
as transformers, generators, or high-voltage components, CM can detect potential faults or degra-
dation in insulation, which if left unaddressed, could lead to equipment failures, fires, or even
explosions. By taking preventive actions based on early warning signs provided by CM, organi-
zations can mitigate the risk of such catastrophic events, ensuring the safety of personnel and
protecting valuable assets.

10.5 Methods of Condition Monitoring

CM encompasses various methods aimed at continuously assessing the health and performance
of electrical systems. These methods enable proactive maintenance strategies by detecting early
signs of deterioration or potential faults, thereby preventing unexpected failures and optimizing
equipment performance. This comprehensive exploration will delve into the seven key methods of
CM in electrical systems, highlighting their principles, applications, and benefits.

i) Vibration Analysis: The vibration levels of rotating machinery are measured through
vibration analysis. Vibration patterns that change may indicate a sign of imbalances, damaged
components, or misaligned equipment. Vibrations at different locations are measured by
sensors which are mounted on or close to rotating machinery. The vibration sensors identify
abnormal patterns by analyzing waveform, frequency, and amplitude [7]. These patterns
can evaluate equipment deterioration or identify possible defects with the help of IoT
techniques [7].

ii) Oil Analysis: Lubricating oil samples are evaluated using oil analysis to check for corrosion,
wear, and contamination. This nondestructive method may provide information on the cur-
rent condition of components like gears, bearings, and hydraulic systems. For performing an
oil analysis, samples are taken directly from running machinery and equipment are analyzed
in the laboratory setting. In general, an analysis is composed of multiple evaluation levels such
as particle counting, chromatography, and spectroscopy. Viscosity and other indicators of mal-
functioning or maintenance-needed equipment are measured by these techniques in addition
to identifying pollutants, particles, metals, and other elements [8].

iii) Thermography: Equipment that produces abnormal temperature changes has been subjected
to thermography. Temperature variations may indicate mechanical faults, lubrication prob-
lems, or overheating and these variations can be detected by thermal cameras. Thermal cam-
eras are used in thermography to find infrared radiation if a product is generating. Surface
temperatures are represented visually from this radiation and observers can easily identify
abnormal temperature patterns with infrared thermography which indicate problems with the
device or helps to detect future equipment failure.

iv) Acoustic Analysis: To record the sound waves produced by any devices or machinery, acous-
tic analysis is used. Changes in sound patterns can be detected by microphones or acoustic
sensors and these changes can indicate abnormal equipment function. Sensors use acoustic
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10.6 Implementation of Vibration Analysis 225

analysis to record the sound waves produced by machinery when it is operating. Advanced
signal processing is included in acoustic analysis to differentiate between normal and abnormal
working disturbances. Differences in the sound’s frequency, loudness, or pattern may indicate
faulty equipment or an upcoming breakdown.

v) Electrical Monitoring: Continuous and real-time analysis of important electrical characteris-
tics such as voltage, current, and induction is provided through electrical monitoring. Changes
in these characteristics indicate electrical overload, deteriorating equipment, or other major
safety and fire risks that can be identified using electrical monitoring. In electrical panels and
other devices, sensors and meters are connected and these sensors provide information for
the voltage and current associated with the machinery, as well as for other characteristics like
induction, capacitance, and insulation quality. After that, these data can be analyzed for any
variations from typical operating circumstances [7, 8].

10.6 Implementation of Vibration Analysis

Vibration analysis works by detecting, measuring, and analyzing mechanical vibrations produced
by rotating machinery. These vibrations are indicative of the health and condition of the equip-
ment and can reveal potential faults or abnormalities [9]. The following are the vibration analysis
working details.

10.6.1 Sensor Placement

Vibration sensors, typically accelerometers, are strategically placed on the equipment being
monitored. These sensors are attached to key components such as motors, generators, turbines,
or bearings. The placement of sensors is critical to ensure accurate measurement of vibrations
relevant to the operation of the equipment.

10.6.2 Measurement of Vibrations

The vibration sensors continuously measure the mechanical vibrations produced by the rotating
machinery. As the equipment operates, it generates vibrations due to factors such as unbalance,
misalignment, bearing wear, structural defects, or resonance. These vibrations manifest as periodic
oscillations in the equipment’s components.

10.6.3 Signal Conditioning

The electrical signals generated by the vibration sensors are conditioned using signal conditioning
circuits. These circuits filter, amplify, and process the signals to ensure they are suitable for analysis.
Signal conditioning helps improve the quality of the vibration signals and remove any unwanted
noise or interference.

10.6.4 Data Acquisition

The conditioned vibration signals are then fed into a data acquisition system (DAS). The DAS dig-
itizes the analog signals and records them as digital data. The digitized vibration data typically
includes information such as amplitude, frequency, phase, and time-domain characteristics.
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226 10 IoT Application in Condition Monitoring and Fault Diagnosis in Electrical Systems

10.6.5 Analysis and Interpretation

The digitized vibration data is analyzed using specialized software designed for vibration
analysis. This software performs various types of analysis to interpret the vibration signals and
identify patterns or anomalies [10]. The analysis techniques may include:

● Time-domain Analysis: Examining the vibration signals in the time domain to identify changes
in amplitude, frequency, or waveform shape over time.

● Frequency-domain Analysis: Decomposing the vibration signals into their frequency com-
ponents using techniques such as Fourier analysis. This helps identify dominant frequencies
associated with specific fault conditions.

● Waveform Analysis: Analyzing the shape and characteristics of the vibration waveform to
identify irregularities or abnormalities.

● Trend Analysis: Monitoring changes in vibration levels over time to detect trends or patterns
indicative of deteriorating equipment health.

10.6.6 Diagnostic Tools and Reporting

The analysis software may include diagnostic tools such as spectrum analysis, waterfall plots,
or trend analysis to further interpret the vibration data. These tools help identify specific fault
conditions or anomalies and provide insights into the health of the equipment. The results of
the analysis are typically presented in the form of reports or visualizations that can be used by
maintenance personnel to make informed decisions about maintenance actions.

10.6.7 Maintenance Actions

Based on the findings of the vibration analysis, maintenance personnel can take appropriate
actions to address identified issues. These actions may include corrective maintenance to repair
or replace faulty components, preventive maintenance to mitigate potential failures, or PdM to
schedule maintenance activities based on the predicted health of the equipment.

10.7 Vibration

Vibration refers to the oscillation or movement of an object or system about a reference point.
In the context of machinery and equipment, vibration is often caused by dynamic forces act-
ing within the system [11]. These forces can arise from various sources such as rotating or
reciprocating components, unbalanced masses, misalignment, mechanical defects, or external
disturbances.

10.7.1 Types of Vibration

10.7.1.1 Free Vibration
Free vibration occurs when a mechanical system is disturbed from its equilibrium position and
allowed to vibrate freely without any external forces acting on it. The vibration continues until the
energy dissipates due to damping effects. Examples include a guitar string vibrating after being
plucked or a pendulum swinging back and forth.
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10.7 Vibration 227

10.7.1.2 Forced Vibration
Forced vibration occurs when an external force or excitation is applied to a mechanical system,
causing it to vibrate at a specific frequency. The frequency of the forced vibration is determined by
the frequency of the excitation force. Examples include machinery vibrations induced by rotating
components, such as motors or turbines.

10.7.1.3 Resonant Vibration
Resonant vibration occurs when a mechanical system is subjected to an external force at or near
its natural frequency. This causes the system to resonate, resulting in large amplitude vibrations.
Resonance can lead to excessive stress and premature failure of components. It is important to avoid
operating machinery at or near its resonant frequencies.

10.7.1.4 Random Vibration
Random vibration refers to vibrations that do not have a predictable pattern or frequency.
These vibrations arise from random or stochastic forces such as mechanical noise, turbulence, or
environmental vibrations. Random vibrations can be challenging to predict and analyze but are
common in real-world applications.

10.7.1.5 Torsional Vibration
Torsional vibration occurs when a twisting or torsional force is applied to a mechanical system,
causing it to oscillate about its axis of rotation. This type of vibration is common in rotating machin-
ery such as engines, crankshafts, or shaft-driven systems. Excessive torsional vibration can lead to
fatigue failure of components.

10.7.1.6 Longitudinal and Transverse Vibration
Longitudinal vibration occurs when the displacement of the vibrating object is parallel to the direc-
tion of the applied force, while transverse vibration occurs when the displacement is perpendicular
to the direction of the force. These types of vibrations are often observed in beams, shafts, or other
structural components.

10.7.2 Methods of Vibration Measurement: Tools and Techniques

Vibration measurement involves the quantification of mechanical oscillations or movements of an
object or system. Accurate measurement of vibration is essential for monitoring the health and
performance of machinery and equipment [10]. Here are the common methods used to measure
vibration:

10.7.2.1 Accelerometers
Accelerometers are sensors that measure acceleration, including the acceleration caused by
vibration. They typically consist of a piezoelectric or micro-electro-mechanical system (MEMS)
sensor element that generates an electrical signal proportional to the acceleration experienced
by the sensor. Accelerometers are widely used for vibration measurement due to their small size,
high sensitivity, and ability to measure vibrations across a wide frequency range.

10.7.2.2 Velocity Sensors
Velocity sensors measure the rate of change of displacement of a vibrating object over time. These
sensors are commonly used in vibration measurement because velocity is directly proportional to
vibration amplitude and is often preferred for low-frequency measurements. Velocity sensors can
be electromagnetic, piezoelectric, or capacitance based.
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228 10 IoT Application in Condition Monitoring and Fault Diagnosis in Electrical Systems

10.7.2.3 Displacement Sensors
Displacement sensors measure the absolute displacement of a vibrating object from its equilib-
rium position. These sensors provide accurate measurements of vibration amplitudes but are less
commonly used compared to accelerometers and velocity sensors. Displacement sensors include
linear variable differential transformers (LVDTs), capacitance sensors, and laser displacement
sensors.

10.7.2.4 Proximity Probes
Proximity probes are used to measure the radial vibration of rotating machinery such as turbines,
compressors, and pumps. These sensors detect changes in the gap between the probe tip and a
target surface (such as a rotating shaft) caused by shaft vibration. Proximity probes are particularly
useful for monitoring critical equipment in industrial environments.

10.7.2.5 Seismic Sensors
Seismic sensors, also known as geophones, are used for measuring ground vibrations, especially in
applications such as earthquake monitoring, structural health monitoring, and seismology. These
sensors detect vibrations in the Earth’s surface caused by seismic waves and ground motion.

10.7.2.6 Laser Doppler Vibrometers (LDVs)
Laser Doppler vibrometers (LDVs) are noncontact instruments that use laser beams to measure
the velocity of a vibrating surface. These devices are highly accurate and suitable for measuring
vibrations on delicate or inaccessible surfaces. LDVs are often used in research and development,
as well as in industries such as aerospace and automotive.

10.7.2.7 Strain Gauges
Strain gauges measure the deformation or strain of a vibrating object caused by mechanical stress.
While primarily used for structural health monitoring and material testing, strain gauges can also
indirectly measure vibration by detecting changes in strain induced by dynamic loads.

10.7.2.8 Microphones (for Sound Vibration)
In some cases, microphones can be used to measure sound vibrations, which are essentially air pres-
sure fluctuations caused by sound waves. While not as common in industrial vibration monitoring,
microphones are widely used in acoustics, noise measurement, and audio engineering.

10.7.3 Characteristics of Vibration

The characteristics of vibration refer to the properties and attributes that describe the motion or
oscillation of an object or system. These characteristics provide valuable insights into the nature
and behavior of the vibration, allowing for its analysis, interpretation, and eventual diagnosis of
potential issues [7, 10]. Here are the key characteristics of vibration:

10.7.3.1 Amplitude
Amplitude refers to the maximum displacement or magnitude of the vibration waveform from
its equilibrium position. It represents the intensity or strength of the vibration and is typically
measured in units such as millimeters (mm) or meters (m). Amplitude provides information
about the energy content of the vibration and its potential to cause damage to machinery or
structures.
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10.8 What Can Vibration Analysis Detect? 229

10.7.3.2 Frequency
Frequency refers to the rate at which the vibration oscillates or cycles per unit of time and is mea-
sured in Hertz (Hz). It represents the number of complete vibrations occurring in one second.
Frequency is inversely related to the time period of the vibration (T), where frequency ( f ) = 1/T.
The frequency spectrum of a vibration signal provides information about the dominant frequencies
present and can help identify potential sources of vibration [12].

10.7.3.3 Phase
Phase refers to the relative timing or alignment of two or more vibrating objects or waveforms.
It describes the relationship between the positions of objects or waveforms at a specific point in
time and is typically measured in degrees or radians. Phase difference can provide information
about the synchronization or interaction between vibrating components in a system.

10.7.3.4 Direction
Direction refers to the orientation or axis along which the vibration occurs. Vibration can occur in
one, two, or three dimensions, depending on the number of axes involved. Understanding the direc-
tion of vibration is essential for diagnosing issues such as misalignment, imbalance, or structural
resonances in machinery and structures.

10.7.3.5 Damping
Damping refers to the dissipation of energy in a vibrating system, resulting in a gradual decrease
in vibration amplitude over time. It represents the system’s ability to resist or absorb mechanical
energy and is influenced by factors such as material properties, friction, and damping mechanisms.
Damping affects the decay rate and stability of vibrations and can be categorized as underdamped,
critically damped, or overdamped.

10.7.3.6 Harmonics
Harmonics are integer multiples of the fundamental frequency present in a vibration signal.
They result from nonlinearities or resonances in the vibrating system and can contribute to the
complexity of the vibration waveform. Harmonics can provide valuable information about
the condition of machinery and the presence of defects such as gear tooth wear or bearing
faults.

10.7.3.7 Crest Factor
Crest factor is the ratio of peak amplitude to root mean square (RMS) amplitude of a vibration
signal. It provides information about the shape and peakiness of the vibration waveform and is
used to assess the severity of vibration. A high crest factor indicates a highly peaked waveform
with sharp peaks, while a low crest factor indicates a more sinusoidal waveform.

10.8 What Can Vibration Analysis Detect?

Vibration analysis is a powerful technique used to detect various mechanical and structural issues
in machinery and equipment. Here are some common types of faults and abnormalities that vibra-
tion analysis can detect:
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230 10 IoT Application in Condition Monitoring and Fault Diagnosis in Electrical Systems

10.8.1 Unbalance

Unbalance occurs when the mass distribution of a rotating component, such as a rotor or fan,
is not uniform. This leads to vibration due to centrifugal forces acting on the unbalanced mass.
Vibration analysis can detect unbalance by identifying characteristic frequency components in the
vibration spectrum [2].

10.8.2 Misalignment

Misalignment occurs when the rotational axes of coupled components, such as shafts and bearings,
are not properly aligned. This results in uneven loading, increased friction, and vibration. Vibration
analysis can detect misalignment by identifying frequency components related to shaft rotation and
bearing faults.

10.8.3 Bearing Faults

Bearing faults, such as fatigue, wear, or lubrication issues, can cause vibration due to irregular
motion of the bearing elements. Vibration analysis can detect bearing faults by identifying charac-
teristic frequency components associated with rolling element defects, cage faults, or lubrication
problems.

10.8.4 Mechanical Looseness

Mechanical looseness refers to excessive clearance or play in mechanical components, leading to
erratic motion and vibration. Vibration analysis can detect mechanical looseness by identifying
changes in vibration patterns, such as increased broadband vibration across multiple frequency
bands.

10.8.5 Resonance

Resonance occurs when a mechanical system is excited at its natural frequency, resulting in
amplified vibration amplitudes. Vibration analysis can detect resonance by identifying frequency
components corresponding to the natural frequencies of the system and assessing their amplitudes
and phase relationships.

10.8.6 Gear Problems

Gear problems, such as tooth wear, pitting, or misalignment, can cause vibration and noise in
gear-driven machinery. Vibration analysis can detect gear problems by analyzing frequency com-
ponents related to gear meshing frequencies, sidebands, and modulation effects.

10.8.7 Electrical Faults

Electrical faults, such as rotor bar defects, stator winding faults, or insulation degradation,
can cause vibration in electric motors and generators. Vibration analysis can detect electrical
faults by identifying frequency components associated with electromagnetic forces and air-gap
eccentricity.

 D
ow

nloaded from
 https://onlinelibrary.w

iley.com
/doi/ by ibrahim

 ragab - O
regon H

ealth &
 Science U

niver , W
iley O

nline L
ibrary on [22/02/2025]. See the T

erm
s and C

onditions (https://onlinelibrary.w
iley.com

/term
s-and-conditions) on W

iley O
nline L

ibrary for rules of use; O
A

 articles are governed by the applicable C
reative C

om
m

ons L
icense



10.9 Block Diagram of Vibration Monitoring System 231

10.8.8 Structural Resonance

Structural resonance occurs when mechanical vibrations excite natural frequencies of a structure,
leading to excessive vibration amplitudes and potential structural damage. Vibration analysis can
detect structural resonance by analyzing frequency components corresponding to the natural fre-
quencies of the structure.

10.8.9 Lubrication Issues

Lubrication issues, such as insufficient lubrication, contamination, or degradation of lubricants,
can cause friction, heat, and vibration in bearings and gears. Vibration analysis can detect lubrica-
tion issues by identifying changes in vibration patterns and frequency components associated with
bearing and gear faults.

10.9 Block Diagram of Vibration Monitoring System

A vibration monitoring system is a comprehensive solution designed to continuously monitor the
mechanical condition of machinery and equipment by analyzing vibration signals [3]. It helps in
detecting various faults, abnormalities, and performance issues to ensure the reliability, safety, and
efficiency of industrial assets [13].

Figure 10.3 represents the various components of vibration monitoring system. The system typ-
ically consists of several key components:

10.9.1 Vibration Sensors

Vibration sensors, such as accelerometers or velocity sensors, are installed at critical points on
the machinery or equipment to measure mechanical vibrations. These sensors convert mechan-
ical motion into electrical signals, which are then transmitted to the monitoring system for
analysis.

10.9.2 Signal Conditioning

The electrical signals from the vibration sensors are conditioned using signal conditioning circuits.
These circuits filter, amplify, and preprocess the signals to ensure they are suitable for further
analysis. Signal conditioning helps improve the quality and integrity of the vibration signals.

Vibration sensor Signal conditioning Data acquisition
unit

Processing and
analysis software

Diagnostic toolsHuman machine
interface

Figure 10.3 Block diagram of vibration monitoring.
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232 10 IoT Application in Condition Monitoring and Fault Diagnosis in Electrical Systems

10.9.3 Data Acquisition Unit (DAQ)

The conditioned vibration signals are then fed into a data acquisition unit (DAQ), which dig-
itizes and records the signals. The DAQ unit may include multiple channels for simultaneous
monitoring of multiple sensors. It also performs tasks such as signal averaging, sampling, and
synchronization.

10.9.4 Processing and Analysis Software

The digitized vibration data is analyzed using specialized processing and analysis software.
This software applies various algorithms and techniques to interpret the vibration signals, identify
patterns, and detect anomalies indicative of potential faults or abnormalities. Analysis methods
include time-domain analysis, frequency-domain analysis, and waveform analysis.

10.9.5 Diagnostic Tools

The analysis software may include diagnostic tools such as spectrum analysis, waveform analysis,
and trend analysis. These tools provide insights into the health and condition of the machinery,
helping in the diagnosis of specific faults or issues. They also enable users to set alarm thresholds
and prioritize maintenance activities based on the severity of detected abnormalities.

10.9.6 Human–Machine Interface (HMI)

The monitoring system typically features a human–machine interface (HMI) for user interaction
and visualization of the collected data. The HMI may consist of a graphical user interface (GUI) or
a dashboard displaying real-time vibration data, trend plots, alarms, and diagnostic information.
It allows operators and maintenance personnel to monitor the condition of machinery and take
appropriate actions.

10.10 Industrial Applications of Vibration Analysis

Vibration analysis is widely used across various industries to monitor the health and performance
of machinery and equipment. Here are some key industrial applications of vibration analysis:

10.10.1 Manufacturing

In manufacturing plants, vibration analysis is used to monitor the condition of rotating equip-
ment such as motors, pumps, compressors, and gearboxes. By detecting faults such as unbalance,
misalignment, bearing defects, and mechanical looseness, vibration analysis helps prevent unex-
pected downtime, optimize maintenance schedules, and improve overall equipment reliability and
efficiency.

10.10.2 Power Generation

In power generation facilities, vibration analysis is essential for monitoring the condition of
turbines, generators, and auxiliary equipment. By identifying abnormalities such as rotor
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10.10 Industrial Applications of Vibration Analysis 233

unbalance, shaft misalignment, and bearing faults, vibration analysis helps ensure the reliability
and performance of power generation assets, minimizing the risk of costly failures and unplanned
outages.

10.10.3 Oil and Gas

In the oil and gas industry, vibration analysis is used to monitor critical machinery such as pumps,
compressors, and drilling rigs. By detecting issues like cavitation, gear wear, bearing defects, and
structural resonance, vibration analysis helps optimize equipment performance, enhance safety,
and minimize maintenance costs in oil refineries, petrochemical plants, and offshore platforms.

10.10.4 Aerospace

In the aerospace sector, vibration analysis plays a vital role in monitoring the health of aircraft
engines, turbines, and structural components. By detecting faults such as blade damage, bearing
defects, and engine imbalance, vibration analysis helps ensure the safety and reliability of aerospace
systems, reducing the risk of in-flight failures and maintenance-related incidents.

10.10.5 Automotive

In the automotive industry, vibration analysis is used to monitor the condition of vehicle com-
ponents such as engines, transmissions, and suspension systems. By detecting faults like bear-
ing wear, gear damage, and drivetrain issues, vibration analysis helps automotive manufacturers
ensure the quality, performance, and reliability of vehicles, improving customer satisfaction and
brand reputation.

10.10.6 Mining and Minerals

In mining operations, vibration analysis is employed to monitor heavy machinery such as crush-
ers, conveyors, and vibrating screens. By identifying faults such as gear wear, bearing defects, and
structural fatigue, vibration analysis helps optimize equipment reliability, minimize downtime, and
improve productivity in mining and mineral processing facilities.

10.10.7 Rail Transportation

In the rail industry, vibration analysis is used to monitor the condition of locomotives, railcars, and
track infrastructure. By detecting faults such as wheel defects, axle wear, and track irregularities,
vibration analysis helps ensure the safety, efficiency, and reliability of rail transportation services,
reducing the risk of accidents and service disruptions.

10.10.8 Marine and Shipping

In maritime operations, vibration analysis is employed to monitor marine propulsion systems,
ship engines, and onboard equipment. By detecting faults such as shaft misalignment, propeller
damage, and bearing defects, vibration analysis helps ensure the safety, performance, and
operational efficiency of ships and marine vessels, reducing fuel consumption and maintenance
costs.
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10.11 Advantages of Vibration Analysis for Condition Monitoring
in Electrical Systems

1) Early Fault Detection: Vibration analysis can detect mechanical faults in electrical equipment
such as motors, generators, and transformers at an early stage, allowing for timely intervention
before the faults escalate into major failures.

2) Comprehensive Assessment: Vibration analysis provides a comprehensive assessment of
the health and condition of electrical equipment by monitoring mechanical components
such as bearings, rotors, and shafts, which are critical for the reliable operation of electrical
systems.

3) Predictive Maintenance: By identifying abnormal vibration patterns indicative of potential
faults or degradation, vibration analysis enables PdM strategies, allowing maintenance to be
scheduled based on equipment condition rather than fixed time intervals, reducing downtime
and maintenance costs.

4) Improved Reliability: Implementing vibration analysis for CM enhances the reliability and
availability of electrical systems by identifying and addressing mechanical issues that can lead
to unexpected failures, unplanned downtime, and costly repairs.

5) Increased Safety: Detecting and addressing mechanical faults through vibration analysis
enhances the safety of electrical systems by mitigating the risk of equipment failures that could
result in accidents, injuries, or damage to personnel and property.

6) Optimized Performance: By monitoring vibration levels and trends, vibration analy-
sis helps optimize the performance of electrical equipment by identifying opportunities
for efficiency improvements, reducing energy consumption, and extending equipment
lifespan.

10.12 Disadvantages of Vibration Analysis for Condition
Monitoring in Electrical Systems

1) Complexity: Vibration analysis requires specialized knowledge, expertise, and equipment
for data acquisition, signal processing, and analysis, which can be complex and challenging
to implement, particularly for organizations with limited resources or experience in vibration
monitoring.

2) Interpretation Challenges: Interpreting vibration data and identifying the root causes
of abnormalities may require advanced analytical skills and experience, making it difficult
for inexperienced personnel to effectively diagnose and address mechanical issues detected
through vibration analysis.

3) Cost of Implementation: Implementing a vibration analysis program for CM involves upfront
costs for equipment, software, training, and personnel, which can be significant and may pose a
barrier to adoption for some organizations, particularly small or medium-sized enterprises with
limited budgets.

4) False Alarms: Vibration analysis may generate false alarms or false-positive results if not
properly calibrated, leading to unnecessary maintenance interventions, increased downtime,
and resource wastage, undermining the credibility and effectiveness of the CM program.

5) Limited Effectiveness for Certain Components: Vibration analysis may be less effective
for monitoring certain electrical components, such as solid-state devices or components with
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10.13 Importance of Fault Diagnosis in Electrical System 235

minimal mechanical motion, where other CM techniques such as thermography or electrical
testing may be more suitable.

6) Environmental Factors: Environmental factors such as temperature, humidity, and operating
conditions can influence vibration measurements and may require careful consideration and
calibration to ensure the accuracy and reliability of vibration analysis results.

10.13 Importance of Fault Diagnosis in Electrical System

Fault diagnosis in electrical systems is crucial for maintaining operational reliability, safety, and
efficiency [14]. Here is why fault diagnosis holds significant importance in electrical systems:

10.13.1 Ensuring Safety

Fault diagnosis helps identify potential electrical hazards such as short circuits, overloads,
ground faults, and insulation failures. By promptly detecting and addressing these faults, fault
diagnosis reduces the risk of electrical fires, shocks, and accidents, ensuring the safety of personnel,
equipment, and facilities.

10.13.2 Preventing Equipment Damage

Electrical faults, if left undetected, can lead to severe damage to electrical components, includ-
ing motors, transformers, switches, and control systems. Fault diagnosis enables early detection of
issues such as overheating, insulation breakdown, and voltage irregularities, preventing equipment
damage and extending lifespan.

10.13.3 Minimizing Downtime

Electrical faults can cause unexpected downtime, production interruptions, and operational dis-
ruptions, leading to productivity losses and revenue impacts. Fault diagnosis facilitates proactive
maintenance by identifying potential faults before they escalate into major failures, minimizing
unplanned downtime and optimizing equipment uptime.

10.13.4 Optimizing Maintenance

Fault diagnosis allows for the implementation of CBM strategies, where maintenance activities
are scheduled based on the actual condition of electrical equipment rather than fixed time inter-
vals. This approach optimizes maintenance resources, reduces unnecessary maintenance tasks,
and extends the life of electrical assets.

10.13.5 Improving Reliability

Reliable electrical systems are essential for the continuous operation of critical infrastructure,
industrial processes, and commercial facilities. Fault diagnosis helps maintain the reliability of
electrical systems by identifying and addressing faults that could lead to equipment failures, power
outages, or system malfunctions.
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236 10 IoT Application in Condition Monitoring and Fault Diagnosis in Electrical Systems

10.13.6 Enhancing Energy Efficiency

Electrical faults such as voltage fluctuations, imbalances, and power factor issues can reduce energy
efficiency and increase operating costs. Fault diagnosis helps identify energy-related faults and inef-
ficiencies, allowing for corrective actions to optimize energy usage, improve power quality, and
reduce energy consumption.

10.13.7 Compliance with Regulations

Compliance with electrical safety standards, codes, and regulations is essential for ensuring legal
and regulatory compliance, as well as maintaining certification and accreditation. Fault diagnosis
helps organizations identify and rectify noncompliant conditions, ensuring adherence to industry
standards and regulatory requirements.

10.13.8 Preserving Assets and Investments

Electrical systems represent significant investments for organizations, and proper maintenance
is essential to protect these assets and maximize their value. Fault diagnosis helps preserve the
integrity and performance of electrical assets, safeguarding investments and ensuring a positive
return on investment (ROI) over the long term.

10.14 Integration with IoT of Conditional Monitoring Electrical
System

10.14.1 Sensor Deployment

The integration process begins with the deployment of IoT-enabled sensors throughout the electri-
cal infrastructure. These sensors are strategically placed to monitor key parameters such as voltage,
current, temperature, humidity, vibration, and insulation resistance. The sensors are connected to
the IoT gateway via wired or wireless communication protocols, such as Wi-Fi, Bluetooth, Zigbee,
or LoRaWAN [15].

10.14.2 Data Acquisition

The sensors continuously collect data on equipment condition, performance, and environmental
factors in real time. The collected data is transmitted to the IoT gateway, where it is aggregated and
processed before being sent to the cloud-based platform for further analysis. Data acquisition may
also involve the use of data loggers or programmable logic controllers (PLCs) to capture information
from legacy equipment or analog signals.

10.14.3 Data Transmission

The IoT gateway acts as a bridge between the sensors and the cloud-based platform, facilitating
secure data transmission over the internet or local network. The gateway preprocesses the data,
applies data encryption and compression techniques to ensure data security and efficiency, and
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10.15 Real-Time Monitoring and Predictive Maintenance 237

then transmits the data to the cloud server using standard communication protocols such as
message queing telemetry transport (MQTT), hyper text transfer protocol (HTTP), or constrained
application protocol (CoAP).

10.14.4 Cloud-Based Platform

In the cloud-based platform, the received data is stored, processed, and analyzed using advanced
analytics algorithms and ML models [2]. The platform provides a scalable and flexible environment
for data management, storage, and computation, enabling real-time monitoring, PdM, and
data-driven insights. Cloud-based platforms may leverage scalable cloud services such as Amazon
Web Services (AWS), Microsoft Azure, or Google Cloud Platform (GCP).

10.14.5 Data Analysis and Visualization

The cloud-based platform performs data analysis to identify patterns, trends, and anomalies in the
collected data. Advanced analytics techniques, including statistical analysis, pattern recognition,
and anomaly detection, are applied to extract actionable insights and PdM indicators. The analyzed
data is visualized through interactive dashboards, charts, graphs, and reports, providing mainte-
nance personnel with actionable information for decision-making.

10.15 Real-Time Monitoring and Predictive Maintenance

10.15.1 Real-Time Monitoring

IoT-enabled sensors continuously monitor equipment parameters such as temperature, voltage,
current, and vibration levels in real time [5]. The collected data is transmitted to the cloud-based
platform for analysis, allowing maintenance personnel to monitor equipment health and perfor-
mance remotely from anywhere with internet connectivity. Real-time monitoring enables early
detection of abnormalities, faults, or anomalies, facilitating timely intervention and preventive
maintenance actions.

10.15.2 Predictive Maintenance

The cloud-based platform applies PdM algorithms to analyze historical data, performance trends,
and equipment health metrics. ML models are trained to predict potential equipment failures
before they occur based on patterns indicative of degradation or impending faults. PdM indicators
are generated, and automated alerts are sent to maintenance teams when abnormal conditions are
detected, enabling proactive measures to prevent downtime and minimize disruptions.

10.15.3 Root Cause Analysis

In addition to predicting equipment failures, the cloud-based platform performs root cause
analysis to identify underlying factors contributing to equipment degradation or malfunctions.
By correlating data from multiple sensors and historical records, maintenance personnel can
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238 10 IoT Application in Condition Monitoring and Fault Diagnosis in Electrical Systems

pinpoint the root causes of faults and develop targeted mitigation strategies. Root cause analysis
enables organizations to address systemic issues and improve overall equipment reliability and
performance.

10.15.4 Condition-Based Alerts

Condition-based alerts are generated based on predefined thresholds or abnormal conditions
detected in the equipment. These alerts are sent to maintenance personnel via email, SMS,
or mobile notifications, prompting them to investigate and address potential issues promptly.
Condition-based alerts ensure timely intervention and preventive maintenance actions, minimiz-
ing downtime and optimizing equipment uptime.

10.15.5 Continuous Improvement

The integration of IoT-enabled CM systems enables continuous improvement through feedback
loops and iterative optimization. Maintenance personnel analyze the effectiveness of maintenance
actions, review performance metrics, and refine PdM models based on observed outcomes.
Continuous improvement processes drive operational excellence, enhance reliability, and
maximize the value of CM investments.

10.16 Energy Management and Asset Performance Optimization

10.16.1 Energy Monitoring

IoT-enabled sensors monitor energy consumption, power quality, and demand patterns in real
time, providing organizations with insights into energy usage and efficiency. The collected energy
data is transmitted to the cloud-based platform for analysis, where energy management algorithms
identify opportunities for optimization [5]. Energy monitoring enables organizations to implement
energy-saving measures, optimize power distribution, and reduce operating costs.

10.16.2 Asset Performance Optimization

The cloud-based platform performs comprehensive asset performance optimization by analyzing
equipment health, reliability, and lifecycle data. Maintenance personnel can prioritize mainte-
nance activities based on equipment criticality, risk factors, and performance metrics. Asset per-
formance optimization enables organizations to maximize asset uptime, minimize downtime, and
optimize asset performance across the entire lifecycle, resulting in improved operational efficiency
and cost-effectiveness.

10.16.3 Integration with Enterprise Systems

IoT-enabled CM systems can be seamlessly integrated with enterprise asset management
(EAM) systems, supervisory control and data acquisition (SCADA) systems, and other business
applications. This integration enables centralized data management, workflow automation, and
collaboration across departments. Maintenance data collected from IoT sensors is linked to
asset records, work orders, and maintenance schedules within the EAM system, streamlining
maintenance processes and improving asset visibility.
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10.17 Safety, Compliance, and Future Trends

10.17.1 Safety and Compliance

IoT integration enhances safety and compliance in electrical systems by providing early warn-
ing alerts for potential hazards or faults. Real-time monitoring and PdM capabilities enable
organizations to identify and address safety risks promptly, ensuring compliance with regu-
latory requirements and industry standards. By proactively managing equipment health and
performance, organizations can minimize the risk of accidents, injuries, and regulatory violations.

10.17.2 Regulatory Compliance

IoT-enabled CM systems help organizations comply with regulatory requirements, industry stan-
dards, and quality management systems.

10.18 Future Trends in IoT Application in Condition Monitoring
and Fault Diagnosis in Electrical Systems

Future trends in IoT application for CM and fault diagnosis [4] in electrical systems are expected to
bring about significant advancements in PdM, data analytics, and automation [16]. Here are some
anticipated trends:

1) Edge Computing: Edge computing involves processing data closer to its source, reducing
latency and bandwidth requirements. In the context of IoT for CM, edge computing enables
real-time data analysis and decision-making at the edge devices or gateways. This trend will
lead to faster response times and improved efficiency in identifying and addressing equipment
faults.

2) AI and ML: AI and ML algorithms are increasingly being integrated into IoT systems for PdM
and fault diagnosis. These algorithms can analyze large volumes of sensor data to identify pat-
terns, anomalies, and correlations that may indicate potential equipment failures. As AI capa-
bilities continue to evolve, they will become more sophisticated in predicting and preventing
faults in electrical systems.

3) Digital Twins: Digital twins are virtual replicas of physical assets or systems that mimic their
behavior in real time. In the context of electrical systems, digital twins can be used to simulate
the performance of equipment and predict potential faults or failures. By combining IoT data
with digital twin models, organizations can gain deeper insights into equipment health and
optimize maintenance strategies.

4) Blockchain Technology: Blockchain technology offers secure and decentralized data storage
and transaction capabilities. In the context of IoT for CM, blockchain can be used to ensure the
integrity and immutability of sensor data, maintenance records, and diagnostic information.
This trend will enhance data security, transparency, and trustworthiness in CM systems.

5) Predictive Analytics as a Service (PAaaS): PAaaS is a cloud-based service that provides PdM
capabilities on-demand. Organizations can leverage PAaaS platforms to access advanced analyt-
ics algorithms and ML models for predicting equipment failures and optimizing maintenance
schedules. This trend will democratize access to PdM technologies, particularly for small and
medium-sized enterprises (SMEs).
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240 10 IoT Application in Condition Monitoring and Fault Diagnosis in Electrical Systems

6) Integration with Industry 4.0 Technologies: IoT for CM will continue to integrate with
other Industry 4.0 technologies such as the Industrial Internet of Things (IIoT), Cyber-Physical
Systems (CPS), and Big Data analytics. This integration will enable seamless communication
and interoperability between different systems, leading to more holistic approaches to CM and
fault diagnosis in electrical systems.

7) Human–Machine Collaboration: As IoT systems become more advanced, there will be a
greater emphasis on human–machine collaboration in CM and fault diagnosis. Maintenance
personnel will work alongside AI-driven algorithms and analytics tools to interpret data, make
decisions, and implement corrective actions. This collaborative approach will leverage the
strengths of both humans and machines, resulting in more effective maintenance strategies.

8) Augmented Reality (AR) and Virtual Reality (VR): AR and VR technologies will play an
increasingly important role in training, visualization, and remote assistance for CM and fault
diagnosis. Maintenance personnel can use AR/VR devices to visualize equipment data, sim-
ulate maintenance procedures, and receive guidance from experts in real time. This trend will
improve the efficiency and accuracy of maintenance tasks, particularly in complex or hazardous
environments.
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IoT-Powered Robust Anomaly Detection and CNN-Enabled Predictive
Maintenance to Enhance Solar PV System Performance
Kumaresa P. Punitha

Department of Electrical and Electronics Engineering, P S R Engineering College, Anna University, Chennai, Tamil Nadu, India

11.1 Introduction

In recent years, the integration of Internet of Things (IoT) technology into various sectors has rev-
olutionized traditional systems, and the realm of renewable energy is no exception. Solar power,
in particular, stands as a pillar of sustainable energy sources, yet its efficiency and maintenance
remain pivotal concerns.

The integration of solar photovoltaic (PV) systems into the energy grid has seen substantial
growth due to its renewable and sustainable nature. However, like any complex system, solar PV
arrays are susceptible to faults and performance degradation over time. Timely detection and accu-
rate diagnosis of these faults are critical for ensuring the reliability and efficiency of solar power
generation [1]. Traditional methods of fault detection and classification in PV systems often rely on
manual inspection or rule-based algorithms, which may lack the ability to handle the complexity
and variability of real-world scenarios. In recent years, machine learning techniques, particularly
convolutional neural networks (CNNs), have shown promise in automating the fault detection and
classification process by leveraging the power of data-driven approaches. The research [2] describes
a method for detecting, classifying, and locating string to string (SS), string to ground (SG) and
open circuit (OC) faults utilizing multi-output deep learning (DL) techniques, including CNNs,
long short-term memory (LSTM), and bi-directional long short-term memory (Bi-LSTM) networks.
This work [3] would have used a normal bibliographic scan to diagnose a solar PV issue. This study
[4] introduces a unique fault detection algorithm based on machine learning and applies it to the
identification of defects in heating, ventilation, and air conditioning (HVAC) systems. The study [5]
investigates the sensitive factors for the seven most common chiller problems using global sensitiv-
ity analysis (GSA) with a Random Forest (RF) meta-model. Fault identification and diagnosis for
grid-connected PV systems using the C4.5 decision tree method are reported in [6]. To improve the
solar system’s robustness, the papers [7, 8] present a trained CNN-based fault detection approach
based on PV module photos. The fault detection approach for a large-scale PV plant based on fre-
quency response analysis is discussed in [9]. A cascading neural network methodology for defect
identification and diagnosis in solar thermal plants is described in [10]. References [11] and [12]
provide an overview of fault diagnosis in microgrids with solar PV system integration. Reference
[13] discusses fault detection and diagnostics in large solar thermal systems. The Improved Real
Coded Genetic Algorithm, a mathematical optimizer, is used here [14] to forecast the likely fault
pattern. This article [15] discusses fault diagnostics for a solar-assisted heat pump (SAHP) system

IoT for Smart Grid: Revolutionizing Electrical Engineering, First Edition.
Edited by Rahiman Zahira, Palanisamy Sivaraman, Chenniappan Sharmeela, and Sanjeevikumar Padmanaban.
© 2025 The Institute of Electrical and Electronics Engineers, Inc. Published 2025 by John Wiley & Sons, Inc.
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244 11 IoT-Powered Robust Anomaly Detection and CNN-Enabled Predictive Maintenance

using limited data and expert knowledge. Researchers [16, 17] suggest an intelligent method for
failure detection and classification (FDC) in solar-powered systems. The majority of the publica-
tions reviewed above did not include data-gathering equipment setups. References [18–20] propose
a low-cost IoT solution for real-time problem diagnostics of PV modules. However, correction, solv-
ing, or enhancing efficiency is missing from all publications.

This chapter aims to tackle the challenges of solar panel system efficiency and maintenance
by leveraging the capabilities of IoT devices and advanced data analytic techniques to promptly
identify anomalies. The integration of hardware components, including the ESP32 microcontroller,
DHT11 sensor for environmental data monitoring, and voltage and current sensors, establishes the
foundation for real-time monitoring of a two-panel, 20 W solar array. The utilization of a CNN algo-
rithm enables continuous analysis of critical performance parameters. This proactive approach not
only facilitates swift detection of potential issues, such as degradation, shading, or electrical faults
but also enables immediate intervention, minimizing system downtime and maximizing power
output. By ensuring the efficient operation of solar panel systems, this endeavor strives to make a
significant contribution to sustainable energy generation and promote the widespread adoption of
renewable energy sources.

11.2 IoT Application in Condition Monitoring

Condition monitoring traditionally relied on periodic manual inspections or the installation of
dedicated monitoring systems, which were often costly and limited in their capabilities. IoT appli-
cations in condition monitoring have disrupted this paradigm by offering cost-effective, scalable,
and intelligent solutions. By leveraging wireless sensor networks, cloud computing, and advanced
data analytics, IoT-enabled condition monitoring systems can continuously gather and process
data from various sources, providing comprehensive insights into the health and performance of
monitored assets.

The integration of IoT in condition monitoring has enabled the collection of diverse data streams,
including vibration, temperature, pressure, acoustics, and other relevant parameters. This wealth
of data, coupled with powerful data analytic techniques, such as machine learning and artificial
intelligence, enables the early detection of anomalies, identification of potential failures, and opti-
mization of maintenance schedules. Predictive algorithms can analyze historical and real-time data
to forecast equipment degradation, enabling proactive maintenance interventions before catas-
trophic failures occur.

IoT applications in condition monitoring have found widespread adoption across various indus-
tries, including manufacturing, energy, transportation, and healthcare. In the manufacturing
sector, IoT-powered condition monitoring systems monitor critical machinery, such as motors,
pumps, and compressors, ensuring optimal performance and minimizing unplanned downtime.
In the energy sector, these systems are employed to monitor the health of wind turbines, solar
panels, and power generation equipment, improving reliability and maximizing energy yield.

Furthermore, IoT condition monitoring solutions offer remote accessibility, allowing real-time
monitoring and control from centralized locations, reducing the need for on-site personnel and
enabling faster response times. The integration of IoT with cloud computing and data visualization
tools provides stakeholders with intuitive dashboards and real-time alerts, facilitating informed
decision-making and streamlining maintenance operations.
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11.4 Overview of Solar PV System Faults 245

11.3 IoT Application in Fault Prediction

The reliability and efficient operation of electrical systems are critical for ensuring uninterrupted
power supply and minimizing the risk of costly downtime. Electrical faults, such as insulation fail-
ures, short circuits, and overloads, can lead to severe consequences, including equipment damage,
safety hazards, and financial losses. Traditional fault detection and maintenance approaches often
rely on periodic inspections or reactive measures after a fault has already occurred, resulting in
unplanned outages and increased maintenance costs. The advent of the IoT has revolutionized the
way electrical systems are monitored and maintained. IoT applications in fault prediction of elec-
trical systems offer a proactive approach to identifying and mitigating potential faults before they
occur, enabling predictive maintenance strategies and enhancing system reliability. IoT-enabled
fault prediction systems leverage a network of intelligent sensors and devices strategically placed
throughout the electrical infrastructure. These sensors continuously monitor various parameters,
such as voltage, current, temperature, vibration, and insulation resistance, generating a wealth
of real-time data. This data is then transmitted through secure communication channels to
cloud-based platforms or local gateways for further processing and analysis. The integration of IoT
with advanced data analytic techniques, including machine learning and artificial intelligence,
plays a pivotal role in fault prediction. By analyzing historical data patterns and correlating them
with known fault signatures, predictive models can be trained to recognize early warning signs
of potential failures. These models can then be applied to real-time sensor data, enabling the
early detection of anomalies and the prediction of impending faults. IoT-based fault prediction
systems offer several advantages over traditional approaches. Real-time monitoring and data
analysis allow for continuous system assessment, enabling timely interventions and minimizing
the risk of catastrophic failures. Predictive maintenance strategies facilitated by fault prediction
can significantly reduce maintenance costs by avoiding unplanned downtime and optimizing
maintenance schedules. Furthermore, IoT-enabled fault prediction systems can be scaled and
adapted to various electrical systems, ranging from residential installations to large-scale industrial
facilities and utility grids. The ability to remotely monitor and diagnose faults also enhances safety
by reducing the need for personnel to physically inspect potential fault locations, minimizing
exposure to hazardous environments.

11.4 Overview of Solar PV System Faults

Solar PV systems, despite their robust design, are susceptible to various faults that can impact their
performance and energy yield. These faults can arise from different components of the system,
including the PV modules, inverters, wiring, and electrical connections. Understanding the types
of faults and their root causes is crucial for effective monitoring, maintenance, and fault mitigation
strategies.

PV Module Faults (F1)
● Hotspots: Localized areas of overheating within a PV module caused by cell mismatches,

shading, or defects.
● Delamination: Separation of the PV module’s layers due to environmental stress or manu-

facturing defects.
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246 11 IoT-Powered Robust Anomaly Detection and CNN-Enabled Predictive Maintenance

● Potential Induced Degradation (PID): Voltage-induced degradation of the PV module’s
performance due to leakage currents.

● Soiling: Accumulation of dust, dirt, or other contaminants on the module surface, reducing
light transmission.

● Mechanical Damage: Cracks, scratches, or other physical damage to the PV module caused
by environmental factors or mishandling.

Inverter Faults (F2)
● Overheating: Excessive temperature buildup within the inverter due to poor ventilation or

component failure.
● Electrical Faults: Short circuits, open circuits, or ground faults within the inverter or its

connections.
● Software/Firmware Issues: Bugs or compatibility issues with the inverter’s firmware or

control software.
Wiring and Connection Faults (F3)

● Loose Connections: Poor electrical connections lead to increased resistance and power
losses.

● Cable Damage: Physical damage to cables or wiring due to environmental factors or improper
installation.

● Corrosion: Oxidation or degradation of electrical connections due to exposure to moisture or
harsh environmental conditions.

Shading Faults (F4)
● Partial Shading: Obstructions casting shadows on portions of the PV array, reducing energy

generation.
● Complete Shading: Full obstruction of solar irradiance on the PV array due to nearby struc-

tures or objects.
Tracking System Faults (for Tracking Systems) (F5)

● Mechanical Failures: Issues with the tracking mechanism, such as motor failures or
misalignment.

● Control System Faults: Errors in the tracking system’s control algorithms or sensor inputs.
Ground Faults (F6)

● Ground faults occur when an unintended connection is made between the electrical conduc-
tors of the solar PV system and the ground.

● Ground faults can result in electrical shorts, fire hazards, and damage to system components.
Communication Errors (F7)

● Communication errors between sensors, data acquisition systems, and monitoring devices can
lead to data loss, inaccurate measurements, and impaired system performance.

● Reliable communication is crucial for effective fault detection and monitoring.
Environmental Factors (F8)

● Environmental factors such as temperature variations, humidity, dust, ultraviolet (UV)
radiation, and debris accumulation can impact the performance and reliability of solar PV
systems.

● Monitoring and mitigating the effects of these factors are essential for maintaining optimal
system operation.

Early detection and prediction of such anomalies are essential for timely maintenance and max-
imizing energy yield.
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11.5 Need for IoT and CNN Algorithm for Anomaly Detection
of Solar PV System

The integration of IoT and CNNs for anomaly detection in solar PV systems offers several advan-
tages and addresses critical needs in monitoring and maintaining these systems. Here are some key
reasons highlighting the need for IoT and CNN in solar PV anomaly detection:

● Real-Time Monitoring and Data Collection
IoT technologies enable the deployment of a network of sensors and devices that can continu-
ously monitor various parameters of the solar PV system, such as voltage, current, temperature,
and irradiance levels. This real-time data collection is crucial for detecting anomalies and per-
formance deviations as they occur, enabling timely intervention and minimizing energy losses.

● Remote Monitoring and Accessibility
IoT systems allow remote monitoring and control of solar PV installations, reducing the need
for on-site personnel and enabling centralized management of distributed systems. This remote
accessibility enables efficient monitoring of large-scale solar farms or geographically dispersed
installations, facilitating proactive maintenance and rapid fault diagnosis.

● Scalability and Cost-Effectiveness
IoT-based monitoring solutions are highly scalable and can be deployed across a wide range of
solar PV system sizes, from residential installations to utility-scale power plants. Additionally,
IoT technologies often leverage low-cost sensors and wireless communication protocols, making
them a cost-effective solution for anomaly detection compared to traditional monitoring systems.

● Data Processing and Pattern Recognition
CNNs excel at extracting complex patterns and features from high-dimensional data, such as
images and sensor data streams. By integrating CNNs with IoT-collected data, anomaly detection
models can learn the intrinsic patterns and correlations among various sensor measurements,
enabling accurate identification of anomalous behaviors or degradation trends.

● Automated Fault Diagnosis
CNNs can be trained on historical data and known fault signatures to automatically classify and
diagnose different types of faults or anomalies in solar PV systems. This automated fault diag-
nosis capability can significantly reduce the time and effort required for manual inspections and
troubleshooting, leading to faster response times and minimizing downtime.

● Predictive Maintenance
By leveraging the predictive capabilities of CNNs, IoT-based monitoring systems can anticipate
potential faults or performance degradation before they occur. This enables proactive mainte-
nance strategies, reducing unplanned downtime and extending the lifespan of solar PV systems.

● Visual Data Analysis
CNNs are particularly well suited for analyzing visual data, such as images or video footage of
solar PV installations. IoT-enabled cameras or drones can capture visual data, which can be pro-
cessed by CNNs to detect anomalies such as soiling, hotspots, or physical damage to the modules,
providing comprehensive monitoring beyond just electrical parameters.

The combination of IoT and CNN technologies offers a powerful solution for comprehensive
monitoring, anomaly detection, and predictive maintenance of solar PV systems, ultimately
improving their reliability, efficiency, and overall performance. As these technologies continue
to evolve, their integration will become increasingly crucial for optimizing the operation and
maintenance of renewable energy systems.
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Light dependent resistor

Authendicated
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Figure 11.1 Block diagram representation of the solar PV system.

11.6 System Description

The proposed system for data collection setup comprises ESP32 node IoT controllers, a current
sensor, a voltage sensor, a temperature controller, light-dependent resistor, and a camera. The sys-
tem current, voltage, temperature, and light intensity are collected by ESP32 node and stored in
cloud-based Google Sheet which is allowed to view authenticated personnel. If the temperature
falls above set threshold values, a water pump activates, drip pipe drops the water on the panel for
cooling and cleaning the dust on the panels to boost efficiency. If voltage, current, temperature, or
light intensity falls above/below set threshold levels, the camera captures panel images, relayed to
Google Sheets for further analysis (Figure 11.1).

11.7 Proposed Algorithm

11.7.1 Deep Learning

DL is a broad sub field of machine learning that deals with artificial neural networks that have mul-
tiple layers (hence the term “deep”). It is a technique for implementing machine learning models
that are inspired by the structure and function of the human brain. DL models can learn hier-
archical representations of data and perform tasks such as image recognition, natural language
processing, and speech recognition.

11.7.2 Convolution Neural Networks (CNNs)

CNNs are a specific type of DL model that is primarily used for processing data that has a
grid-like topology, such as images, videos, or audio spectrograms. CNNs are inspired by the visual
cortex of the brain and are particularly well suited for tasks such as image classification, object
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11.8 Results and Discussion 249

detection, and face recognition. The key difference between CNNs and other DL models lies in
their architecture. CNNs have a unique structure that includes:

Convolutional Layers: These layers apply a set of learnable filters to the input data, allowing
the network to detect features or patterns within the data.

Pooling Layers: These layers downsample the feature maps obtained from the convolutional
layers, reducing the spatial dimensions while retaining the most important information.

Fully Connected Layers: These are the same as in other neural networks, where all the neurons
are connected to the neurons in the previous and next layers.
The combination of convolutional and pooling layers allows CNNs to learn spatial and temporal
hierarchies of features, making them highly effective for tasks involving images, videos, and
other grid-like data.

The proposed CNN-based framework leverages sensor data collected from a solar PV system,
including voltage, current, temperature, and irradiance measurements. These multivariate
time-series data are preprocessed and transformed into image-like representations, allowing the
CNNs to exploit their superior feature extraction capabilities for pattern recognition and anomaly
detection. The CNN architecture consists of multiple convolutional and pooling layers, followed by
fully connected layers. The model is trained on a comprehensive dataset containing both normal
and anomalous operating conditions, enabling it to learn the intrinsic patterns and correlations
among the various sensor data streams. During the inference phase, the trained CNN model
analyzes real-time sensor data and classifies the operating condition as normal or anomalous.
Furthermore, the model’s predictive capabilities are leveraged to forecast potential anomalies and
performance degradation, enabling proactive maintenance and minimizing downtime.

The proposed CNN-based approach is evaluated using real-world data collected from a solar
PV system, and its performance is compared against traditional machine learning techniques.
The results demonstrate the superiority of the CNN model in accurately detecting and pre-
dicting anomalies, achieving high accuracy, precision, and recall. This study contributes to the
development of intelligent monitoring and predictive maintenance systems for solar PV instal-
lations, ultimately enhancing their reliability, efficiency, and overall performance. The proposed
CNN-based framework can be easily adapted to other renewable energy systems, making it a
valuable asset in the pursuit of sustainable and reliable energy solutions.

11.8 Results and Discussion

11.8.1 IoT-Powered Data Collection

Figure 11.2 shows the components and connections of the hardware setup. The two solar panels of
20 W convert sunlight into direct current (DC) electricity. An ESP32 controller monitors the cur-
rent, voltage, light intensity, and temperature of the solar panel, including the load using sensors,
and displays the data on a cloud service using Wi-Fi. It also controls the water pump and the cam-
era using digital output pins. A current sensor that measures the current flowing through the solar
panel, or the load. A voltage sensor that measures the voltage across the solar panel, or the load.
A temperature sensor that measures the temperature of the solar panel. An light dependent resistor
(LDR) that measures the intensity of the sunlight on the solar panel. A camera that captures images
of the solar panel when the monitored parameters are abnormal, and sends them to the cloud
service via Wi-Fi. A cloud service that stores and displays the data and images from the ESP32
controller on a web page or a mobile app is shown in Figure 11.3. Likewise, daily 65 numbers of
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Temperature controller

Drip pipe

Water pump

ESP32 microcontroller

Solar panel

Camera

Figure 11.2 Proto-type setup for smart solar PV system.

Figure 11.3 Output data collection time, panel, voltage, current, and temperature as well as capture
image in cloud server.
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11.8 Results and Discussion 251

data and for a month 2000 data are collected for the network. A water pump that sprays water on
the solar panel in the predetermined time period or when the temperature is high, to clean and
improve the efficiency of the system.

11.8.2 Utilization of CNN for Classification and Prediction

The flowchart for the CNN processing steps for solar PV anomaly detection and classification is
depicted in Figure 11.4. The pie chart in Figure 11.5 represents the distribution of fault classes
observed in two sets of 20 W solar PV panels. Each segment of the pie chart corresponds to a spe-
cific fault class, and the colors differentiate them. The chart provides insights into the prevalence of
different faults within the system. These fault classes represent various issues or anomalies that may
occur in solar PV systems. For instance, F0 to F3 are more prevalent, while F6 and F7 occur less fre-
quently. Understanding these fault patterns helps optimize system performance and maintenance

Figure 11.4 Solar PV anomaly detection and classification flowchart.
Start

Data collection

Data processing

Model selection

Fault classification

Stop

Training and testing

Feature extraction and data analysis

Figure 11.5 Pie chart for different types of solar PV system fault
class.
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Figure 11.6 Confusion matrix for solar PV system fault model.

strategies. The faults F1 to F8 denote PV module faults of inverter faults, wiring and connection
faults, shading faults, tracking system faults (for tracking systems), ground faults, communication
errors, and environmental factors.

The confusion matrix is depicted in Figure 11.6 is a tabular representation utilized to evaluate
the performance of a classification model. It provides a summary by comparing the model’s pre-
dictions against the actual ground truth data. While the confusion matrix is typically employed for
binary classification problems, it can be extended to handle multi-class scenarios as well. In this
case, F0L–F7L represent eight different types of faults under low power conditions, and F0M–F7M
represent faults under maximum power conditions. The components of the confusion matrix are as
follows: True positives (TP) refer to instances correctly predicted as positive (faults in this context).
True negatives (TN) refer to instances correctly predicted as negative (non-faults). False positives
(FP) refer to instances incorrectly predicted as positive (false alarms). False negatives (FN) refer
to instances incorrectly predicted as negative (missed faults). In the context of solar PV systems,
the confusion matrix can be utilized to assess the accuracy of fault classification models. It aids in
understanding how well the model performs in identifying various types of faults. High values of TP
and TN indicate accurate predictions, while high FP values may lead to unnecessary maintenance
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11.8 Results and Discussion 253

Table 11.1 Confusion matrix for solar PV fault model value.

Predicted non-fault Predicted fault

Actual non-fault TN = 950 FP = 50
Actual fault FN = 20 TP = 980

or false alarms. High FN values signify missed faults, which can adversely impact system reliability
(Table 11.1).

The performance can be evaluated from the following key metrics derived from the confusion
matrix whose formulas are given below.

Accuracy ∶ (TP + TN)∕(TP + TN + FP + FN)

Accuracy = 980 + 950
980 + 950 + 50 + 20

= 0.965 ≈ 96.5%

Precision ∶ TP∕(TP + FP)

Precision = 980
980 + 50

= 0.951 ≈ 95.1%

Recall (Sensitivity) ∶ TP∕(TP + FN)

Recall = 980
980 + 20

= 0.98 = 98%

F1 Score ∶ 2∗ (Precision∗ Recall)∕(Precision + Recall)

F1 = 2 ⋅ 0.951 ⋅ 0.98
0.951 + 0.98

≈ 0.965 ≈ 96.5%

Accuracy measures the overall correctness of a classification model. It is the ratio of correctly pre-
dicted instances (both true positives and true negatives) to the total number of instances. An accu-
racy of approximately 96.5% indicates that the model correctly predicts fault/non-fault labels for
about 96.5% of instances.

Here’s a rephrased version of the provided text:
Precision (also referred to as the positive predictive value) focuses on the proportion of true pos-

itive predictions out of all positive predictions made by the model. It helps evaluate the model’s
capability to avoid false positives (instances incorrectly predicted as positive). A precision of approx-
imately 95.1% means that when the model predicts a fault, it is accurate about 95.1% of the time.

Recall (also known as sensitivity or the true positive rate) measures the proportion of actual
positive instances that the model correctly identifies. It helps assess the model’s ability to avoid
false negatives (instances incorrectly predicted as negative). A recall of 98% indicates that the model
captures 98% of the actual faults present.

The F1 score combines precision and recall into a single metric. It strikes a balance between
the trade-off between precision and recall. An F1 score of approximately 96.5% signifies that the
model achieves a balanced trade-off between precision and recall. The model demonstrates strong
performance in terms of accuracy, precision, recall, and the F1 score.
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254 11 IoT-Powered Robust Anomaly Detection and CNN-Enabled Predictive Maintenance

11.9 Conclusion

In conclusion, the development of a CNN-based anomaly detection, classification, and prediction
system for a prototype 20 W Solar PV system yielded promising results. The system had 96.5%
accuracy, 95% precision, 98% recall, and an F1 score of 96.5%. These results were acquired using a
Python-developed confusion matrix. The IoT-based smart data collecting prototype was built with
an ESP32 node outfitted with current, voltage, temperature, and LDR sensors. Real-time data from
a smart prototyping system was captured, saved in an authorized Google Sheet, and compared to
predetermined thresholds. When any parameter deviates from its threshold value, the ESP32 node
starts a cooling and dust-cleaning procedure with a water pump and drip pipe configuration. If the
divergence persists, the ESP32 node activates a camera to capture an image of the panel and sends it
to the Google Sheet via a link for further analysis and fault correction. Looking ahead, the system’s
capabilities can be improved by including more complex machine learning algorithms and extend-
ing the number of sensors. This will enable more accurate anomaly identification and prediction,
resulting in increased efficiency and longevity of solar PV systems.
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12.1 Introduction to Smart Energy Management

In today’s world, smart energy management is a paradigm shift. It is all about using technology
and smart data analysis to make sure we are using energy wisely, whether it is at home, in
businesses, or across industries. Why is it so important? Well, think about how our world is
changing. We have got more people needing more energy, but we have also got to think about the
planet. Climate change and pollution are big concerns, and we need cleaner energy solutions.
Additionally, our resources are not unlimited, so we have got to be smart about how we use
them. Luckily, technology is on our side. We have all these amazing advancements, such as smart
meters and data analytics, that help us track and manage energy in real time. And the best part
is it is not just good for the planet but good for our wallets too. By using energy more efficiently,
we can save money and stay competitive. Smart energy management signifies not just a passing
trend but rather a fundamental mechanism for ushering in a brighter and more sustainable
future [6].

The significance of smart energy management in the present global landscape cannot be
overstated. The need for reliable and environmentally friendly energy methods has grown
crucial due to rising energy needs caused by population increase, industrialization, urban-
ization, and growing environmental issues including climate change and resource depletion
[1]. Smart energy management utilizes advanced technology, data analytics, and novel tactics
to optimize energy usage, minimize waste, and facilitate the integration of renewable energy
sources, therefore tackling these concerns fully [13]. Using smart grids, improved metering
infrastructure, and continuous evaluation systems, businesses, communities, and people may
optimize energy efficiency, reduce environmental impact, and attain sustainable economic
advantages. Moreover, in an era characterized by rapid technological advancements and shifting
regulatory landscapes, embracing smart energy management initiatives is not only prudent but
essential for fostering resilience, competitiveness, and environmental stewardship on a global scale
(Figure 12.1) [22].

IoT for Smart Grid: Revolutionizing Electrical Engineering, First Edition.
Edited by Rahiman Zahira, Palanisamy Sivaraman, Chenniappan Sharmeela, and Sanjeevikumar Padmanaban.
© 2025 The Institute of Electrical and Electronics Engineers, Inc. Published 2025 by John Wiley & Sons, Inc.
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Global energy landscape

Energy demands

• Population growth

• Industrialization

• Urbanization

Environmental concerns

Smart energy management

• Climate change

• Pollution

• Resource depletion

• Technology

• Data analytics

• Efficiency

• Sustainability

Figure 12.1 Smart energy management.
Source: Minoli [12]/with permission of
Elsevier.

12.2 Evolution of Energy Management Systems

The development of energy management systems (EMS) mirrors the wider changes occurring
in the energy industry, propelled by technical progress, the need for effectiveness, and the
incorporation of renewable energy sources. The shift may be classified into three main phases:
conventional energy management, the emergence of smart grids, and the integration of digital
advances [7–12].

12.3 Traditional Energy Management

12.3.1 Centralized Control

Traditional energy management relied on centralized power generation, typically from fossil fuels
such as coal, oil, and natural gas. Electricity was distributed from large power plants to consumers
via a one-way transmission and distribution network. Grid operators use manual or semiautomated
systems to manage electricity flow and maintain grid stability.
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12.4 Transition to Smart Grids 259

Figure 12.2 Evolution of energy management system. Source:
Adapted from Kayes et al. [2].
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Automated meter

infrastructure

Automated meter
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12.3.2 Challenges

Inefficiencies in energy transmission led to significant losses, and the traditional systems had
limited ability to integrate renewable energy sources. Maintenance and fault detection were
reactive rather than proactive, resulting in longer downtimes and higher operational costs [15].
Additionally, the lack of real-time data and analytics hindered optimal decision-making and
efficient management of the grid (Figure 12.2).

12.4 Transition to Smart Grids

12.4.1 Concept of a Smart Grid

Smart grids are an advancement from conventional grids that include two-way communication
technology, automation, and information technology (IT) systems. Their objective is to improve
the effectiveness, dependability, and long-term viability of power generation and delivery [9].

12.4.2 Key Components

1) Advanced Sensors and Monitoring: Collecting data in real time from several locations inside
the grid.

2) Automated Control Systems: Enable dynamic adjustments to grid operations.
3) Two-Way Communication: Facilitates real-time information exchange between utilities and

consumers.
4) Integration of Renewable Energy: Supports distributed generation from solar, wind, and

other renewable sources.
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260 12 Advancements in Smart Energy Management

12.4.3 Benefits

● Improved reliability and reduction of outages.
● Improved capacity to effectively control and adjust demand and supply in real time.
● Greater integration of renewable energy sources, reducing carbon footprint.
● Efficient energy usage through demand response programs [3, 4].

12.5 Role of Smart Meters and Advanced Metering Infrastructure

12.5.1 Advanced Metering Infrastructure (AMI): Smart Meters

Modern digital gadgets, which give real-time monitoring of power use, serve as replacements for
old analog meters [13, 14]. These devices provide accurate readings and enable two-way commu-
nication between customers and utility suppliers.

12.5.2 Advanced Metering Infrastructure (AMI)

AMI refers to a comprehensive set of technology that includes smart meters, communication net-
works, and data management systems. It allows for in-depth study of energy use, effective control
of peak demand, and more precise invoicing [17].

12.6 Effects on Contemporary Energy Systems

1) Enhanced Consumer Engagement: Consumers can monitor their energy usage in real time,
leading to more informed decisions about consumption and potential cost savings.

2) Demand Response: Utility companies might establish demand response initiatives wherein
users are motivated to decrease or alter their power consumption during times of high demand.

3) Grid Modernization: Enables the incorporation of energy from renewable sources, electric
cars, and distributed energy resources (DERs) [19].

4) Operational Efficiency: Real-time data allows utilities to detect and address issues swiftly,
reducing downtime and maintenance costs.

5) Environmental Benefits: Optimized energy usage and integration of renewables contribute
to lower greenhouse gas emissions.

12.7 Digital Innovations in Energy Management

12.7.1 Big Data and Analytics

Advanced data analytics provides insights into energy consumption patterns, predicting demand,
and identifying inefficiencies. Machine learning algorithms optimize grid operations and enhance
predictive maintenance (Figure 12.3).

12.7.2 Implementation of Internet of Things (IoT)

The presence of IoT devices in both residential and industrial settings enhances connectivity and
responsiveness within the energy ecosystem. Remote control and energy-efficient programming
are possible for thermostats that are smart lighting systems and devices [16].
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Data from
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Servicing Customer

Figure 12.3 Big Data analytics. Source: Bibri [14]/with permission of Elsevier.

12.7.3 Blockchain Technology

Blockchain technology is crucial in transforming the energy business by guaranteeing safe and
transparent transactions. Blockchain enables the immediate recording and verification of energy
transactions by using decentralized and unchangeable ledgers. This eliminates the need for
middlemen and decreases the likelihood of fraudulent activities [21]. This technology enables
peer-to-peer (P2P) energy trading, allowing customers to directly purchase and sell surplus energy
to one another, promoting a decentralized and efficient energy distribution system. Homeowners
who have solar panels can sell any extra energy they create to their neighbors, which results in the
creation of a local energy market that is advantageous for both the producers and consumers. In
addition, blockchain technology improves the capacity to track and verify the source of renewable
energy certificates (RECs), which are essential for confirming the authenticity of renewable energy.
Every REC is documented on the blockchain, guaranteeing a clear and unalterable record that
verifies the genuineness and adherence to regulations of renewable energy assertions. Enhanced
openness fosters confidence among customers and authorities, hence facilitating wider acceptance
of renewable energy sources. Blockchain technology enhances the security and efficiency of energy
transactions and facilitates the shift toward a sustainable and decentralized energy economy.

12.7.4 Artificial Intelligence (AI)

AI systems enhance the efficiency of energy distribution, ensure equal allocation of workload,
and identify faults. They improve the efficiency of automating grid tasks and decision-making
processes.

The change from conventional management of energy to smart grids and digital technology rep-
resents a substantial transformation toward a more effective, dependable, and environmentally
friendly energy system. Smart meters and AMI play a vital role in the modernization of energy
infrastructure. They allow for the gathering of real-time data, improve customer interaction, and
facilitate the seamless adoption of renewable energy sources. As digital technologies continue to
advance, the energy sector is poised for further transformation, driving progress toward a smarter,
greener future [23].

AI is transforming the energy sector through a variety of innovative applications. Here are some
key areas where AI is making a significant impact:

12.7.5 Energy Distribution Optimization

AI algorithms analyze vast amounts of data from energy grids to optimize the distribution of
electricity, ensuring that energy is delivered efficiently and reliably. Predictive models help in
anticipating demand patterns and adjusting supply accordingly to prevent overloading and reduce
waste.
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262 12 Advancements in Smart Energy Management

12.7.6 Load Balancing

AI systems continuously monitor the grid and manage the load by redistributing energy resources
as needed, balancing supply and demand dynamically. This is particularly important for integrating
renewable energy sources, which can be intermittent and variable [25, 26].

12.7.7 Fault Detection and Predictive Maintenance

AI devices are capable of identifying irregularities in the grid that could potentially signal defects
or malfunctions. Machine learning models use predictive algorithms to forecast equipment break-
downs in advance, enabling prompt repair and minimizing operational downtime.

12.7.8 Energy Efficiency in Buildings

AI enhances energy efficiency in buildings by using intelligent heating, ventilation, and air condi-
tioning (HVAC) equipment that adapts settings according to occupancy and weather conditions.
Intelligent lighting systems use AI to regulate the intensity of illumination, activating and deacti-
vating lights as necessary to save energy.

12.7.9 Integration of Renewable Energy Sources

AI enables the seamless incorporation of sustainable energy sources such as wind and solar elec-
tricity into the power system by accurately forecasting their production and effectively overseeing
storage mechanisms. Advanced forecasting models help predict solar and wind patterns, allowing
better planning and utilization of these resources.

12.7.10 Grid Automation

AI enables the automation of grid operations, reducing the need for manual interventions and
improving response times to issues. Automated systems can quickly isolate faults, reroute power,
and restore service, enhancing grid resilience.

12.7.11 Consumer Energy Management

AI-powered apps provide users with valuable information about their energy usage, enabling them
to make well-informed choices to decrease consumption and expenses. Customized suggestions
and automated management for household devices enhance energy efficiency.

12.7.12 Electric Vehicle (EV) Integration

AI enhances the efficiency of charging as well as discharging cycles in electric cars, ensuring a bal-
anced load on the power grid and maximizing the use of alternative sources of energy. AI-powered
intelligent charging stations can analyze demand at the grid and energy costs to identify the optimal
charging periods for electric vehicles (EVs).

12.7.13 Market Trading and Pricing

AI algorithms analyze market trends and historical data to predict energy prices, helping utilities
and consumers to make better trading decisions. Automated trading systems use AI to execute
trades at optimal times, improving profitability and market efficiency.
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12.9 Revolutionizing Energy Consumption 263

12.7.14 Demand Response Programs

AI facilitates the implementation of dynamic demand response programs, which motivate users
to decrease or alter their energy consumption during times of high demand. Real-time data
and AI models ensure efficient communication and execution of these programs, benefiting
both utilities and consumers. AI’s applications in the energy sector are driving improvements in
efficiency, reliability, and sustainability, ultimately contributing to a smarter and greener energy
landscape [29].

12.8 Smart Meters: Empowering Consumers

12.8.1 Functionality and Real-Time Data Capabilities

Smart meters are sophisticated digital instruments that serve as a replacement for conventional
analog meters. They provide instantaneous tracking and disclosure of power use, offering precise
data on consumption trends. Equipped with two-way communication capabilities, smart meters
send this data to utility providers automatically, eliminating the need for manual readings.

12.8.2 Empowering Consumers to Make Informed Decisions

Smart meters empower consumers by offering detailed insights into their energy usage. With access
to real-time data through online portals or mobile apps, consumers can monitor how much electric-
ity they are using at any given time. This information allows them to identify peak usage periods,
understand the impact of their energy habits, and make informed decisions to optimize consump-
tion and reduce costs [20].

12.9 Revolutionizing Energy Consumption

1) Residential Settings: In homes, smart meters enable residents to track their energy usage
closely and adjust behaviors to save money. For example, seeing the direct consequences of
switching off appliances or adjusting thermostat settings encourages more energy-efficient
practices.

2) Commercial Settings: Smart meters in companies provide precise invoicing by using real-time
consumption data, hence removing the possibility of estimate inaccuracies [18]. They enable
businesses to implement demand response strategies efficiently, where they can adjust opera-
tions during peak times to reduce electricity costs.

3) Incorporation of Renewable Energy: Smart meters facilitate the incorporation of energy
from renewable resources by providing information on the timing and quantity of renewable
energy production and consumption. This integration helps balance supply and demand on the
grid more effectively.

4) Enhanced Customer Service: With remote monitoring capabilities, utilities can detect out-
ages faster and restore services promptly, improving overall customer satisfaction.

Smart meters improve both the efficiency of utilities and the ability of customers to actively
control their energy use. Smart meters are crucial in driving progress toward a sustainable and
economical energy future by raising awareness and providing practical information [24].
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264 12 Advancements in Smart Energy Management

12.10 Advanced Metering Infrastructure (AMI): Streamlining
Energy

12.10.1 Networks Role of AMI in Integrating Smart Meters

AMI serves as the backbone for integrating smart meters into broader energy networks. Data
management systems, communication networks (including wireless and power lines), and a vast
variety of intelligent meters make up the system. AMI enables seamless two-way communica-
tion between utility providers and consumers, facilitating real-time data exchange and remote
management capabilities.

12.10.2 Benefits of AMI for Utility Management and Distribution Optimization

AMI offers several benefits for utility management and distribution optimization:

1) Real-Time Data Access: AMI offers utilities precise and up-to-date information on energy
use trends. This data enables utilities to monitor grid performance, identify inefficiencies, and
optimize energy distribution more effectively.

2) Enhanced Customer Service: With AMI, utilities can offer improved customer service by
providing timely and accurate billing based on actual usage. Consumers benefit from access to
detailed energy usage information, which enables individuals to make well-informed choices
about their energy use.

3) Operational Efficiency: AMI automates meter readings and reduces the need for manual
inspections, leading to operational cost savings for utilities. It also enables faster detection
and response to power outages and other grid issues, minimizing downtime and improving
reliability.

4) Demand Response Programs: AMI supports the implementation of demand response pro-
grams that allow utilities to modify power use during times of high demand. This helps balance
supply and demand on the grid, reduce strain during high-demand periods, and potentially
lower overall energy costs [28].

12.11 Case Studies of Successful AMI Implementations

PG&E (Pacific Gas and Electric), USA: PG&E implemented AMI across its service territory,
deploying smart meters to millions of customers. This initiative enabled PG&E to improve opera-
tional efficiency, enhance customer engagement through energy usage insights, and support grid
reliability with real-time data analytics (Figure 12.4).

1) Ausgrid, Australia: Ausgrid implemented AMI in Sydney and surrounding areas, deploying
smart meters to residential and commercial customers. This deployment enabled Ausgrid
to offer more accurate billing, improve outage management, and empower customers with
detailed energy consumption data.

2) Électricité de France (EDF) Energy, UK: EDF Energy deployed AMI as part of its Smart
Metering Programme, aiming to install smart meters for all eligible customers. This initiative
helped EDF Energy optimize energy distribution, reduce energy theft, and enhance customer
satisfaction with better service delivery and energy efficiency advice.
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Figure 12.4 Smart meter. Source: Adapted from Adi et al. [5].

These examples demonstrate how the deployment of AMI has made energy networks more effi-
cient, resulting in real advantages such as better operational efficiency, greater customer service,
and optimized energy management. The introduction of smart meters is anticipated to have a
pivotal role in moving toward more intelligent and robust energy systems worldwide as utilities
progressively enhance their facility with AMI technology.

12.12 Energy Monitoring and Management

12.12.1 The Significance of Energy Monitoring and Management

Energy monitoring and control play a crucial role in maximizing efficiency, minimizing expenses,
and improving sustainability in electrical systems. By closely monitoring energy consumption and
analyzing usage patterns, businesses and households can identify opportunities for improvement,
implement energy-saving measures, and ultimately reduce their environmental impact. Effective
energy management also supports grid stability and reliability by balancing supply and demand
more efficiently.

12.12.2 Use of Sensors and Analytics in Fine-Tuning Energy Usage

In both businesses and households, sensors and analytics play crucial roles in fine-tuning energy
usage:

1) Sensors: Deployed sensors are used to monitor real-time energy usage at several locations inside
electrical networks. These sensors are capable of quantifying the electrical consumption of indi-
vidual equipment, lighting structures, HVAC units, and additional appliances. Their function
is to provide uninterrupted data on energy usage trends, allowing users to detect areas with
high-energy use and places with potential for efficiency improvements.

2) Analytics: Advanced data analytics processes the information collected by sensors to gener-
ate actionable insights. Analytical algorithms examine past data, identify patterns, and forecast
future energy requirements by considering variables such as the environment, occupation pat-
terns, and operating schedules. The use of data in this technique assists companies and people
in making well-informed choices on the optimization of energy usage.
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266 12 Advancements in Smart Energy Management

12.13 Examples of Energy Management Practices

1) Businesses: In commercial settings, EMS integrate sensors and analytics to optimize energy
usage across large facilities. Smart property management systems manage lighting and HVAC
settings by considering occupancy and daylight levels, effectively minimizing energy wastage
while maintaining comfort and productivity.

2) Households: Smart home technologies utilize sensors and analytics to automate and optimize
energy usage. Intelligent thermostats regulate heating and cooling according to occupancy and
consumer tastes, while intelligent appliances may plan tasks during nonpeak hours to take
advantage of reduced power costs. Homeowners can monitor their energy use in real time using
mobile applications and may make modifications to save energy expenses and minimize their
environmental footprint.

By leveraging sensors and analytics for energy monitoring and management, businesses and
households can achieve significant energy savings, improve operational efficiency, and contribute
to sustainable practices. These technologies enable proactive energy management strategies that
align with both economic and environmental goals, paving the way for smarter, more efficient
energy systems in the future.

12.14 Illustrations and Case Studies in the Practical Application
of Smart Energy Management

12.14.1 Effective Smart Energy Management Projects

12.14.1.1 Enel’s Smart Grid in Italy
Enel, an Italian multinational energy company, implemented a comprehensive smart grid
across Italy. This initiative involved deploying smart meters, advanced analytics, and IoT sensors
throughout the grid. The smart grid enabled Enel to improve grid reliability, reduce energy
losses, and integrate renewable energy sources more effectively. Consumers benefited from better
visibility into their energy usage and enhanced reliability of electricity supply.

12.14.1.2 Austin Energy’s Demand Response Program
Austin Energy, a public utility in Texas, launched a successful demand response program leveraging
smart grid technologies. The program uses smart meters and communication systems to notify
customers during peak demand periods and offer incentives for reducing electricity usage. This
initiative has helped Austin Energy manage peak loads more efficiently, stabilize the grid, and
lower overall energy costs for consumers.

12.15 Optimization of Urban Grids and IoT Devices

12.15.1 Singapore’s Smart Nation Initiative

Singapore has been at the forefront of smart city projects, which include using IoT devices and
smart grids to enhance the efficiency of energy distribution. The city-state employs IoT sensors to
oversee energy use in infrastructure and structures, enabling immediate modifications to energy
usage in response to demand patterns. This strategy enhances energy efficiency and promotes envi-
ronmental objectives by reducing carbon emissions.
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12.16 Challenges and Opportunities in Smart Energy 267

12.15.2 Portland General Electric’s Grid Modernization Efforts

Portland General Electric (PGE) in Oregon has been upgrading its grid infrastructure with
advanced technologies such as smart meters and grid sensors. These investments have enhanced
PGE’s ability to monitor and manage energy flows across its urban grid more effectively. PGE
boosts energy distribution, saves operating costs, and improves grid resilience against disturbances
through the integration of IoT devices and analytics.

12.15.3 Tangible Benefits of Technological Advancements in Energy Management:
Analysis: Pacific Gas and Electric (PG&E), a Company Based in the United States,
Is Being Examined as a Case Study

PG&E implemented a comprehensive smart metering program across California, deploying
millions of smart meters to residential and commercial customers. This effort allowed PG&E to
boost operational efficiency, decrease meter reading expenses, and improve customer service by
using precise invoicing that is based on real-use data. Consumers saw advantages from the use of
more advanced energy management technologies and a heightened understanding of their power
usage habits.

12.15.4 Case Study: Tesla’s Virtual Power Plant (VPP) in South Australia

Tesla collaborated with the South Australian government to create a virtual power plant (VPP)
using solar panels and Powerwall batteries installed in thousands of homes. This VPP integrates
IoT devices to manage energy generation and storage across distributed locations, stabilizing the
grid and providing backup power during peak demand periods or grid outages. The initiative
demonstrates the scalability and resilience of decentralized energy systems empowered by IoT
technologies.

These examples highlight how smart energy management initiatives, leveraging IoT devices,
advanced analytics, and grid modernization efforts, deliver tangible benefits such as improved
reliability, cost savings, and sustainability. By embracing technological advancements in energy
management, cities and utilities worldwide are advancing toward more resilient, efficient, and sus-
tainable energy systems.

12.16 Challenges and Opportunities in Smart Energy

12.16.1 Management: Challenges in Implementation

1) Cost and Investment: An essential obstacle is the upfront expense linked to implementing
intelligent EMS such as smart meters, IoT devices, and grid modernization. Utilities and cities
often face financial constraints in funding these large-scale infrastructure upgrades.

2) Interoperability and Integration: Integrating diverse technologies and systems into existing
infrastructure can be complex. It is essential to establish interoperability across products from
many manufacturers and older systems to ensure smooth operation and exchange of data.

3) Data Privacy and Security: The proliferation of connection and data collecting has led
to heightened apprehensions over information security and cybersecurity. Safeguarding
confidential customer data and ensuring the security of IoT devices pose considerable
obstacles.
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268 12 Advancements in Smart Energy Management

4) Consumer Engagement and Education: Engaging consumers and educating them about the
benefits of smart energy management is crucial for successful adoption. Resistance to change
and concerns about privacy and data usage can hinder consumer acceptance.

12.17 Opportunities for Advancements

12.17.1 Advanced Analytics and Artificial Intelligence

Leveraging advanced analytics and AI in the energy sector can significantly enhance predictive
capabilities, optimize energy usage in real time, and automate decision-making processes, leading
to better efficiency and reliability. Here is a detailed explanation of these aspects:

12.17.2 Predictive Capabilities

1) Demand Forecasting: Advanced analytics and AI use previous consumption data, variations
in the weather, and social and economic factors to properly forecast future energy demand.
Machine learning models can identify trends and patterns that human analysts might miss,
allowing utilities to anticipate peak usage times and adjust supply accordingly. Improved
demand forecasting helps in planning energy production, reducing the need for expensive and
polluting peaking power plants.

2) Predictive Maintenance: AI-powered predictive maintenance systems monitor the health of
equipment and infrastructure in real time, using sensors and IoT devices. By analyzing data
such as vibration, temperature, and other operational parameters, AI can forecast the probable
occurrence of a component’s failure. By adopting this proactive strategy, the occurrence of unex-
pected outages is minimized, the longevity of equipment is increased, and maintenance costs
are reduced via the strategic scheduling of repairs before any breakdowns.

12.18 Real-Time Optimization

1) Grid Management: AI algorithms continuously analyze data from the grid to optimize the
flow of electricity, ensuring it is distributed efficiently to meet current demand. Real-time adjust-
ments assist in achieving equilibrium between the amount of energy supplied and the amount
of energy demanded, hence minimizing energy wastage and enhancing grid stability. AI can
effectively handle DERs, such as photovoltaic cells and wind turbines, seamlessly integrating
their fluctuating outputs into the power grid [27].

2) Energy Efficiency in Buildings: Advanced analytics and AI enhance energy efficiency in
buildings by dynamically altering HVAC systems using up-to-date occupancy and weather
information. Smart thermostats and lighting systems use AI to acquire knowledge of user
preferences and consumption patterns. They then autonomously make changes to minimize
energy wastage. These solutions provide optimal comfort while also minimizing energy use
and expenditures.

12.19 Automated Decision-Making

1) Dynamic Pricing and Demand Response: AI-powered systems can apply dynamic pricing
models, modifying energy rates in real time according to the prevailing supply and demand
situations. Consumers are motivated to adjust their energy use to periods of low demand,
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12.22 Managing Variability and Intermittency 269

therefore alleviating pressure on the grid throughout times of high demand [15]. Automated
demand response programs can effectively and rapidly regulate energy loads by remotely
manipulating appliances and industrial operations.

2) Energy Trading: AI algorithms can examine market circumstances and past pricing data to
make well-informed trading choices in real time. Automated trading systems carry out purchase
and sale instructions at the most advantageous moments, enhancing the profitability of energy
firms and guaranteeing efficient market operations. The integration of blockchain technology
with AI may enhance the security and transparency of P2P energy trading. This integration
enables the creation of local energy markets and promotes the efficient utilization of renewable
energy sources.

12.20 Enhancing Efficiency and Reliability

12.20.1 Renewable Energy Integration

12.20.1.1 AI Models for Predicting Renewable Output
1) Solar Energy: AI models use data from weather forecasts, satellite imagery, and historical per-

formance to predict the output of solar panels. These models consider factors such as cloud
cover, sunlight intensity, and seasonal variations to provide accurate forecasts.

2) Wind Energy: Similarly, AI predicts wind turbine output by analyzing wind speed, direction,
and weather patterns. Advanced machine learning algorithms can identify and adjust to pat-
terns in wind behavior, improving prediction accuracy.

12.21 Real-Time Optimization of Storage Solutions

1) Battery Storage: AI optimizes the charging and discharging cycles of battery storage systems.
By predicting periods of high renewable output and high demand, AI ensures that batteries are
charged when excess energy is available and discharged when demand is high or renewable
output is low.

2) Grid Storage: AI is used to regulate the supply and demand of electricity in the grid by over-
seeing large-scale energy storage facilities, such as hydroelectric dams or pneumatic air storage.
AI can decide when to retain and discharge energy, minimizing waste and ensuring a consistent
energy supply.

12.22 Managing Variability and Intermittency

1) Balancing Supply and Demand: AI continuously monitors the grid and adjusts power flows
to match the economic principles of supply and demand. During times of abundant renewable
energy production, surplus energy is either stored or diverted, while during low output periods,
stored energy or alternative sources are utilized [13].

2) Demand Response Programs: AI can implement demand response strategies, temporarily
reducing or shifting energy use during peak times or when renewable output is low. This
guarantees the maintenance of a balanced and reliable grid, notwithstanding the inherent
fluctuation of renewable sources.
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270 12 Advancements in Smart Energy Management

12.23 Grid Resilience and Stability

12.23.1 Detection and Response to Grid Disturbances

1) Fault Detection: AI systems use sensors and real-time data to detect anomalies in the grid,
such as voltage fluctuations, equipment malfunctions, or physical damage to infrastructure.
These systems can identify faults more quickly and accurately than human operators.

2) Automated Response: Once a fault is detected, AI can automatically isolate the affected area
and reroute power to prevent widespread outages. This rapid response minimizes the impact of
disturbances and maintain grid stability.

12.24 Insights into Potential Vulnerabilities

1) Predictive Analytics: AI examines past data and up-to-date information to detect recurring
patterns and patterns that suggest possible weaknesses. For example, AI might detect that cer-
tain equipment tends to fail under specific conditions, allowing for pre-emptive maintenance
or upgrades.

2) Risk Assessment: Advanced analytics help utilities assess the risks associated with various
grid components and operations. By understanding where vulnerabilities exist, utilities can pri-
oritize investments and interventions to strengthen the grid.

12.25 Automation of Grid Operations

1) Dynamic Load Balancing: AI automates the process of balancing the load across the grid.
By continuously analyzing data, AI ensures that energy is distributed efficiently, reducing the
likelihood of overloading any single part of the grid.

2) Grid Optimization: AI optimizes grid operations by managing voltage levels, reactive power,
and other parameters in real time. This automation enhances the overall effectiveness and
dependability of the grid.

3) Human Error Reduction: Automated systems reduce the reliance on manual interventions,
which can be prone to errors, especially under stress or during emergencies. By automating
routine and critical operations, AI minimizes the chances of human error and enhances the
reliability of the grid.

The incorporation of AI into the energy industry, particularly in renewable energy integration
and grid resilience, is transformative. AI models that predict renewable energy output enable
better planning and utilization of solar and wind resources. Real-time optimization of storage
solutions ensures that excess renewable energy is effectively used, enhancing the reliability of
the energy supply. In terms of grid resilience and stability, AI’s ability to quickly detect and
respond to disturbances, coupled with advanced analytics that identify vulnerabilities, signifi-
cantly strengthens the grid. Automation of grid operations further reduces the risk of human
error, leading to a more reliable and stable energy infrastructure. Together, these advancements
facilitate the development of an energy system that is more effective, environmentally friendly,
and capable of withstanding challenges.

4) IoT and Sensor Technologies: Ongoing progress in IoT gadgets and sensor technologies allow
for a more detailed evaluation of electrical power patterns and machine performance, resulting
in enhanced distribution of resources and operational efficiency.
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12.27 Conclusion: The Future of Smart Energy Management 271

5) Grid Modernization: Implementing smart grid technology enables more efficient control of
decentralized energy resources, the incorporation of clean energy sources, and an improved
ability to withstand interruptions in the system infrastructure.

6) Demand Response and Flexibility: Implementing robust demand response programs and
fostering flexibility in energy consumption patterns can help utilities manage peak demand
effectively, reduce grid strain, and optimize energy distribution.

12.26 Regulatory Frameworks and Policies

1) Incentives and Subsidies: Governments can incentivize the adoption of smart energy man-
agement solutions through financial subsidies, tax credits, or grants. These incentives help offset
initial investment costs and encourage participation from utilities and consumers.

2) Standards and Interoperability: Establishing clear standards and regulations for interop-
erability, data privacy, and cybersecurity promotes a secure and reliable ecosystem for smart
energy technologies. Regulatory agencies are essential for assuring adherence to rules and pro-
moting creativity [24].

3) Market Mechanisms: Implementing marketplaces such as carbon pricing, capacity markets,
or time-of-use tariffs promotes the efficient utilization of energy and stimulates investments
in environmentally friendly technology. These systems provide financial motivations for the
adoption of intelligent energy solutions and the reduction of carbon emissions.

4) Public Awareness and Engagement: Educating policymakers, stakeholders, and the public
about the benefits of smart energy management fosters support for regulatory frameworks that
promote sustainable energy practices and technological innovation.

While implementing smart energy management technologies presents challenges such as
cost, interoperability, and security, there are significant opportunities for advancements through
advanced analytics, IoT, and grid modernization. Regulatory frameworks and policies play a
crucial role in supporting these advancements by providing incentives, establishing standards,
and fostering and engaging the public in the process of transitioning to a more sustainable and
effective energy future.

12.27 Conclusion: The Future of Smart Energy Management

This chapter has examined the progression, advantages, difficulties, and possibilities of intelligent
EMS. The following are the main topics that were discussed:

1) Evolution and Benefits: Smart energy management represents a transformative shift transi-
tioning from conventional, centralized energy systems to distributed, data-centric alternatives.
Technologies such as smart meters, advanced metering infrastructure (AMI), IoT devices, and
based on AI analytics provide the continuous monitoring and optimization of energy distribu-
tion in real time and enhance consumer engagement. These advancements improve efficiency,
reliability, and sustainability in energy production and consumption.

2) Challenges and Opportunities: Challenges include initial costs, interoperability issues, data
security concerns, and the need for consumer education. However, opportunities for advance-
ments abound with AI, IoT, and grid modernization technologies. These innovations promise
more efficient resource allocation. The incorporation of sustainable energy sources and strong
demand response capabilities [12].
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272 12 Advancements in Smart Energy Management

3) Regulatory Support: Regulatory frameworks are essential for promoting the use of intelli-
gent energy management technologies. Incentives, criteria for compatibility and security, and
market processes promote investment in environmentally friendly technology and sustainable
activities.

4) Transformative Potential: Embracing smart energy management not only enhances opera-
tional efficiency and grid reliability but also addresses environmental challenges. By optimizing
energy usage, reducing carbon footprints, and enabling greater integration of renewables, smart
energy technologies contribute significantly to mitigating climate change and achieving sustain-
ability goals.

5) Call to Action: As we look to the future, embracing innovation in energy management is essen-
tial for building resilient, sustainable energy systems. Governments, utilities, businesses, and
consumers must collaborate to invest in smart technologies, support regulatory frameworks that
promote sustainability, and educate stakeholders about the benefits of smart energy solutions.

Ultimately, smart energy management offers significant potential for establishing a more envi-
ronmentally friendly and productive energy future. Through the utilization of technical progress
and regulatory assistance, we may expedite the shift toward more environmentally friendly energy
sources, diminish the release of greenhouse gases, and guarantee a dependable energy provision
for future generations. Let us use innovation in energy administration as a crucial means to attain
a resilient and ecologically sound future for our planet.
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13.1 Introduction to Power Quality in Modern Electrical Systems

In recent years, both power engineers and consumers have increasingly prioritized power quality
(PQ). Two decades ago, most consumer loads were passive and linear, having minimal impact
on the power system. However, advancements in semiconductor devices, such as switched
mode power supplies (SMPS), rectifiers, and choppers, have significantly improved efficiency.
Unfortunately, the widespread use of these power electronic devices has introduced challenges,
including the generation of current harmonics and reactive power issues in the power system
network. The presence of nonlinear loads has disrupted the purity of supply waveforms, leading
to various PQ issues, such as voltage sags, swells, flickers, and harmonics [1].

In addition to nonlinear loads, PQ can also be affected by system events such as capacitor switch-
ing, motor starting, and abnormal faults. Among these issues, harmonics are particularly prob-
lematic, contributing significantly to power system pollution. Harmonics can cause transformer
overheating, voltage degradation, rotary machine vibration, damage to electrical components, and
malfunctioning of sensitive equipment, including medical devices [2]. The proliferation of nonlin-
ear loads – such as computers, laser printers, SMPS, and rectifiers – has exacerbated the presence
of harmonics and reactive power disturbances, presenting a formidable challenge in eliminating
these undesirable effects.

Traditional methods, such as using passive LC filters, have proven inadequate for mitigating these
disturbances, as they only address a limited range of harmonic effects and can introduce resonance
problems [3]. As a result, active power filters (APFs) have become the preferred solution. APFs,
which come in series, shunt, and hybrid configurations, are more effective in addressing harmonic
issues. Among these, the shunt active power filter (SAPF) is particularly promising, delivering
excellent performance in mitigating harmonics. The SAPF is typically connected at the point of
common coupling (PCC) to compensate for system harmonics, offering a more robust solution for
maintaining PQ.

IoT for Smart Grid: Revolutionizing Electrical Engineering, First Edition.
Edited by Rahiman Zahira, Palanisamy Sivaraman, Chenniappan Sharmeela, and Sanjeevikumar Padmanaban.
© 2025 The Institute of Electrical and Electronics Engineers, Inc. Published 2025 by John Wiley & Sons, Inc.
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276 13 IoT for Power Quality Applications

To promote environmentally friendly power generation, it is essential to harness renewable
energy sources (RES) such as solar, wind, biomass, hydro, and co-generation. Power-electronic
devices play a crucial role in distributed generation (DG) and the seamless integration of RES
into the electrical grid. However, the use of power electronic converters introduces harmonics
into the system. Consequently, controllers initially designed for nonrenewable sources have been
adapted for wind energy systems and subsequently applied to multiple DG microgrid systems,
with their total harmonic distortion (THD) values being verified. Simulations of wind energy
systems connected to nonlinear loads have been conducted using MATLAB/Simulink.

The integration of the Internet of Things (IoT) into PQ applications offers a modern solution to
these challenges. IoT sensors can be deployed throughout the power system to continuously mon-
itor parameters such as voltage, current, and harmonic distortion in real time. This data is then
transmitted to centralized platforms for analysis, enabling proactive management and quick iden-
tification of PQ issues. By leveraging IoT technology, it becomes possible to automatically detect and
correct deviations from established standards, ensuring a reliable and high-quality power supply
while minimizing the risks associated with PQ disturbances.

Reid [4] highlighted key PQ issues such as overvoltage, undervoltage, and harmonic distor-
tion, providing guidelines and case studies across different systems. Dugan et al. [5] identified
sources of PQ problems and offered solutions. Subjak and McQuilkin [6] developed a portable
computer-based system for online harmonic measurement, enabling efficient data acquisition
and analysis with minimal service interruption. Gopalakrishnan et al. [7] conducted field mea-
surements in manufacturing plants and designed a shunt active filter, reducing current harmonic
distortions from 15.58% to 2.11%. Patel et al. [8] explored the effects of harmonics on PQ and
suggested various pulse width modulation (PWM) techniques for improvement.

Akagi [1] reviewed the state of active filters and their future prospects in power electronics. Are-
des et al. [2] introduced a three-phase four-wire shunt APF using a conventional three-leg converter,
developing control strategies to address harmonics and zero-sequence components. Singh et al.
[9] provided a comprehensive review of active filters, covering harmonics, filter configurations,
control methodologies, and application-specific considerations. Valouch [10] compared different
power theories based on performance criteria such as supply currents and power losses. Al-Zamil
and Torrey [3] implemented a hybrid series passive/shunt active filter, reducing THD from 28.16%
to 3.9%. Aredes and Monteiro [11] discussed a simplified control strategy using sinusoidal Fryze
currents and a phase-locked loop (PLL) circuit. Dell’Aquila and Lecci [12] proposed a shunt active
filter, demonstrating its performance under polluting load conditions. Omeiri et al. [13] developed a
three-phase shunt power filter for harmonic suppression and reactive power compensation, achiev-
ing a THD reduction from 23.53% to 4.16%. Chelladurai et al. [14] investigated PWM techniques
for SAPF, finding only a slight improvement in THD with space vector pulse width modulation
(SVPWM) compared to sinusoidal pulse width modulation (SPWM). Herrera et al. [15] analyzed
various control strategies for unbalanced nonlinear loads under different conditions.

13.2 Power Quality Standards

PQ is governed by various standards, including the Computer and Business Equipment Manufac-
turers Association (CBEMA) curve, Information Technology Industry Council (ITIC) curve, IEC
61000, EN 50160:2001, and Institute of Electrical and Electronics Engineers (IEEE) standards.
Among these, the most widely recognized standards for harmonic control are those set by the IEEE
in the United States and the International Electrotechnical Commission (IEC) in the European
Union.
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13.3 Power Quality Solutions 277

In 1981, the IEEE introduced Standard 519-1981, which provided guidelines and recommended
practices for managing issues such as commutation notching, voltage distortion, telephone influ-
ence, and flicker limits caused by power converters. The revised IEEE 519-1992 standard placed
a stronger emphasis on limiting the maximum amount of harmonic currents at the connection
point with the power utility to prevent excessive voltage distortion. This standard has continued to
evolve, with the most recent revision, IEEE 519-2014, providing updated guidelines on the permis-
sible harmonic levels in electrical power systems, focusing on both voltage and current distortion
limits at various voltage levels. The standard is now more comprehensive in addressing the needs
of modern power systems that incorporate a high number of nonlinear loads.

Additional IEEE standards relevant to PQ include:

● IEEE 1100-2005 (Emerald Book): Guidelines for powering and grounding sensitive electronic
equipment.

● IEEE 1159-2019: Recommended practice for monitoring electric PQ, providing updates on the
monitoring and characterization of PQ events.

● IEEE 1250-2018: Guide for service to sensitive electronic equipment, focusing on the impact of
PQ disturbances on sensitive equipment and methods to mitigate these impacts.

● IEEE P2413: An overarching architecture for IoT standards that provides a unified framework for
interoperability among different IoT devices, networks, and platforms. This standard is crucial
for ensuring that IoT-enabled PQ systems can effectively communicate and operate within the
broader smart grid ecosystem.

● IEEE 1451: A standard for smart transducers, this specification outlines how sensors and actu-
ators should communicate over networks. This is particularly relevant for IoT sensors used in
monitoring PQ, ensuring that they can effectively transmit accurate data to control systems.

The IEC standards are also crucial in specifying harmonic levels aimed at protecting low-voltage
systems at the customer end and utility installations. IEC 61000-3-2:2018 is a key standard that
establishes harmonic current limits for different classes of equipment:

● Class A: Balanced three-phase equipment; household appliances (excluding equipment identi-
fied as Class D); tools (except portable); dimmers for incandescent lamps (but not other lighting
equipment); audio equipment; anything not otherwise classified.

● Class B: Portable power tools.
● Class C: All lighting equipment except incandescent lamp dimmers.
● Class D: Single-phase devices under 600 W, including personal computers, personal computer

(PC) monitors, and television (TV) receivers.
● IEC 62443: A series of standards for industrial communication networks, focusing on

cybersecurity. As IoT devices are integrated into power systems, ensuring the security of these
devices and the data they transmit is vital to maintaining PQ and preventing cyber threats.

● IEC 61850: Although primarily for communication networks and systems in substations, this
standard is increasingly relevant for integrating IoT devices within the smart grid, enabling
real-time monitoring and control of PQ across the grid.

13.3 Power Quality Solutions

To maintain high PQ standards, it is crucial to control the levels of harmonics in the electrical sys-
tem. If these harmonic levels exceed the specified limits, consumer equipment may suffer damage
or malfunction. Various filtering techniques are employed to mitigate waveform distortions and
maintain PQ, including passive, active, and hybrid filters. With the advent of the IoT and smart
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Figure 13.1 Types of passive filters.

grids, these solutions are becoming increasingly intelligent, allowing for real-time monitoring and
dynamic adjustment to optimize PQ.

13.3.1 Passive Filter

The traditional approach to mitigating harmonics is using passive filters, which are made up of
dampening resistors, inductors, and capacitors. Based on their characteristics, they are categorized
as low-pass, band-pass, high-pass, and tuned filters. They are reasonably priced when compared
to other techniques. Band-pass filters (BPFs) target a certain frequency band, whereas low-pass
filters (LPFs) and high-pass filters (HPFs) are used to cancel high-order and low-order harmonics,
respectively [3]. The different kinds of passive filters are depicted in Figure 13.1. Tuned filters are
designed to eliminate the specific frequencies; their optimization involves examining the properties
of harmonic-producing loads as well as system interactions. However, their efficiency is dependent
on proximity to harmonic generators. As the power system size increases, the design complexity
and cost of these filters also increase. Additionally, passive filters can cause resonance problems
within the load and network. The integration of IoT sensors within smart grids allows for real-time
monitoring of these filters, enabling adjustments that minimize resonance issues and optimize fil-
ter performance [16].

13.3.2 Active Filter

Traditionally, passive inductor-capacitor (LC) filters and capacitors have been used to eliminate line
current harmonics and improve power factor. However, these conventional solutions can become
ineffective due to variations in magnitude and frequency, leading to unpredictable harmonic distor-
tion. Active filters offer a more adaptive solution, particularly when integrated with IoT and smart
grid technologies.

Active filters dynamically adjust to changing load conditions by injecting harmonic currents that
counteract existing distortions. Unlike passive filters, they are not limited to filtering specific fre-
quencies and can respond in real time to variations in harmonic levels [17]. By utilizing IoT sensors
and smart grid technologies, active filters can continuously monitor the electrical network, opti-
mizing their operation based on real-time data. Active filters are classified into series, shunt, and
hybrid filters.
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AC supply

Active filter
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load

Figure 13.2 Series active filter.

13.3.3 Series Active Filter

A series active filter is connected to the PCC in series with the mains using a matching transformer,
as shown in Figure 13.2. This filter type is effective in eliminating voltage harmonics, balancing
terminal voltage, and reducing negative-sequence voltage in a three-phase system [18]. Electric
utilities can install a series of active filters to compensate for voltage harmonics and dampen
harmonic propagation caused by resonance with line impedances and passive shunt compensators.
However, series active filters primarily address voltage harmonics and are not designed to com-
pensate for load current harmonics. They act as a high impedance to current harmonics from the
power source.

The inclusion of IoT sensors allows for real-time detection and response to harmonic distortions,
enhancing the filter’s ability to maintain voltage stability and protect sensitive equipment in smart
grid environments.

13.3.4 Shunt Active Power Filter

SAPFs are primarily used for mitigating current harmonics, compensating reactive power, and bal-
ancing unbalanced currents. The SAPF injects compensating currents that are equal in magnitude
but opposite in phase to the harmonics produced by nonlinear loads, effectively canceling them
out [11, 19]. Additionally, SAPFs can stabilize and improve the voltage profile within the system,
as shown in Figure 13.3.

With the integration of IoT and smart grid technologies, SAPFs are now equipped with micro-
processor or microcontroller-based sensors that estimate harmonic content and determine control
logic in real time. This allows for dynamic adjustment of the filter’s operation based on current
system conditions, ensuring optimal performance and improved PQ.

13.3.5 Hybrid Filter

Hybrid filters combine the benefits of both active and passive filters, offering a cost-effective solu-
tion for harmonic mitigation. Figure 13.4 shows a typical hybrid filter configuration that includes
a passive shunt L-C filter that targets lower-order harmonics, combined with an active filter that
addresses higher-order harmonics and dynamic conditions. This hybrid approach reduces the size
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and cost of both active and passive filters while maintaining the capability to reduce voltage and
current harmonics effectively [20].

In smart grid environments, hybrid filters can leverage IoT-enabled sensors to monitor system
performance in real time, adjusting their operation to maintain PQ across a wide range of condi-
tions. This ensures that both voltage and current harmonics are minimized, protecting equipment
and improving overall system reliability.

13.4 IOT for Power Quality

The integration of IoT sensors and devices in PQ monitoring has revolutionized how electrical
systems are managed and maintained. IoT sensors enable real-time data collection on critical
parameters such as voltage, current, frequency, and harmonic distortion across the power net-
work [21]. These sensors, deployed throughout the grid, transmit data continuously to centralized
systems, allowing for instantaneous analysis and response to PQ issues. The deployment of IoT
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13.5 The Role of IoT in Enhancing Power Quality 281

Figure 13.5 IoT-enabled power quality monitoring system architecture.

devices facilitates proactive maintenance, early detection of anomalies, and automatic adjustment
of control systems to mitigate disturbances like voltage sags, swells, and harmonics. By leveraging
IoT technology, PQ monitoring becomes more efficient and accurate, leading to improved system
reliability, reduced downtime, and enhanced protection of sensitive equipment [22]. Figure 13.5
shows IoT-enabled PQ Monitoring System Architecture.

Real-time PQ data analytics using IoT involves leveraging IoT technologies to monitor and ana-
lyze the quality of electrical power in real time. This approach integrates IoT sensors to collect
comprehensive data on various PQ parameters such as voltage, current, and harmonics. The data
is then analyzed using advanced analytics techniques, including machine learning and statisti-
cal methods, to identify and address PQ issues promptly. This real-time monitoring and analysis
enhance the stability and efficiency of electrical systems, allowing for immediate corrective actions
and improved overall grid performance [21, 22]. Additionally, considerations for scalability and
security are essential to handle large volumes of data and protect against cyber threat.

13.5 The Role of IoT in Enhancing Power Quality

The integration of IoT technology significantly advances PQ management through several
key functions:

● Real-Time Monitoring: IoT devices facilitate the continuous monitoring of PQ parameters such
as voltage, current, and frequency. This capability ensures the swift detection of disturbances,
enabling quick responses to prevent issues.
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282 13 IoT for Power Quality Applications

● Remote Monitoring: By enabling remote access to PQ data, IoT reduces the need for on-site
inspections. This allows for timely intervention and management of PQ issues from a distance.

● Predictive Maintenance: IoT data analytics tools analyze trends and patterns to forecast poten-
tial PQ problems. This predictive capability allows for proactive maintenance, thereby minimiz-
ing downtime and avoiding unexpected failures.

● Automated Control: IoT systems can automatically implement control measures to address
PQ disturbances. For example, they can switch to backup power sources or adjust load levels to
maintain stable PQ.

● Advanced Data Analytics: The vast data collected by IoT devices supports sophisticated ana-
lytics and machine learning algorithms. These tools uncover trends, patterns, and correlations
within PQ data, leading to more informed decision-making.

● Smart Grid Integration: IoT plays a crucial role in integrating distributed energy resources
(DERs) and microgrids. This integration enhances overall PQ and strengthens grid resilience.

● Energy Efficiency: IoT optimizes energy consumption by identifying inefficiencies and oppor-
tunities for savings. This leads to more efficient energy use and reduced waste.

● Asset Management: Through continuous tracking of equipment performance, IoT facilitates
proactive maintenance and extends the lifespan of assets. This ensures that infrastructure
remains in optimal condition.

● Grid Modernization: IoT contributes to the advancement of smart grids, enabling real-time
monitoring, control, and optimization of PQ. This modernization supports more reliable and
efficient grid operations.

● Customer Engagement: IoT empowers consumers with real-time information about PQ and
energy usage. This transparency allows for personalized recommendations and better manage-
ment of energy consumption.

13.6 Architecture for Power Quality Management Using IoT

Figure 13.6 indicates a smart energy management strategy that can help manufacturers reduce
energy consumption. This block diagram depicts an architecture of the integration of intelligent
energy management system modules in industrial settings within a sensor area network (SAN)
for monitoring and managing diverse loads in the downstream zone, resulting in more efficient
energy use. This system is designed to automatically detect transient behaviors and anomalies asso-
ciated with PQ issues, such as voltage sags, poor power factor, and high-order harmonics, which
can develop as a result of nonlinear grid load behavior. Unlike typical reactive techniques, which
rely on sample measurements after problems occur, this methodology actively monitors and iden-
tifies possible problems, allowing for immediate action. The primary objective of this investigation
is to utilize transit-time domain analysis to transform the grid system into an autonomous one that
may identify problems on its own without human intervention [23].

The approach employs the use of intra-load communication, source-load communication, and
onboard load processing to integrate artificial intelligence to automatically recognize abnormal
events, even during occasional occurrences. The concept also emphasizes the significance of
machine-to-machine communication, which is essential to the widely recognized IoT technol-
ogy [24]. In response to load dynamics, the central processing server (CPS) manages the correction
nodes on the correction plane. Based on measurements from the IoT layer, it computes and sends
configuration settings to the relevant corrective nodes. The suggested technique stands out from
other mitigation techniques since it provides a thorough approach to restoration management.
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Figure 13.6 The integration of intelligent energy management system modules in industrial settings.

This approach combines multi-factor causal analysis to handle identified problems in an integrated
way. Since traditional capacitor banks often fail due to their slow response time, a more intelligent
approach is necessary. Active cancellation becomes more effective in the presence of multiple
harmonic orders compared to passive filters. In this context, the IoT layer excels by delivering an
integrated view of potential problem sources, enabling informed decisions and the application of
optimal remediation techniques [25].

13.7 IoT Architecture for Smart Grid and Power Quality
Applications

Figure 13.7 shows the overview of IoT enabled smart grid and Figure 13.8 presents the concept of an
IoT smart grid, which incorporates intelligence at each stage to improve power consumption and
disaster prevention, and eventually reduce total energy consumption in compliance with industrial
practices [26]. There is a flexible framework for implementing different strategies owing to this
three-layer architecture. A majority of the electricity used in the manufacturing sector is utilized
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284 13 IoT for Power Quality Applications

Figure 13.7 Overview of IOT-enabled smart grid.
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Figure 13.8 IoT architecture for smart grid.
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by machinery, which includes electric motors, pumps, and fans [27]. For comprehensive tracking,
IoT sensors in the second layer, known as the IoT layer, act as connecting links. Perturbative plane
layer: This layer contains the harmonic filters and power factor correction banks.

The flow chart in Figure 13.9 highlights the energy efficiency arrangement. It begins with the
monitoring of multiple processes, each with a different load number (X denoting the load order
and N the total number of loads) [22]. Each load is evaluated in terms of two crucial factors: power
factor and harmonics. These parameters’ inefficiencies can be found by the CPS [28]. In the event
that problems are found, the CPS is alerted and takes appropriate action. The flowchart provides a
detailed overview of the energy efficiency process:

● Multiple Process Monitoring: The flowchart begins with the continuous monitoring of mul-
tiple production processes. Different loads are linked to each process; “X” denotes the particular
order or kind of each load, while “N” denotes the total number of loads under monitoring.

● Evaluation of Critical Parameters: Two crucial parameters that are evaluated for every load
are power factor and harmonics.
Power factor determines how efficiently the load uses energy. A low power factor indicates insuf-
ficient use of considerable quantities of energy, which could result in energy losses. The electrical
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286 13 IoT for Power Quality Applications

waveform distortions known as harmonics are caused by nonlinear loads. Elevated harmonic
levels may result in ineffectiveness and possible harm to electrical apparatus.

● CPS Analysis: A key component of the system is the CPS. With an emphasis on power factor and
harmonic levels, it examines the data gathered during the monitoring phase. In these parameters,
the CPS can detect inefficiencies or performance deviations from optimal performance.

● Detection of Inefficiencies: The CPS sends out an alarm if it detects complications with the
power factor or harmonic levels. In this step, the measured values are compared to expected
performance metrics or predefined criteria.

● Alert and Action: The CPS is alerted when abnormalities arise and initiates corrective mea-
sures. This might include alerting operations for actions taken by individuals, implementing
system settings adjustments, or turning on corrective mechanisms [29].

13.8 IoT Sensors and Devices for Power Quality Monitoring

Figure 13.10 shows the physical structure of the IoT-based PQ monitoring system. It consists of
integrating sensors and devices to gather data in real time, a central processing unit to analyze
PQ metrics, and communication channels to send alerts and information. The figure illustrates
how intelligent analysis and ongoing monitoring provided by IoT technology improve PQ issue
detection and management [30]. The incorporation of IoT technology into PQ monitoring is a sig-
nificant advancement in the maintenance and improvements of electrical networks. This type of
approach employs the use of an IoT-connected network of sensors and devices to deliver thorough,
instantaneous insights into PQ factors.

IoT devices and sensors are essential for PQ monitoring because they offer data and insights
in real time that support the maintenance of reliable and efficient electrical networks [31, 32].

Figure 13.10 IoT for power quality monitoring.
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13.9 Conclusions 287

An extensive summary of the many different types of sensors and devices, together with a descrip-
tion of their uses and contributions to PQ monitoring, is provided below:

● Voltage Sensors: It is used for detecting fluctuations in voltage, such as sags, and swells, which
are crucial to assess PQ. They keep voltage levels within permissible limits to protect equipment
and ensure effective operation.

● Current Sensors: These sensors detect current magnitudes and fluctuations. They are helpful
in identifying overcurrent scenarios, which might signal potential issues such as short circuits or
overloads. They also help in calculating the power factor.

● Power Factor Meters: They measure the effectiveness with which electrical power is turned
into efficient operation. The power factor, which calculates the ratio of real to perceived power,
indicates the efficiency of power use. A poor power factor can cause higher energy expenses and
inefficiencies. Power factor meters assist in determining the requirement for corrective devices,
such as capacitors, to increase energy efficiency.

● Harmonic Analyzers: This analyzer detects and evaluates the harmonic distortions in electrical
waveforms. Nonlinear loads produce harmonics, which can cause inefficiency and equipment
damage. By detecting harmonic levels, these analyzers aid in the diagnosis of problems and the
development of appropriate filtering solutions to lessen their impacts.

● Frequency Sensors: This sensor is used to monitor the electrical supply’s frequency to ensure
that it maintains within the specified range of frequencies. Frequency variations can indicate
underlying issues and restrict system performance. These sensors help to the robustness of the
power supply by alerting operators to any abnormalities.

● Temperature Sensors: It measures the temperature of electrical components and systems.
Overheating could indicate inefficiencies or possible problems. These sensors aid in the
prevention of thermal damage and the maintenance of dependable system operation [33].

IoT Gateways act as intermediates, collecting data from multiple sensors and sending it to central-
ized systems or cloud platforms [34]. They help integrate IoT devices into the monitoring system by
handling data aggregation, preprocessing, and communication. Energy meters measure the overall
consumption of energy in different loads and operations. Sensors give information on patterns of
usage, which is critical for figuring out ways that will decrease energy consumption and increase
efficiency. This information assists in making intelligent choices regarding energy management
and conservation techniques. Data loggers gather and store data from sensors periodically, enabling
past information on PQ. This information is useful for analyzing changes, recognizing recurring
issues, and assessing system performance over time. Cloud-based analytics platforms collect and
analyze data from IoT sensors to provide real-time dashboards, alerts, and reports [35]. These plat-
forms use analytical algorithms to offer actionable data, allowing for proactive monitoring and
timely response to PQ issues.

13.9 Conclusions

This chapter explored the revolutionary effects of incorporating IoT technology into PQ mon-
itoring and data analytics. By employing real-time data collection and powerful analytics, IoT
improves the capacity to continuously monitor and regulate PQ, resolving issues with unparalleled
precision and efficiency. The use of numerous IoT sensors, such as those for voltage, current,
power factor, harmonics, frequency, and temperature, gives full information on the electrical
system’s performance. These sensors transmit important data to central processing systems

 D
ow

nloaded from
 https://onlinelibrary.w

iley.com
/doi/ by ibrahim

 ragab - O
regon H

ealth &
 Science U

niver , W
iley O

nline L
ibrary on [22/02/2025]. See the T

erm
s and C

onditions (https://onlinelibrary.w
iley.com

/term
s-and-conditions) on W

iley O
nline L

ibrary for rules of use; O
A

 articles are governed by the applicable C
reative C

om
m

ons L
icense



288 13 IoT for Power Quality Applications

via IoT gateways, where it is processed to detect anomalies, predict potential problems, and
optimize energy consumption. IoT systems’ real-time capabilities enable efficient detection and
correction of PQ issues, hence improving system reliability, efficiency, and overall operational
efficiency. Advanced analytics technologies provide precise information via real-time reports and
automatic alerts, enabling data-driven choices and preventive maintenance. The aforementioned
subsequently decreases operational costs, and additionally increases the lifespan of equipment
and energy efficiency. Overall, the integration of IoT into PQ monitoring is a huge step forward in
electrical system management. It encourages a more dynamic, responsive, and efficient approach
to PQ, providing the platform for more sustainable and intelligent energy management techniques.
The insights and strategies presented in this chapter highlight IoT’s vital role in PQ optimization,
as well as its potential to transform electrical engineering and energy management.
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14

An IoT and 1D Convolutional Neural Network-Based Method for Smart
Building Energy Management
Aleena Swetapadma, Nalini P. Behera, Harsh Saran, and Saurav Kumar

School of Computer Engineering, KIIT Deemed to be University, Bhubaneswar, Odisha, India

14.1 Introduction

Energy consumption in buildings is nearly about 20.1% of the total. To make the buildings energy
efficient, various measures can be implemented. One of the measures that can be implemented to
reduce energy consumption is to determine the occupancy of the building. Different researchers
have suggested different methods to detect the occupancy of a building. Some of the existing meth-
ods have been discussed in the section below.

A method has been suggested to detect occupancy based on blind system identification and
a prediction model of electricity consumption by an air-conditioning system [1]. It uses the
mass-conservation law, venting levels, frequentist maximum-likelihood algorithm, and Bayesian
estimation. To detect building occupancy, advanced metering infrastructure data and deep
learning have been used. The deep learning models used are convolutional neural network (CNN)
and long short-term memory (LSTM) network. The deep learning method for occupancy detection
has nearly 90% accuracy. A method has been proposed using received signal strength indicator
from user equipment and machine learning in ref. [2]. The presence of users in specific sections
of the building is also determined.

A deep learning model has been used to count occupancy in ref. [3]. The energy consump-
tion based on occupancy has been predicted. The root mean square error (RMSE) performance
of occupancy estimation was 1.9. A method has been proposed for occupancy detection based on
temperature and motion data in ref. [4]. The data was given to machine learning models for occu-
pancy detection. The method has an accuracy of up to 95% and an F1 score of 95%. In ref. [5], a study
has been carried out that provides insight into the machine learning-based occupancy prediction
model, including data collection, prediction, and validation. A method has been suggested using
decision trees to explore the relationship between different types of sensor data and occupancy in
ref. [6]. The accuracy of the sensor features with the decision tree is found to be 98.4%.

In ref. [7], a method has been suggested for occupancy detection in buildings from electricity
consumption data. A method has been suggested for occupancy modeling using 12 ambient sensor
variables and machine-learning techniques in ref. [8]. The best accuracy using the decision-tree
technique is between 96.0% and 98.2%. In ref. [9], a neural-network-based method has been pro-
posed for building occupancy detection using temperature, light, CO2, humidity, etc. The accu-
racy of the occupancy detection method is found to be 95.6%. A method has been proposed using

IoT for Smart Grid: Revolutionizing Electrical Engineering, First Edition.
Edited by Rahiman Zahira, Palanisamy Sivaraman, Chenniappan Sharmeela, and Sanjeevikumar Padmanaban.
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292 14 An IoT and 1D Convolutional Neural Network-Based Method for Smart Building Energy Management

the Internet of Things (IoT) framework and LSTM network for occupancy detection in ref. [10].
The method has been compared with support vector machine (SVM), Naive Bayes network, and
neural network.

In ref. [11], machine learning methods are used to predict occupants’ thermal comfort votes and
thermal sensation votes. A vision-based deep learning framework for occupancy detection has been
proposed in ref. [12]. The region-based CNN model has an accuracy of 85.63% occupancy detection.
A method has been suggested for predicting occupancy using heat sensors and CNN in ref. [13].
In ref. [14], an explicit duration hidden Markov model-based occupancy prediction method has
been proposed.

Considering all the above-discussed methods, there is still a scope of improvement in detecting
and predicting occupancy. In this work, a method has been proposed using sensor data and
one-dimensional convolutional neural network (1D CNN). The paper has been organized as
follows. Section 14.2 describes the architecture of 1D CNN. Section 14.3 describes the proposed
occupancy detection method. Section 14.4 contains the result of the occupancy detection method.
Section 14.5 contains the discussion and Section 14.6 contains the conclusion.

14.2 One-Dimensional Convolutional Neural Network

The classification and prediction work can be done using different techniques. Among all the tech-
niques that exist, machine learning has been used more commonly. Machine learning methods
can be of shallow learning and deep learning. The deep learning methods have more advantages
than shallow learning for classification. The deep learning methods are mostly used for image pro-
cessing and analysis. Some deep learning methods are also used for signal processing and analysis.
One such deep learning method is 1D-CNN. Figure 14.1 shows the architecture of the 1D-CNN
used in this work. It has two convolutional layers, two max-pooling layers, one flattened layer, and
one dense layer.

14.3 Proposed Method

The proposed 1D CNN method has two objectives: first, it detects if occupied or not, and second is
to identify the number of occupants. Figure 14.2 shows the flowchart of the proposed method.

14.3.1 Inputs Used

The inputs used in this work are different for the occupancy detection module and occupancy
prediction module. Details of the two data sets used have been given in the section below.

Input
Convolution

layer 

Max-pool
layer

Convolution
layer 

Flatten
layer

D
e
n
s
e

O
u
t
p
u
t

Max-pool
layer

Figure 14.1 1D CNN architecture.
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Obtain the sensor data from various sensors of the room 

Apply min–max theorem to normalize the data

Test the training module to

predict number of occupant

Design the training occupancy detection module

If occupied

Design the training

module to predict 

number of occupant

Test the training occupancy detection module

Figure 14.2 Flowchart of the proposed method.

14.3.1.1 Data for Occupancy Detection
The occupancy detection method is validated using a data set from the University of Califernia
Irvene (UCI) machine learning repository. The data from an office room such as temperature,
humidity, light, and CO2 levels has been collected [15]. The occupancy of the room is recorded with
a camera and the humidity ratio is also included [16]. Figure 14.3 shows the different input features
recorded from different sensors and the corresponding output. It contains the data recorded from
the temperature sensor, light sensor, and CO2 sensor along with the occupancy of the room.

14.3.1.2 Data for Occupancy Prediction
The data set used for occupancy prediction was collected from seven sensor nodes and one edge
node in a star configuration [17]. Five nonintrusive sensors were used for temperature, light, sound,
CO2, and digital passive infrared. The data was collected for a period of four days with the occu-
pancy in the room varying between 0 and 3 people. Figure 14.4 shows the different input features
recorded from different sensors and the corresponding output.

14.3.2 Preprocessing

The recorded data from the sensors has been taken for processing. The goal of normalizing
data is to ensure that each dataset is on the same scale, making each feature equally important.
The data has been normalized using min–max theorem. The min–max theorem has been given in
equation (14.1),

X = Value − Minimum value
Maximum value − Minimum value

(14.1)

14.3.3 Occupancy Detection Method

The proposed method first detects if the room is occupied or not. The occupancy detection method
first trains the network with known output and then tests the train network with unknown output.
The normalized features are taken as input and the corresponding targets are designed for the
training network. The desired targets of the method are “0” for a room not occupied and “1” for
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Figure 14.3 Inputs and output of occupancy detection.

a room occupied. The input and target are given to the 1D CNN method. The 1D CNN method
has been designed with various hyper parameters. The optimal value of the hyper parameters has
been chosen after various trials. Table 14.1 shows the optimal value of parameters for training.
Figure 14.5 shows the training performance in terms of accuracy and loss.

14.3.4 Occupancy Prediction Method

The proposed occupancy prediction method predicts the number of occupants in the room. The
normalized features are taken as input and the corresponding targets are designed for the train-
ing network. The desired targets of the method are “0” for not occupied, “1” for one person occu-
pied, and so on. The 1D CNN method has been designed with various hyper parameters. The
optimal value of the hyper parameters has been chosen after various trials. Table 14.2 shows the
optimal value of parameters for training. Figure 14.6 shows the training performance in terms of
accuracy and loss.
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Figure 14.4 Inputs and output of occupancy prediction.

Table 14.1 Parameters used for training occupancy detection module.

Layers with neurons Epochs Optimizer
Activation
function

Training
accuracy (%)

Conv1D(16), Dense(32) 10 Adam Sigmoid 95.45
Conv1D(16), Dense(32) 50 Adam Sigmoid 98.83
Conv1D(16), Dense(32) 100 Adam Sigmoid 99.18
Conv1D(16), Conv1D(16), Dense(32) 150 Adam Sigmoid 99.87
Conv1D(16), Conv1D(32), Dense(32) 200 Adam Sigmoid 99.97
Conv1D(16), Conv1D(32), Dense(32) 250 Adam Sigmoid 99.98
Conv1D(16), Conv1D(16), Dense(32) 300 Adam Sigmoid 99.99
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Figure 14.5 Training performance of occupancy detection module.

Table 14.2 Parameters used for training number of occupant prediction module.

Layers with neurons Epochs Optimizer
Activation
function

Training
accuracy (%)

Conv1D(16), Dense(32) 10 Adam Sigmoid 98.827
Conv1D(16), Dense(32) 40 Adam Sigmoid 99.382
Conv1D(16), Dense(32) 100 Adam Sigmoid 99.568
Conv1D(32), Dense(32) 100 Adam Sigmoid 99.407
Conv1D(16), Conv1D(16), Dense(32) 100 Adam Sigmoid 99.592
Conv1D(16), Conv1D(32), Dense(32) 150 Adam Sigmoid 99.617
Conv1D(16), Conv1D(32), Dense(32) 200 Adam Sigmoid 99.716
Conv1D(16), Conv1D(32), Dense(32) 500 Adam Sigmoid 99.925
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Figure 14.6 Training performance of a number of occupant prediction modules.

14.4 Result

The proposed building occupancy detection and prediction method has been tested. The perfor-
mance of the method has been analyzed using various matrices. The test results of the detection
and prediction method have been discussed below.
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14.4 Result 297

Table 14.3 Confusion matrix.

Target

Confusion matrix 0 1

Output 0 1639 54
1 3 968

14.4.1 Performance of Occupancy Detection Method

The occupancy detection method has been tested with doors open data and doors closed data.
It has been discussed in detail below.

14.4.1.1 With Door Closed
The proposed occupancy detection method is tested with the data when door is closed. The results
of the method have been discussed here after testing the samples. Table 14.3 shows the confu-
sion matrix obtained. The F1-score in detecting occupancy is 0.97 while F1-score in detecting
non-occupancy is 0.98. It can be observed from Table 14.4 that the overall accuracy of the method
is 97.86%.

14.4.1.2 With Door Open
The proposed occupancy detection method is tested with the data when the door is open. The
results of the method have been given in Tables 14.5 and 14.6 after testing the samples. Table 14.5
shows the confusion matrix obtained. The F1-score in detecting occupancy is 0.98, while the
F1-score in detecting non-occupancy is 1.00. It can be observed from Table 14.6 that the overall
accuracy of the method is 99.25%.

Table 14.4 Performance matrices.

Precision Recall F1-score Accuracy (%)

0.97 0.98 0.98 97.86

Table 14.5 Confusion matrix.

Target

Confusion matrix 0 1

Output 0 7644 59
1 14 2034
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Table 14.6 Performance matrices.

Precision Recall F1-score Accuracy (%)

0.98 0.99 0.99 99.25

Table 14.7 Performance of the occupancy prediction.

Accuracy (%) Loss

99.654 0.013

0.00E+00

2.00E–01

4.00E–01

6.00E–01

8.00E–01

1.00E+00

1.20E+00

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30 31 32 33 34 35 36 37 38 39 40 41 42 43 44 45 46 47 48 49 50

O
u
tp

u
t

Number of samples

No occupant One occupant Two occupant Three occupied

Figure 14.7 Output of the occupancy prediction method.

14.4.2 Performance of Number of Occupant Prediction

The proposed occupancy prediction method has been tested and the results are discussed here.
Table 14.7 shows the performance of the occupancy prediction method with accuracy
and loss. Figure 14.7 shows the output obtained for the occupancy prediction method for
different test cases. It can be observed that the proposed 1D CNN method can accurately predict
the number of occupants in the building.

14.5 Discussion

The proposed occupancy detection method has been compared with various methods suggested by
different researchers. The method has been compared in terms of the algorithms used and their
accuracy, as shown in Table 14.8. From Table 14.8, it can be observed that the proposed method
occupancy detection method has an accuracy of 99.86% and the occupancy prediction method has
99.65%. Most of the methods detect the occupancy but there are very few methods that predict the
number of occupants.
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Table 14.8 Comparison of occupancy detection method with other methods.

Authors Method used Task Performance

Feng et al. [18] CNN and LSTM Occupancy detection Accuracy – 90%
Wang et al. [4] Random forest, decision tree,

K-nearest neighbor, and support
vector machine

Occupancy detection Accuracy – 95%

Hailemariam et al. [6] Decision tree Occupancy detection Accuracy – 81–98%
Kleiminger et al. [7] SVM, K-NN, thresholding Occupancy detection Accuracy – 59–90%
Yang et al. [8] SVM, K-NN, NB, DT Occupancy detection Accuracy – 88–98%
Das et al. [9] Feed-forward back-propagation

neural network
Occupancy detection Accuracy – 95.6%

This work 1D CNN Occupancy detection Accuracy – 97.86%
Occupancy prediction Accuracy – 99.65%

14.6 Conclusion

In this work, an occupancy detection method and an occupancy prediction method have been
suggested using 1D CNN method using sensor data. The inputs used are CO2, temperature, light,
humidity, etc. The highest accuracy obtained for the occupancy detection method is 97.86%.
The highest accuracy obtained for the occupancy prediction method is 99.65%. Occupancy
detection is an important factor in the estimation of building energy consumption. It can be used
to take measures to reduce the energy of the buildings. The future scope of the work can be adding
more features to predict the number of occupants correctly.
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Introduction

The Internet of Things (IoT) is revolutionizing many aspects of our lives, and the transportation
sector is no exception. In the realm of e-mobility, IoT is playing a pivotal role in transforming how
electric vehicles (EVs) are designed, operated, and maintained. By connecting EVs to a network of
sensors, devices, and software applications, IoT is enabling a new era of intelligent and sustainable
transportation.

15.1 What Is IoT for E-Mobility?

IoT for e-mobility refers to the use of a network of interconnected devices to collect, transmit, and
analyze data related to EVs. These devices can be embedded within the EV itself, such as battery
management systems (BMS) and motor controllers, or they can be part of the charging infrastruc-
ture and surrounding environment. The data sets received will be used to improve various aspects
of e-mobility, including:

The magic of connected e-mobility lies in its ability to transform EVs into intelligent machines
Figure 15.1. A network of IoT sensors continuously monitors your vehicle’s health, providing
real-time data on battery health, motor performance, and energy consumption. This data becomes
the key to optimizing your EV’s performance. Imagine the system suggesting adjustments to
maximize range or extending battery life through personalized charging recommendations. The
benefits extend beyond the vehicle itself. Charging infrastructure management gets a boost with
IoT-enabled stations. Real-time information on availability, power output, and usage patterns
allows for smarter deployment of charging networks, improving efficiency and reducing wait
times for drivers. Predictive maintenance takes center stage as well. By constantly monitoring
various vehicle parameters, the system can identify potential issues early on, alerting you or service
centers for preventive maintenance. This proactive approach can prevent breakdowns and extend

IoT for Smart Grid: Revolutionizing Electrical Engineering, First Edition.
Edited by Rahiman Zahira, Palanisamy Sivaraman, Chenniappan Sharmeela, and Sanjeevikumar Padmanaban.
© 2025 The Institute of Electrical and Electronics Engineers, Inc. Published 2025 by John Wiley & Sons, Inc.
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302 15 IoT for E-Mobility

Figure 15.1 Portrays the Internet of Things in electric mobility. Source: Solveig/Adobe Stock Photos.

the lifespan of your EV. Finally, connected e-mobility paves the way for a smarter grid. IoT helps
integrate EVs seamlessly with the power grid. Utilities can leverage data on charging patterns and
energy consumption to optimize grid management, ensuring a stable and reliable power supply to
support the growing number of EVs on the road. In essence, connected e-mobility, empowered by
IoT, creates a win–win situation for drivers, utilities, and the environment [1, 2].

15.2 Benefits of IoT for E-Mobility

The adoption of IoT in e-mobility offers a multitude of benefits for various stakeholders, including:

● EV Manufacturers: IoT data can provide valuable insights into vehicle performance and user
behavior. This information can be used to improve future EV designs, develop new features, and
optimize manufacturing processes.

● EV Drivers: IoT-based applications can provide EV drivers with real-time information on battery
health, charging availability, and nearby amenities. This can improve the driving experience,
reduce range anxiety, and make EV ownership more convenient.

● Energy Providers: IoT data can help energy providers understand charging patterns and opti-
mize grid management. This can lead to a more efficient and stable power grid, better prepared
to handle the increasing demand from EVs.

● Cities and Governments: IoT-enabled e-mobility solutions can help cities reduce traffic con-
gestion, improve air quality, and promote sustainable transportation practices [1, 2].

15.3 Challenges of IoT for E-Mobility

Despite its many benefits, the integration of IoT into e-mobility also presents several challenges
that need to be addressed:
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15.4 The Future of IoT for E-Mobility 303

● Security and Privacy: The vast amount of data collected by IoT devices creates new security
and privacy concerns. Robust security measures are needed to protect sensitive data from cyber-
attacks.

● Data Standardization: The lack of standardized data formats across different IoT devices and
platforms can hinder data integration and interoperability.

● Infrastructure Development: The widespread adoption of IoT for e-mobility requires signif-
icant investment in infrastructure development, including charging stations, communication
networks, and data management systems.

● User Acceptance: Gaining user acceptance for new IoT-based technologies is crucial. Con-
sumers need to be assured of the benefits and security of these technologies before they are widely
adopted.

15.4 The Future of IoT for E-Mobility

The future of IoT for e-mobility is bright. As technology continues to evolve, we can expect to see
even more innovative applications emerge. Here are some potential future directions for IoT in
e-mobility.

The road to autonomous EVs is paved with data, and IoT sensors and communication networks
are key ingredients. Imagine a future where EVs leverage IoT to navigate their environment safely
and efficiently (Figure 15.2). This is achieved through Vehicle-to-Everything (V2X) communi-
cation. These networks allow EVs to talk to each other and surrounding infrastructure, like traffic
lights and smart roads. This paves the way for groundbreaking safety features, smoother traffic flow
through real-time adjustments, and even optimized energy consumption for a greener journey.

Smart
manufacturing

Smart
government

Mobility/
Wi-Fi

Smart/
digital citizens

Open
data

Smart health

Smart
farming/

agriculture

Smart grid/
energy/
utilities

Smart
buildings

Smart
transportation

Figure 15.2 IoT in everything (in all fields).
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But the benefits go beyond the road itself. The data collected by IoT can be used to develop per-
sonalized e-mobility services. Imagine customized charging plans based on your driving habits,
routes optimized for current traffic conditions, or real-time recommendations for nearby amenities
during your trip. In essence, IoT will be the central nervous system of autonomous EVs, creating a
smarter, safer, and more personalized transportation experience for everyone [1].

15.5 Various Considerations and Possibilities of IoT for E-Mobility

15.5.1 Connected Vehicle Technologies

15.5.1.1 In-Vehicle Sensors (Battery Health, Motor Performance, Energy Consumption) – The
Eyes and Ears of Connected Electric Vehicles
In-vehicle sensors are the foundation of connected EVs [3, 5]. These tiny powerhouses act as the
eyes and ears of the car, constantly gathering data about the vehicle’s internal workings and its
surrounding environment. This data is then fed into the car’s computer system and transmitted to
the cloud via an internet connection, enabling a whole new world of possibilities for e-mobility.

Here is a deeper dive into the world of in-vehicle sensors for connected EVs.

Types of In-Vehicle Sensors A wide range of sensors are used in connected EVs [6], each playing a
specific role:

● BMS Sensors [10]: These sensors monitor the health and performance of the EV’s battery pack,
tracking parameters like voltage, current, temperature, and remaining capacity. This data is cru-
cial for optimizing battery life, preventing overcharging, and ensuring safe operation.

● Motor and Powertrain Sensors: These sensors monitor the performance of the electric motor
and powertrain, providing data on motor speed, torque output, and energy efficiency. This infor-
mation allows for real-time adjustments to optimize power delivery and driving range.

● Environmental Sensors: Sensors like temperature sensors, humidity sensors, and rain sensors
monitor the external environment. This data can be used to adjust cabin temperature control
systems, activate windshield wipers automatically, or even adapt driving modes based on weather
conditions.

● Safety and Driver Assistance Sensors: These sensors play a vital role in enhancing safety and
driver assistance features. Cameras, radars, light detection and ranging (LiDAR), and ultrasonic
sensors provide a 360∘ view of the surroundings, enabling features like blind-spot monitoring,
lane departure warning (LDW), and automatic emergency braking.

● Other Sensors: Depending on the specific features of the EV, additional sensors may be present.
These include seat occupancy sensors for airbag deployment, tire pressure monitoring systems
(TPMS), and even driver drowsiness detection systems (Figure 15.3).

Benefits of In-Vehicle Sensors for Connected EVs
● Improved Efficiency and Performance: Sensor data helps optimize battery usage, motor per-

formance, and overall vehicle efficiency, leading to a longer driving range.
● Predictive Maintenance: By continuously monitoring various parameters, sensors can identify

potential problems early on, allowing for preventive maintenance and avoiding breakdowns.
● Enhanced Safety Features: Sensor data enables advanced driver-assistance systems (ADAS) to

provide real-time warnings and intervene in critical situations, improving overall road safety.
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Figure 15.3 Integrated mobility platform.

● Personalized Driving Experience: Sensor data can be used to personalize the driving experi-
ence, such as adjusting cabin temperature based on occupancy or optimizing route navigation
based on traffic conditions.

● Connected Services: Sensor data can be used to enable connected services like remote diagnos-
tics, charging station recommendations, and integration with smart city infrastructure.

Challenges and Considerations
● Data Security and Privacy: The vast amount of data collected by in-vehicle sensors raises

concerns about security and privacy. Robust measures are needed to protect this data from cyber-
attacks and ensure user privacy.

● Sensor Fusion and Data Management: With so many sensors generating data, efficient data
fusion and management techniques are crucial to extract meaningful insights and avoid infor-
mation overload.

● Standardization: Standardization of sensor protocols and data formats is essential to ensure
seamless communication and interoperability between different EVs and infrastructure.

The Future of In-Vehicle Sensors The future of in-vehicle sensors is bright. As technology advances,
we can expect even more sophisticated sensors to emerge, with higher resolution, wider range,
and enhanced capabilities. This will pave the way for even more advanced connected car features,
ultimately leading to a safer, more efficient, stable batteries with nanomaterials [12] and sustainable
future for e-mobility.

15.5.1.2 Connected Vehicle Technologies: Telematics and Data Collection Units – The Unsung
Heroes of E-Mobility
In the world of connected EVs, in-vehicle sensors play a starring role, constantly gathering data.
But this data would not be very useful without the behind-the-scenes heroes: telematics and data
collection units. These units act as the brains and brawn of data transmission, transforming raw
sensor data into actionable information for a smarter and more connected e-mobility experience.
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306 15 IoT for E-Mobility

What Are Telematics and Data Collection Units? Telematics units are essential components equipped
onboard computers.

The beating heart of a telematics unit is a symphony of components working together. Sensors,
either built-in or leveraging existing ones in your vehicle, collect raw data on various parameters.
This might include information like engine performance, fuel levels, or even location. A process-
ing unit then takes center stage, transforming this raw data into a usable format The processed data
is then ready for transmission. A cellular modem acts as the communication hub, securely trans-
mitting the data wirelessly to a cloud platform via cellular networks. Finally, a Global Positioning
System (GPS) module plays a crucial role by providing precise location data. This facilitates fea-
tures like remote tracking of your vehicle or setting up geofences to receive alerts when your car
enters or exits a designated area. These components working in harmony allow telematics units to
collect, process, and transmit valuable data, unlocking a world of possibilities for fleet management,
personal safety, and improved driving efficiency.

What Data Do They Collect? Telematics units collect a wide range of data from various sources,
including: Vehicle Health, Driving behaviour, Location data, Charging information.

Telematics units turn your vehicle into a data powerhouse, collecting a wealth of information
that can be categorized into four key areas. Firstly, vehicle health takes center stage. Data on bat-
tery health, motor performance, and even diagnostic trouble codes provides valuable insights for
preventative maintenance, helping you avoid unexpected breakdowns. Secondly, the system acts as
your personal driving coach. By monitoring driving behavior like speed, acceleration, and brak-
ing patterns, it can offer suggestions to improve fuel efficiency and make you a more eco-conscious
driver. Location data plays a key role as well. GPS data unlocks features like real-time traffic
updates and route optimization, making every journey smoother and faster. This data can also be
used for remote vehicle tracking, providing peace of mind and an extra layer of security. Finally,
charging information is collected, including details on charging stations used, duration, and
energy consumption. This data helps optimize charging strategies for individual needs and improve
infrastructure planning for a more robust charging network in the future. In essence, telematics
units transform your car from a simple mode of transportation into a data-driven machine, provid-
ing valuable insights to improve efficiency, safety, and the overall driving experience.

Benefits of Telematics and Data Collection Units
● Improved Fleet Management: For companies with electric fleets, telematics data provides

valuable insights for optimizing vehicle usage, reducing operating costs, and scheduling mainte-
nance.

● Enhanced Safety and Security: Real-time location data and crash detection features can aid
emergency response and stolen vehicle recovery.

● Personalized Driver Experience: Telematics data can be used to provide drivers with person-
alized feedback on their driving habits, helping them improve efficiency and potentially qualify
for insurance discounts.

● Remote Diagnostics and Maintenance: By analyzing data remotely, service centers can proac-
tively identify potential issues and schedule preventive maintenance, minimizing downtime for
EV owners.

● Integration with Connected Services: Telematics data is the backbone of many connected
car services, such as remote charging management, over-the-air (OTA) software updates, and
integration with smart city infrastructure.

 D
ow

nloaded from
 https://onlinelibrary.w

iley.com
/doi/ by ibrahim

 ragab - O
regon H

ealth &
 Science U

niver , W
iley O

nline L
ibrary on [22/02/2025]. See the T

erm
s and C

onditions (https://onlinelibrary.w
iley.com

/term
s-and-conditions) on W

iley O
nline L

ibrary for rules of use; O
A

 articles are governed by the applicable C
reative C

om
m

ons L
icense



15.5 Various Considerations and Possibilities of IoT for E-Mobility 307

Challenges and Considerations
● Data Privacy Concerns: As with in-vehicle sensors, robust security measures are essential to

protect user privacy and prevent unauthorized access to sensitive data.
● Data Ownership and Usage: Clear regulations are needed regarding data ownership and how

it can be used by manufacturers, service providers, and third parties.
● Cost and Integration: The cost of telematics units and the complexity of data integration can

be a barrier to wider adoption, particularly in personal EVs.

The Future of Telematics and Data Collection Units As connected car technology evolves, telematics
units will become even more sophisticated. We can expect the following:

● Advanced Data Analytics: Machine learning and artificial intelligence (AI) will be used to
extract deeper insights from data, enabling predictive maintenance and personalized recommen-
dations.

● V2X Communication: Telematics units will play a crucial role in facilitating communication
between EVs and other vehicles and infrastructure, enhancing safety and improving traffic flow.

● Standardization and Interoperability: Standardized data formats and protocols will ensure
seamless communication between different telematics units and cloud platforms.

By acting as the silent workhorses of data collection and transmission, telematics and data col-
lection units are the backbone of a connected e-mobility future. As these technologies continue to
develop, they will play an increasingly critical role in creating a safer, more efficient, and sustainable
transportation system.

15.5.1.3 Connected Vehicle Technologies: Vehicle-to-Infrastructure (V2I)
Communication – The Language of the Smart Road
Imagine a world where your EV seamlessly talks to the infrastructure around it, receiving real-time
updates on traffic congestion, upcoming hazards, and even optimized traffic light timings [7]. This
futuristic vision is becoming a reality with vehicle-to-infrastructure (V2I) communication, the lan-
guage of the smart road for connected e-mobility.

What Is V2I Communication? V2I communication is a two-way exchange of data between vehicles
and roadside infrastructure. Vehicles equipped with V2I technology can “talk” to traffic lights, road
signs, and other roadside units (RSUs) using dedicated short-range wireless communication proto-
cols. This enables real-time data exchange, creating a network of intelligent transportation systems.

How Does V2I Work? The core components of V2I communication include onboard units, Infras-
tructure side unit, communication channels.

The magic of V2X communication lies in its interconnected infrastructure. Imagine a network
composed of onboard units (OBUs) installed within EVs and RSUs strategically placed along roads.
These OBUs act as transceivers, equipped with communication modules and software to not only
process data from the vehicle but also transmit it securely. On the other side of the conversation are
RSUs. These RSUs mirror the functionality of OBUs, boasting similar communication modules and
software. Their role is to receive data from passing vehicles and transmit relevant information back.
The beauty lies in the central network that ties everything together. Data collected from RSUs is
aggregated and processed within this centralized hub. This processed information can then be sent
back to vehicles in real-time, providing crucial updates on traffic conditions or potential hazards.
Additionally, the network can integrate with traffic management systems, allowing for real-time
adjustments and optimized traffic flow for everyone on the road. V2X communication paves the
way for a safer, more efficient, and ultimately smarter transportation ecosystem.
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308 15 IoT for E-Mobility

Benefits of V2I Communication for E-Mobility
● Enhanced Safety: V2I can warn drivers of upcoming hazards like accidents, red lights, or slip-

pery roads, allowing for preventive action and improving overall road safety.
● Improved Traffic Flow: Real-time traffic data from vehicles can be used to optimize traffic light

timings, reducing congestion and travel times for EVs.
● Reduced Emissions: Smoother traffic flow due to V2I communication can lead to fewer

stop-and-go situations, resulting in lower emissions from EVs.
● Priority for EVs: V2I can be used to prioritize EVs at traffic lights, further improving their effi-

ciency and encouraging wider adoption.
● Enhanced Infrastructure Management: Data collected from EVs can be used to optimize

infrastructure planning, and maintenance scheduling, as well as to improve overall traffic man-
agement.

Challenges and Considerations
● Standardization: Standardization of communication protocols and data formats is crucial for

seamless V2I communication across different vehicle and infrastructure manufacturers.
● Deployment Cost: The large-scale deployment of RSUs requires significant investment in

infrastructure development.
● Cybersecurity: Robust security measures are needed to protect V2I communication networks

from cyberattacks and ensure data integrity.

The Future of V2I Communication V2I communication is on the cusp of a revolution. As technology
advances, we can expect to see the following.

V2X communication is the nervous system of the future transportation landscape. While V2I
takes center stage for autonomous vehicles, it’s just one branch of a larger ecosystem. V2X com-
munication, encompassing both V2I and vehicle-to-vehicle (V2V) communication, creates a com-
prehensive network for connected vehicles and infrastructure. Imagine a future where self-driving
EVs seamlessly communicate with traffic lights, road signs, and even other vehicles. Integra-
tion with autonomous vehicles becomes paramount. V2I data will be the lifeblood of safer
and more efficient self-driving operations, allowing autonomous vehicles to navigate their envi-
ronment with real-time awareness. Furthermore, V2I data will be integrated with advanced traf-
fic management systems. This translates to real-time route optimization and dynamic traffic
control, ushering in an era of smoother traffic flow and a more efficient transportation network
for everyone. By enabling communication between EVs and the smart road, V2I technology is
paving the way for a future of safer, more efficient, and sustainable transportation. As V2I con-
tinues to evolve, it will play a key role in transforming our cities and revolutionizing the way
we travel.

15.5.2 Smart Charging Infrastructure

15.5.2.1 Smart Charging Infrastructure: IoT-Enabled Charging Stations – Powering the Future
of E-Mobility
The rise of EVs has brought a new challenge: ensuring a robust and efficient charging infrastructure
[8, 9, 16]. Here’s where IoT-enabled charging stations step in, transforming the way EVs are charged
and paving the way for a smarter and more sustainable future.
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15.5 Various Considerations and Possibilities of IoT for E-Mobility 309

What Are IoT-Enabled Charging Stations? These charging stations are equipped with sensors, proces-
sors, and internet connectivity, allowing them to communicate and exchange data with a central
network. This “smartness” unlocks a range of features and benefits.

The magic of connected charging stations lies in their ability to transform the entire EV expe-
rience. Imagine a world where frustration is eliminated before you even leave home. Real-time
availability and status via mobile apps allow users to locate nearby charging stations and see
if they are available in real time. No more arriving at a station only to find it occupied! The ben-
efits extend beyond user convenience. Remote monitoring and diagnostics, powered by IoT,
empower station operators to keep a watchful eye on their infrastructure. The system can identify
potential issues with the station’s health or performance remotely, allowing for proactive main-
tenance and minimizing downtime. But connected charging stations are not just about efficiency;
they are also environmentally conscious. Dynamic pricing and load management utilize IoT to
adjust prices based on electricity costs and demand. This incentivizes off-peak charging, which in
turn helps utilities manage the strain on the power grid. Furthermore, smart charging protocols
establish communication between the station and the EV, enabling optimized charging profiles that
maximize battery life and efficiency. The cherry on top? Integration with renewable energy sources.
Imagine charging stations that prioritize clean energy whenever possible, seamlessly integrating
with solar panels or other renewable sources to create a greener transportation ecosystem. This is
the future of connected charging stations – a world of convenience, efficiency, and environmental
responsibility.

Benefits of IoT-Enabled Charging Stations
● Improved User Experience: Convenient station location, real-time availability, and potential

for faster charging due to optimized protocols.
● Reduced Infrastructure Costs: Predictive maintenance and remote monitoring can minimize

downtime and extend the lifespan of charging stations.
● Enhanced Grid Stability: Dynamic load management and integration with renewables con-

tribute to a more stable and sustainable power grid.
● Promotes Wider EV Adoption: A reliable and efficient charging network assuages range anx-

iety, encouraging more people to switch to EVs.
● Data-Driven Insights: Data collected from charging stations can inform future infrastructure

planning and development in line with EV adoption rates.

Challenges and Considerations
● Standardization: Standardization of communication protocols and data formats is essential for

seamless interoperability between different charging stations and EVs.
● Cybersecurity: Robust security measures are needed to protect charging station networks from

cyberattacks and ensure secure user data transmission.
● Grid Modernization: Large-scale adoption of EVs may necessitate grid upgrades to handle

increased demand for electricity.
● Deployment Cost: The initial investment in setting up a network of IoT-enabled charging sta-

tions can be significant.

The Future of IoT-Enabled Charging Stations The future of charging infrastructure is bright and brim-
ming with innovation:

● Wireless Charging: Wireless charging pads at parking spots or even while driving could revo-
lutionize the charging experience, offering ultimate convenience.
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310 15 IoT for E-Mobility

● Bidirectional Charging (Vehicle-to-Grid [V2G]): EVs could potentially act as power sources,
feeding excess energy back into the grid during peak demand periods.

● Integration with Smart Cities: Charging stations will seamlessly integrate with smart city
infrastructure, providing real-time data for traffic management and energy optimization.

By harnessing the power of IoT, charging stations are evolving beyond mere power points. They
are becoming intelligent hubs that will be instrumental in accelerating the transition toward a sus-
tainable and electrified future of transportation.

15.5.2.2 Smart Charging Infrastructure: Smart Grid Integration and Load
Balancing – Orchestrating the Flow of Electrons
The widespread adoption of EVs presents both opportunities and challenges for the power grid
[11]. While EVs offer a cleaner and more sustainable transportation option, managing the increased
demand for electricity during charging periods requires a smarter approach. This is where smart
grid integration and load balance come into play, working in concert with IoT-enabled charging sta-
tions to orchestrate a smooth flow of electrons and ensure grid stability for the future of e-mobility.

Smart Grid Integration: A Connected Ecosystem The traditional power grid is undergoing a trans-
formation toward a “smart grid.” This intelligent network utilizes two-way communication and
advanced technologies to optimize energy use and distribution. Here is how EVs and smart grids
interact:

● Real-Time Data Exchange: IoT-enabled charging stations and EVs can communicate with the
smart grid, providing real-time data on charging demand and energy consumption.

● Dynamic Pricing and Demand Response: Based on real-time data, the smart grid can adjust
electricity prices to incentivize off-peak charging and discourage peak-hour charging. This “de-
mand response” helps manage peak loads and grid stability.

● Integration with Renewable Energy: The smart grid can prioritize charging EVs with renew-
able energy sources like solar or wind when available, further reducing reliance on fossil fuels.

Load Balancing: Keeping the Grid in Equilibrium Load balancing refers to the process of distributing
the electrical load evenly across the grid to prevent overloading and potential blackouts. Here is
how EVs and smart grids work together for load balancing:

● Smart Charging Protocols: Communication between the smart grid and EVs allows for opti-
mized charging profiles. EVs can be charged slowly during peak hours and at a faster rate during
off-peak hours, reducing the overall demand on the grid at any given time.

● V2G Technology: Emerging V2G technology allows EVs to act as mobile energy storage units.
During periods of high demand, EVs can potentially feed excess stored energy back into the grid,
alleviating strain and contributing to grid stability.

● Distributed Energy Resources: The smart grid can integrate with other distributed energy
resources, such as rooftop solar panels or home energy storage systems, to further diversify the
energy mix and reduce reliance on centralized power plants.

Benefits of Smart Grid Integration and Load Balancing
● Enhanced Grid Stability: By managing charging demand and integrating EVs with renewable

energy sources, the grid can become more resilient and efficient.
● Reduced Reliance on Fossil Fuels: Prioritizing off-peak charging and utilizing renewable

energy sources helps minimize reliance on fossil fuels and contributes to a cleaner environment.
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15.5 Various Considerations and Possibilities of IoT for E-Mobility 311

● Lower Electricity Costs: Efficient load balancing can lead to lower electricity costs for both EV
owners and the overall grid system.

● Promotes Wider EV Adoption: A stable and efficient grid with managed charging infrastruc-
ture addresses concerns about grid overload and encourages wider EV adoption.

Challenges and Considerations
● Grid Modernization: Large-scale EV adoption may necessitate significant investments in grid

modernization to accommodate the increased demand and enable two-way communication.
● Consumer Behavior: Encouraging off-peak charging habits and educating users about smart

charging practices is crucial for optimizing grid management.
● Data Security and Privacy: Robust security measures are essential to protect sensitive data

exchanged between EVs, charging stations, and the smart grid.

The Future of Smart Grid Integration and Load Balancing The future of smart grid integration and load
balancing is full of potential:

● Advanced Algorithms and Machine Learning: Machine learning can be used to predict
charging patterns and optimize load-balancing strategies in real time.

● Advanced Energy Storage Solutions: Development of more efficient and cost-effective energy
storage solutions will further enhance the grid’s ability to integrate EVs effectively.

● Decentralized Grid Models: The future may see a shift toward more decentralized grid
models with local energy generation and consumption, further improving grid resilience and
sustainability.

By fostering a collaborative relationship between the power grid, EVs, and renewable energy
sources, smart grid integration and load balancing offer a pathway toward a sustainable and
efficient future for e-mobility. As technology continues to evolve, this intelligent orchestration
of electrons will ensure a smooth and reliable flow of energy for a cleaner and more electrified
transportation landscape.

15.5.2.3 Smart Charging Infrastructure: Wireless Charging Technologies – The Future
of Convenience
Imagine a world where charging your EV becomes as effortless as parking your car [11]. Wire-
less charging technologies are on the horizon, promising a future of convenience and potentially
revolutionizing the way we charge EVs.

What Is Wireless Charging for EVs? Wireless charging eliminates the need for physical cables.
Instead, electromagnetic energy is transferred wirelessly between a charging pad embedded in the
ground and a receiver coil mounted on the underside of the EV.

Types of Wireless Charging Technologies There are two main approaches to wireless charging for EVs:

● Inductive Charging: This widely used technology relies on a primary coil in the charging pad
and a secondary coil in the EV’s receiver. When these coils are close together, an alternating
magnetic field is created, inducing a current in the secondary coil, which charges the EV battery.

● Resonant Charging: This technology uses a specific resonant frequency to transfer energy wire-
lessly. The charging pad and the EV’s receiver coil are tuned to the same frequency, enabling
efficient energy transfer even with some misalignment between the pad and the vehicle.
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312 15 IoT for E-Mobility

Benefits of Wireless Charging
● Enhanced Convenience: Wireless charging eliminates the need to fumble with cables, signifi-

cantly improving the user experience.
● Reduced Wear and Tear: By eliminating the need to constantly plug and unplug cables, wire-

less charging can minimize wear and tear on charging connectors and ports.
● Weatherproof Operation: Wireless charging systems are not susceptible to weather elements

like rain or snow, unlike traditional cable-based charging.
● Potential for In-Motion Charging: Future advancements may enable wireless charging while

EVs are parked or even while driving on specially equipped roads, maximizing charging effi-
ciency.

● Integration with Smart Grids: Wireless charging systems can be integrated with smart grids
to optimize charging based on real-time electricity availability and cost.

Challenges and Considerations
● Efficiency: Currently, wireless charging systems have lower efficiency compared to traditional

cable-based charging due to energy losses during the wireless transfer.
● Cost and Infrastructure Development: The upfront cost of installing wireless charging pads

can be higher than traditional charging stations.
● Standardization: Standardization of charging pad formats and power levels is crucial for inter-

operability between different EVs and charging systems.
● Foreign Object Detection: Robust foreign object detection systems are necessary to prevent the

charging pad from activating when metallic objects are present on the ground.

The Future of Wireless Charging Technologies Wireless charging for EVs is still in its early stages, but
advancements are happening rapidly:

● Improved Efficiency: Research and development are focused on improving the efficiency of
wireless charging systems, minimizing energy losses, and maximizing charging speed.

● Higher Power Levels: Future wireless charging systems are expected to handle higher power
levels, enabling faster charging times for EVs.

● Dynamic Charging: The concept of dynamic wireless charging, where EVs can be charged
while in motion, is being explored for potential future implementation on highways or designated
lanes.

Wireless charging technologies hold immense promise for the future of e-mobility. As these
technologies evolve, they have the potential to transform the charging experience, improve con-
venience, and encourage wider EV adoption, paving the way for a cleaner and more sustainable
transportation landscape.

15.5.3 Predictive Maintenance and Diagnostics

15.5.3.1 Predictive Maintenance and Diagnostics: Remote Monitoring of Vehicle
Health – Crystal Balls for Connected EVs
EVs are brimming with technology, but what if they could predict their own problems? This is the
magic of predictive maintenance and diagnostics, utilizing remote monitoring of vehicle health to
ensure a smooth ride and prevent unexpected breakdowns.
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15.5 Various Considerations and Possibilities of IoT for E-Mobility 313

Remote Monitoring: Keeping an Eye on Your EV Imagine a system that constantly monitors your EV’s
health, even when you are not behind the wheel. This is what remote monitoring achieves:

● In-Vehicle Sensors: A network of sensors collects data on various aspects of the EV, including
battery health, motor performance, temperature readings, and other vital parameters.

● Telematics Unit: This unit acts as the brain, processing sensor data and transmitting it securely
to a cloud platform via cellular networks.

● Cloud-Based Analytics: Powerful analytics tools analyze the collected data, identifying trends
and potential issues.

Predictive Maintenance: Addressing Problems Before They Arise By analyzing historical data and iden-
tifying patterns, the system can predict potential problems before they escalate into major break-
downs. This allows for the following:

● Proactive Maintenance Alerts: EV owners receive alerts recommending maintenance actions,
such as battery cooling system checks or software updates, preventing future failures.

● Optimized Service Scheduling: Service centers can schedule maintenance based on the pre-
dicted needs of the EV, improving service efficiency and minimizing downtime for owners.

● Extended Vehicle Lifespan: By addressing potential issues early on, predictive maintenance
helps extend the lifespan of the EV’s components and battery.

Benefits of Remote Monitoring and Predictive Maintenance
● Reduced Downtime: Early detection and prevention of problems minimize the risk of unex-

pected breakdowns, keeping your EV on the road.
● Lower Maintenance Costs: Addressing issues proactively can prevent costly repairs down the

line.
● Improved Safety: By identifying potential safety hazards early on, predictive maintenance con-

tributes to a safer driving experience.
● Enhanced Peace of Mind: EV owners can enjoy peace of mind knowing their vehicles are

constantly monitored and potential problems are identified before they become major issues.
● Data-Driven Insights: The data collected from remote monitoring can be used by manufactur-

ers to improve future EV designs and enhance overall vehicle reliability.

Challenges and Considerations
● Data Security and Privacy: Robust security measures are essential to protect sensitive vehicle

data transmitted during remote monitoring.
● User Acceptance: Some EV owners may have concerns about data privacy or the potential for

over-reliance on predictive systems. Clear communication and user education are crucial.
● Cost of Implementation: The widespread adoption of predictive maintenance systems may

require investment in infrastructure and technology.

The Future of Predictive Maintenance and Diagnostics The future of predictive maintenance is brim-
ming with possibilities [13]:

● Advanced Machine Learning: Machine learning algorithms will become even more sophisti-
cated, enabling more accurate predictions and earlier detection of potential problems.

● Integration with Smart Grids: Data from remote monitoring systems could be integrated with
smart grids to optimize charging strategies and grid stability, particularly for fleets of EVs.
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314 15 IoT for E-Mobility

● OTA Updates: Predictive diagnostics could trigger OTA software updates for the EV’s control
systems, addressing potential issues remotely without the need for a service visit.

By offering a glimpse into the future of your EV’s health, predictive maintenance and diagnos-
tics are a game-changer for e-mobility. As these technologies evolve, they will play a critical role in
ensuring a reliable, safe, and cost-effective driving experience, paving the way for a more sustain-
able transportation future.

15.5.3.2 Predictive Fault Detection and Alerts: Spotting Trouble Before It Starts
Within the realm of predictive maintenance and diagnostics for EVs, predictive fault detection and
alerts play a starring role. Imagine your EV acting as its own fortune teller, identifying potential
problems before they morph into major breakdowns. This is exactly what this technology strives
for, keeping your EV running smoothly and preventing unexpected detours.

How Does Predictive Fault Detection Work? Predictive fault detection relies on a powerful combina-
tion of:

● In-Vehicle Sensors: A network of sensors strategically placed throughout the EV constantly
monitor critical parameters like battery health, motor performance, temperature readings, vibra-
tion levels, and other vital data points.

● Telematics Unit: This unit acts as the data hub, collecting sensor data and transmitting it
securely to a cloud platform via cellular networks.

● Cloud-Based Analytics: Powerful analytics engines in the cloud analyze the incoming data
stream in real time. Machine learning algorithms are trained on historical data to identify pat-
terns and anomalies that could signal potential faults.

Predictive Alerts: Taking Action Before Trouble Arrives When the cloud-based analytics detect a poten-
tial issue, the system swings into action:

● Alerts and Notifications: EV owners receive timely alerts via mobile apps or email, informing
them about the potential fault and recommending appropriate action. These could be suggestions
like scheduling a service appointment for a battery check or visiting a service center for a software
update.

● Severity Levels: The alerts can be categorized based on severity, allowing owners to prioritize
critical issues that require immediate attention.

● Information and Recommendations: The alerts may also provide additional information
about the potential fault and suggest actions to take to minimize further damage or maintain
safe operation until a service appointment is scheduled.

Benefits of Predictive Fault Detection and Alerts
● Reduced Downtime: Early detection of potential faults allows for proactive maintenance, pre-

venting breakdowns and keeping your EV on the road.
● Lower Repair Costs: Addressing potential issues early on can prevent costly repairs down the

line by identifying problems before they escalate.
● Enhanced Safety: By identifying potential safety hazards like a failing battery or a faulty motor,

predictive fault detection contributes to a safer driving experience.
● Improved Peace of Mind: EV owners can enjoy peace of mind knowing their vehicles are con-

stantly monitored, and potential issues are flagged before they become major concerns.
● Data-Driven Optimization: The data collected from fault detection systems can be used by

manufacturers to improve future EV designs and enhance overall component reliability.
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15.5 Various Considerations and Possibilities of IoT for E-Mobility 315

Challenges and Considerations
● Data Security and Privacy: Robust security measures are essential to protect sensitive vehicle

data transmitted during the fault detection process.
● False Positives: The system needs to be fine-tuned to minimize false positives, preventing

unnecessary service visits due to misinterpreted data.
● User Education: EV owners need to understand the system’s capabilities and limitations, along

with the importance of acting upon the received alerts.

The Future of Predictive Fault Detection and Alerts The future of predictive fault detection holds
immense promise in the following areas.

● Advanced Machine Learning: Machine learning algorithms will become even more sophisti-
cated, enabling more accurate fault detection and earlier identification of potential problems.

● Integration with Augmented Reality (AR): AR technology could be used to provide techni-
cians with real-time information about potential faults, simplifying and speeding up the repair
process.

● Proactive Part Replacement: Based on predicted faults, critical parts nearing failure could be
preemptively replaced during scheduled maintenance, minimizing downtime and maximizing
vehicle uptime.

By acting as a proactive guardian for your EV’s health, predictive fault detection and alerts
empower you to take control and prevent problems before they arise. As technology advances,
this system will become even more refined, ensuring a smoother, safer, and more reliable driving
experience for the future of e-mobility.

15.5.3.3 Predictive Maintenance and Diagnostics: Proactive Maintenance
Scheduling – Scheduling Service Based on Needs, Not Mileage
In the world of EVs, predictive maintenance and diagnostics are revolutionizing how we care for
these vehicles. One key aspect of this transformation is proactive maintenance scheduling. Gone are
the days of blindly following a manufacturer’s service schedule based solely on mileage. Proactive
maintenance scheduling leverages the power of data and analytics to tailor service needs to the
specific health of your EV, optimizing maintenance efficiency and maximizing vehicle lifespan.

How Does Proactive Maintenance Scheduling Work? This innovative approach relies on the following
key elements:

● In-Vehicle Sensors: A network of sensors embedded throughout the EV continuously monitors
critical parameters like battery health, motor performance, cooling system efficiency, and various
fluid levels.

● Telematics Unit: This unit acts as the data collection hub, gathering sensor data and securely
transmitting it to a cloud platform via cellular networks.

● Cloud-Based Analytics: Powerful analytics engines in the cloud analyze the incoming data
stream. Machine learning algorithms, trained on vast datasets, identify trends, predict potential
issues, and assess the overall health of the EV.

Shifting from Mileage-Based to Condition-Based Service Traditionally, car maintenance schedules are
based on mileage intervals. Proactive maintenance scheduling flips this script:
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● Customized Service Plans: Instead of a one-size-fits-all approach, service schedules are tai-
lored to the specific conditions and usage patterns of each EV. Factors like driving habits, climate
conditions, and rapid charging frequency are all considered.

● Early Detection and Intervention: By identifying potential issues before they escalate, proac-
tive scheduling allows for timely maintenance, preventing breakdowns and minimizing repair
costs.

● Optimized Service Intervals: EVs with efficient driving habits and optimal operating condi-
tions may require service less frequently than those driven in harsh environments or subjected
to frequent fast charging.

Benefits of Proactive Maintenance Scheduling
● Reduced Downtime: Early detection and prevention of problems minimizes the risk of unex-

pected breakdowns, keeping your EV on the road.
● Lower Maintenance Costs: Addressing issues early on can prevent costly repairs down the

line.
● Extended Vehicle Lifespan: By providing targeted maintenance based on the EV’s actual

needs, proactive scheduling helps extend the lifespan of the battery and other critical
components.

● Improved Efficiency: Regular maintenance of cooling systems and other performance-related
components optimizes energy efficiency, potentially leading to a longer driving range.

● Data-Driven Insights: The data collected from proactive maintenance systems can be used by
manufacturers to improve future EV designs and enhance overall component durability.

Challenges and Considerations
● Data Security and Privacy: Robust security measures are essential to protect sensitive vehicle

data transmitted during the maintenance scheduling process.
● User Acceptance: Some EV owners may be accustomed to traditional mileage-based schedules.

Clear communication and education are crucial to establish trust in the proactive approach.
● System Integration: Ensuring seamless integration between in-vehicle sensors, telemat-

ics units, and cloud-based analytics platforms is vital for effective proactive maintenance
scheduling.

The Future of Proactive Maintenance Scheduling The future of proactive maintenance scheduling is
bright and brimming with possibilities:

● Advanced Diagnostics: As diagnostic capabilities evolve, the system will be able to predict not
just potential failures but also the remaining lifespan of critical components, enabling even more
precise maintenance scheduling.

● Integration with Service Providers: Proactive maintenance systems could seamlessly con-
nect with service providers, allowing for automated appointment scheduling based on the EV’s
detected needs.

● Personalized Recommendations: The system could provide personalized recommendations
for optimizing EV performance and efficiency based on individual driving habits and usage pat-
terns.

By taking a data-driven approach to service scheduling, proactive maintenance empowers EV
owners to optimize their vehicle’s health and performance. As technology advances, this system
will become even more sophisticated, paving the way for a future of predictive and personalized
EV care.
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15.5.4 Advanced Driver-Assistance Systems (ADAS)

15.5.4.1 Advanced Driver-Assistance Systems (ADAS) – Sensor Fusion: Seeing the Bigger
Picture for Enhanced Safety
Imagine driving down the road with a virtual co-pilot constantly monitoring your surroundings,
keeping you informed and safe. This is the promise of ADAS, and sensor fusion plays a pivotal role
in making it a reality. Let us delve into how sensor fusion elevates situational awareness for a safer
driving experience.

What Are ADAS? ADAS [14] are a suite of technologies that work together to enhance driver safety
and improve vehicle control. These systems utilize various sensors to gather data about the vehicle’s
surroundings and use this information to:

● Warn Drivers of Potential Hazards: Blind-spot detection, LDW, and forward collision warning
are some examples (Figure 15.4).

● Provide Semi-Autonomous Driving Assistance: Features like adaptive cruise control and
lane centering assist can take some of the burden off the driver.

What Is Sensor Fusion? Sensor fusion is the heart of ADAS, where data from multiple sensors is
combined and analyzed to create a comprehensive picture of the driving environment. Here are
the key sensors involved:

● Cameras: Provide visual information about the road, traffic lights, lane markings,
and pedestrians.

● Radar: Uses radio waves to detect objects with high precision, particularly effective in low-light
conditions.

● LiDAR: Emits laser pulses to create a highly detailed 3D map of the surroundings.
● Ultrasonic Sensors: Short-range sensors are ideal for detecting nearby obstacles during parking

maneuvers.

Benefits of Sensor Fusion for Enhanced Situational Awareness
● Improved Accuracy and Reliability: Combining data from various sensors reduces

the reliance on any single source, leading to more accurate hazard detection and system
performance, especially in challenging weather conditions.

Rear
collision
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Lane keeping
technology

Brake assist

Adaptive cruise control

Collision avoidance

Traffic sign
recognition
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assist
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Blind spot
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Figure 15.4 Advanced driver assistance system feature.
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318 15 IoT for E-Mobility

● Reduced False Positives: By cross-referencing data from multiple sensors, the system can dif-
ferentiate between real threats and potential false alarms, minimizing unnecessary driver dis-
traction.

● Comprehensive Understanding of the Environment: Sensor fusion provides a richer pic-
ture of the surroundings, allowing the ADAS system to anticipate potential hazards and react
accordingly. This includes factors like the size, speed, and direction of nearby objects.

● Enhanced Decision-Making: With a more complete understanding of the situation, the ADAS
system can provide more precise and timely warnings to driver, enabling them to make informed
decisions and take corrective actions.

Challenges and Considerations
● Sensor Limitations: Each sensor has its own limitations. Cameras struggle in low-light condi-

tions, while radar may have difficulty differentiating between objects. Sensor fusion helps miti-
gate these limitations, but it’s not a perfect solution.

● Data Processing Power: Fusing data from multiple sensors requires significant processing
power. This necessitates powerful on-board computers within the vehicle to handle the complex
calculations in real time.

● Cost and Complexity: Implementing ADAS with sensor fusion can add to the vehicle’s cost.
Additionally, the complexity of these systems requires robust software development and rigorous
testing to ensure reliable functionality.

The Future of Sensor Fusion for ADAS The future of sensor fusion for ADAS is on an exciting trajec-
tory:

● Advanced Sensor Technologies: Advancements in sensor technology, like higher resolution
cameras and longer-range LiDAR, will further improve the accuracy and detail of the perceived
environment.

● AI Integration: AI algorithms will play a more prominent role in processing sensor data,
enabling real-time object recognition, behavior prediction, and even hazard forecasting.

● V2X Communication: Communication with other vehicles and roadside infrastructure will
provide ADAS systems with additional data points, creating an even more comprehensive picture
of the driving landscape.

By leveraging the power of sensor fusion, ADAS systems are constantly evolving to provide
drivers with an extra layer of safety and support. As technology progresses, we can expect ADAS
to become even more sophisticated, paving the way for a future of safer and more autonomous
driving experiences.

15.5.4.2 Advanced Driver-Assistance Systems (ADAS) – Autonomous Emergency Braking
(AEB) and Lane Departure Warning – Your Eyes on the Road, Even When You Blink
In the realm of ADAS (Figure 15.4), two features stand out as guardians of safety: autonomous
emergency braking (AEB) and LDW. These technologies act as your watchful copilot, keeping you
and your fellow motorists safe on the road.

Autonomous Emergency Braking (AEB): A Guardian Against Collisions Imagine driving down the high-
way when a car suddenly stops ahead. AEB steps in precisely at such moments, applying automatic
braking to prevent a collision or significantly reduce its impact. Here is how it works:
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15.5 Various Considerations and Possibilities of IoT for E-Mobility 319

● Sensor Network: AEB relies on a combination of sensors like radar, cameras, or LiDAR to detect
objects in front of the vehicle.

● Collision Imminence Detection: Sophisticated algorithms analyze the distance, speed, and
relative position of the approaching object. If a collision is deemed imminent, the system prepares
to intervene.

● Automatic Braking: If the driver does not react in time, AEB automatically applies brakes to
slow down the vehicle or bring it to a complete stop, potentially mitigating the severity of the
collision or even preventing it altogether.

Benefits of Autonomous Emergency Braking
● Reduced Rear-End Collisions: AEB is particularly effective in preventing or mitigating the

impact of rear-end collisions, a common occurrence on busy roads.
● Enhanced Safety for Vulnerable Road Users: AEB can also help prevent collisions with

pedestrians or cyclists who may suddenly appear in front of the vehicle.
● Improved Driver Confidence: The presence of AEB can provide drivers with a sense of secu-

rity, knowing they have an extra layer of protection in case of emergencies.
● Potential for Lower Insurance Costs: Some insurance companies offer discounts for vehicles

equipped with AEB due to the reduced risk of accidents.

Lane Departure Warning (LDW): Keeping You in Your Lane Ever drifted out of your lane unintention-
ally? LDW acts as a gentle nudge, reminding you to stay within the designated lane markings. Here
is how it works:

● Lane Detection System: A forward-facing camera detects lane markings on the road.
● Unintentional Lane Departure: If the vehicle starts to drift out of its lane without the turn

signal activated, the LDW system triggers an alert.
● Audio or Visual Alerts: The driver is typically warned through an audible beep, steering wheel

vibration, or a visual indicator on the dashboard.

Benefits of Lane Departure Warning
● Reduced Risk of Run-Off-Road Collisions: LDW helps prevent drivers from unintentionally

drifting off the road and colliding with oncoming traffic or objects on the shoulder.
● Minimizes Sideswipe Accidents: By alerting drivers about lane departure, LDW can help pre-

vent accidents caused by drifting into neighboring lanes.
● Combats Driver Drowsiness: LDW can be especially beneficial on long journeys when driver

fatigue can set in, and attention may wane.

Limitations of ADAS: Not a Replacement for Safe Driving It is important to remember that ADAS fea-
tures like AEB and LDW are driver-assistance systems, not replacements for safe driving practices.
Here are some key points to consider:

● System Limitations: Sensors may have blind spots or limitations in certain weather conditions.
Always stay alert and prioritize your own judgment.

● Driver Responsibility: It is the driver’s responsibility to remain focused on the road and be
prepared to take corrective action whenever necessary.

● False Alarms: While rare, these systems can generate occasional false alarms. Do not become
reliant solely on the ADAS features and maintain situational awareness.
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The Future of ADAS The future of ADAS is bright, with continuous advancements in sensor tech-
nology, software algorithms, and computing power. We can expect to see the following:

● More Sophisticated Features: Future ADAS systems may incorporate features like automatic
lane-changing assistance and emergency evasive steering.

● Improved System Reliability: As technology matures, false alarms will become less frequent,
and ADAS systems will become even more reliable.

● Greater Vehicle Autonomy: The evolution of ADAS paves the way for increasing levels of vehi-
cle autonomy, ultimately leading to a future of safer and more efficient transportation.

By providing an extra layer of safety on the road, ADAS features like AEB and LDW are trans-
forming the driving experience. Remember, these are valuable tools, but safe driving practices will
always be your most important asset on the road

15.5.4.3 ADAS Meets IoT: Integration with IoT Data for Route Optimization and Traffic
Management – A Powerful Alliance for Smarter Roads and Safer Journeys
ADAS are revolutionizing driving by enhancing safety and offering a glimpse into the future
of autonomous vehicles. However, ADAS can become even more powerful when it joins forces
with the vast network of data collected by IoT devices. This potent combination unlocks exciting
possibilities for route optimization, traffic management, and ultimately, a smarter transportation
ecosystem.

How ADAS and IoT Data Work Together Imagine a scenario where your car is not just aware of its
immediate surroundings but also has access to real-time information about the broader traffic land-
scape. This is the magic of ADAS and IoT data integration:

● V2X Communication: ADAS-equipped vehicles become active participants in a network, com-
municating with other vehicles (V2V) and roadside infrastructure (V2I) equipped with IoT sen-
sors.

● Real-Time Traffic Data: Traffic lights, congestion sensors, and connected infrastructure devices
collect and share real-time data on traffic flow, accidents, and road closures.

● Cloud-Based Processing: This vast amount of data is processed in the cloud, generating insights
into traffic patterns, potential bottlenecks, and alternative routes.

Optimizing Routes for a Smoother Journey By leveraging this data, ADAS systems can offer a range
of benefits to drivers:

● Dynamic Route Guidance: Navigation systems can consider real-time traffic conditions and
suggest alternative routes to avoid congestion and save time and fuel.

● Accident Alerts and Detours: ADAS can receive immediate alerts about accidents or road clo-
sures, allowing drivers to reroute and avoid potential delays.

● Improved Efficiency: By optimizing routes based on real-time data, traffic flow can become
smoother, leading to reduced emissions and fuel consumption.

Enhancing Traffic Management for a Smarter City The integration of ADAS and IoT data also benefits
traffic management authorities:

● Real-Time Traffic Monitoring: City authorities gain a comprehensive view of traffic flow
across the city, enabling them to dynamically adjust traffic light timings and deploy resources
effectively.
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● Congestion Prediction and Prevention: By analyzing traffic patterns, authorities can predict
potential congestion points and take proactive measures to prevent gridlock.

● Improved Infrastructure Planning: Traffic data can inform future infrastructure develop-
ment projects, ensuring roads cater to the evolving traffic patterns of a smart city.

Challenges and Considerations
● Standardization: Standardization of data formats and communication protocols is crucial for

seamless V2X communication between vehicles and infrastructure.
● Privacy Concerns: Data security and privacy measures need to be robust to ensure the confi-

dentiality of driver and traffic information.
● Infrastructure Investment: Upgrading existing infrastructure with IoT sensors and commu-

nication networks necessitates significant investment.

The Future of ADAS and IoT Integration The future of ADAS and IoT integration is brimming with
potential:

● Cooperative Maneuvers: Vehicles may communicate and coordinate maneuvers, like lane
changes or merging, to improve traffic flow and safety.

● Integration with Autonomous Vehicles: As autonomous vehicles become a reality, ADAS
and IoT data will play a vital role in their safe navigation and decision-making processes.

● Smart City Planning: Traffic data will be a cornerstone of smart city planning, enabling the
creation of more efficient and sustainable transportation networks.

By combining the power of ADAS with the vast intelligence of IoT data, we are paving the way
for a future of smarter, safer, and more efficient transportation. This powerful alliance will not only
enhance individual driving experiences but also transform our cities into connected ecosystems
that prioritize smooth traffic flow, environmental sustainability, and overall well-being.

15.5.5 Connected E-Mobility Services

The world of EVs is undergoing an exciting transformation, driven by connected e-mobility ser-
vices. These services leverage the power of data and connectivity to provide a more convenient,
efficient, and personalized EV ownership experience. Here is how connected e-mobility services
are revolutionizing EV charging:

15.5.5.1 Real-Time Charging Station Availability and Navigation
Imagine a world where finding an available charging station is as easy as hailing a ride. Connected
e-mobility services make this a reality.

Comprehensive Charging Station Database: These services maintain a constantly updated
database of charging stations, including location information, real-time availability status
(available, occupied, or out of order), and charger type (alternating current [AC] or direct
current [DC], kW rating).

Seamless Navigation Integration: The charging station information is seamlessly integrated
with navigation apps, allowing drivers to easily locate available stations along their planned route
or find the nearest station when needed.

Advanced Filtering Options: Users can filter search results based on factors like charger type,
charging speed, and amenities offered at the charging station (e.g., restrooms and restaurants).
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322 15 IoT for E-Mobility

Benefits:
● Reduced Range Anxiety: Knowing exactly where to find an available charging station elimi-

nates range anxiety, a major concern for many EV owners.
● Optimized Trip Planning: Drivers can factor charging stops into their journeys seamlessly,

ensuring they reach their destination without any worries.
● Improved Efficiency: Real-time data helps drivers locate the most suitable charging station,

minimizing wasted time searching for unoccupied stations.

15.5.5.2 Personalized Charging Plans Based on Usage Patterns
Connected e-mobility services go beyond just finding chargers; they can also help you optimize
your charging habits.

Connected e-mobility puts you in the driver’s seat (quite literally) when it comes to managing
your EV’s energy consumption. The system goes beyond simply providing information; it analyzes
your driving data to offer personalized charging recommendations. This data includes details
like trip lengths, how often you charge, and your preferred charging locations. By understanding
your habits, the service can suggest optimal charging strategies. Imagine a condition like slower
overnight charging at home for your daily commute, maximizing efficiency and potentially bene-
fiting from lower electricity rates. For longer trips, it might suggest faster DC charging to get you
back on the road quicker. The system can even help you save money. Through usage pattern
analysis, it may identify cost-effective charging options. This could involve informing you about
time-of-day tariffs, where electricity prices fluctuate, or recommending subscriptions to charging
networks that offer better rates. By taking advantage of these personalized recommendations, you
can optimize your charging routine and keep your EV running smoothly and cost-effectively.

Benefits
● Reduced Charging Costs: By optimizing charging habits, you can minimize reliance on expen-

sive DC fast charging and leverage more cost-effective charging options whenever possible.
● Improved Battery Health: Personalized recommendations can help maintain optimal battery

health by avoiding unnecessary frequent fast charging, which can degrade battery life over time.
● Enhanced User Experience: A personalized approach to charging makes EV ownership more

convenient and aligns with your individual driving needs.

The Future of Connected E-Mobility Services The future of connected e-mobility services (Figure 15.5)
is brimming with exciting possibilities:

● Predictive Maintenance: By analyzing charging data, the system could predict potential bat-
tery issues and recommend preventative maintenance to maximize battery lifespan.

● Integration with Smart Grids: Connected e-mobility services could interact with smart grids,
enabling EVs to charge during off-peak hours when electricity demand is lower, contributing to
grid stability and potentially reducing charging costs.

● V2G Integration: Future advancements may enable EVs to not only charge from the grid but
also feed electricity back into the grid during peak hours, creating a more sustainable energy
ecosystem.

By harnessing the power of connectivity, connected e-mobility services are transforming the EV
charging experience. These services offer real-time information, personalized recommendations,
and a glimpse into a future where EVs seamlessly integrate with the broader energy grid. As tech-
nology continues to evolve, connected e-mobility services will play a pivotal role in accelerating the
adoption of EVs and paving the way for a cleaner and more sustainable transportation landscape.
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Figure 15.5 Future of connected E-mobility.

15.5.5.3 Connected E-Mobility Services: A Match Made in Mobility Heaven
The convergence of connected e-mobility services [15], ride-hailing/car-sharing platforms, and
eco-driving recommendations is creating a transportation revolution. Imagine a world where seam-
lessly connected services empower eco-conscious mobility, benefitting both users and the environ-
ment. Here is how this powerful integration is transforming the transportation landscape.

Connected E-Mobility Meets Ride-Hailing/Car-Sharing Imagine a seamless experience where you can
not only hail an EV but also see its capabilities in real time. Connected e-mobility services can inte-
grate with ride-hailing and car-sharing platforms, offering streamlined EV access (Figure 15.6).
This means you will be able to easily identify and book EVs directly within the existing apps you
already use. No more switching between apps – everything is conveniently consolidated.

But convenience goes beyond booking. Transparency is key. Passengers will have access to
real-time battery information before booking a ride. This includes the estimated range of the
EV and the health of its battery. Knowing this upfront ensures a smooth journey without any
unexpected range anxiety.

The integration does not stop there. The platforms can also display nearby charging stations
within the app through charging infrastructure integration. This equips drivers with the
knowledge of the nearest charging options, allowing them to conveniently plan for mid-trip
top-ups if needed. This connected ecosystem makes choosing an EV for your ride-hailing or
car-sharing needs a more informed and convenient decision.

Benefits
● Increased EV Adoption: By making EVs readily accessible through familiar platforms, this

integration can encourage the widespread adoption of EV.
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Figure 15.6 Future of mobility.

● Reduced Emissions: A shift toward EVs in ride-hailing and car-sharing significantly reduces
overall fleet emissions, contributing to cleaner air and a healthier environment.

● Enhanced User Experience: A seamless booking and charging experience makes using EVs
for ride-hailing and car-sharing convenient and user-friendly.

Eco-driving Recommendations Through Route Optimization Connected e-mobility services can leverage
data to promote eco-friendly driving.

Connected e-mobility takes eco-driving to the next level by optimizing your journey for both
efficiency and battery life. Real-time traffic analysis allows navigation systems to consider con-
gestion and suggest routes that minimize stop-and-go situations, notorious for draining battery
life in EVs. Imagine a system that anticipates traffic jams and reroutes you for a smoother ride,
maximizing your battery range. The system’s intelligence goes beyond traffic. Terrain analysis
factors in elevation changes. By suggesting routes with minimal inclines, it can minimize energy
consumption, as uphill driving demands more power from the battery. This data-driven approach
ensures you get the most out of every charge. Finally, connected e-mobility becomes your personal
eco-driving coach. Driving style coaching provides real-time feedback on your habits. Imagine
gentle reminders to maintain constant speed or avoid harsh acceleration, both of which can sig-
nificantly impact battery efficiency. By incorporating these suggestions into your driving, you can
become a more eco-conscious driver and extend your EV’s range, making every journey kinder to
the environment.

Benefits
● Extended EV Range: Eco-friendly route optimization helps maximize EV range by minimizing

unnecessary energy consumption.
● Reduced Energy Costs: By promoting fuel-efficient driving practices, users can potentially save

money on charging costs.
● Environmental Impact Reduction: Eco-driving contributes to lower carbon emissions, lead-

ing to a cleaner and more sustainable transportation landscape.

Challenges and Considerations
● Standardization: Ensuring seamless data exchange between connected e-mobility services,

ride-hailing/car-sharing platforms, and EV charging infrastructure is crucial.
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● User Education: Raising awareness about eco-driving practices and the benefits of connected
e-mobility services is essential for widespread adoption.

● Privacy Concerns: Data security and privacy measures need to be robust to protect user infor-
mation and driving habits.

The Future Holds Promise The future of this integrated approach is bright.
The future of connected e-mobility promises a hyper-personalized experience that goes beyond

just convenience. Imagine eco-routing that not only considers efficiency but also your preferences.
Personalized eco-routing could allow you to choose between the fastest route or the most
fuel-efficient one, tailoring the journey to your needs. This personalization extends beyond the
individual. With V2X integration, EVs can communicate with infrastructure in real time. This
allows for a more holistic approach to traffic management. Imagine your car receiving information
about traffic lights, congestion levels, and even available charging stations. By integrating this
data, connected e-mobility services can suggest eco-friendly routes that consider not just distance
but also real-time conditions, leading to a smoother and greener driving experience for everyone.
But eco-friendly choices should not feel like a chore. Gamification and incentives can play a
role here. Imagine being rewarded with points or badges for adopting sustainable transportation
choices like eco-driving. These playful nudges can encourage positive behavior and make opting
for a cleaner commute more engaging and rewarding. By combining the power of connected
e-mobility services, ride-hailing/car-sharing platforms, and eco-driving recommendations, we are
creating a transportation ecosystem that prioritizes sustainability, efficiency, and user convenience.
This collaborative approach paves the way for a future where electric mobility becomes the norm,
leading to a cleaner and more sustainable transportation landscape for all.

15.5.6 Security and Privacy Considerations in Connected E-Mobility Services

Connected e-mobility services offer a plethora of benefits, but they also introduce new security and
privacy challenges. Here is a breakdown of key considerations to ensure a safe and trustworthy
experience.

15.5.6.1 Data Encryption and Authentication Protocols
● Encryption: All data transmitted between EVs, charging stations, cloud platforms, and mobile

apps should be encrypted using robust algorithms like AES-256. This safeguards sensitive infor-
mation like battery health, location data, and user profiles from unauthorized access.

● Authentication Protocols: Strong authentication protocols like mutual transport layer secu-
rity (MTLS) ensure that only authorized devices and entities can communicate within the con-
nected e-mobility ecosystem. This prevents unauthorized access attempts and protects against
man-in-the-middle attacks.

15.5.6.2 Secure Communication Between Vehicles and Infrastructure
● Secure Communication Channels: Dedicated and secure communication channels are essen-

tial for data exchange between EVs and infrastructure like charging stations or RSUs. This min-
imizes the risk of data interception by malicious actors.

● Vulnerability Management: Regular vulnerability assessments and prompt patching of identi-
fied weaknesses in-vehicle software and charging station firmware are crucial to address potential
security exploits.
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15.5.6.3 User Privacy Controls and Data Ownership
The success of connected e-mobility hinges on building trust with users. This means prioritizing
transparency and user consent. EV users deserve clear and concise information about what data
is collected from their vehicles (battery health, driving patterns, etc.), how it is used (optimizing
charging infrastructure, for example), and with whom it is shared (authorized entities within the
connected e-mobility ecosystem). Furthermore, users should have the right to explicitly consent to
this data collection and usage. This empowers them to make informed choices about their privacy.
Beyond consent, granular privacy controls are crucial. Imagine users having the ability to opt-out
of specific data collection practices, like location tracking while driving. They should also be able
to set data retention periods, determining how long their data is stored, and request data deletion
when desired.

Finally, the concept of data ownership needs to be addressed. Ideally, users should retain own-
ership of their data. This means they have the right to decide how it is used within the framework
of connected e-mobility services. By establishing clear ownership and providing granular privacy
controls, connected e-mobility can build a foundation of trust that will be essential for its long-term
success.

15.5.6.4 Addressing Security and Privacy Concerns
● Collaboration Among Stakeholders: Governments, automotive manufacturers, technology

providers, and service operators need to collaborate on developing robust security and privacy
standards for connected e-mobility services.

● Regulatory Frameworks: Clear and comprehensive regulatory frameworks are needed to
ensure compliance with data privacy laws like General Data Protection Regulation (GDPR) and
to hold stakeholders accountable for data security breaches.
By prioritizing security and privacy, we can build trust in connected e-mobility services. This

will encourage wider adoption of EVs and unlock the full potential of a sustainable and efficient
transportation future. As technology evolves, so too must our commitment to robust cybersecurity
practices and user privacy protections. This collaborative effort will pave the way for a secure and
trustworthy connected e-mobility ecosystem that benefits everyone.

15.5.7 Standardization and Interoperability: The Backbone of Connected E-Mobility

The magic of connected e-mobility services lies in seamless communication and data exchange
between various components – EVs, charging stations, apps, and cloud platforms. To achieve this,
standardization and interoperability are paramount. Let us delve into why these aspects are crucial
and how they can be achieved.

15.5.7.1 The Importance of Common Data Formats
Imagine different car manufacturers using their own unique language to communicate with gas sta-
tions. It would be chaos! Similarly, in connected e-mobility, a common language for data exchange
is essential. The reason is presented here.

The smooth operation of connected e-mobility relies on a common language – standardized data
formats. Imagine all devices and systems within the ecosystem speaking the same tongue. This uni-
versal understanding ensures seamless data exchange and eliminates compatibility issues that
could otherwise hinder functionality. Furthermore, standardized formats act as a gateway for new
players. Simplified integration makes it easier for innovative companies to enter the connected
e-mobility space, fostering a competitive and dynamic industry. This not only benefits users with a

 D
ow

nloaded from
 https://onlinelibrary.w

iley.com
/doi/ by ibrahim

 ragab - O
regon H

ealth &
 Science U

niver , W
iley O

nline L
ibrary on [22/02/2025]. See the T

erm
s and C

onditions (https://onlinelibrary.w
iley.com

/term
s-and-conditions) on W

iley O
nline L

ibrary for rules of use; O
A

 articles are governed by the applicable C
reative C

om
m

ons L
icense



15.5 Various Considerations and Possibilities of IoT for E-Mobility 327

wider range of options but also accelerates the overall development of the technology. Finally, com-
mon data formats lead to enhanced efficiency. Streamlined data processing and analysis allow
for faster and more efficient implementation of connected e-mobility services. This translates to
quicker rollouts of new features and a constantly improving user experience.

15.5.7.2 Open Platforms and APIs for Seamless Data Exchange
Think of Application Programming Interfaces (APIs) as bridges connecting different systems. Open
platforms with well-defined APIs facilitate this connection.

The future of connected e-mobility hinges on open data platforms. These platforms act as a cen-
tral hub where data can flow freely between authorized entities. This unrestricted flow is crucial
for powering features like real-time charging station availability or personalized charging recom-
mendations based on your individual needs. Furthermore, open platforms operate with Open
APIs. These APIs essentially act as doorways for developers to access and utilize the data. This
fosters a dynamic and competitive ecosystem, as developers are empowered to create innovative
applications and services that leverage connected e-mobility data in unique ways. Ultimately, open
platforms benefit everyone by enabling seamless data exchange between apps and services. This
translates to a more convenient and user-friendly experience, making connected e-mobility a more
attractive and accessible option for everyone.

15.5.7.3 Collaboration Between Industry Stakeholders
Achieving standardization and interoperability requires a collaborative effort from various stake-
holders:

● Automotive Manufacturers: Car manufacturers need to agree on common data formats and
communication protocols for V2I interaction.

● Charging Network Operators: Charging station providers need to ensure their infrastructure
adheres to standardized data formats for seamless communication with EVs and other systems.

● Tech Companies and Service Providers: App developers and connected e-mobility service
providers need to design their systems to work with open platforms and standardized APIs.

● Government and Regulatory Bodies: Governments can play a vital role by establishing clear
regulations and promoting the adoption of standardized data formats and open platforms.

15.5.7.4 Benefits of Standardization and Interoperability
● Faster EV Adoption: A standardized and interoperable connected e-mobility ecosystem fosters

faster EV adoption by ensuring compatibility and a smooth user experience.
● Reduced Costs: Standardization eliminates the need for custom solutions and simplifies inte-

gration, leading to reduced development and deployment costs for connected e-mobility services.
● A Sustainable Future: By enabling innovation and competition, standardization paves the way

for a more efficient and sustainable transportation future powered by EV.
Standardization and interoperability are ongoing journeys in connected e-mobility. Industry col-

laboration, open communication, and continuous improvement are essential to ensure a future
where connected e-mobility services are seamless, efficient, and accessible to all. As technology
advances, so too must our commitment to developing and adhering to robust standards and open
platforms. By working together, we can create a thriving connected e-mobility ecosystem that pro-
pels us toward a cleaner and more sustainable transportation landscape.
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328 15 IoT for E-Mobility

15.5.8 The Role of Big Data and Analytics: The Engine of Connected E-Mobility

Big data and analytics are the fuel that propels connected e-mobility services. By collecting and
analyzing vast amounts of data from various sources, these technologies unlock a treasure trove of
insights that optimize charging infrastructure, improve driving experiences, and pave the way for
a smarter and more sustainable transportation ecosystem. Here is a closer look at how big data and
analytics are driving the connected e-mobility revolution.

15.5.8.1 Data Collection and Aggregation from Various Sources
Connected e-mobility services generate a symphony of data from charging stations, mobile apps
and user input and traffic management systems.

Connected e-mobility thrives on a rich tapestry of data collected from various sources. EVs them-
selves act as data hubs, recording information on battery health, driving patterns, location, and
energy consumption. This data provides invaluable insights into how users interact with their
vehicles and how efficiently EVs operate. Charging stations contribute their own set of data
points, recording information on energy usage, station availability, and uptime. This allows for
better management of the charging network and helps identify areas where expansion or main-
tenance might be needed. Mobile apps and user input are another crucial piece of the puzzle.
User interactions with connected e-mobility apps provide insights into preferences and charging
habits. This allows the system to personalize route planning and charging recommendations based
on individual needs. Finally, traffic management systems add another layer of data by providing
real-time information on congestion levels and road conditions. By integrating this data, connected
e-mobility services can optimize route planning and suggest charging stops that consider not just
distance but also traffic flow, making the entire experience more efficient and convenient.

15.5.8.2 Machine Learning for Predictive Insights and Optimization
Once this data is collected, machine learning algorithms step in:

● Predictive Maintenance: By analyzing battery health data, machine learning can predict
potential issues and recommend preventative maintenance to avoid breakdowns and extend
battery life.

● Charging Infrastructure Optimization: Data analysis helps identify areas with high demand
for charging stations and optimize their placement for maximum user convenience.

● Dynamic Route Planning with Charging Stops: Real-time traffic data and energy consump-
tion patterns allow for suggesting routes with optimal charging stops, minimizing travel time and
range anxiety.

● Personalized Charging Recommendations: Machine learning can analyze individual driving
habits and suggest personalized charging strategies for maximizing efficiency and minimizing
reliance on expensive fast charging.

15.5.8.3 Real-Time Decision-Making Based on Data Analysis
The power of connected e-mobility extends beyond individual vehicles. This network of data can
be harnessed to improve efficiency and user experience on a grand scale. Grid management and
demand response come into play when utilities leverage EV charging data to manage electricity
demands on the grid. Imagine a scenario where EVs act as distributed energy resources, potentially
feeding excess power back into the grid during peak hours, contributing to a more stable and sus-
tainable energy system. Traffic congestion, a major headache for drivers, can also be addressed with
connected e-mobility. Congestion management empowers traffic authorities with real-time data
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15.5 Various Considerations and Possibilities of IoT for E-Mobility 329

to optimize traffic flow and minimize congestion, especially around charging stations experiencing
high demand. This can lead to smoother commutes for everyone. Finally, the user experience is at
the heart of connected e-mobility. Real-time data analysis allows these services to provide users
with up-to-date information on charging station availability, wait times, and alternative
routes. This translates to a seamless and efficient experience, whether you are planning a long trip
or just looking for a quick top-up on the go.

15.5.8.4 Challenges and Considerations
● Data Security and Privacy: Robust measures are essential to protect sensitive user data and

ensure compliance with data privacy regulations.
● Data Quality and Standardization: The effectiveness of data analytics relies on high-quality,

standardized data collection practices across the connected e-mobility ecosystem.
● Data Ownership and Governance: Clear guidelines are needed to determine data ownership

and establish responsible data governance frameworks.
Big data and analytics are transforming connected e-mobility services. As data collection

becomes more sophisticated and machine learning algorithms evolve, we can expect even more
innovative applications. By harnessing the power of data, we can unlock a future where connected
e-mobility services are intelligent, proactive, and contribute significantly to a cleaner and more
sustainable transportation landscape.

15.5.9 Connected E-Mobility: Powering Sustainable and Smart Cities

Connected e-mobility services [1], when integrated with smart city infrastructure, offer a power-
ful recipe for a greener and more efficient urban future. Here is how connected e-mobility can
significantly impact cities and sustainability.

15.5.9.1 Smart Traffic Management and Congestion Reduction
Imagine a future where traffic lights adapt to the flow of EVs in real time. This is the potential
of real-time traffic data and routing. Connected EVs can share their location and traffic data,
allowing authorities to dynamically adjust traffic light timings and optimize traffic flow for every-
one. This collaborative approach would not only reduce congestion but also improve overall effi-
ciency. Furthermore, the convenience of connected e-mobility services could lead to a significant
shift in how we travel. With reduced reliance on personal vehicles, services like ride-hailing
and car-sharing become even more attractive. This could entice people to leave their cars at home,
leading to fewer vehicles on the road and further alleviating congestion. To incentivize the switch
to EVs and create a smoother flow for zero-emission vehicles, cities could implement EV priority
lanes. These designated lanes would not only improve travel times for EV drivers but also create
a visual cue for the environmental benefits of electric transportation, potentially accelerating EV
adoption and a cleaner future for our cities.

15.5.9.2 Improved Air Quality Through Reduced Emissions
The large-scale shift from gas-powered vehicles to EVs powered by renewable energy sources is
poised to bring a breath of fresh air to our cities. EVs with zero tailpipe emissions will sig-
nificantly reduce air pollution, creating a healthier environment for everyone. But the benefits go
beyond the tailpipe. Efficient charging infrastructure, optimized through connected e-mobility
services, can minimize reliance on the grid during peak hours when power plants traditionally burn
fossil fuels. This smarter approach to charging can further reduce emissions throughout the energy
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330 15 IoT for E-Mobility

production cycle. Finally, rethinking how our cities are designed plays a crucial role. Urban plan-
ning that prioritizes walking, cycling, and public transport alongside connected e-mobility services
can create a virtuous cycle. By making alternative transportation options more attractive and con-
venient, we can further encourage reduced reliance on personal vehicles, leading to cleaner
air and a more breathable urban environment for all.

15.5.9.3 Promoting Sustainable Transportation Practices
Connected e-mobility is poised to revolutionize transportation not just for convenience, but also for
sustainability. Imagine navigation systems that not only get you there but also suggest eco-friendly
routes. These eco-driving recommendations, along with real-time feedback on your driving
habits, can help you become a more fuel-efficient driver. The benefits extend beyond personal
choices. Connected e-mobility services can seamlessly integrate with public transportation options
through multimodal transportation integration. This would make it easy to combine EVs with
buses, trains, or bike-sharing for shorter trips or congested areas, reducing overall reliance on cars.
Additionally, the vast amount of data collected by these services can be a goldmine for policy-
makers. Through data-driven policy decisions, cities can optimize infrastructure development,
implement smarter parking management solutions, and create incentives that encourage sustain-
able transportation choices, paving the way for a greener future.

15.5.9.4 Challenges and Considerations
The road to a future powered by EVs is paved with both promise and hurdles. One of the biggest
challenges is the upfront investment required for a robust charging infrastructure. Building
a network of charging stations necessitates collaboration between the public and private sectors.
Governments can provide incentives and subsidies, while private companies can invest in build-
ing and operating charging stations. Another hurdle lies in our existing cities. Urban planning
and zoning regulations need to adapt to accommodate this new technology. Cities will need to
create space for charging stations in existing neighborhoods and integrate EV charging into future
development plans. Finally, the transition to e-mobility should not exacerbate existing inequali-
ties. Equity and accessibility are paramount. Efforts need to be made to ensure that everyone
has access to connected e-mobility services, not just those who can afford EVs. This might involve
subsidies for low-income residents or strategically placed charging stations in underserved com-
munities. By addressing these challenges, we can create a future where everyone can benefit from
a cleaner and more sustainable transportation system.

Connected e-mobility, when embraced as part of a comprehensive smart city strategy, has the
potential to revolutionize urban transportation. By prioritizing sustainability, efficiency, and acces-
sibility, cities can leverage connected e-mobility services to create cleaner, healthier, and more
livable urban environments for all. As technology continues to develop, connected e-mobility will
undoubtedly play a pivotal role in shaping a sustainable future for our cities.

15.5.10 The Future of IoT for E-Mobility: A Glimpse into a Connected Transportation
Landscape

The future of e-mobility is brimming with exciting possibilities, powered by the ever-evolving world
of IoT. Here is a roadmap to what lies ahead.

15.5.10.1 Autonomous Electric Vehicles and V2X Communication
Self-Driving EVs: Imagine a world where EVs navigate roads autonomously, powered by a net-
work of sensors and communication technologies. V2X communication will be paramount:
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15.6 Conclusion 331

● V2V: Enables real-time communication between autonomous EVs, allowing them to “talk” to
each other and coordinate maneuvers for safer and more efficient traffic flow.

● V2I: Allows autonomous EVs to communicate with traffic lights, road signs, and smart infras-
tructure, enabling real-time adjustments to traffic flow, speed limits, and avoiding accidents.

15.5.10.2 Personalized E-Mobility Services Based on User Preferences
The future of e-mobility is getting smarter thanks to the power of AI. Imagine an e-mobility ser-
vice that anticipates your needs. AI-powered recommendations will personalize your experience in
amazing ways. No more wondering where to charge – the system will suggest stops based on your
usual driving patterns and where you are headed. Need to save money? It can recommend optimal
charging times based on electricity tariffs and flexibility. Planning a road trip? It would not just
consider traffic but also your desire for scenic routes or specific charging stations, making every
journey tailored to you.

15.5.10.3 Integration with Smart Cities and Intelligent Transportation Systems
The future of transportation is shaping up to be a connected and collaborative ecosystem. Imagine a
world where your EV seamlessly integrates with other transportation options. You could plan a trip
that combines a subway ride with a dockless bike rental for the last mile, all orchestrated through a
single app. This is the promise of seamless multimodal integration. But the benefits extend beyond
personal convenience. EVs would not just be drawing power from the grid, they will become active
participants. With smart grid integration, these vehicles could potentially feed excess electricity
back into the grid during peak hours. This two-way flow would contribute to grid stability and
pave the way for wider adoption of renewable energy sources like solar and wind power. The impact
goes beyond energy too. Cities will be able to leverage data from connected e-mobility services for
dynamic urban planning. Imagine traffic lights that adjust based on real-time EV usage, designated
lanes for faster commutes, and charging stations strategically placed in high-demand areas. This
data-driven approach would optimize traffic flow, reduce congestion, and create a more sustainable
transportation system for everyone.

15.5.10.4 Challenges and Considerations
The challenges and considerations are listed under three headers: Cybersecurity and Data Privacy,
Standardization and Interoperability, and Ethical Considerations. It explains that robust cyberse-
curity measures will be crucial to protect against hacking attempts and ensure the confidentiality
of user data. Standardization and Interoperability claims that standardized communication pro-
tocols and data formats are essential for seamless integration between EVs, infrastructure, and
various connected e-mobility services. Ethical Considerations explains that the development and
deployment of autonomous vehicles raises ethical questions that need careful consideration, such
as liability in case of accidents and ensuring equitable access to these technologies.

15.6 Conclusion

In conclusion, IoT transforms e-mobility by enabling a more connected, efficient, and sustain-
able transportation system. By addressing the challenges and embracing the opportunities, IoT
has the potential to revolutionize the way we travel and power our vehicles. The future of IoT for
e-mobility is a collaborative effort. Governments, automotive manufacturers, technology providers,
and infrastructure developers need to work together to create a safe, sustainable, and accessible
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332 15 IoT for E-Mobility

connected transportation ecosystem. By overcoming challenges and embracing innovation, we can
unlock the full potential of IoT for e-mobility, paving the way for a cleaner, smarter, and more effi-
cient transportation landscape for all. As technology advances exponentially, the possibilities for
connected e-mobility seem limitless. This journey toward a future powered by sustainable EVs and
intelligent transportation systems promises to transform how we travel and experience our cities.
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16.1 Introduction

Internet of Things (IoT) refers to a network of physical objects, such as vehicles, buildings, and
other items, that have sensors, software, and other technologies built into them [1, 2]. This allows
the objects to exchange data and communicate with various devices and systems over the internet.
In the context of the Internet of Things, “things” can be any natural or man-made objects that can
be assigned an IP address and can send data over a network. Data flow over a network is made
possible by IoT without the need for a human-to-human or human-to-computer interface [3, 4].
Due to the widespread availability of inexpensive, low-power sensor technology, IoT is used exten-
sively. Sensors can now be easily connected to the cloud and other physical devices for efficient
data transfer thanks to a range of internet network protocols. Improvements in neural networks
have enabled natural language processing (NLP), which makes IoT devices appealing, reasonably
priced, and useful for use at home. IoT provides enterprises with a real-time window into the inner
workings of their systems, providing information on everything from supply chain and logistics
operations to machine performance. IoT enables machines to complete laborious tasks without
human assistance. IoT drives digital transformation in industries and organizations [5, 6].

IoT has many features such as interoperability, edge computing, real-time operation, and remote
accessibility and control. Interoperability makes sure that gadgets, regardless of platform or vendor,
can interact and cooperate [7]. Edge computing helps for processing and storing data close to the
source whereas the cloud computing platform helps for data storage and processing and storage in
a centrally located space for longer-term data storage and more thorough analysis. The real-time
operation feature of IoT allows quick reactions to environmental changes by offering real-time
monitoring and feedback. It also ensures timely updates and actions by transmitting and processing
data quickly [8].

Remote accessibility and control ensures that the IoT devices are remotely controlled by users
via web interfaces, allowing them to monitor and access the devices from any location. Automa-
tion and intelligence features of IoT systems make intelligent decisions based on data, increasing

IoT for Smart Grid: Revolutionizing Electrical Engineering, First Edition.
Edited by Rahiman Zahira, Palanisamy Sivaraman, Chenniappan Sharmeela, and Sanjeevikumar Padmanaban.
© 2025 The Institute of Electrical and Electronics Engineers, Inc. Published 2025 by John Wiley & Sons, Inc.
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336 16 Standards for Internet of Things (IoT)

performance and efficiency, and they can automate repetitive processes, decreasing the need for
human participation [9]. Moreover, the security and privacy feature of IoT helps to manage data
privacy and makes sure that regulations are followed, safeguarding data transit and storage through
encryption techniques, and limiting access to the IoT network to authorized people and devices
only. Another important feature of the IoT system is that it enables an integration with other tech-
nologies through which the IoT data can be integrated with artificial intelligence, big data analytics,
and blockchain easily for better performance [10].

IoT is being used extensively across many different sectors and industries, changing how busi-
nesses run and improving daily living. Sections are arranged in the following manner. Section 16.2
describes the importance and applications of IoT for smart grid and smart-cities-related domains.
The need for standardization of IoT protocols and procedures has been presented in Section 16.3.
Different standards both international and national level, pertaining to various applications, are
elaborately presented in subsequent Sections 16.4–16.8. Section 16.4 describes the international
and national standards of IoT for the healthcare sector. However, the international and national
standards in the agriculture and food industry are being briefed in Section 16.5. Further, the IoT
standards for smart-home and industrial automation applications are presented in Section 16.6.
Various IEEE and ISO standards for the disaster management sector have been reviewed and pre-
sented in Section 16.7. Similarly, the IEEE, IEC/ISO standards for cybersecurity and data science
domain are illustrated in Section 16.8. Section 16.9 describes the possible research scope and future
work presented in Section 16.10. The overview and the summary of standards for various applica-
tions are presented in Section 16.10.

16.2 Smart Grid, Smart Transportation, and Smart Cities

In smart energy systems, IoT enables a wide array of applications spanning across the whole spec-
trum of energy systems, thus causing an influx of technology comprising quality variable solutions.
One of the greatest benefits is rapid communication between subunits, maximizing the utilization
of power as the impacts on ecology diminish while earnings from green power sources increase;
hence, IoT has turned out to be a prospective breakthrough idea in this sector [11, 12]. In green
energy, they support the implementation of smart grid applications using IOT technologies to
enable India to move toward a clean electricity infrastructure that is also robust. To ensure har-
mony of operations within smart grid systems, as well as interoperability between them, and also
safeguard against cyber-attacks while facilitating balanced use of resources among these two enti-
ties (people and industries), IoT solutions must conform to both global norms integrated with those
of this country [13].

By combining sensors, cameras, and networked devices, IoT improves efficiency, sustainability,
and the quality of life for residents in smart cities. Applications of smart cities include intelligent
street lighting that adapts to pedestrian and traffic patterns, smart parking systems that manage
availability, and real-time traffic monitoring that optimizes flow and reduces congestion. Waste
management systems optimize collection routes, while environmental sensors check the quality of
air and water. Real-time data and alarms from IoT-enabled emergency response systems enhance
public safety. In general, smart cities use IoT to reduce administrative costs, preserve resources,
and offer citizen-focused, responsive services for sustainable urban growth [14].

IoT applications in transportation are also possible with clever solutions that improve efficiency,
safety, and traveler experience [15]. IoT is revolutionizing transportation. IoT-enabled connected
cars optimize fleet management and save downtime with real-time tracking, diagnostics, and pre-
dictive maintenance. Efficient traffic control and monitoring systems lower emissions and traffic
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16.3 Standardization of IoT Environment 337

jams. IoT-enabled public transport systems provide occupancy tracking and real-time scheduling
updates for increased dependability. Road safety and efficiency are improved by intelligent infras-
tructure, such as vehicle-to-infrastructure communication and smart intersections. With improved
safety and efficiency measures, autonomous vehicles advance the future of transportation by inte-
grating IoT for navigation, sensor data processing, and vehicle-to-vehicle communication [16].

16.3 Standardization of IoT Environment

IoT standardization, in general, encourages innovation, speeds up market acceptance, and
increases stakeholder trust by defining best practices, simplifying processes, and guaranteeing
uniformity in technological applications across borders [17]. Big amounts of data are produced by
smart objects. It is necessary to handle, move, and store this data safely. It guarantees cost-effective
and interoperable solutions, creates new opportunities, and lets the market realize its full potential.
There is not just one widely recognized standard that defines IoT. Rather, it includes a broad
spectrum of standards, protocols, and technologies that have been developed to serve different IoT
application elements.

As standardization promotes interoperability, systems, and gadgets from many manufacturers
can interact with one another without any problems. This encourages the development of coher-
ent IoT ecosystems where various devices may cooperate well, increasing productivity and lowering
integration costs. Standards are also crucial for security and privacy. To guard against cyber dangers
and unauthorized access, standardized security protocols and encryption techniques are essential,
given the billions of networked devices that are gathering and delivering data. Guidelines for data
privacy are also defined by standardization frameworks, guaranteeing that private and sensitive
data is managed safely and as per laws. By offering uniform frameworks for data formats, commu-
nication protocols, and device management, standards promote scalability. This makes it possible
for IoT installations to grow seamlessly and effectively, supporting extensive networks and a wide
range of applications without sacrificing dependability or speed [18].

16.3.1 International Standards

For the IoT to develop a single framework that supports interoperability, security, and reliabil-
ity across worldwide deployments, international standards are essential. These standards guaran-
tee flawless communication between IoT systems and devices from various manufacturers. They
are created and maintained by international organizations, consortia, and standardization bod-
ies. International standards make it easier to integrate and scale IoT solutions by defining com-
mon communication protocols such as message queuing telemetry transport (MQTT), constrained
application protocol (CoAP), and standardizing data formats such as JavaScript Object Notation
(JSON), and eXtensible Markup Language (XML) [19]. To build coherent IoT ecosystems where
a variety of devices, from sophisticated industrial machinery and consumer electronics to sensors
and actuators, can operate together effectively, interoperability is crucial.

When it comes to resolving security and privacy issues in IoT deployments, worldwide standards
are essential. The best practices for safeguarding IoT devices, networks, and data are outlined in
standards such as the ISO/IEC 27000 series. They set up mechanisms for user privacy protection
and cyber threat defense, including authentication, encryption, access control, and secure data
transmission. Adherence to these standards guarantees the implementation of strong security pro-
tocols, hence augmenting confidence among stakeholders and users [20].
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338 16 Standards for Internet of Things (IoT)

International standards cover legal frameworks such as the United States’ Health Insurance
Portability and Accountability Act (HIPAA) [21]. Adherence to these standards guarantees that IoT
implementations meet legal obligations for data security and confidentiality, an essential aspect of
managing sensitive data in industries such as healthcare and finance.

16.3.2 Indian Standards

IoT standards are becoming important in India as a framework to promote security, dependabil-
ity, and interoperability across different IoT applications. The Ministry of Consumer Affairs, Food,
and Public Distribution delegates authority for developing and enforcing standards in a variety
of domains, including IoT, to the Bureau of Indian Standards (BIS) [22]. To guarantee the stable
implementation and uptake of IoT technology, Indian IoT standards concentrate on many impor-
tant factors. By defining common protocols, communication frameworks, and data formats, these
standards seek to advance interoperability. This facilitates cohesive IoT ecosystems by enabling
easy integration and communication among IoT systems and devices from various manufacturers.

Indian IoT guidelines prioritize security and privacy as key considerations. Best practices for
data encryption, safe communication protocols, access control systems, and data privacy frame-
works are all included in the BIS standards [23]. These standards guarantee that sensitive data
gathered by IoT devices is shielded from breaches and unwanted access, helping to reduce cyberse-
curity threats. BIS guidelines also guarantee that IoT solutions comply with Indian laws, including
industry-specific mandates and data protection legislation, by aligning with national regulatory
requirements and policies. Adherence to these standards fosters innovation, builds stakeholder
trust, and speeds up IoT technology adoption throughout India’s expanding digital economy. In
general, Indian IoT standards are essential for promoting creativity, strengthening cybersecurity,
and making it easier for IoT solutions to be seamlessly integrated into a variety of industries to
promote technical advancement and economic prosperity.

Overall, by offering precise guidelines and standards for technology development, implemen-
tation, and regulation, the international standards in IoT promote innovation, facilitate access to
global markets, and increase stakeholder confidence. Adoption of these standards by organizations,
governments, and participants in the industry encourages sustainability, consistency, and depend-
ability in IoT deployments, which spurs growth and opens up revolutionary applications in the
fields of smart cities, healthcare, transportation, agriculture, and other areas. The confluence of
these attributes renders the IoT a potent and adaptable technology, finding use in a wide range
of sectors such as smart homes, healthcare, transportation, agriculture, and industrial automation.
When taken as a whole, these features allow IoT to provide increased productivity, better judgment,
lower costs, and better user experiences. International and national standards applied to a variety
of real-world domains are being briefed in subsequent Sections 16.4–16.8.

16.4 IoT Standards in Healthcare

The healthcare sector can benefit greatly from IoT technologies, which include automated data
collecting, sensing, and monitoring of objects, people, and patients, as well as identity and
authentication of persons [24, 25]. Tracking is the capacity to identify a moving person or item. To
improve hospital operations, patient flow is tracked in this case. Identification and authentication
include accurately identifying hospitalized infants to avoid mismatching, keeping thorough and
current electronic medical records, and identifying patients to reduce hazardous events. In this
way, sensors are applicable to both inpatient and outpatient care. Some standards are required
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16.4 IoT Standards in Healthcare 339

to create uniformity to carry out the aforementioned task. Thus, some of the requirements listed
below enable the use of IoT in healthcare.

Through wearable technology, smart medical equipment, and remote monitoring, IoT revolu-
tionizes patient care in the healthcare industry. Smartwatches and fitness trackers are examples of
wearables that continuously monitor vital signs including blood pressure, heart rate, and glucose
levels [25]. They also send real-time data to healthcare specialists. This makes it possible to iden-
tify any health problems early and create tailored treatment programs. Smart pills monitor patient
compliance using built-in sensors. Hospitals use IoT-based systems to control patient flow, monitor
equipment, and keep critical care units running smoothly. In general, IoT and blockchain technol-
ogy adoption in the medical industry improves patient outcomes, lowers hospital readmission rates,
and boosts the effectiveness of medical care delivery [26].

16.4.1 IEEE Standards

16.4.1.1 IEEE 11073
The interoperability of devices used for personal health, such as scales, blood pressure monitors,
and blood glucose meters, is covered by a series of standards called IEEE 11073 Personal Health
Device (PHD) standards [27, 28]. Although these standards are based on earlier IEEE 11073 stan-
dards’ work, they differ by featuring a simpler device model and giving preference to consumer
devices over hospital-grade equipment. PHD standards address the requirement for an openly
stated, including computers, cell phones, health appliances, and health gateways. Primary aim
is to bring real-time plug-and-play interoperability feature for medicals, emergency, and wellness
devices. The dialogue between the managers and agents is depicted in Figure 16.1. This standard
family is intended to facilitate smooth communication between medical equipment, guaranteeing
that they comprehend and engage with one another in a productive manner [28].

Medical equipment follow a systematic approach and are organized as systems to interact and
communicate effectively. The system consists of managers and agents. Managers keep copies of
agent data, respond to updates, and have the ability to control the agents remotely. Agents are
linked to medical devices and deliver data. Reversible roles between managers and agents enable
adaptable hybrid systems. With a flexible implementation not specified by the standard, the agent
application process interfaces between proprietary protocols and ISO/IEEE standards. Managed
medical objects (MMOs) are arranged hierarchically in a domain information model (DIM) by the

Agent application process(es) Manager application process(es)

MDIB

CMDISE

Communication system (stack)

MDIB

CMDISE

Communication system (stack)

A
C
S
E

A
C
S
E

Figure 16.1 Agents and managers in ISO/IEEE 11073.
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340 16 Standards for Internet of Things (IoT)

medical data information base (MDIB), where the implementation is not standardized but the lay-
out is. Without sending MMOs, the Association Service Control Element – regulated by ISO/IEC
15953 and 15954 – manages the creation and dissolution of communication associations. Dynamic
data interchange services (Create, Update, Delete) between agent–manager systems are defined by
the common medical device information service element for MMOs, enabling sophisticated oper-
ations through comprehensive reports. Finally, ASN.1 and medical device encoding rules (MDER)
are used by the presentation layer to encode object data [29]. A variety of standards for different
categories that deal with medical devices under IEEE 11073 are listed in Table 16.1.

16.4.1.2 IEEE 2621
IEEE 2621 series provides manufacturers with guidelines to document the security of medical
devices, enabling the safe use of these devices to control CDDs in conjunction with consumer
mobile devices such as smartphones [30]. This set of standards will enable safe communication
between wireless diabetes devices, such as insulin pumps, continuous glucose monitoring, and
automated insulin dosing systems. The IEEE 2621 series comprises the various substandards as
given in Table 16.2.

16.4.1.3 IEEE 2933
This particular standard creates a framework for IoT data and device interoperability based on the
TIPPSS principles (trust, identity, privacy, protection, safety, and security) used for clinical pur-
poses. This covers wearable clinical IoT, as well as compatibility with other clinical IoT devices,
in-hospital devices, electronic health records (EHR), electronic medical records (EMR), and linked
healthcare systems [31–33].

Table 16.1 Standards of IEEE 11073 for medical devices.

Category Standard Description

Nomenclature IEEE 11073-10101 Gives nomenclature for personal devices used.
Modeling and generic
protocols

IEEE 11073-20601 Personal Health Devices exchange protocol.

IEEE 11073-10206 Object-oriented abstract information model for Personal
Health Devices.

Device specializations IEEE 11073-104xx Device specializations standards.
Security IEEE 11073-10401 Vulnerability assessment for Personal Health Devices.

IEEE 11073-40102 Security baseline of application layer cybersecurity
mitigation techniques for PHDs.

Table 16.2 Different standards of IEEE 2621.

Standard Description

IEEE 2621.1 Gives a framework for device security evaluation program.
IEEE 2621.2 Security requirements for connected diabetes devices to be used within a security

evaluation program.
IEEE 2621.3 Provides information on mobile phones in diabetes management, within a security

evaluation program.
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16.5 IoT Standards in Agriculture and Food Industry 341

16.4.2 Other Standards

16.4.2.1 P2650
Trained audiologists and/or clinicians use specialized audiometric equipment, such as audiome-
ters, Oto-acoustic emissions (OAE), and auditory brainstem response (ABR) to screen for and
diagnose hearing impairment [34]. These devices are costly to buy and run and require a specific
anechoic chamber. As a result, in emerging economies, this restricts their three A’s, namely
availability, accessibility, and affordability. By creating guidelines that permit the prescreening
of hearing-impaired individuals on current mobile platforms, this project aims to address these
three A’s. This enhances existing mobile platforms along with linked portable/wearable devices to
screen for the hearing impaired.

16.4.2.2 Health Level Seven International (HL7)
Healthcare systems frequently employ a variety of apps each with a unique set of features and
programming languages while hospitals depend on intricate bespoke systems and colleges might
use software created especially for medical research. General practitioners usually use premade
practice management software these organizations must efficiently exchange patient data HL7s
[35]. An HL7 message comprises multiple segments, each on a separate line and separated by a
carriage return character (\r, hexadecimal 0D). Segments contain one or more fields, separated
by pipe (|) characters, and subfields within these fields are separated by caret (^) characters. The
HL7 framework includes an object type definition (OTD) library [19], which provides prefabricated
message structures [36]. This allows healthcare providers to design interfaces that adhere to HL7
standards and customize messages by adding segments and optional fields. Each HL7 message
must include a message type in its header, indicating the nature of the transmitted message [20].
Different sections and categories pertaining to HL7 are listed in Table 16.3.

16.4.2.3 DICOM
Digital imaging and communications in medicine (DICOM) is an international standard for image
processing and medical data, digital imaging, and communication of data [37]. It tells the trans-
mission of medical picture formats that adhere to the quality criteria and data required for clinical
application. Nearly every cardiology, radiology, and radiotherapy device (X-ray, computed tomogra-
phy (CT), magnetic resonance imaging (MRI), ultrasound, etc.) uses DICOM [38]. It is a messaging
protocol that is used extensively in the healthcare industry worldwide, powering hundreds of thou-
sands of medical imaging devices. Currently, billions of DICOM images are accessible and used in
clinical settings. A DICOM file consists of the header, preamble, prefix, and picture pixel intensity
data [39]. The patient’s details, the study’s acquisition parameters, image dimensions, matrix sizes,
and color spaces are all included in the header as shown in Figure 16.2.

The attribute “7FE0” divides the pixel intensity data from the preamble. Use the data from header
6 to decode the series of “1s” and “0’s” that make up the pixel intensity data into a picture. When
DICOM and the Health Level 7 (HL7) standards are used, picture archiving and communication
system (PAS), hospital information system (HIS), and radiology information system (RIS) may all
share textual data more readily.

16.5 IoT Standards in Agriculture and Food Industry

IoT in agriculture, sometimes known as “smart farming”, uses GPS, drones, and sensors to
maximize a range of farming tasks. Farmers can access real-time data from sensors that track
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342 16 Standards for Internet of Things (IoT)

Table 16.3 Different sections of HL7.

Section Category Description

Section 1 Primary standards Used for system integrations, and compliance.
Section 1a Clinical document

architecture (CDA)
Gives document architecture for clinical products.

Section 1b EHR – electronic health
records

Electronic health records managing functional models.

Section 1c FHIR Modern health information exchange resources.
Section 1d Version 2 (V2) Widely used standards for messaging in healthcare.
Section 1e Version 3 (V3) HL7’s reference information model (RIM).
Section 1f Arden Syntax Formalism for representing procedural clinical

knowledge to facilitate sharing among personnel and
institutions.

Section 1g CCOW Specification for application integration of HL7 clinical
context management at the point of use.

Section 1h Cross-paradigm/domain
analysis models

Analysis models that span multiple paradigms based on
logical level.

Section 2 Clinical and
administrative domains

Primary standards for messaging and documentation.

Section 3 Implementation guides Guides and support documents for implementing
existing standards, serving as supplemental material.

Section 4 Rules and references Information for software development.
Other
classifications

Master grid All HL7 standards can be located by ANSI/ISO/HITSP
approval and search variables in Master Grid.

Figure 16.2 DICOM-based details of an image.
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16.5 IoT Standards in Agriculture and Food Industry 343

crop health, weather patterns, and soil moisture. Drones provide airborne imagery for field study,
which aids in detecting problems such as nutrient deficits or pest infestations [40]. Precision
planting, watering, and fertilizing are made possible by GPS-enabled equipment, which minimizes
resource waste. Water efficiency is increased via automated irrigation systems, which modify water
usage based on soil and meteorological data. All things considered, IoT facilitates data-driven
decision-making, which raises agricultural yield, lowers expenses, and supports sustainable
farming methods. International and national standards pertaining to the agriculture and food
industry are presented below.

16.5.1 IEEE Standards

16.5.1.1 IEEE P2796
The IEEE Approved Draft Standard for the Internet of Food (IoF) Framework is IEEE 2796-20241
[41]. For IoF system applications, this standard offers an architectural framework that addresses
data trust, scalability, and interoperability in the food chain industry. It supports a wide range of
domain applications, including smart home intelligence and agri-logistics as well as smart farming.
Further improving IoF solutions are related standards such as IEEE P2796.1 (for data requirements)
and IEEE P2796.2 (for data exchange architecture and interface requirements) [42].

The main objectives of IoF systems are interoperability, scalability, and data trust. Interoperability
ensures that various components, such as data platforms, actuators, and sensors, can communicate
seamlessly through standardized protocols such as CoAP and MQTT. This facilitates cross-domain
data transmission, benefiting applications in consumer services, supply chain management, and
smart farming [43]. Scalability refers to the system’s ability to grow and adapt to changing require-
ments, making it suitable for diverse scales, from small farms to large agri-logistics networks. This
involves considering dynamic scalability, resource allocation, and load balancing during design.
Data trust is crucial for decision-making in the food chain, requiring reliable data through mech-
anisms such as data provenance, secure data transmission with encryption and authentication,
and privacy-preserving techniques such as anonymization and differential privacy to ensure data
accuracy, security, and privacy. Its related standards are given in Table 16.4.

16.5.2 ISO Standards

16.5.2.1 ISOBUS (ISO11783)
ISO 11783 was developed to provide an open networked framework for onboard electronic systems
[44]. Additionally, it standardizes the protocol and format for data exchange between actuators,
sensors, control components, portions of the tractor, and implements placed on it, as well as infor-
mation storage and display devices. This enables communication between electronic control units

Table 16.4 Standards of IEEE P2796.

Standard Title Objectives

IEEE P2796.1 Data Requirements
for IoF

Ensures scalable, flexible, and interoperable network
solutions for IoT applications.

IEEE P2796.2 Data Exchange
Architecture for IoF

Optimizes supply chains and produces dependable IoF
solutions. Ensures interoperability of devices, systems, and
applications.
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344 16 Standards for Internet of Things (IoT)

Table 16.5 Different parts of ISO 11783.

ISO 11783 Part Description ISO 11783 Part Description

Part 1 General standards Part 8 Power train messages
Part 2 Physical layer Part 9 Tractor ECU
Part 3 Data link layer Part 10 Task controller
Part 4 Network layer Part 11 Mobile data element dictionary
Part 5 Network management Part 12 Diagnostics services
Part 6 Virtual terminal Part 13 File server
Part 7 Implement messages Part 14 Sequence control

(ECUs), which are required to connect the tractor and implement networks. There are 14 sections
in the ISO 11783, for agriculture and forestry-serial control as mentioned in Table 16.5.

XML files are used in ISOBUS to standardize data transfer, ensuring interoperability and simplic-
ity of integration across many systems. This makes it possible for the tractor, implements, and farm
management software to communicate data seamlessly. Plug-and-play functionality is made possi-
ble using ISOBUS, which means that the tractor’s ultrasonic testing (UT) will automatically detect
and set up the required controls when an implement is attached to it. This guarantees appropri-
ate communication and streamlines the setup procedure [31]. Comprehensive task documenting
and record-keeping are made possible by ISOBUS. Application rates, coverage areas, and operat-
ing hours are just a few examples of the data that are logged and can be utilized for reporting and
analysis to help with decision-making and regulatory compliance.

16.5.2.2 ISO 28258
The digital interchange of soil-related data is outlined in ISO 28258:2013. It seeks to enable any
source, holder, or consumer of soil data to locate and transmit data in a clear and straightforward
manner [45]. It also seeks to promote sharing accurate, precisely defined, and specified soil-related
data between persons and organizations using digital platforms. It includes feature definitions,
several parameter standards, and encoding guidelines that facilitate retrievable and consistent data
interchange. Additionally, by extending previous international standards, it permits the explicit
geo-referencing of soil data, making it easier to utilize soil data in geographic information systems
(GIS).

ISO 28258 identifies several interesting features related to soil studies as presented in Figure 16.3
[46]. A site represents the immediate surroundings of a soil study, including topography and land
usage. A plot is a specific area where soil research is conducted, often leading to the description of
a soil profile and the collection of soil samples for physio-chemical analysis. Plots can be divided
into trial pits, surfaces, and boreholes. A profile is an arranged collection of soil horizons or layers
that constitute the soil bed at a specific point, used for soil classification. A profile element refers to
an element of a soil profile with defined upper and lower depths, and is divided into layers, which
are arbitrary and heterogeneous sections, and horizons, which are pedo-genetically homogeneous
segments [47]. Lastly, a soil specimen is a homogenized sample of soil taken at a particular depth,
primarily for physio-chemical analyses.
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Figure 16.3 Layout of ISO 28258.

Table 16.6 Different standards of ISO 22000 series.

ISO 22000 Requirements for food safety management systems
ISO 22001 Guidelines for the food and drinks industry on the application of the standard
ISO/TS 22002 Food manufacturing, catering, farming, food packing, transport and storage, feed, and

the manufacture of animal feed are among the prerequisite courses for food safety
ISO/TS 22003 Conditions for organizations that audit and certify food safety management systems
ISO/TS 22004 Food safety management systems – guidelines on the application of the standard
ISO 22005 In the feed and food chain, traceability
ISO 22006 Quality management systems

16.5.2.3 ISO 22000
The International Organization for Standardization (ISO) developed the outcome-focused ISO
22000 food safety management system, which provides guidelines for any company in the food
industry to improve overall food safety performance [48, 49]. These standards aim to ensure
food safety throughout the worldwide food supply chain. Besides emphasizing traceability in the
feed and food chain, the standards offer general guidance for ensuring food safety. Among the
standards in the ISO 22000 family are given in Table 16.6 [50].

16.5.3 Other Standards

16.5.3.1 AgGateway ADAPT Standard
This is an industry standard that is used to improve farm data interoperability. This is a compre-
hensive framework created especially for the agricultural sector to help with data integration and
interoperability between various hardware and software tools used in farming and agriculture. The
main function of this standard is that it enhances agricultural data management by promoting data
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346 16 Standards for Internet of Things (IoT)

Proprietary machinery formats

Manufacturer
reference data

FMIS generated
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FMIS software and ADAPT communicate through a single standard format

Figure 16.4 FMIS – farm management information system.

interoperability, mapping, and translation [51]. It establishes common data formats, protocols, and
application programming interface (API) for smooth communication between diverse agricultural
systems, enabling effective data management across platforms. It provides guidelines for integrat-
ing data from various sources such as machinery sensors and weather stations. Agricultural data
application programming toolkit (ADAPT) encourages plug-and-play integration, allowing easy
adoption of new tools without extensive customization. The standard ensures data security and
privacy throughout the data lifecycle, protecting sensitive agricultural information. Developed by
AgGateway, ADAPT fosters collaboration among agricultural stakeholders and offers comprehen-
sive implementation guidance, including technical assistance, training materials, and testing tools
to support the deployment of ADAPT-compliant systems as shown in Figure 16.4.

The AgGateway ADAPT standard encourages data sharing and interoperability among various
farming software systems and equipment to improve and expedite agricultural operations. ADAPT
makes it easier for technology to integrate seamlessly by defining standard data formats, commu-
nication protocols, and APIs. This enables farmers to effectively manage and use agricultural data
from multiple sources. Agricultural decision-making skills, operational effectiveness, and sustain-
ability are all enhanced by this standardization. In addition, it guarantees privacy and data security,
which promotes confidence and adherence to legal obligations. The overall goals of ADAPT are to
facilitate the digital transformation of the agricultural business, encourage innovation, and mod-
ernize farming techniques.

16.5.3.2 GlobalGAP
The Integrated Farm Assurance Standard (IFA), also referred to as the Global GAP Certificate,
addresses various key issues, such as health, safety and welfare of workers, and food safety etc.
The foundation of GlobalGAP is the IFA standard, which provides detailed specifications for var-
ious types of agricultural production. It is divided into multiple scopes: the Crops Base covers
the production of ornamentals, fruits, vegetables, and flowers, focusing on crop protection, soil
management, and postharvest handling. It also covers other facets of the food supply chain and
production, such as compound feed manufacturing and chain of custody. GlobalGAP mandates
the following: food safety, traceability, the environment, worker health and safety, animal welfare,
and crop management [52].
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16.6 IoT Standards in Smart Home and Industrial Automation 347

The livestock base addresses the production of dairy, poultry, pigs, and beef, emphasizing ani-
mal health, shelter, feed, and well-being. The aquaculture base involves the rearing of fish and
seafood, concentrating on feed, animal health, water quality, and environmental sustainability.
The chain of custody (CoC) standard ensures the traceability of GlobalGAP-certified products from
farm to customer, maintaining the integrity of certification by keeping certified products separate
from non-certified ones throughout the supply chain. The global risk assessment on social practice
(GRASP) module, an optional addition to the IFA standard, evaluates farm social practices related
to worker welfare, health, and safety. Key GRASP features include worker representation, ensur-
ing employees can voice opinions and participate in decision-making; occupational health and
safety, implementing policies to prevent workplace accidents and health issues; and fair treatment,
ensuring equitable pay, benefits, and working conditions for all agricultural laborers.

16.6 IoT Standards in Smart Home and Industrial Automation

Consumer IoT applications improve everyday life’s connectedness, efficiency, and convenience.
Automation and remote control are made possible by smart home appliances including security
systems, lighting, and thermostats, which enhance comfort and safety [53]. Fitness trackers and
smartwatches are examples of wearable technology that tracks health measurements and activity
levels and provides real-time data and individualized insights. Smart washing machines and refrig-
erators are examples of connected appliances that simplify home tasks via remote control and main-
tenance notifications. Features such as entertainment, maintenance monitoring, and real-time
navigation are available in IoT-enabled cars. Together, these apps improve lifestyle, safety, and
health, and allow technology to be seamlessly incorporated into daily tasks [54, 55].

16.6.1 Z-Wave

Z-Wave is a popular technology for wireless communication in home automation that makes it
easier to build networks of smart homes. It makes communication between devices possible for
monitoring and control. Z-Wave minimizes interference with other wireless technologies such as
Wi-Fi and Bluetooth by operating in the sub-1 GHz frequency range. Z-Wave networks consist of
various controllers, sensors, and actuators that enhance smart home automation. Primary Con-
trollers, such as Aeotec Z-Wave hubs, Hubitat, and SmartThings, act as the nerve center, overseeing
and coordinating communication among all units [56, 57]. Secondary controllers, such as mobile
apps and wall-mounted keypads, provide device control without managing the network. Sensors
include Motion Sensors such as Aeotec MultiSensor and Fibaro Motion Sensor, which detect move-
ment and control lights or send notifications. Key advantages of various other standards of Z-Wave
have been listed in Table 16.7.

16.6.2 Matter (Formerly Project CHIP)

Matter is an open-source networking protocol intended for IoT and smart home devices [58, 59].
Apart from always providing local control as an option, it strives for increased security and inter-
operability with multiple manufacturers. The Connectivity Standards Alliance created Matter, for-
merly known as Project Connected Home over IP (CHIP), as a single smart home standard to guar-
antee interoperability across gadgets made by various manufacturers [60]. A number of important
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348 16 Standards for Internet of Things (IoT)

Table 16.7 Different types of Z-wave.

Standard Key features

Z-Wave (Original) Foundational protocol, reliable communication, operated at
908.42 MHz (US)

Z-Wave Plus (500 Series) Increased range, battery life, OTA updates, and better network
management

Z-Wave Plus V2 (700 Series) Further range extension, improved security (S2), lower power
consumption, and better sensor technology

Z-Wave Long Range (LR) Up to 1-mile range, supports over 2000 nodes, backward compatible
Z-Wave 800 Series Improved performance, range, and battery life, enhanced security

Table 16.8 IEEE and ISO-based standards used in Matter.

Standard Description

IEEE 802.15.4 Physical and MAC layer standard for low-power, low-data-rate wireless
communication, are foundational for IoT devices such as those supported by
Matter [61, 62].

IPv6 (ISO/IEC 2460) Internet Protocol version 6, offering a vast address space and supporting direct
communication and integration within IP-based networks, including Matter [63].

CoAP (RFC 7252) Constrained Application Protocol, enabling RESTful communication between
devices, crucial for interoperability and device control in Matter ecosystems [64].

DTLS (RFC 6347) Datagram Transport Layer Security, providing encryption, authentication, and
integrity for secure data exchange between Matter devices and services [65].

CBOR (RFC 7049) Concise binary object representation, optimizing data encoding for efficient
transmission and storage of information in Matter devices and networks [66].

standards are used by Matter (previously Project CHIP) to guarantee functioning and compatibility
in home automation. Table 16.8 lists the matter-related IEEE and ISO-based standards.

These standards provide strong communication, interoperability, and security in smart home
automation environments, and serve as the foundation for Matter’s technical requirements. They
make it possible for gadgets made by many manufacturers to function harmoniously, improving
user experience and increasing the potential of networked smart devices.

16.6.3 Thread

Using a low-power mesh networking structure, Thread is a wireless networking protocol tailored
for IoT and smart home applications [67, 68]. It enables devices to communicate either directly or
via intermediary nodes. Thread has several important advantages for home automation. First, its
strong, self-healing network allows dependable connectivity and efficient communication even in
difficult settings. Its energy efficiency maximizes power consumption, prolonging sensor battery
life and improving system performance as a whole. Strong encryption and secure device joining
procedures safeguard data and privacy, making security a top priority. Because of its scalability,
Thread is perfect for bigger smart home setups, supporting networks with hundreds of devices
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16.6 IoT Standards in Smart Home and Industrial Automation 349

Table 16.9 IEEE and ISO standards used in Thread.

Standard Description

IEEE 802.15.4 Physical and MAC layer standard for low-power, low-data-rate wireless
communication, forming the basis of Thread’s network communication.

IPv6 (ISO/IEC 2460) Internet Protocol version 6, providing a large address space and enabling
unique IP addresses for each device in the Thread network, facilitating direct
communication and integration with other IP-based networks.

6LoWPAN (RFC 6282) Adapts IPv6 packets for transmission over IEEE 802.15.4 networks,
optimizing bandwidth usage and enabling efficient communication in
low-power wireless environments.

DTLS (RFC 6347) Datagram Transport Layer Security, providing encryption, authentication,
and data integrity for secure communication between Thread devices.

CoAP (RFC 7252) Constrained Application Protocol, facilitating RESTful communication
between devices in the Thread network, essential for smart home automation
applications.

as they grow. To improve device compatibility, it guarantees interoperability by integrating with a
variety of smart home ecosystems and platforms. It also improves user experience by streamlining
deployment through automated setup and simple installation. Table 16.9 summarizes the IEEE
and ISO-based standards and their roles in Thread for home automation:

16.6.4 OPC Unified Architecture (OPC UA)

OPC UA offers a standardized communication platform that guarantees smooth interoperability
among machines, systems, and devices, it is essential to industrial automation. The main purpose
is to provide safe and dependable data and information interchange across industrial automation
systems, irrespective of the platform, operating system, or manufacturer [69, 70].

The OPC foundation created and maintains the open, vendor-neutral OPC UA, which is widely
accepted. Its worldwide applicability and compatibility are guaranteed by the endorsement of inter-
national standards organizations such as the International Electrotechnical Commission (IEC) and
the ISO as mentioned in Table 16.10. The architecture, communication protocols, and information
modeling of OPC UA are covered in full in ISO 62541, which is essential for a general understanding
of the protocol and its application in industrial automation systems. ISO 62542 focuses specifically
on device models within OPC UA, tailored for process automation applications, offering detailed
specifications for modeling and communication with devices commonly used in such scenarios
[71]. IEEE 21451 (Parts 8–11) defines transducer electronic data sheet (TEDS) formats for sensors,
specifying how sensor characteristics and capabilities can be represented and communicated using
OPC UA, thus ensuring interoperability and compatibility in sensor networks.

These standards provide a structured framework for implementing OPC UA, enhancing com-
patibility, interoperability, and reliability across diverse industrial automation environments. By
aligning with international standards, OPC UA facilitates broader acceptance and seamless inte-
gration with other standardized systems and technologies, enabling manufacturers and developers
to create compliant products and solutions that meet global performance, security, and efficiency
criteria. This standardization reinforces OPC UA’s role as a leading communication protocol in
industrial automation.
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350 16 Standards for Internet of Things (IoT)

Table 16.10 IEEE and ISO standards used in OPC.

Standard Title and description Focus area

ISO 62541 Industrial automation systems and
integration – OPC Unified Architecture
(OPC UA) – Part 1: Overview and
concepts [72].

Provides an overview and
foundational concepts of OPC UA.

ISO 62542 Industrial automation systems and
integration – OPC Unified Architecture
(OPC UA) – Part 100: Device models for
process automation [73].

Specifies device models for use in
process automation.

IEEE 21451-8 to 11 Standard for Transducer Electronic
Data Sheet (TEDS) Formats for
Sensors – Parts 8-11.

Defines TEDS formats for sensors
and their integration with OPC UA.

16.6.5 PROFINET

Process field network (PROFINET) is a widely used industrial ethernet standard for real-time com-
munication in industrial automation. It integrates field-level devices such as sensors and actuators
with higher-level systems such as programmable logic controllers (PLCs) [74, 75]. This protocol
provides a robust and flexible way to exchange data, enabling efficient control and monitoring of
industrial processes. PROFINET supports real-time data exchange, ensuring timely responses for
critical processes that require precise timing and synchronization. Its scalability ranges from simple
device-level networks to complex architectures encompassing entire production facilities, making
it suitable for a wide range of applications. Leveraging Ethernet technology, PROFINET benefits
from high bandwidth, widespread availability, and familiarity within IT environments. Table 16.11
summarizes the ISO, IEEE, and other standards relevant to PROFINET in industrial automation.

Table 16.11 Standards used in PROFINET.

Standard Description Relevance to PROFINET

ISO 16484-5 Standard for communication between
building automation and control systems
(BACS) using PROFINET.

Specifies PROFINET for building
automation integration.

IEEE 802.3 Defines ethernet network specifications,
including physical and data link layers.

Utilizes ethernet for
communication, ensuring
compatibility.

IEC 61158 Defines fieldbus communication protocols,
including PROFINET communication over
Ethernet (Part 6–10).

Basis for PROFINET
communication standards

IEC 61784-2-3 Specifies industrial communication
networks and systems, including
PROFINET (Part 2–3) [76].

Defines PROFINET within the
context of industrial automation
[77].

Profibus and
PROFINET
International (PI)
Specifications

PI provides technical specifications and
guidelines for PROFINET.

Details protocols, device profiles,
and integration aspects.
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16.7 IoT Standards for Disaster Management 351

Table 16.12 Comparison of standards of ISA/IEC 62443.

Standard Description

ISA/IEC 62443-1-1 Introduction and overview
ISA/IEC 62443-2-1 Lifecycle model for IACS
ISA/IEC 62443-3-2 Requirements for system security and its levels
ISA/IEC 62443-4-1 Product development requirements
ISA/IEC 62443-2-4 Technical security requirements for IACS components
ISO/IEC 27001 Information security management system (ISMS)
ISO/IEC 27002 Information control security codes
ISO/IEC 27019 Guidelines for the process of information security management specifically for

IACS (supplements ISO/IEC 27001 and ISO/IEC 27002)
ISO/IEC 27032 Guidelines for cybersecurity
IEEE 1686-2019 Intelligent electronic devices (IEDs) cybersecurity standards
IEEE 802.1X Port-based network access control
IEEE 802.11i Robust security network (RSN) enhancements for wireless LANs
IEEE 802.16e Wireless MAN air interface for fixed wireless access systems

16.6.6 ISA/IEC 62443 Standards

A complete set of standards called ISA/IEC 62443 was created specifically for industrial automation
and control systems (IACS) cybersecurity. These standards have a multilayered approach, covering
the network, system, and component levels as well as other layers of the industrial control sys-
tem architecture. They stress how crucial it is to carry out customized risk assessments to properly
detect and reduce cybersecurity vulnerabilities. A security lifecycle model with stages for evalu-
ation, design, implementation, operation, and maintenance is defined by ISA/IEC 62443 [76]. It
allows companies to match their cybersecurity measures to the criticality of their operations by
classifying security requirements into several security levels (SL1 to SL4). To improve control and
security of industrial networks, the standards encourage the adoption of the zone and conduit
model, which consists of logically grouping assets with comparable cybersecurity requirements
(zones) and secure communication connections between them (conduits). A comparison of the
ISA/IEC 62443 standards with ISO and IEEE standards related to industrial cybersecurity is pre-
sented in Table 16.12.

16.7 IoT Standards for Disaster Management

16.7.1 IEEE 1512 Standards

IEEE 1512 standard gives the details of the exchange of vital data about public safety. The mes-
sage sets given use Abstract Syntax Notation One (ASN.1 or ASN) syntax and are compliant with
the National Intelligent Transportation Systems Architecture [77, 78]. The transportation-related
events, through common incident management message sets, are transmitted. Three other com-
panion volumes, which define incident management message sets for data sharing relating to trans-
portation management, hazardous materials, and cargo, among other things, are also members of
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352 16 Standards for Internet of Things (IoT)

Table 16.13 Family of standards under IEEE 1512.

Standard Title and description Focus area

IEEE Std 1512-2006 Common incident management
message for emergency
management centers

Basic information exchanged for any
incident, such as incident
description.

IEEE Std 1512.1-2006 Common traffic incident
management message for
emergency management centers

Messages related to traffic flow,
control equipment, and repair are
defined.

IEEE Std 1512.2-2004 Public safety incident
management message for
emergency management centers

Warning information, situation
awareness, and interagency asset
management are supported.

IEEE Std 1512.3-2006 Hazardous material incident
management message for
emergency management centers

Incidents related to commercial
vehicles and homeland security.

Companion volumes Each defines messages and
includes a data dictionary
defining the data elements in
each message

Companion volumes detailing
specific message sets and data
elements for traffic, public safety,
and hazardous material incidents.

that family. The 1512 Family of Standards will be the collective name for that set of standards.
Supporting effective communication for the interagency management of transportation-related
events in real time is the aim of that set of standards. These occurrences consist of crises, mishaps,
scheduled lane closures, unique events, and man-made or natural calamities. Table 16.13 summa-
rizes the IEEE 1512 family of standards for incident management.

16.7.2 ISO 22320 Standards

ISO 22320 is an international standard developed by the ISO to provide a framework for emergency
management and incident response [79]. This standard is designed to help organizations manage
and respond to emergencies effectively and efficiently, ensuring that they are prepared to handle a
wide range of incidents, from natural disasters to technological and human-made emergencies. ISO
22320 is part of the ISO 22300 series of standards, which focuses on societal security and business
continuity management. The primary objective of ISO 22320 is to enhance the ability of organiza-
tions to manage emergency situations by providing a clear set of principles and requirements. This
includes establishing a common framework for command and control, ensuring effective commu-
nication and information management, and promoting coordination and cooperation among all
parties involved in the response. By adopting ISO 22320, organizations can improve their overall
preparedness, response, and recovery efforts, ultimately minimizing the impact of emergencies on
people, property, and the environment.

One of the key aspects of ISO 22320 is its focus on command and control. The standard outlines
the roles and responsibilities of those involved in managing an incident, ensuring a clear chain of
command and well-defined decision-making processes. This helps to ensure that resources are used
effectively and that actions are coordinated and aligned with the overall objectives of the response
effort [80].

By adopting ISO 22320, organizations can benefit from a comprehensive and systematic approach
to emergency management. The standard helps to ensure that they are prepared to respond to a
wide range of incidents and that their response efforts are well-coordinated and effective. This not
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16.8 IoT Standards in Cybersecurity and Data Science Domain 353

only helps to protect people, property, and the environment but also enhances the overall resilience
of the organization and the community as a whole.

16.7.3 Other Standards

16.7.3.1 Common Alerting Protocol (CAP)
Common alerting protocol (CAP) is an international standard format used for emergency altering
and people warning during disasters or emergencies during earthquakes, tsunamis, and volcanoes.
When there are widespread emergencies, overlapping jurisdictions can lead to different authorities
sending out alerts as the situation develops. When an emergency develops, all alerting authorities
utilize CAP to guarantee that important information is communicated coherently in public
messaging and private contacts between authorities and affiliates [81]. The trust that people have
in alerting systems is increased when the same notice is sent across several platforms, increasing
reach and impact. In comparison to alternative approaches, CAP expedites and simplifies the
warning issuance procedure. Conventional alerting techniques, such as phone conversations,
emails, and online postings, consumes enormous time and take focus away from creating precise
and useful notifications. A single message may be quickly distributed across several alerting
techniques with CAP, which makes it the least error-prone and fastest means to get information
to individuals in danger. Utilizing the globally recognized alerting format, CAP guarantees the
unambiguous transmission of crucial information and prevents misunderstandings. CAP is a
public warning and all-hazard emergency alert format that is easy to use and adaptable to different
information and communication technologies (ICT). Many at-risk people, including those who
are blind, deaf, cognitively disabled, or do not understand the language used in the alerts, are
frequently not sufficiently served by current public alerting. By utilizing CAP’s data features and
automated translation, these problems can be lessened while maintaining universal access to
warnings [82].

16.8 IoT Standards in Cybersecurity and Data Science Domain

16.8.1 IEEE 802.1X Standards

An IEEE standard for port-based network access control (PNAC) is IEEE 802.1X. It belongs to the
class of networking protocols known as IEEE 802.1 [83]. It gives details about the devices looking
to connect to a local area network (LAN) or wireless local area network (WLAN). The standard
specifically tackles an attack method known as Hardware Addition, in which a hacker assumes
the identity of a visitor, client, or employee and sneaks a hacking device into the establishment,
which they then plug into the network to get complete access. A computer connected to Walmart’s
network in 2005 compromised thousands of their servers, providing a prominent illustration of the
problem.

IEEE 802.1X specifies how the Extensible Authentication Protocol (EAP), sometimes referred to
as “EAP over LAN” or “EAPOL,” is encapsulated over wired IEEE 802 networks and 802.11 wireless
networks [84]. EAPOL was expanded to include additional IEEE 802 LAN technologies, such as
IEEE 802.11 wireless, in 802.1X-2004. Originally designed for IEEE 802.3 Ethernet, IEEE 802.5
Token Ring, and fiber distributed data interface (FDDI) (ANSI X3T9.5/X3T12 and ISO 9314), it
was first published in 802.1X-2001. The extensible authentication protocol over LAN (EAPOL) was
also modified for use with IEEE 802.1AE (“MACsec”) and IEEE 802.1AR (Secure Device Identity,
DevID) in 802.1X-2010 to support service identification and optional point-to-point encryption over
the internal LAN segment. The structure of IEEE 802.1X is presented in Figure 16.5.
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Figure 16.5 Structure of IEEE 802.1X.

16.8.2 ISO Standards

16.8.2.1 ISO/IEC 20547
A set of guidelines known as ISO/IEC 20547 was created to offer a big data reference architecture.
This extensive architecture guarantees efficient administration and usage of massive volumes of
data by catering to the diverse requirements of big data applications. The principal objective of
ISO/IEC 20547 is to establish a uniform methodology that may be implemented in many sectors
to augment interoperability, scalability, and performance within big data settings [85]. Table 16.14
shows different standards of ISO/IEC 20547.

Table 16.14 Different standards of ISO/IEC 20547.

Standard Description Focus area

ISO/IEC
20547-1:2020

Establishes a framework and
application process for big data
reference architecture.

Sets foundational principles and
processes for implementing big data
architectures, ensuring seamless
interaction of different components.

ISO/IEC
20547-2:2018

Identifies a wide range of use cases
from different industries and sectors
to extract essential requirements.

Helps stakeholders understand practical
applications of big data and
requirements for effective big data
solutions.

ISO/IEC
20547-3:2020

Provides the reference architecture
for big data and defining
components and relationships
within the architecture.

Focuses on structural aspects of big data
systems to ensure efficient and effective
support for various big data operations.

ISO/IEC
20547-4:2020

Addresses security and privacy
aspects of big data reference
architecture and measures to protect
big data systems and their data.

Ensures that big data systems are secure
and compliant with privacy regulations,
protecting sensitive information from
unauthorized access and breaches.

ISO/IEC
20547-5:2020

Identifies gaps where new standards
are needed, guiding the
development big data ecosystem.

Helps organizations navigate the
landscape of big data standards,
ensuring the adoption of the most
relevant and up-to-date practices.
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16.10 Conclusion 355

16.8.2.2 ISO/IEC 19941
A standard called ISO/IEC 19941:2017 aims to improve cloud computing interoperability and
portability [86]. It offers a framework to guarantee that various cloud solutions and services may
cooperate and that moving data, apps, and services between cloud environments can happen with
as little interruption as possible. This standard covers various cloud service categories, including
infrastructure as a service (Iaas), platform as a service (PaaS), and software as a service (SaaS),
and emphasizes the importance of standardizing APIs and data models to facilitate effective
communication and data transfer across platforms [87]. By promoting best practices for designing,
implementing, and managing cloud services, ISO/IEC 19941 helps organizations avoid vendor
lock-in, optimize costs, and achieve better integration of their IT environments. This flexibility
enables organizations to leverage multiple cloud providers, enhance their IT resource manage-
ment, and prepare for future technological advancements. Related standards, such as ISO/IEC
17788 [88], ISO/IEC 17789 [89], ISO/IEC 19086-1 [90], and ISO/IEC 27017 [91], complement
ISO/IEC 19941 [92] provide additional guidelines and frameworks for cloud computing.

16.9 Research Scope for Future Work

Even though IoT has numerous benefits, it also has some drawbacks and difficulties that must be
resolved if it is to reach its full potential. It includes security concerns, privacy, energy consumption,
data management and analysis, and complexity issues. Because IoT devices frequently have low
processing and memory capacities, it might be challenging to put strong security measures in place.
Hackers may target the vast amount of data that IoT devices transmit, which could result in data
breaches and privacy problems. It is difficult to make sure that only authorized users and devices
can access the IoT network [4]. IoT devices’ extensive data collection might raise privacy issues,
particularly when it comes to the handling of sensitive personal data. The possibility of using IoT
devices for surveillance raises moral and legal concerns. A lot of IoT devices run on batteries, and
regular data transmission can quickly drain them, requiring replacements or recharging regularly.
For IoT devices to last for a longer time and be sustainable, they must function well and use little
electricity. Further, IoT devices generate enormous amounts of data, which can be overwhelming
and challenging to store, manage, and analyze efficiently. Real-time data processing calls for a large
amount of computational power, which can be expensive and difficult to execute. Beyond all these
issues, the IoT system installation and maintenance can be difficult, requiring specific expertise
and abilities. The intricacy of an interconnected IoT system can make it difficult to locate and fix
problems.

16.10 Conclusion

Development and standardization of IoT devices and policies are the need of the hour. In this
chapter, the international and national standards that are to be followed for trending domains
have been meticulously reviewed and detailed. Reduction of processing time, easier process
automation, automated care and procedure audits, and better medical inventory management are
the main goals of automatic data collection and transfer. Sensor devices provide patient-centered
functions, especially those concerning patient diagnosis, by providing real-time data on health
markers. Application domains include monitoring patient adherence to prescribed pharmaceu-
tical regimens, tracking patient well-being alerts, and other telemedicine solutions. Further, the
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standards applicable to agricultural, food industry, smart-home, and industrial automation have
also been reviewed thoroughly and presented in this chapter. This chapter also reviewed IEEE/IEC
and ISO standards that are useful for standards cyber-security of data science perspective. An
extensive review of various standards presented in the chapter would be a handheld material for
the researchers and industrialists working in healthcare, agriculture, smart systems and industrial
automation, cyber security, disaster management, and data analytics domains. Furthermore, the
possible research scopes in these fields along with the problems in the existing complex ones at
the global level are also being highlighted.
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17.1 Introduction

Innovations such as the use of the Internet of Things (IoT) in smart grid technology are paving the
way for a new era in energy systems, where the way power has been traditionally generated, dis-
tributed, and managed in the past is being redefined. This integration of IoT into smart grids makes
the system intelligent, efficient, reliable, sustainable, and capable of surviving the rising require-
ments of the 21st century. This introduction provides insight into the background and impor-
tance of IoT in smart grids, along with the evolution and state of the art of this technology, its
paradigm-changing effects, and the need to address the emerging challenges of the developments
in the future.

17.1.1 Context and Significance of IoT in Smart Grids

A smart grid is a transformation of traditional energy networks, which have been largely cen-
tralized, unidirectional, and mechanically controlled. Advanced smart grids can be defined as a
technology-driven strategy in which intelligent solutions enable a self-balancing two-way power
flow and information exchange, thereby empowering them to self-manage and respond to new
requirements of electrical end users for the digital age [1]. This infrastructure is further enhanced
upon integration with IoT technologies, which enable improved energy management, advanced
fault detection, and more precise balancing of power loads from renewable sources [2].

The grid is populated with IoT devices, including smart meters, sensors, and automated con-
trollers, which measure and control energy from multiple sources. These data decide how to better
use electric power among generations, distributions, and consumption, which are also collected
by many of those devices. IoT data can also be used to improve the grid’s reliability by predict-
ing when system failures are likely to occur and also helps to model an energy-stressed grid with
greater detail using real-time information and dynamic pricing that promotes consumer energy
efficiency [3].

IoT for Smart Grid: Revolutionizing Electrical Engineering, First Edition.
Edited by Rahiman Zahira, Palanisamy Sivaraman, Chenniappan Sharmeela, and Sanjeevikumar Padmanaban.
© 2025 The Institute of Electrical and Electronics Engineers, Inc. Published 2025 by John Wiley & Sons, Inc.
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364 17 Challenges and Future Directions

17.1.2 Evolution and Current Landscape of Smart Grid Technology

The evolution of smart grid technology started as an endeavor to enable an electric power distri-
bution system with information technology (IT) capabilities, aiming to address some reliability
and efficiency challenges associated with the grid. This has evolved to include various technolo-
gies, such as automatic control, novel energy generation and storage forms, and advanced metering
infrastructure (AMI) [4]. The necessity for such innovations cannot be overstated, as utilities look
to tackle the demands of aging infrastructure, growing peak demand, and diminishing customer
tolerance for blackout while upholding high levels of resilience and demand for low-carbon energy,
which threaten to strangle utility business models. Figure 17.1 illustrates the evolution from tradi-
tional to modern smart grids, highlighting the role of IoT integration in facilitating this transition.

In 2021, we witnessed the rapid global expansion of smart grids, primarily in response to pres-
sure to improve grid management and decarbonize imposed by government environmental targets.
Europe, North America, and some parts of Asia have taken the first steps in implementing renew-
able energy sources on a scale beyond control thus far [5].

17.1.3 The Transformative Impact of IoT Integration on Energy Systems

The IoT’s influence on the world’s energy systems, such as smart grids, prospects significant trans-
parency secrets from their keystones. The first benefit is the improvement in grid resilience. The
real-time monitoring and rapid response capabilities of IoT devices can enhance the reliability of
the energy supply by reducing the potential impact of power outages and system failures [6].

Furthermore, IoT allows the incorporation of variable and distributed renewable energy sources
such as solar and wind. The complications leading to these phenomena arise from managing a more
complex system. IoT solutions are part of this complexity, assisting in ensuring that the energy pro-
duced is effectively distributed or conserved, depending on the requirements of the initial wave [7].
Table 17.1 summarizes the key impacts of the IoT on smart grids.

Table 17.1 illustrates the revolutionary energy management and distribution era by integrating
the IoT into smart grid systems. The well-planned integration of IoT strengthens grid reliability
through real-time monitoring and automated control systems and caters to potential deviations in
the energy flow to ensure consistency. The infrastructure is designed to collect data from multi-
ple devices over the entire grid, from driving advanced demand–response programs to providing
on-site energy-efficiency programs using new IoT sensors and smart meter hardware. This type of
data-driven control lowers operational expenditure and increases the lifespan of the grid by being
able to predict and prevent breakdowns and collapses before they occur.

Furthermore, IoT technologies are critical in leveraging intermittent renewable energy sources,
including wind and solar energy, predicting energy outputs, and managing fluctuations to stabilize
the grid. Moreover, IoT can also serve as a tool in the hands of consumers with information on con-
sumption flowing through the network, helping consumers make informed decisions, increasing
awareness about energy, and even encouraging efficiency and sustainability behaviors, which, in
turn, increases the efficiency and sustainability of the grid.

Furthermore, IoT integration into smart grids solves the central scalability and standardization
issue, as it scales systems to work efficiently with escrowing loads as systems grow in scope. These
enhanced measures provide additional cybersecurity security that avoids potential attacks on sensi-
tive data and grid integrity that can occur in the digitally integrated future. As IoT grows and scales,
it will provide the grid with greater intelligence and redefine the interaction between consumers
and their energy environments, making smart grids an essential enabler of modern infrastructure.
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Figure 17.1 Schematic representation of the evolution from traditional to smart grid systems, emphasizing the role of IoT technologies.
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366 17 Challenges and Future Directions

Table 17.1 Overview of the key transformative impacts of IoT integration into smart grid systems.

Impact category Description

Enhanced grid
reliability

IoT devices facilitate real-time monitoring and automated control systems that predict
and react to system disturbances, significantly improving grid reliability

Efficient
energy
management

Smart meters and sensors allow for more precise energy usage tracking and
management, enabling demand–response systems that adjust energy flow based on
real-time demand

Renewable
energy
integration

IoT technologies help integrate renewable energy sources such as solar and wind power
by managing their intermittency and optimizing their output to match grid demand

Advanced-data
analytics

The massive amounts of data collected from IoT devices are analyzed to enhance
decision-making regarding grid management, maintenance scheduling, and load
distribution

Consumer
engagement
and control

With IoT applications, consumers can monitor their energy consumption in real time,
make informed decisions to reduce bills, and manage their energy usage more actively

Operational
efficiency

IoT applications reduce operational costs by automating routine tasks, improving
maintenance operations through predictive analytics, and reducing energy losses
across the grid

Cybersecurity
enhancements

Advanced security protocols and real-time monitoring by IoT devices can help identify
and mitigate potential security threats to the grid

Regulatory
compliance

IoT enables better compliance with energy regulations by providing accurate data
reporting and facilitating quicker adjustments to comply with changing regulations

17.1.4 Importance of Addressing Challenges and Future Directions

Although the advantages are significant, adding IoT to smart grids results in a few challenges.
The top concerns are security and privacy, and with more things being connected, there are more
avenues for cyberattacks [8]. The potential exposure of a great deal of sensitive data that might
cause more significant damage where things go wrong is yet another flag to be raised. Personal
consumer information (whatever it might be) can be accessed and exploited if security measures
differ from what they should be.

Another challenge is the need for more scalability and standardization of IoT technologies. As the
number of connected devices increases, managing the system’s performance and the compatibility
challenges between various platforms and standards for connected devices [9] becomes complex.

These challenges need to be met with constantly evolving cybersecurity, strong data privacy
standards, and interoperability protocols that can adapt to potential rapid changes in technology.
Moreover, regulations must be developed to support the technology and keep current with its state
to ensure that smart grids can operate safely and effectively.

The rest of this chapter details these challenges, discusses the state of the art and new trends, and
outlines what should be done for future developments of IoT-based smart grid technologies.

17.2 Security and Privacy Concerns in Transactive Systems

The primary objective is the optimal energy distribution in an entirely peer-to-peer (P2P) scenario
targeting classical economic theory mechanisms (market mechanisms) in real life, for consumption
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17.2 Security and Privacy Concerns in Transactive Systems 367

and production, for consumers and producers, particularly in IoT-enabled smart grids, the so-called
transactive systems. Such systems also face immense security and privacy challenges because their
interconnected nature must be carefully understood. The following subsections 17.2.1 and 17.2.2
will address the security and privacy concerns in the transactive system.

17.2.1 Data Security Challenges

Implementing IoT devices in smart grids has caused unprecedented problems regarding data
security and communication networks between devices and market participants. Ensuring
data integrity, confidentiality, and availability over diverse meshes of devices and systems is a
significant challenge. Further elaboration is shown below.

17.2.1.1 Vulnerabilities Specific to IoT-Enabled Smart Grids
IoT-enabled smart grids depend highly on functional interconnected devices and smart data-driven
operations. Key vulnerabilities include the following:

● Attack Surface Expansion: Introducing IoT devices to smart grids significantly increases the
attack surface. Weak authentication protocols and unencrypted communication channels allow
attackers to compromise devices such as smart meters and connected home appliances [10].
One example is a compromised smart meter that could hijack energy, leading to illegal energy
theft or incorrect billing.

● Data Integrity Risks: In transactive energy systems, energy data are utilized in crucial market-
ing decisions. Playing with this data can lead to incorrect pricing and financial loss. False data
injection attacks (FDIA) can disrupt the integrity [8]. The result of attacks in FDIA may mean
that incorrect data informed by smart meters or sensors is being provided to the system operators,
and this incorrect data may lead to wrong market transactions.

● Distributed Denial of Service (DDoS): Botnets have the potential to invoke many com-
promised IoT devices to launch DDoS attacks on the smart grid infrastructure, disrupting
grid stability and availability [11]. These attacks may result in significant financial losses and
disruptions in critical infrastructure, such as hospitals and public transportation.

● Inadequate Firmware Updates: Most IoT devices in smart grids do not have secure and auto-
matic firmware update procedures, making them vulnerable to known vulnerabilities [12]. A case
in point is the Mirai botnet, which uses unpatched firmware-based vulnerabilities in IoT devices
to carry out large-scale DDoS attacks.

● Lack of Device Authentication: Rogue devices can enter the smart grid network without
strong authentication. This gap allows malicious devices to modify data, interrupt services, or
pry into legitimate devices [13].

17.2.1.2 Case Studies of Cybersecurity Incidents
This section is designed to present several case studies of cybersecurity incidents. Cybersecu-
rity incidents highlight the urgent need for new security paradigms in transactive systems:

● Colonial Pipeline Ransomware Attack (2021): In 2021, Colonial Pipeline experienced a
ransomware attack that required the company to cease pipeline operations, resulting in the
unavailability of fuel across the US East Coast. The source of entry was a secret password
exposed to a successful attack.
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368 17 Challenges and Future Directions

● Texas Winter Storm Power Outage (2021): Indirectly, the 2021 Texas Winter Storm power
outage focused on how a modern-day power distribution network is vulnerable and could be
exploited in the utility sector, as none of it is a cybersecurity appliance; thus, the much broader
outage showed us that the grid needs to be much more secure and resilient [14].

● Oldsmar Water Treatment Plant Attack (2021): In February 2021, a hacker tried to poison
Oldsmar, Florida’s water supply, by tampering with the level of sodium hydroxide at the water
treatment plant. Commensurate with cybersecurity vulnerability, the attempted attack was a
sober reminder that critical infrastructure should be in safe hands [15].

● Ukraine Power Grid Attack (2015): The Ukraine power grid attack is still considered one of the
foundational case studies for smart grid security. Defenders of Democracy, the Sandworm group,
named after the series of complex and well-thought attacks they reportedly conducted, used
spear-phishing emails to access the IT network. Subsequently, they instigated supervisory con-
trol and data acquisition (SCADA) systems with remote access tools (RAT), causing a blackout of
approximately 230,000 people [16]. During the incident, weak password policies and ineffective
network segmentation were targeted, highlighting the need for a holistic cybersecurity approach.

● Stuxnet Worm (2010): The virus, believed to be aimed at nuclear establishments in Iran, was a
highly sophisticated worm that could exploit zero-day vulnerabilities in industrial control sys-
tems (ICS). It propagates through USB drives and exploits the vulnerability of Siemens pro-
grammable logic controllers (PLCs) to blow up centrifuges. At inception, Stuxnet was developed
to target nuclear facilities; nonetheless, because smart grids share a similar ICS dependence on
critical infrastructure as nuclear plants, many of the methods developed for Stuxnet could be
easily converted [17].

These events highlight the critical vulnerabilities in modern infrastructure, stressing the need
for robust cybersecurity. It covers issues from ransomware and power outages to attempted water
supply poisoning and sophisticated cyberattacks on control systems. These underscore the urgency
for comprehensive and resilient security measures across all sectors.

17.2.2 Privacy Issues

Transactive systems improve the availability of energy distribution, but they come at the cost of
serious privacy concerns as customers consume granular data. In addition, privacy becomes more
vulnerable owing to the interconnectedness of devices and systems.

17.2.2.1 Risks Associated with Consumer Data Collection and Analysis
Specific risks from this extensive data collection relate to potential impacts on consumers and
possible effective tools to mitigate each of these risks.

● Granular Energy Consumption Data: The long-term potential of smart meters to gather
microdata on consumer energy usage is possible. For instance, they can identify when some
appliances are off or on, enabling general predictions regarding the target household’s user
routines, presence, and lifestyle [18]. This level of insight can also reveal consumer behavior
and presents a privacy issue when exposed to parties who should not have access.

● Third-Party Data Sharing: Data consumed by an individual is shared with third parties and
is often necessary for data analytics, which increases the probability of unauthorized access or
misuse. For example, sharing data with home appliance manufacturers to run targeted ads might
violate privacy if permission has not been explicitly granted [13].
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17.2 Security and Privacy Concerns in Transactive Systems 369

● Behavioral Profiling: This practice connects energy consumption to other data sources
to develop exacting consumer behavior profiles, which can facilitate unjust, discriminatory
practices [19]. Additionally, insurance companies could use it to offer lower premiums, whereas
employers could use it to monitor their employees.

● Identity Theft: If hackers can hack into smart meter databases through poor data protection,
they can access a list of personal information, opening up an opportunity for identity theft. For
example, a hacked database can provide a potential adversary with physical addresses and usage
patterns, as well as credit card billing [8].

● Smart Home Device Integration: This connects the smart grid with the smart home, mak-
ing the consumer’s data liable to privacy concerns. For example, smart thermostats and security
cameras generate sensitive data, which, if compromised, could enable the tracking of consumer
behavior using the data [10].

● IoT Device Misconfiguration: Misconfigured IoT devices, including smart meters or home
energy management systems, may accidentally reveal private consumer data for unauthorized
access [12].

17.2.2.2 Regulations and Best Practices for Data Privacy
The expanding value of data privacy has directed the development of several regulatory frameworks
worldwide. The General Data Protection Regulation (GDPR) in the EU, the California Consumer
Privacy Act (CCPA) in the United States, the Personal Data Protection Act (PDPA) in Singapore,
and Brazil’s General Data Protection Law (LGPD) intend to protect consumer data through consent,
access, rectification, and deletion rights. Additionally, best practices for data privacy in transactive
systems include data anonymization, purpose limitation, strong access controls, encryption, data
retention policies, and consumer education. These measures collectively ensure the protection of
personal data and uphold the privacy rights of individuals. More elaboration is as follows:

● GDPR: It places many stipulations on information nonpublication, user consent, access to and
correction of knowledge, and right to erasure enforcement beginning 25 May 2018 [20]. Key prin-
ciples include:

● Consent: Individuals must consent to collect and use their data in the first instance.
● Access and Rectification: Consumers should have the right to access and correct their data.
● Data Minimization: Data should be adequate, relevant, and limited to what is necessary in

relation to the purposes for which they are processed.
● Right to be Forgotten: Users can ask for their data to be removed.
● CCPA: It provides California residents with the right to knowledge about the personal data that

companies collect and the ability to request that data be deleted. Key provisions include:
● Right to Know: Consumers can demand to know what personal data is being collected.
● Right to Delete: Consumers also have the right to delete their information.
● Right to Opt-out: The consumer is given the right to opt out of having their data sold [21].
● PDPA – Singapore: PDPA is an omnibus data protection regulation encompassing data protec-

tion, consent, and data breach notification requirements. Key provisions include:
● Data Protection: Organizations must safeguard personal data from unauthorized access.
● Consent: Data collection and processing require each user’s permission.
● Data Breach Notification: Organizations should inform affected individuals and authorities if

their system is breached [22].
● LGPD: The LGPD is the Brazilian General Data Protection Law that stipulates the requirement

for organizations to obtain informed consent to process data, protect data, and give data subjects
rights to access and delete their data [23].
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370 17 Challenges and Future Directions

● Best Practices for Data Privacy in Transactive Systems:
● Data Anonymization: Apply privacy protection schemes to ensure customer anonymity [24],

for example, aggregate energy consumption to protect identities.
● Purpose Limitation: Data should be collected and processed only for specific purposes. It

clearly articulates the reason for the collection and avoids repurposing the data without explicit
consent.

● Access Control: Implement strong access controls to prevent unauthorized access to consumer
information. Limit access based on the user and allow only approved users to create and imple-
ment tags. Restrict tag creation and usage based on user roles using role-based access control
(RBAC) and attribute-based access control (ABAC) to restrict access to necessary stakeholders.

● Encryption: Encrypt all data at rest and in transit to protect data from unauthorized access.
Employ robust encryption algorithms such as AES-256.

● Data Retention Policies: Use data retention policies to prevent unnecessary data retention.
Periodically purge or de-identify old data that are no longer required.

● Consumer Education: Educate consumers about their data privacy rights and how to manage
their data. This indicates the method for opting out of data collection or requesting data deletion.

Wrapping these up, the global highlighting on data privacy has directed robust regulatory
frameworks such as the GDPR, CCPA, PDPA, and LGPD, all focusing on consent, access, rec-
tification, and deletion rights to protect consumer data. Employing best practices such as data
anonymization, purpose limitation, strong access controls, encryption, data retention policies, and
consumer education is critical to ensure the privacy and security of personal data in transactive
systems. These measures together safeguard individuals’ privacy rights and promote trust in data
handling practices.

17.3 Scalability and Standardization Issues

Scalability and standardization remain two main challenges in IoT-supported smart grids and are
critical in providing seamless implementation of transactive smart grid solutions. As the number
of interconnected devices grows exponentially, ensuring efficient data exchange management and
communication becomes increasingly complex. In some cases, it becomes even more of a mam-
moth task. This scalability issue is due to the massive data traffic created by millions of IoT devices,
which causes traffic congestion, data latency, and data storage issues. In addition, devices from var-
ious manufacturers use varying proprietary protocols, exacerbating the complexity and presenting
interoperability problems. However, standardization is essential for maintaining consistent proto-
cols, communication standards, and security. The provision of uniform data formats contributes to
improved security and privacy landscapes. The disadvantage of this is the unavailability of global
standards, and this fragmentation in protocols and security measures makes it more challenging to
combine multi-factor authentication (MFA) with other systems, which adds to the complexity of
the scale. In transactive systems, scalability and standardization may present crucial concerns, par-
ticularly in managing the interoperation and efficiency embedded in the IoT adaptation of smart
grids.

17.3.1 Scalability Challenges

The ability to scale is critical in managing the increasing number of deployed devices and the mas-
sive volume of data generated in IoT-enabled smart grids. Problematic areas include technological
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17.3 Scalability and Standardization Issues 371

and operational challenges. Also, performance at scale is almost impossible to maintain even with
guarded consideration, regardless of the hardware, storage, or network level. The following section
17.3.1.1 address the scalability challenges in further detail.

17.3.1.1 Technological and Operational Barriers to Scaling IoT Infrastructures
Scaling IoT-enabled smart grids involves major technological and operational hurdles. Technolog-
ical challenges include network congestion, data storage and processing limits, and device variety.
Operations challenges include system management, power consumption, and data quality assur-
ance. The main reason is to create seamless and efficient communication among the millions of
connected devices, which is the first barrier to overcome.

● Technological Barriers:
● Network Congestion: It occurs when many IoT devices normally communicate with a smart

grid. Growing data traffic results in packet loss and latency issues that cause a decrease in the
overall network performance [25].

● Data Storage and Processing: When discussing IoT, it produces a large amount of data that
must be stored and processed. However, most traditional cloud-based architectures fail to satisfy
latency and data management at scale [26].

● Device Heterogeneity: Differences in the capabilities of IoT devices lead to IoT interoperability
issues, such as different communication protocols or data formats [27].

● Operational Barriers:
● System Management: As the network grows, managing millions of devices, performing

firmware updates, and guaranteeing comprehensive security for each device becomes infeasible
[28].

● Energy Consumption: IoT devices should consume little energy, particularly in intelligent geo-
logical deployments. Large-scale devices increase energy consumption, which decreases network
sustainability [29].

● Data Quality: With the increase in the volume of data, there is a critical need to maintain good
data quality. In addition, inaccurate or incomplete data [30] affects decision-making processes in
smart grids [30].

17.3.2 Solutions for Maintaining System Performance at Scale

Innovative ways to maintain system performance in line with the scale of IoT-enabled smart grids
can be the way forward. Some major strategies include edge computing, data aggregation, load
balancing, network virtualization, and blockchain-based access control [31]. Alleviating network
congestion reduces data retention, energy efficiency, and seamless communication between homo-
geneous/heterogeneous device solutions.

● Edge Computing: Edge computing involves moving data processing closer to the data source,
thereby improving latency, data fidelity, and network congestion.

● Data Aggregation: Aggregating data at intermediate nodes helps reduce the data transmission
overhead and improve scalability [12].

● Load Balancing: Evenly distributes network traffic across all nodes to prevent overloading and
improve system performance.

● Network Virtualization: This approach deploys network functions without changing or
adding hardware, enhancing network capacity to manage better and allocate resources among
IoT devices [32].
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372 17 Challenges and Future Directions

Table 17.2 Scalability challenges and solutions.

Challenge Solution

Network congestion Edge computing
Data storage and processing Data aggregation
Device heterogeneity Network virtualization
System management Blockchain-based access control
Energy consumption Energy harvesting
Data quality Load balancing

● Energy Harvesting: Energy harvesting techniques enable IoT devices to work with renewable
sources, contributing to efficient energy consumption [26].

● Blockchain-Based Access Control: Applying blockchain for decentralization and data
integrity helps scale transactive systems (Table 17.2) [33].

17.3.3 Standardization and Interoperability

Given the millions of devices running in IoT-enabled smart grids, standardization and dependence
are two important elements that facilitate smooth data exchange and communication among all
data generation devices. The proprietary nature of IoT devices and their different protocols causes
interoperability issues. Standards work to implement common protocols and standards to enable
all devices from different vendors and systems to communicate with one another effectively.

They also have security and privacy standards for encryption, access control, and some (limited)
data privacy implementations. These standards are crucial in transactive systems that process, ana-
lyze, and share consumers’ data among several parties.

17.3.3.1 The Need for Uniform Protocols and Standards
Smart grids require uniform protocols and standards to achieve interoperability and flawless con-
nectivity between IoT devices. Real-time application programming interfaces (APIs) facilitate infor-
mation exchange between agencies and are instrumental in mitigating issues with interoperability,
data integrity, and data privacy. Standardization helps make proper decisions, involves no discrep-
ancy in data formats, and ensures the same level of security across myriad devices.

● Interoperability Issues: IoT devices use proprietary protocols, and often, each device must be
from the same manufacturer to operate together, which limits integration and complexity. Stan-
dardization guarantees that devices communicate with each other [27].

● Security and Privacy Concerns: A standardized protocol enables a consistent and ubiquitous
form of security and privacy practices on devices, reducing security vulnerabilities [29].

● Data Quality and Accuracy: Using APIs/standard data formats can enhance data quality and
enable the accuracy required for decision-making in a transactive system [30].

17.3.3.2 Efforts Toward Global Standardization
Standardization efforts at a global level aim to establish comprehensive guidelines and protocols for
the integration and interoperability of various IoT devices to work in a coordinated manner. We are
obliged to use IoT devices in daily life for many applications. Institute of Electrical and Electronics
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17.4 Emerging Trends in Transactive IoT 373

Table 17.3 Key standards for smart grid interoperability.

Standard Organization Description

IEEE 2030.5 (SEP) IEEE Smart energy profile for secure communication
IEEE 802.15.4 IEEE Low-power wireless communication protocols
IEC 61850 IEC Communication networks for power utility automation
IEC 62351 IEC Security standards for communication networks
ISO/IEC 27001 ISO/IEC Information security management framework
NIST Smart Grid Framework NIST Guidelines for smart grid interoperability

Engineers (IEEE), International Electrotechnical Commission (IEC), International Organization
for Standardization (ISO), and National Institute of Standards and Technology (NIST) have defined
standards (e.g., IEEE 2030.5, IEC 61850, and ISO/IEC 27001) for better security, interoperability,
and information management in smart grids.

● IEEE Standards Association:
● IEEE 2030.5 (Smart Energy Profile): This provides a standard for integrating smart grid appli-

cations and establishing a secure and interoperable communication link between utilities and
IoT devices [34].

● IEEE 802.15.4: Low-power wireless communication protocol for IoT devices commonly found
in ZigBee networks [35].

● IEC:
● IEC 61850: Communication networks and systems for power utility automation (data model,

interoperability) [36].
● IEC 62351: Provides securities specifications for communication networks in a smart grid

context [37].
● ISO:
● ISO/IEC 27001: Provides information security management in IoT-enabled smart grids [38].
● NIST:
● NIST Framework for Smart Grid Interoperability: Provides guidelines and standards for

interoperability in smart grids (Table 17.3) [39].

17.4 Emerging Trends in Transactive IoT

Owing to the technologies and market models of the transactive IoT, the energy industry is becom-
ing more secure, transparent, and efficient. Blockchain and artificial intelligence (AI) have helped
predict maintenance or load in a specific area, indications shared in a decentralized energy mar-
ket, etc. [40]. Market dynamics are also changing, influencing adoption rates, market drivers, and
growth barriers in the transactive IoT.

17.4.1 Technological Innovations

Blockchain is at the forefront of technological development, enabling transactive IoT systems to
process energy transactions securely, transparently, and efficiently. Blockchain can also roll out
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374 17 Challenges and Future Directions

tamperproof, decentralized energy trading platforms and AI and machine learning (ML) technolo-
gies to optimize predictive maintenance, load management, and energy forecasting. Smart inverters
make prosumers active in helping maintain the grid, which increases reliability and reduces the
work of maintaining the grid and changing market dynamics.

17.4.1.1 Blockchain for Secure and Transparent Transactions
Transactive IoT will be possible through blockchain’s significant benefits and features (decen-
tralized, secure, and transparent energy transactions). Blockchain uses smart contracts and an
immutable ledger, which, in return, wipes out intermediaries and minimizes transaction costs,
enabling consumers to engage in the energy market directly. It also helps with data integrity and
improves security in energy trading.

● Decentralized Energy Trading: Blockchain makes it easier for consumers to participate in P2P
energy trading, buying and selling excess power directly. This decentralized model minimizes
transaction costs and puts consumers at the center of the energy markets [41].

● Smart Contracts: Smart contracts are self-executing contracts with the terms of the agreement
between buyer and seller being directly written into lines of code, in which the codes and the
agreements contained therein exist across a distributed, decentralized blockchain network,
allowing the contracts to both be self-enforcing and more efficient by reducing the role of
intermediation [42].

● Data Integrity and Security: Blockchain using its immutable ledger form volunteer imprac-
ticable with unwanted data washed off and tamper sage stopped, and the involved party
from changing any information in energy transactions. In addition, the decentralized nature
of blockchain makes security processes more robust, mitigating the risk of single-point
failures [33].

● Energy Credit Management: Blockchain can play a role in the accurate and real-time track-
ing of energy credits in renewable energy markets. It provides transparency and accountability
regarding energy production and use [43].

17.4.1.2 Advances in AI and Machine Learning for Predictive Maintenance and Load
Management
AI models incorporate historical and real-time data to achieve these predictions. These improve-
ments help lower the downtime, stabilize the grid, increase efficiency, and reduce energy consump-
tion in the aggregate.

● Predictive Maintenance: ML algorithms ingest data from historical systems and real-time data
powered through sensors and IoT devices to predict when equipment will likely fail and schedule
maintenance well in advance. Thus, downtime and maintenance costs can be minimized [44].

● Load Management: Complex AI models optimize load management, forecast energy demand,
and adjust supply in real time. This helps increase grid stability and eliminates the need to use
more expensive peak load power plants [45].

● Energy Forecasting: This application is a quintessential example of how AI-based energy fore-
casting models are used to predict renewable energy generation and consumer demand with high
fidelity, thus ensuring efficient energy trading and load balancing [46].

● Fraud Detection: ML algorithms can be employed in fraud detection to capture abnormalities
in energy consumption patterns and identify potential energy theft or fraud in transactive IoT
networks (Table 17.4) [47].
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17.4 Emerging Trends in Transactive IoT 375

Table 17.4 Technological innovations in transactive IoT.

Technology Applications

Blockchain Decentralized energy trading, smart contracts, and data integrity
Artificial intelligence Predictive maintenance, load management, and energy forecasting
Machine learning Anomaly detection and fraud detection

17.4.2 Market Trends

The greater uptake of transactive IoT owing to mandates and government support, a rise in con-
sumer demand for clean energy solutions, and demands for improved energy efficiency and grid
reliability to fuel the rapid growth of the market. However, interoperability, security, and high
implementation costs remain obstacles to growth. Global adoption rates, market drivers, and bar-
riers ensure that those looking to take advantage of emerging opportunities in the transactive IoT
landscape are equipped with critical background information.

17.4.2.1 Adoption Rates, Market Drivers, and Growth Barriers
The fragmented industry also presents several challenges; once these are addressed, adoption rates
will remain uneven. However, as per regional trends, while the global adoption of transactive IoT
continues to improve at a global level steadily, the transition to adoption varies between regions,
and the rates of smart grid deployment between regions differ greatly. Key market drivers, including
sustainability targets, regulatory backing, and consumer appetite, are fueling uptakes, with pro-
found challenges such as interoperability challenges, security fears, and cost implications inhibit-
ing progress.

● Adoption Rates:
● Global Adoption:

The global IoT energy market is growing at a compound annual growth rate (CAGR) of 16% and
is expected to increase by the end of 2027 [48].

● Regional Trends:
– North America: Leading the smart grid deployment and P2P energy trading with regulatory

support [49].
– Europe: The adoption rates are high due to regulatory standards on pollution control and

consumer interest in green energy production [50].
– Asia-Pacific: Smart city projects expansion, booming energy consumption, and growth [51].

● Market Drivers:
● Sustainability Goals: The rising shift toward renewable energy and sustainability goals propel

the demand for transactive IoT solutions across energy markets [52].
● Regulatory Support: Governments worldwide encourage smart grid deployment, P2P energy

trading, and Industrial Internet of Things (IIoT) edge management systems [49].
● Consumer Demand: Consumers are more specific and demand better control, information, and

environmentally friendly energy services, encouraging P2P trading and smart meters [50].
● Growth Barriers:
● Interoperability Issues: The use of proprietary protocols and the absence of a unified standard

make it difficult for IoT devices to communicate well with each other [27].
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376 17 Challenges and Future Directions

Table 17.5 Market drivers and growth barriers in
transactive IoT.

Market drivers Growth barriers

Sustainability goals Interoperability issues
Regulatory support Security and privacy concerns
Consumer demand High implementation costs

● Security and Privacy Concerns: The transactive IoT involves designing a decentralized, inter-
connected system with a concealed security/privacy risk [13].

● High Implementation Costs: It costs a lot to make IoT devices and retrofit smart grids or sim-
ilar devices on a small scale (Table 17.5) [48].

17.5 Future Developments in Transactive IoT

The transactive IoT is evolving further with the advent of new technologies and integration in
future energy systems. These advancements are expected to define the future of energy distribution,
smart cities, and sustainable development.

17.5.1 Next-Generation IoT Technologies

Next-generation IoT technologies such as 5G, quantum computing, and edge computing would
make a great revolution in how more efficient transactions are performed in IoT by providing
ultralow latency, enhanced processing capabilities, and much more efficient data management.

17.5.1.1 Potential Impacts of 5G, Quantum Computing, and Edge Computing
● 5G Networks: The relatively recent introduction of 5G networks will offer ultralow latency

and high bandwidth, which can be used for real-time energy trading and demand–response for
transactive IoT systems. 5G, on the other hand, will enable massive machine-type communica-
tion (mMTC) billions of IoT devices to communicate with each other seamlessly and exchange
data [19].

● Quantum Computing: Real-life data processing applications in transactive IoT involve solv-
ing complex optimization problems in real time. Quantum computing is a technology ready to
change how data can be processed through machines using quantum bits (qubits versus existing
bits). These practices will improve load balancing, predictive maintenance, and grid optimiza-
tion. Quantum cryptography will also benefit from better security and privacy in the transaction
of energy.

● Edge Computing: Here, data processing is farmed out to IoT devices or edge nodes, which can
ease the central infrastructure’s data processing requirements while reducing latency and net-
work traffic load – real-time data processing at the network edge.

● Artificial Intelligence (AI): AI will remain a centerpiece for processing data from IoT
devices, predicting maintenance, forecasting load, and detecting fraud. Advanced AI models
will also facilitate decentralized energy trading and transactive IoT network optimization
(Table 17.6) [45].
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17.5 Future Developments in Transactive IoT 377

Table 17.6 Impacts of next-generation IoT technologies on transactive IoT.

Technology Potential impacts

5G networks Real-time energy trading and massive IoT device connectivity
Quantum computing Real-time optimization, enhanced security, and grid optimization
Edge computing Reduced latency, predictive maintenance, and real-time load management
Artificial intelligence Load forecasting, fraud detection, and decentralized energy trading

17.5.2 Future Energy Systems

The future of both energy systems will depend heavily on the growth of renewable energy sources
such as wind and solar energy and the development of smart cities. These systems will use the
transactive IoT to distribute energy while optimally promoting sustainability.

17.5.2.1 Integration with Renewable Energy Sources
Grids incorporate more renewable energy production from sources such as solar and wind, which
supply energy intermittently, so it makes sense for the various bits to serve as a system rather than
independent players.

● Distributed Energy Resources (DERs): Transactive IoT will provide a secure channel for pro-
sumers created by DERs, such as rooftop solar and wind turbines, to sell their surplus energy
back to the grid through P2P trading.

● Energy Storage Systems: Energy storage systems, such as batteries and pumped hydro, are of
utmost importance to cope with the intermittency of renewable energy sources. The transactive
IoT will also enable the functionality of stored energy as a “tradeable”.

● Microgrids: Microgrids are small local energy systems operating in isolation or concert with
an overarching electrical grid. The transactive IoT will be used for demand–response, energy
trading, and grid optimization (Table 17.7).

17.5.2.2 Smart Cities and IoT: Expanding the Ecosystem
The IoT ecosystem is increasing with smart cities incorporating energy management systems, smart
grids, and sustainable infrastructure.

● Smart Grids: Transactive IoT will also operate smart grids for real-time energy management,
predictive maintenance, and decentralized trading. For better billing and energy theft detection
and AMI [13].

● Sustainable Infrastructure: Green buildings and electric vehicle (EV) charging stations will
deploy transactive IoT for energy management and optimization.

Table 17.7 Key components of future renewable energy systems.

Component Description

Distributed energy resources Rooftop solar panels and wind turbines
Energy storage systems Batteries pumped hydro
Microgrids Local energy systems and demand–response
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378 17 Challenges and Future Directions

Table 17.8 Expanding the smart city ecosystem with transactive IoT.

Smart city component Role of transactive IoT

Smart grids Real-time energy management and decentralized trading
Sustainable infrastructure Energy management and optimization
Urban mobility Energy trading and efficient EV charging

● Urban Mobility: Using Ubiquitous Smart Grid Urban Solutions, urban mobility solutions (e.g.,
electric buses or autonomous vehicles) will have smart grid-powered flexible charging and load
management capabilities. Transactive IoT allows EVs to trade energy with the grid, which is
enabled through transactive IoT (Table 17.8).

17.6 Policy, Regulation, and Ethical Considerations

The rapid proliferation of the transactive IoT mandates the development of sound policy frame-
works, regulations, and ethical guidelines that can guarantee secure, fair, and sustainable future
energy markets. This study explores the policy, regulatory settings, and ethical considerations shap-
ing transactive IoT.

17.6.1 Regulatory Landscape

They must develop and implement comprehensive policy frameworks governing transactive IoT
and smart grid activities.

17.6.1.1 Energy Market Regulation
● European Energy Union Strategy: The EU Energy Union Strategy is intended to establish a

single European energy market. The single Euro market is an example of such integration that
facilitates online trading and aids in promoting the integration of renewable energy, decentral-
ized markets, and smart grid deployment. Thus, the objectives foster customer empowerment
and cross-border energy trading to enable a more integrated and flexible EU energy system [53].

● Federal Energy Regulatory Commission (FERC): FERC oversees wholesale electricity
markets in the United States, where P2P energy trading and demand–response programs may
fall under their jurisdiction. These markets are organized around regional wholesale balancing
authorities, where the FERC Order 841/841-A requires wholesale market participation and a
level playing field for energy storage [54].

● Office of Gas and Electricity Markets (OFGEM): This is the UK’s regulator of electric-
ity markets and comes under the energy sector. This can foster the use of smart meters,
demand-side responses, and decentralized energy trading. The regulator supports developing a
smart, low-carbon energy system per the UK government’s net-zero goals [55].

● Smart Grid Regulation in India: IoT-enabled transactive systems are envisaged as part of
India’s smart grid vision. Regulatory Framework: The Central Electricity Regulatory Commis-
sion (CERC) elaborates a regulatory framework for demand–response and decentralized energy
markets [56].
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17.6 Policy, Regulation, and Ethical Considerations 379

17.6.1.2 Cybersecurity Standards
● ISO/IEC 27001: International standard providing a model for establishing, implementing, oper-

ating, monitoring, reviewing, maintaining, and improving an information security management
system. It assists organizations in creating, implementing, maintaining, and improving informa-
tion security management systems [38].

● NIST Cybersecurity Framework: Offer guidelines for protecting smart grids and IoT-enabled
energy systems from cyber threats developed by the US NIST. This consists of better risk control
strategies and developing a cybersecurity posture for businesses [39].

● IEC 62351: This standard, created by the IEC, covers the communication networks used in smart
grids, focusing on cybersecurity. It offers security communication protocols and access control
and ensures data integrity [37].

17.6.2 Ethical Considerations

An ethical framework must steer the design and implementation of transactive IoT systems.

17.6.2.1 Energy Equity
Clean and affordable energy should be accessible to all consumers [52]. The inequality in energy
access is too serious problem for us to allow it to worsen, so appropriate measures must be
enforced to prevent this from happening with the transactive IoT. An example of this is the ability
of grid-connected microgrids to ensure that some of the energy reaches underserved rural area
outlets to those areas.

17.6.2.2 Consumer Consent
Users must provide informed consent for data collection and use, ensuring transparency in how
their data is handled. Establishing clear and understandable data policies is essential for build-
ing consumer trust. Additionally, embedding privacy into the design of systems helps to secure all
consumer data and safeguard user rights.

17.6.2.3 Sustainability
Broader sustainability motives for Active IoT include using more renewable energy sources and
reducing environmental impacts [52]. It involves cutting carbon emissions and backing energy
efficiency to help build a circular economy.

17.6.2.4 Algorithmic Fairness
The input lists are linked to the articles you liked and want to share that you believe reflect
well-argued cases based on facts about the development and deployment of energy pricing, load
management, and predictive maintenance algorithms that need to be transparent and nondis-
criminatory. They cannot be based on those that discriminate between certain consumer groups
or promote unfair pricing practices [57].

17.6.2.5 Cybersecurity and Data Integrity
Energy transaction data are important, and they must be secure and correct. Cybersecurity actions
are to be executed in an environment where data artistic taste for end users and an evil-natured
market fan of energy [13].
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17.7 Conclusion

In this chapter, we present a detailed review of the hurdles and problem statements of transactive
IoT systems in the future. This would allow for unleashing the transformational role of IoT in smart
grid systems, provided that security and privacy beliefs, scalability concerns, and ethical problems
are targets for stakeholders. This could still be achieved by welcoming new technologies such as
blockchain and AI, combined with strong regulations, making the perfect formula for an energy
future that is safe, fair, and with a lasting foundation. In the long run, all these collective endeavors
will leverage IoT’s massive transformative power to bring a new outlook to smart grid technology,
helping the whole technology and infrastructure a step forward into the modern age.

17.7.1 Summary of Key Points

A system in which the smart grid is integrated with IoT technologies means that this is the path to
the fourth industrial revolution in energy management and distribution. However, this introduces
a wide range of security, privacy, scalability, and standardization problems. This chapter selects a
complete review of these fears and discusses the imminent patterns and future of the transactive
IoT framework.

17.7.1.1 Security and Privacy Concerns in Transactive Systems
Transactive systems provide market mechanisms for energy distribution in almost real time; how-
ever, they are essentially interlinked and introduce critical issues in terms of security and privacy.
Some notable data security challenges are attacking surface expansion, data integrity risks, and
DDoS attacks. Case studies of cybersecurity incidents such as the Colonial Pipeline and Ukraine
power grid hacks are just a few examples of the many factors demonstrating the urgent need for
better security practices. Granular energy consumption data and sharing data with third parties
only worsen privacy risks associated with collecting consumer data.

17.7.1.2 Scalability and Standardization Issues
Network congestion, data storage, and device heterogeneity are major obstacles to the scale inte-
gration of IoT-based smart grids. Performance may be affected by technological and operational
barriers in the system. Solutions such as edge computing, data aggregation, load balancing, net-
work virtualization, and blockchain-based access control can help achieve scalability. Standards
such as IEEE 2030.5 and ISO/IEC 27001 are important for tackling these interoperability problems
and ensuring that security regulations are enforced every time.

17.7.1.3 Emerging Trends in Transactive IoT
Blockchain, AI, and ML help to ensure that transactions are secure, maintenance is performed
promptly, and the load is controlled. Blockchain enables decentralized energy trading and smart
contracts, while AI optimizes energy distribution through effective load management. Many busi-
nesses have adopted circular business models, driven by market trends such as sustainability goals,
regulatory measures, and consumer demand.

17.7.1.4 Future Developments in Transactive IoT
Transactive IoT is poised to change on a large scale with next-generation technologies such as 5G,
quantum computing, and edge computing, which enable ultralow latency, enhanced processing,
and data management efficiencies. As future-proof energy systems, higher integration with renew-
able energies, microgrids, and smart city ecosystems is expected to be realized.
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17.7 Conclusion 381

17.7.1.5 Policy, Regulation, and Ethical Considerations
A strong foundation for policy frameworks and ethical guidelines is necessary. All three
include consumer consent, data access, and rectification and thus closely echo the motivations
behind GDPR, CCPA, and LGPD: energy equity, consumer consent, algorithmic fairness, and
cybersecurity.

17.7.2 Call to Action for Stakeholders

Recognizing the benefits of transactive IoT systems requires aligning stakeholders across the energy
ecosystem and the wider technology and policy industries to help solve these challenges and unlock
the potential of these systems.

17.7.2.1 Industry Leaders
Leverage technological advancements such as blockchain or AI to make energy transactions secure,
transparent, and more effective. Invest more in research and development (R&D) for improved
cybersecurity capabilities and scalable solutions.

17.7.2.2 Academia and Researchers
Undertake interdisciplinary research to design novel security paradigms, large-scale IoT architec-
tures, and ethical algorithms. Post results help to increase the level of information and develop a
virtual best practice library.

17.7.2.3 Regulatory Bodies and Policymakers
Develop an overarching policy that balances technological advancement with consumer rights and
privacy – implementing well-defined protocols and cybersecurity recommendations to secure an
unbiased and fun energy market.

17.7.3 Recommendations for Industry, Academia, and Policymakers

17.7.3.1 Industry
● Adopt Blockchain Technology: Establishment of decentralized energy trading platforms that

help empower prosumers and reduce transaction costs.
● Enhance Cybersecurity Measures: Form cybersecurity teams to guard against new threats

and apply for ISO/IEC 27001 and NIST.
● Invest in Predictive Maintenance: AI models trained in the cloud can be run to make pre-

dictions on the local devices/edge locations where data originate and immediately allow corre-
sponding decisions.

17.7.3.2 Academia
● Develop Ethical Algorithms: Create transparent and nondiscriminatory algorithms for energy

pricing and load management.
● Research Scalable IoT Architectures: Create edge computing frameworks for reduced net-

work congestion and storage bottlenecks.
● Promote Collaborative Research: Celebrate and encourage interdisciplinary and industry/

regulatory collaborations.

 D
ow

nloaded from
 https://onlinelibrary.w

iley.com
/doi/ by ibrahim

 ragab - O
regon H

ealth &
 Science U

niver , W
iley O

nline L
ibrary on [22/02/2025]. See the T

erm
s and C

onditions (https://onlinelibrary.w
iley.com

/term
s-and-conditions) on W

iley O
nline L

ibrary for rules of use; O
A

 articles are governed by the applicable C
reative C

om
m

ons L
icense



382 17 Challenges and Future Directions

17.7.3.3 Policymakers
● Implement Uniform Data Privacy Regulations: Data privacy regulations should be harmo-

nized across regions to guarantee identical consumer protection.
● Establish Global Standardization Efforts: Work with IEEE, IEC, NIST, and other standards

organizations to standardize globally and create common protocols.
● Encourage Innovation through Regulatory Sandboxes: Permit companies to test new busi-

ness models and technology under certain conditions.
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